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CERTIFIED MAIL - Return Receipt Requested

Trenr

Why we are sending vou this letter
This 15 a final determination that vou don’t qualify for exemption from federal income tax nnder Internal
Revenue Code (IRC) Section 501(a) as an organization described in IRC Section 5301{c¥3), effective

. Your deternmnation letter dated , , 18 revoked.

Our adverse determnation as to your exempt status was made for the following reasons: You have not
demounstrated that you are operated exclusively for charitable, educational, or other exempt purposes within the
meanmg of IRC Section 501(c)(3).
Organizations that are not exempt under IRC Section 301 generally are required to file federal income tax returns
and pay tax, where applicable. For further instructions, forms and information please visit IRS.gov.
Because vou were a private foundation as of the effective date of the adverse determination, vou are considered
to be a taxable private fonndation unfil vou ferminate your private foundation status under IRC Section 5307,
In addition fo your meowe tax return, you must also continue to file Form 990-PF, Return of Private Foundation
or Section 4947(a)(1) Trust Treated as Private Foundation, by the 15th day of the fifth month after the end of
vour apuual accounting pertod.
What vou must do if you disagree with this determination
H vou want to contest our final determmation, you have 90 davs from the date this defermmation letter was
matled to vou to file a petition or complaint in one of the three federal courts listed below.
How to file vour action for declavatory judgment
If vou decide to contest this deternuination, vou can file an action for declaratory judgment under the provisions
of Section 7428 of the Code in either:

 The United States Tax Court,

+ The United Stafes Court of Federal Claims, or

¢« The Uted States Distriet Count for the District of Columbia
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You must file a petition or complaint in one of these three courts within 90 cays from the date we mailed this
determination letter to you. You can download a fillable petition or complzint form and get information about
filing at each respective court’s website listed below or by ccntacting the Office of the Clerk of the Court af one
of the addresses below. Be sure to include a copy of th:s letwer and any attachments and the applicable Jling fee
with the petition or complaint.

You can eFile your completed U.S. Tax Court petition by following the instractions and aser guides available
on the Tax Court website at ustaxcourt.gov/dawson.html. You will need 1o register for a DAWSON account to
do so. You may also file your petition at the address below:

United States Tax Court

400 Second Street, NW

Washington, DC 20217

ustaxcourt.gcv

The websites of the U.S. Court of Federal Claims and the U.S. District Court fo- the District of Columoia centain
instructions about how to file your completed complaint electrenically. You may also file your zomplzint ar one of
the addresses below:

US Court of Federal Claims

717 Madison Place. NW

Washington, DC 20439

uscfe.uscourts.gov

US District Court for the District of Columbia
333 Constitution Avenue, NW

Washingtor:, DC 2C001

ded.uscourts.gov

Processing of income tax returns and assessments of any taxes due will not be de_ayed i~ you file z petition for
declaratory judgment under IRC Section 7428.

The IRS office whose phone number appears at the top of the notice can best address and access vour tax
information and help get ycu answers. However, you may be eligible for free help from tae Taxpayer Advocate
Service (TAS) if you can’t resolve your tax problem with the IRS or if you selieve an IRS procedure just isn't
working as it should. TAS is an independent organization within the IRS that helps taxpavers and protec:s
taxpayer rights. Visit TaxpayerAdvocate.JRS.gov/contact-as or call 877-"77-4778 (T_¢./TDD £00-829-4059)
to find the location and phone number of your local advocate. Learn more ebout TAS ana your rignts under the
Taxpayer Bill of Rights at TaxpayerAdvocate.IRS.gov. Dc not send your Tax Ceurt petition to TAS. Use the
Tax Court address provided earlier in the letter. Contacting TAS does not extend the time tc file a petinon.

Where you can find more information

Enclosed are Publication 1, Your Rights as a Taxpayer, and 2ublication 594, The IRS Cailection 2rocess, for
more comprehensive information.

Find tax forms or publicaticns by visiting IRS.gov/forms or zalling 800-TAX-FORM (800-829-3676). If you
have questions, you can cal. the person shown at the top of ttis letter.

If you prefer to write, use the address shown at the top of this letter. Include vour telephone number, the best
time to call, and a copy of this letter.

You may fax your documerts to the fax number shown above, using either a Zax machine or online fax service.
Protect yourself when sending digital data by understanding the fax service s orivasy and security policies.
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Keep the original letter for your records.
Sincerely,
{ w P L
o0 A Brinkley

Dirzctor, Exempt Organizations Examinzarions

Enclosures:
Publication 1
Publication 594
Publication 892

CC:
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Date:
£ Department of the Treasury atf(\ugust 28, 2023

Interna! Revenue Service Taxpayer D number:
I RS Tax Exempt and Government Enfities

Form:

Tax periogs ended:.

Person to comtact:
Name:
ID nuer:
Telephzne:
Fax:
Address:

Manager’s contact information:
Name:
D numper:
Telegnone:

Response due date:
Septemer z&, 2023

CERTIFIED MAIL — Return Receipt Requested
Dear

Why you’re receiving this letter

We enclosed a copy of ous audit report, Form 836-A. Explanation of Ztews, explaming that we
propose o revoke your tax-exempt status as an orgaunization described i1 nternal Revenue Code
(IRC) Section 501(c)(3).

If you agree

If you haven’t already, please sign the enclosed Forn 6018, Consenr o Propose¢ Action, and
retuin it to the contact person shown at the top of this letter. We'll issue a final adverse letter
deterruning that vou aren't an organization described m IRC Section S01(c)(3) for the perinds
above.

After we 1ssue the final adverse determination letter, w2’ll announce that vour orgmnzation is no
longer eligible to receive tax deductible contributions under IRC Section 170.

If you disagree
1. Request a meeting or telephone confererce with the manager snown at the top of this
letter.

I3

Send any :nformation you want us io consider.

3. File a protest with the IRS Appeals Office. If you request a me=sting with the manager or
send additional information as stated in - and 2. above, you’l stili Le able <o file a protest
with IRS Appeals Office after the meeting or after we consider the mformation.

Letter 3618 (Rev. §-2018)
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The IRS Appeals Office is indeperdent of the Exempt Orgaaizations division and
resolves most dispates informally. If you file a protest, the auaiting agen: may ask vou to
sign a consent to extend the period of limitations Tor assessing tax. This is to allow the
IRS Appeals Office enough time to consider your case. For vour protest sc be valid, it
must contain certa-n specific information, inc_uding a statement o7 the facrs, appliczble
law, and arguments in support of your position. For specific information needed fo- a
valid protest, refer to Publication 8§92, How tc Appeal an IRS Zetermination on Tex-
Exempt Status.

Fast Track Mediaton (FTM) referred to in Puablication 3498, The Examination Prccess,
generally doesn’t epply now that we’ve issued this letter.

4. Request t=chnical advice from the Office of Associate Chief Ccunsel (Tax Exempt
Government Entitizs) if you feel the issue hasn’t been addressed in published precedent
or has been treatec inconsistently by the IRS.

If you’re consideriag requesting technical advice, contact the person shown at the top o
this letter If you d:sagree with the technical advice decision. ycu will be eble to appeal ic
the IRS Appeals Cffice, as explained above. A decision mace in a technical advice
memorandum, however, generally is final and binding on Appeals.

If we don't hear from you
If you don't respend to this proposal within 30 calenaar days from the date of this lezter, we’ll
issue a final adverse determination letter.

Contacting the Taxpayer Advocate Office is a taxpayer right

The Taxpayer Advocate Service (TAS) is an independent organization within the IRS that can
help protect your taxpayer rights. TAS can offer you help if your tax problem is causing a
hardship, or you've zried but haven't been able to resclve vour problem with the IRS. If you
qualify for TAS assistance, which is always free, TAS wi:l do everything possibie to help vou.
Visit www.taxpaveradvocate.irs.gov or call 877-777-4778.

For additional information
You can get any of the forms and publications menticned in this letier by visiting our website a:
www.irs.gov/forms-pubs or by calling 800-TAX-FORM (800-829-3670).

2 Letter 36138 (Rev. §-2019;
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If you have questions, you can contact the persen shcwn at the top of this letter.

Enclosures:
Form 886-A
Exhibits A-P
Form 6018
Form 4621-A
Publication 892
Publication 3498

For

Sincerely,

Vanessa Richards owitally signe=ry vanessa
Ridhards Rather

Rather Dace: 2023 0B 2517.49:51 -0400'

Lynn A. Brinkiey
Director, Exempt Organizations
Examinations

Let-er 3618 (Rev. 8-2019)
Zatslog Number 34809F



Form 886-A Department of the Treasury — imerna Revenue Service Schegulg nurnber
. or exho
(May 2017) Explanations of ltems
Name of taxpayer Tax dentification Number Yast 4 digits, | Year/eriod ended
ISSUE:
Whether -ax-exempt status should be revoked

because it does not meet the requirements for exemption under section £01(c}(3) of the Internal
Revenue Code.

FACTS:
An examination was conducted of (" "} which
included a review of the organizing documents; Form 1023 Application; h storical Forms -~ ;a

review of the financiai records submitted, and a review of information sec.ured from sources sther
than the

Background
Organizational and Exemgtion History

" ") was incorpcrated as a not-for-profit
organization in the State of on , . The Articles cf Inco-poration ncluced
the purpose in Article ; the authority of , the in Aricle ; and

the distributions in Article
The Articles included the following purpose:
The corporation was formed “or the following purposes from Article
a) “To promote the interests of organizations cevoted to scientific, educational, cnarizable,

societal or pubiic parposes which fall within the category of 501(c)(3) of the Iniernal
Revenue Code of 954, as amended, inclucing the , ,

, and , , , ,
and other , or inte-est
or value, { ) as pari of the , , or of the State
of , or the ; { ) as a site of a significant ()as
identified with a pe~son or persons who significantly contributed to the
of the , or the 71 )an of the
, , , or of the , or the
i()as a of an type or
; () as identified as the work of an or whose

Catalog Number 20810W Page 1 WWW.irS.gov Form 886-A (Rev. 5-2017)



A Department of the Treasury — rternal Revenue Servze Scheaule ramber
Form 886~ . or ex~ibit
(May 2017) Explanations of Items
Name of taxpayer Tax [dentification Number (last 4 digi*s} | Year”erioc ended
has influanced the of ;and () as of
, , or which represent a significant
b) To and and . , 2arsonal, tangible, or intangible,

or any undivided interest therein, without limitation as to amount or value, by Jift, grant,
purchase, lease or otherwise, either absolutely or joinily with any othar perscn, persons
or corporation. for any and all of the organzations descrited in subsection (a; of this
section from its members, from the public and from all other sources availabe; tc
receive and maintain such funds and property and to expend the principal and income
therefrom in furtherance of these purposes;

c) To , . or otherwise deal with all , ang , to be used in
furtherance of these purposes;

d) To wizh other organizations, for profit and not for profit with individuals, and
with governmental agencies in furtherance of these purposes;

e) To otherwise operate exclusively for charitable, scientific, educationar, societal, or public
purposes within the meaning of 501(c)(3) of the Internal R2venue Code of 1654, as
amended in the course of which operation:

i.  No part of the net earnings of the corporation shall inure to the benefit of, or be
distributable to, its members, directors, officers, o~ 2ther persons, except that the
corporation shall be authorized and empowered to pay reasonable compensation
for services rendered and to make payments and distributions in furtherance of
the purposes set forth herein;

ii. No substantial part of the activities of the corporation shall be the carrving on of
propaganda, or otherwise attempting to influence egislation, and the corporation
shall not participate in, or intervene m (including the pub.ishing or distribution of
statements) any political campaign on behalf of any candidate for public office
except as authorized under the Intemal Revenue Zode;

iii. Notwitnstanding any other provisions of these articles, the corporation shall not
carry or any other activities not permitted to be carned on (a) by a corporation
exemgt from federal income tax under 501(c)(3) of the Internal Revenue code of
1954 (or the corresponding provision of any future United States Internal
Revenuz Law) or (b) by a corporation, contributions to which are deductible
under 170(c)(2) of the Internal Revenue Code of 1€54 (cr the corresponding
provision of any future United States Internal Revenue Law). *

Catalog Number 20810W Page 2 Www.irs.gov Form 886-A (Rev 5-2017)



Scheaule number

Department of the Treasury — nternal Revenue Seice
Form 886-A « or exmibit
(May 2017) Explanations of ltems
Name of taxpayer Tax ldermification Numb=- (lest 4 digits) | YearPerioc erded
The powers vested in , the ‘s initial member from Article :

a) “Appoint all the directors of the corporation;

b) Nominate to the corporation’s board of directors all candicazes for selection as the
corporation’s president;

¢) Approve expressly all amendments to the corporation’s ariicles of incorporation and by-
laws before they become effective;

d) Approve the admission of additional members and the eszablishmert ¢f additionar
classes of members;

e) Approve the incurrence of debt by the corporation in excess of

($ )
f) Approve the annual budget of the corporation
g) Approve operating policies established by the corporation; and

h) Approve transfers of the corporation’s assets, in excess of $ to transferees.’

A statement that the Foundation would make qualifying distributions was incluced in

“Not later than the ( ) day of the ( ™) montt &fter the close of the
corporation’s taxable year in which the corporation receives contributions, the ccrporation
will make qualifying distributions, as defined in Section 494Z(3) of the Inierval Revenue
Code of 1954, as amended, without regard to naragraph ( ) thereof which are treated after
the application of Secrion 4942(g)(3) of the Internal Revenue Tode of 1854, as amended,
as distributions out of corpus (in accordance with Section 46£2(h’ of the Irternai Revenue
Code of 1954, as amended, in an amount equal to one hunared percent (120%) >f such
contributions. The coraoration shali maintain adequate records or other sufficient evicence
showing that the qualifying distributions were appropriately made "

Form 1023 Application

On , , the Internal Revenue Service ("IRS") received Forn 1023- Application for
Recognition of Exemption Under Section 501(c)(3) of the Internal FevenLe Coce (Rev. Apri

Catalog Number 20810W Page 3 www.irs.gov Form 886-A (Rev 5-2017)



Form 886-A Department of the Treasury — miternai Revenue Service SChe:-_”.? number
- or exnrot

(May 2017) Explanations of items

Name of taxpayer Tax Ident fication Numzer (fast 4 digits)  Year/Pe-iod ended
1984). The applicaticn was signed by the on ,
According to Part - and information, there would o no and the

would be by the ( ). The narrative
description of the activities was “to from the and to
provide and to , . , and ,
, , and " The made a contribution of stained-
by , whicn the then contributed 10 the
Per , Statement as to , line |, the nox was checked * ”
that the was a
Exemption letter
The was issued an exemption letter on , granting exemption as a
within the meaning of Section 508:a) of the Code as of the date the Form
application was filed on , . In the letter, the IRS determined that the was
an as defined in Section 4942(j)(3). (see =xhibit )
The was subsequently issued Letter -
as a on , . Attached to the letter was a
which granted an exiension to the  -month fiiing period. The
stated the was recognized as exempt under seaction 501(c)(3; of the
code from , , the date it was incorporated.
Historical Forms

The historical Forms filed for the previous  years were reviewed. It was determined that
a Form was not filed for the tax years ended , , and . . The
Forms from , to , were inspected. A spreadsheet of the

income, expenses and balance sheet was prepared from these documents and the following was
determined:

Catalog Number 20810W Page 4 www.irs.gov Form 886-A (Rev. 5-2017)



Form 886-A Depariment of the Treasury — nternzl Revenue Seruice SCh)edgiltl)l? n.imber
- r
(May 2017) Explanations of ltems et
Name of taxpayer Tax ldemification Numbe- (last 4 digits} | YearPerioc ended
INCOME
Sources of Funds
From the fiscal years , through , , the derived income and
net gain loss from sources it reported as ; and ; and net loss ‘rom
of . All the were by . (see txhibit  for detail
for each year)
Contributions- cash
The reported a total of $ in income on their Forms .
made a in each of the fiscal years and a return was filed for a total of
$
Contributions- non-cash
A total of $ in non-cash contributions was donated to . During the fiscal
year ended , a valued at $ anc a
valued at $ was donated to . he internet was researched,
and was determined to be an and a
was a from tre . (see Exnibit ) During -he fiscal year ended
, the received a coniribution of valued at $
Dividends and interest
Dividend and interest income reported on Forms from fiscal years ended
and . was derived from held at
. The total interest income was $
Net gain (loss) from sale of assefs
Total losses of $( ) were reported on the . During the fiscal ysar ended
, the reported a of $( ). Parr  ofthe Form
identified the item sold was a that was purchasec on and sold on
. The loss was computed using the sales price of § less the cost of
$ . During the year ended , the recorted a loss of $( ).
Part of the Form reported the loss on an .
EXPENSES
From the fiscal years through , the reported expenses for

fees; other expenses and contributons. (see =xhikit for detail for each

?

year)

Catalog Number 20810W Page 5 WWW.irs.gov ~o:m 886~A (Rev. 5-2017)



Form 886-A Department of the Treasury — m:erna Revenue Se-wice Sched.le number

(May 2017) Explanations of Items or ext ot

Name of taxpayer Tax Identfication Num=er (fasi 4 digits)  Year/Feriod ended

Use of Funds

The reported a total of $ in expenses on their Forms . A total of
$ in fees; $ in fees; in other expenses and $

in contributions. Contributions were made by the in ofthe vyears. Part
section of the Form reported the following recip:ents of ccritributions from the

Foundation (see Exhibit ):

° contributions to for a total of $
° contributions to for a total of $
o contribution to for §
° contributions to for a total cf $
° contributions to for a total of $
° contribution to fer $
BALANCE SHEET
From the fiscal years through , the reporied assets that

included cash, receivable from officers, directors, truszees etc, and cther assets. (see Exhibit for
detail for each year)

Receivables from officers, direcfors frustees efc.

During the fiscal year , the ~eported recerables from officers. directors,
trustees on the Form in the amount of §
During the fiscal year , the Form reported an asset of § labeled as
. Bank -ecords submitted during the examination revealed that there was a
out of the on , io in the
amount of $ . Bank records also showed a zepcsit of $ into the
account on . workpaper submitted during the examinatior

described the payment as receipt of

The Form instrLctions for Line -receivables due from officers, directors, t-ustees, and
other disqualified persons loans requests additional information in an attached schedule for each
loan that included the fcllowing:

1. ,

2. ,

3. ,

Catalog Number 20810W Page 6 Www.irs.gov Forrr 886-A (Rev. 5-2017)



Form 886-A Department of the Treasury — irternal Revenue Service SChe,d;'Iﬁ number
" or exno

(May 2017) Explanations of ltems

Name of taxpayer Tax dentification Number “ast 4 digits, | Year/Perioc ended
4 ¥
5 :
6. ,
7. ,
8
9. , and
10. Description and fair market value of the consideration furnishec oy the lender
A schedule that included the above information abour with was not submitted
with Forms filed for and
Other assels
The other assets consisted of

: ; , : :and
The has been reported on the Form since . The
was valued on the Form as $ on al Forms filed.
The and were donated during
and have been valued at $ and $ respectively on the subsequent Forms
The was purchased during the fiscal year endec and sold ata
loss the subsequent fiscal year ended
The Form for the year ended reported an investment in
valued at $ . Bank records submitted during the examingtion revealed the
wrote check # on to for . The workpapers for the
year ended reported the amount as an .~ he entire irvestment of
$ was written off as a loss during the year ended . A google search for
was conducted and no information cou d be found. An
Search was conducted, and it was determined that was a domestic
that involuntarily dissolved . The ag=nt and manager listed was

. (see Exhibit )

For more information on Bank Refund Due see above section- Recevables from officers, directors
frustees efc.

Catalog Number 20810W Page 7 WWW.irs.gov Form 886-A (Rex. 5-2017)



Department of the Trzasury — irerna Revenue Se—vize Schec tle nur-ber
Form 886-A - or exhmit
(May 2017) Explanations of ltems
Name of taxpayer Tax dentification Number 7ast 4 digits; | Year/eriod ended
The were donated during and valuec at 3 . The

subsequent year the value d-opped to $

No Liabilities were reported on the Forms

Forms under Examinatior

An examination of the Forms filed by the for the
fiscal years ended X anc was initiated. The jollowing
information was secured from a review of the filed Forms
In response to Part |, Line the following statement
was included on the Forms about the purpose:

“The purpose is to . and the

in its for the and of . The

entire cash balance is being held for future anc of the

and to pay the expenses.”

INCOME

Sources of Funds

The reported a total of $ in income “or the fiscal year ended . The
income was donated and $ in interest.
There was no income for the fiscal year ended and nc income for the fiscal year
ended

i1 {1 / TOTAL

Contributions-cash - - - -

Contributions-
Noncash

Interest , . - -

TOTAL .- - - '

Catalog Number 20810W Page 8 Wwuw.irs.gov Form 886-A (Rev. 5-2017)
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Ferm 886-A Department of the Treasury — lrternal Revenue Servize SCheg%"? nurtber
. or exhmi
(May 2017) Explanations of Items
Name of taxpayer Tax :dentification Numbser Jast 4 digits; | Year/~eriod ended
EXPENSES

Use of Funds

The reported a total of $ in expenses for the fiscai vear ended ; N0
expenses for the fiscal year ended and $ in expenses for the fisca: year
ended . The expenses were $ in ;% in feesand $ in
fees. There were made in any of the years.
I I [ TCTAL
EXPENSES

Accounting fees -

Other expenses
State fees - -
Bank fees - -

Contributions - - - -

TOTAL
BALANCE SHEET
The Balance Sheet reported assets that included , from ,
, , other notes receivable and other assets. The other assets consisied of
and . Nc; were reported on the Ferms '
Receivables from officers, direcfors trustees efc.
During the fiscal year , the eported recewables from officers. directors,
trustees on the Form in the amount of $
The Form instructions for Line -receivables due ‘rom officers, directors, trustees, and

other disqualified persons loans requests additional information in an attached schedule for each
loan that included the following:

1. ;

2. ;

Catalog Number 20810W Page 9 ww.irs.gov Form 886-A (Rev. 5-2017)



Form 886-A Department of the Treai;ury - wiernal Revenue Se-vice gfgig; : nurnber
(May 2017) Explanations of Items
Name cf taxpayer Tax dentification Number (last 4 digits, | Year/Feriod ended
3 .
4 1
5. ,
6. ,
7 )
8
9. ,and
10. Description and of the consideration furnishec oy the

A schedule that included the above information abour receivables witt officers was not submitted
with Forms filed for , and

Other notes and loans receivable
During the fiscal year , the reported other notes and [oans receivable in

the amount of $

Other assets
The other assets of ; X ;
are reported on all years at the same value in the historical Forms

In addizion to the that were donated du-ing ; an additional congtion of
were donated during . The value of the soins rose from $ in
,to$ in o $ in

The baiance sheet for the reported fixtures valued ar &

11 I /
ASSETS

Cash non-interest

Receivables from officers,
directors, trustees

Other notes and loans
receivable - -

Other assets

Calalog Number 20810W Page 10 www.irs.gov Form 886-A (Rev. 5-2017)



_ joe Scheaule nurber
Ferm 886-A Depariment of the Treafury internal Revenue Service or exhioit
(May 2017) Explanations of ltems
Name of taxpayer Tax dentification Number Jast 4 digits) | Year/Perioc ended
TOTAL
A further review revealed that significant sections of the retums were either incompleie,
had or was . This included:

e Part V Qualification under Section 4940(e) for Reduced Tax on Net Investment Income.
Column (c) and (d) had
o Part VI Excise Tax Based on investment Income. Fields hac .
Part IX-A Summary of Direct Charitable Activities section contained
Part IX-B Summary of Program Related Investments contained
¢ Part X Minimum Investment Return section- Cash deemed heid for charizable use assets
was the fair market value of total assets. Minimum investment retu-n was
Part X| DistribL.table Amount section was

+ Part XIl Qualifying Distributions section. Fields had

o Part Xlll Undistributed Income section was

« Part XIV Private Operating Foundations section. The box for private operating foundation
under section 4942(j)(3) was . The adjusted net inccme was for the current
and prior years. The % of the adjusted net income was for the current and  prior
years. The value of assets and the value of assets qualifying urder section 4942(}(3){B)(i)
was

» Part XV Supplementary Information Grants and Contributions Paid during the Year or
Approved for Future Payment. This section conzained ;
o Part XVI-A Anazlysis of Income Producing Activities section included interast income of

$ in and was for and ; and

o Part XVI-B Relationsh p of Activities to the Acccmplishment of Exenpt Purpose section
stated interest was used to pay expenses of foundation for ; was for
and

Catalog Namber 20810W Page 11 WWW.ITS.gov Form 886-A (Rev. 5-2017)



Form 886-A Departiment of the Treasury — riernal Revenue Sewvice Schedu e number

. or exhiit
(May 2017) Explanations of Items e
Name of taxpayer Tax dentification Number {last 4 digits,  Year/Period ended
Forms Filed
A Form was submitted by the for the fiscal year
ended and received by the Internal Revenue Service an . The return
reported  acts of with
ACT NO. DATE OF ACT DESCRIPTION AMOUNT INVOLVED
1 N
2 /1
3 I/
4 )
5 I
8 /4
TOTAL

The following statement regarding the transactions was included on the ~orm

“The toa during the 1ax year. These transactions
are activities - and the dates they occurred are listed in Schedule . The funcs were borrcwed
for a business activity operated by the .Htis the intention
to repay the amount , including , as soon as the funds are avzilable. At the time
the return was filed the did not have the funds availab e to

However, is scheduled to be repaid in “

Examination

Correspondence and responses to IDR’s

An examination of the Foundation Forms for the fiscal years endad
, and was initiated when Appcintment Letter 3611, Information Document
Request No 01 (“IDR-01") and Publication 1 that was mailed out on . IDR-~C1

requested such information as: organizing documents. an interview; tour of residence and assets;
documents and financial reccrds (see Exhibit ).

Catalog Number 20810W Page 12 WWW.Irs.gov Form 886-A (Rev. 5-2017)



Form 886-A Department of the TreasLry — iernal Revenue Service Schec dle number

(May 2017) Explanations of Items or exnet
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There was no response to Appointment Letter 3611, =0 on the phone number from
Part VII-A the books are in care was called and there was a message that the
mailbox was full and cannot accept messages at this time. Then the nhone number from Par: B-
Telephone number was called and there was a message that the number had been disconnected.

On , a cover letter with a copy of Letter 3611, IDR-0", anc Publization 1 was mailed

to by . The response due date was .On ,
the status of the was checked on ie

Attempted delivery of the letter was and a notice was left.-—- f this item s

uncfaimed by then it will be returned o sender. Tha was

subsequently returned to the Internal Revenue Service.

The preparer of the return, , was contacted on in order tc
secure contact information for the . Cn ,
a Form 2848- Power of Attorney was submitted. On a copy of the initial auctt

letter of Letter 3611, IDR-01, and Publication 1 was faxed under the sove- of Letter 35¢7 to

¥

On , the following documents were received by fax from , with
pages:

o A fax cover sheet dated

o A letter from with a list of items requestec in the order shown in the IDR
and a note as to if they exist, are in the process of obtaining or are attached. The response
to the request for minutes was none. (see Exhibit )
A copy of Letter 3611 and IDR-01 dated

o« L Bank checking account statements and cancelled <hecks for through
° Bank -day CD account statenrents for through
o Bank -month CD account statements for through
o workpapers of trial balance, journal entries and cash analysis for tax years
; ; and .
¢ Form 8283 Noncash Charitable Contributions for for
- - : of -FMV-$
¢ Invoice from & , caied - - for zhe
preparation of exempt organization tax rewrn in the amount of $
¢ Cashier’'s check paid to the order of & dated - - for $
o [nvoice from & , camed - - for -he
preparation of the Forms , ard Annual Report for the
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Name of taxpayer Tax dentiqication Nurmmer (last 4 digits) | Year/Feriod ended
; and for research of self-dealing and preparation of Forms for
in the amount of §
e Email from to cc - Re: - cated - - .
was thanked for the of ($ face value
denomination) w th a value of $ to the . Signed by

The response to IDR-01 was reviewed and determined to be incompete.

The bank statements submitted were reviewed and :hea following transactions were noted for the
during the fiscal year to Trere was a toray of $ transfe-red
out the bank accounts. An invoice was submitted from & for the payment of

$ ., . forpreparation of the return. No documentation was submitted or the transfers to

Date Transaction Arrzunt

e ]~
Lo AL B i

TOTAL ( )

The bank statements were reviewed and there was nc financial activity noted curing
through

The bank statements submitted were reviewed and the following transactions were noted for the

during the fiscal year to . Tmere was a total of $ transferred
out the bank accounts. An invoice was submitted from & for the payment of

S, . for services provided. No documentation was submitted for the transfer to

; but the workpapers for the fiscal year ended , deniffied
the $ as a . Also, no documentation was submitted for check #

to ; and for check # to . The Secretary of State
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Name of taxpayer Tax Wentification Numrper (last 4 digits, | Year/Period ended
website was reviewec, and was determined tc be a
¢ "). The state records also identified as the '
member and registered agent. The bank statements also showed z wire transfer into the checking
account by on in the amount of $
Date Transaction Amount
/! ( )
/1
I { )
/1 ( )
/1 ( )
/! ( )
/i ( )
!/ { )
TOTAL
On , a was held with , . It was discussed that
was out of town and the difficulties with getting documentarion. Discussed the fac: that
the amount was not reported on the Form . stated that
: researched the issue and found some exslusion to making if you had no

. was informed that follow-up Irformation Documen: Requests wil be faxed
to the next day.

In a follow-up to the incomplete response to IDR-01, Cover letter 5464 with Information Docament
Requests 02-Follow up to IDR-01 and 02 Amount were Taxed to

on (see =xhibit ). The response due daze was . Attached tc the cover
letter was the following:

e Information Document Reguest 02- Follow up to IDR-01. Section A- items missing frc™
IDR-01 and Section B- additional documents basec on the review of the documents

submitted.
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e [nformation Document Request- 02 Amount. Sared was not
an and was required to make . Section A- bank
statements and cancelled checks; and appraisals and other valuations o* the property for
fiscal years ended , , , and
. Section B- Documentation of what was relied upon in the determination that the
foundation qualified for an exception to the requiremen-.
On , faxes were received from ,

One of pages with the following documents in ~2sponse to IDFE-02- Follow up to iDR-01:
A fax cover sheet dated

L) .

o A letter from dated

e Only for

¢ A copy of Fax Transmission Cover Sheet from IRS to dated

o workpapers for computation of Line 1c- of all other assets from Part
Return.

Copy of Letter 3597, Letter 5464, IDR-02 and 'DR-J3 dated

A second fax of pages with the following documents in response 10 IDR-02- Follow-up to ICR-
01:
o A fax cover sheet dated
e Facsimile cover sheet dated
¢ Copy of the front 2nd back of Check # to
Copy of the front and back of Check # to

The response to 02-Foliow up to IDR-01 and 02 Distributable Amounr was reviewed anz
determined to be incompete.

The following subsequent correspondence was between the IRS, and the

Date Mailed Correspondence Mailed to: Due date

Letter 5464, IDR -02 and IDR -03(corrected
/I number) N/A

letter 3597, Letter 5464, IDR -02 and IDR -
!/ 03(corrected number) N/A
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Letter 3600 Corsent Request, Form 872 Fer
Income and Excise tax IRC 4940 (3 copies),
Form 872 for Excise taxes IRC 4842, 4944 and
4945 (3 ccpies) and Publication 1035 to request
! extension of the statute of limitations. ! !

Letter 3597, Let-er 3600 Consent Request,
Form 872 ~or Income and Excise fax IRC 4940
(3 copies;, Form 872 for Excise taxes IRC 4542,
4944 and 4945 (3 copies) and Publication 1035
!/ to reques: extension of the statute of limitations. /!

Letter 360G Consent Request, Form 872
(updated revision) For Income and Excise tax
IRC 4940 (3 cories), Form 872 (updated
revision) for Excise taxes IRC 4942, 4944 and
4945 (3 copies) and Publication 1035 to request
H extension of the statute of limitations. {

Letter 3597, Letier 3600 Consent Request,
Form 872 (updaed revision) For Income and
Excise tax [RC 2940 (3 copies), Form 872
(updated -evision) for Excise taxes |IRC 4942
4944 and 4945 (3 copies) and Publication 1035

/! to request extension of the statute of limitatiors. /1
Letter 35¢9 Consent Follow up, Publication

/1 1035 I
Letter 3559 Consent Follow up, Publication

!/ 1035 !/
Signed Forms 872; workpapers of trial
balance, journal entries, and cash analysis fo~

I ! and

Letter 5077-D IDR Delinquency Notice, IDR-C2
!/ and IDR-C3.- Certified Mail !/

Letter 3597, Letter 5077-D IDR Delinguency
/1 Notice, IDR-02 and IDR-03.- Certified Mail [

Letter 5077-A Pre-Summons Notice and IDR-22
!/ and IDR-03-Cerified Mail. ! !

Letter 3597, Letizr 5077-A Pre-Summons Notice
!/ and IDR-02 and IDR-03-Certified Mail. ! !
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Letter 3598 Transmittal of Signed consent,
Signed Form 872 For Income and Excise tax
IRC 4240, Signed Form 872 for Excise taxes
/| IRC 4942, 4944 and 4945

Letter 3597, Letier 3598 Transmittal of Signec
consent, Signed Form 872 For Income and
Excise tax IRC 2940, Signed Form 872 “or
/] Excise taxes IRC 4942, 4944 and 4945

workpapers of trial balance, journa entries,
and cash analysis for ,

. , and
i
/ Letter 3164- Third Party Contact
Letter 3567 and Letter 3164- Third Party
/! Contact
Bank statements for ,
' 1 and
!

As of the last information submitted, the response to ‘DR-02 and IDR-03 was still incomzlete and
did not submit to an interview about the aztivities of

?

Activities
The internet was searched for activities and there was ¢ record a website
or any mention of activities conducted by . The referred to
in purpose or the Form was researched. The is the
designed by in (see Exhibit ). According to the
property tax information for , was the owner of the
. (see Exhibit ) The was researched on the
website and under accessibility was identified as ‘'see =xhibit ). The
website included a list of , and the was

not included on the list (see Exhibit ).
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On , an Init al examination report was issued was issued that proposed the
revocation of exempt status under IRC 501(c)(3). No written position was

submitted that addressed the proposed revocation.

Subsequently, the examination continued, and additicnal Information Document Requests were
issued.

Information provided after inizial examination report

On , Information Document Request No 4 (“IDR-34")- Activities and Cperations
was issued to request documrentation of the activities and operations of Also,
Information Document Request No 5 (“IDR-05")- Balance Sheet was issued 1o request
documentation of the Balance Sheet assets of and a purchased by
The response due date was
On , the following documents dated - were ~eceived in response to ICR-
04:

¢ Newspaper/Book articles and of the

Handwritten proposal pages for

« Partial brochure for

¢ Handwritten mission statement anz statement of purpose
Bylaws of
¢ Correspondence- requests to view : thank you letters; requests {o the
;and in books.
Also received on , were documents in response to DR-05 were:
o loan agreements that outlined the terms of the agreements between and
for loans that totaled $ . The documents submitted indicated
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or ex1bit

Name of taxpayer

Tax Identification Number (last 4 digi=s}

Year#erioc ended

that the purpose of tha to were for “ ”
signed the agreements as both the and
DATE 11 11 ', 1 14 0
BORROWER
AMOUNT
DELIVERY
METHOD
monts % interest, % per % yrinterest, | % int y2arly, | %% interest
maximum; % | Balloon annum, Balloon Balloon yearly
interest payment Balloon payment paymen: cr Eallocn
payment Principa: + payment of
interest both Principal
TERMS and Interest
by month No leter than | No later than -year 1ote, up to vears,
,or maximuimn - - “ . no ! [
eartier prepayme-it
PAYOFF DATE penalty
Funding Funding Funding Funding Funding Negative
negative cash | negative cash | negative cash | negative cash | negative cash flow
from from from from cash from frcm
projects-
and , and
PURPOSE '
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Name of taxpayer Tax ‘dentification Numper (last 4 digits; | Year/Pariod ended

COLLATERAL

SIGNATURE OF
BORROWER

SIGNATURE , , ' ‘ ' ,
FOR President President President President President: Prasident

INTEREST - - - - - -
PAYMENTS
PAYOFF DATE /I Y /1 1 None Nore

PAYOF¥
AMOUNT

e One that outlined the terms of ine agreement netween and the
fora thattotaled$ , . The document submitied indicatad that
the purpose of the fo was to fund a move to ,

DATE /1

BORROWER or

AMOUNT ;

Wire to Property Owner-
DELIVERY METHOD
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Name of taxpayer

Tax identification Numper “ast 4 digits,

Year/Period ended

% per annum, until
receives payment of asprox
$ whicn  has been
TERMS awarded. [nterest yearly.
year note- extension possibee;
PAYOFF DATE i Nc prepayment nenaky
wishes to move to
, as soon as
guaranteed full is
PURPOSE paid in full.
COLLATERAL None
SIGNATURE OF BORROWER
SIGNATURE FOR LENDER , President
Interest payments- , -
5, .5 ,
INTEREST PAYMENTS $. .
PAYOFF DATE None
PAYOFF AMOUNT None
¢ Documentation of Check # to for$ , dated , :
and Check # to for$ , dated , .
documents for the purchase of the fixture signed by
The , , document stated the following:
“To recorc the payment of § fo for the purchase
Of:
Purchased on Behalf of the by
Individually.
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Paymentof$ , . (o of$ , . on Tocay’s date.
Balance of 8 . {o be paid as pavment in full.

to be securely stored in the

The , , document stated the following:

“On this dafe, we make a final Payment for of
to

n

This final Paymentis $ , . , payarle from Check #

e Additional documentation submitted was information about the
from the in . ; and a description from

the . Also submitted was a letter dated . ,
from that certified the was pJrchased oy on
. Jfor$

On . , Information Document Request Nc 6 ("IDR-06")- Acitivities and Operations
follow up was issued to request documentation of activities conduczed by durng the
years under examination from , , to , . Also Information Document
Request No 7 (“IDR-07")- Balance Sheet follow up was issued to request additicnal information
regarding questions about the , documentation cof the of the and zaymant of
the . The response due date was ,

On , the following documents were received in response to IDR-C6 (see Exhibit ):

o for
e Emails regarding - in , one in and one in

Also received on , , were the following statements that provided clarification on the
listed in the terms of the with and see
Exhibit ).

. - “The identified in these ware not intended to be
. They were identified only to show to repay the . The assets
shown in these notes were for the expressed purpose of showing sufficiency of assets to
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. The intent was to show the had the ability 10 . The financial
condition of was not impaired as the nas been ?
° - “The payment was noted to snow ability to the
The financial condition of was not impaired as the has been
" No documentation of the was proviced. Mo documentation was
provided of ary actions taken when the was not paid in and

In add tion, in response to IDR-07 the following documentation was submitted of payments made
on made by

o On , . submitted tank statements through , that

that reported the of and made to cnecking account
by by and deposit. No documenzation that
was submitted. A statement was crovided that -

management has determined the outstanding is$ . . .The will be
paid in days.” The bank statements also reported repayments of and
made to by

e On , , bank statements were submitted that showad t1e pavment
by and the final payment for made in to

checking account

° submitted a bank statement on , , that showed a deposit of
the made by to checking account by
on ,
Purpose of
Date Description Amount Principal | Inferest paymernt
/] .. .. -
!/ Deposit ,
I Deposit
/! Deposit L ,
{1
{4
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Deposit Transfer from
I 1
/7 Deposit , .
[ . .
TOTAL . ,
Tour
On , ,a of the was providec to Reven.e Agen:
by ,an who assisted ir the .
According to it was one of the greatest anc the
style. both the and A was conducted
of the sJch as the in the / anc
suchasa - - replica from

also was asked to show
shown to the Revenue Agent:

listed 2n the balance sheet. The following was

. - by ;
: anc

of were stored against the
. -was a in the
o - located under the
° - stored in at the bank
. -The stored in bex with in

the
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LAW:

Internal Revenue Cod2 section 501(c)(3) exempts rom federal income tax corporations, and
any community chest, fund, or foundation, organized and operated exclusively for religicus,
charitable, scientific, testing for public safety, literary, or educational nurposes, or to foster national
or international amateur sports competition (but only f no part of its activities involve the provision
of athletic facilities or equipment), or for the prevention of cruelty to ¢nildren or animals, no part of
the net earnings of which inures to the benefit of any orivate sharehaider or individual, no
substantial part of the activities of which is carrying on propaganda. cr otherwise attempiing to
influence legislation (except as otherwise provided in subsection (h};. and which does nzt
participate in, or intervene in (including the publishing or distributing of statements), any political
campaign on behalf of (or in opposition to) any candicate for public office.

Internal Revenue Code section 6001 Every person iable for any rax imposed oy this title, or for
the collection thereof, shall keep such records, render such statemants, make such returns, znd
comply with such rules and regulations as the Secretary may from zime to time prescribe.
Whenever in the judgment of the Secretary it is necessary, he may require any nerson, =y ndtice
served upon such person or by regulations, to make such returns, render such statements, or
keep such records, as the Secretary deems sufficient to show whether or not such person is iiable
for tax under this title.

Internal Revenue Code section 6033 (a)(1) Organizations required to file- In ceneral. Except
as provided in paragraph (3), every organization exempt from taxation under section 50* (a} shall
file an annual return, stating specifically the items of g-oss income, receipts, anc disbursemerts,
and such other information for the purpose of carrying out the internal revenue laws as the
Secretary may by forms or regulations prescribe, and shall keep such records, rerder under cath
such statements, make such other returns, anc comp:y with such rules and regulations as the
Secretary may from time to time prescribe.

Treasury Regulations section 1.501(c)(3)- 1(aX1) Crganizationai and operational tests. In
order to be exempt as an organization described in section 501(c}{(3) an organizazion must be
both organized and operated exclusively for one or more of the purncses specified in such

section. If an organization fails to meet either the organizational test or the operational test, if ‘s

not exempt.

Treasury Regulations section 1.501(c)(3)- 1(b)(1)(i; Organizational test—In jgeneral. An
organization is organized exclusively for one or more exempt purpcses only if its articles of
organization (referred to in this section as its articles) as defined in subparagrapn (2) of this
paragraph:

(a) Limit the purposes of such organization to cne or more exempt purposes,; and
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(b) Do not expressly empower the organization to engage, orherwise than as an
insubstantial part of its activities, in activities wnich in themselves are not in furtherance of

one or more exempt purposes.

Treasury Regulations section 1.501(c)(3)-1(b){(1){iii} Ar organization is not c-ganizec
exclusively for one or more exempt purposes if its articles expressly empower it to carry on,
otherwise than as an insubstantial part of its activities. activities whicn are not ir furtherance of
one or more exempt purposes, even though such organization is, by the tarms of such articles,
created for a purpose that is no broader than the purpases specified in section 501(c)(Z;. Thus, an
organization that is empowered by its articles to engage in a manufacturing business, or to
engage in the operation of a social club does not meer the organizational test regardless of the
fact that its articles may state that such organization is created for charitable pu-poses within the
meaning of section 501(c)(3) of the Code.

Treasury Regulations section 1.501(c}{3)- 1(b)(4) Distribution of assets on dissolution. An
organization is not organized exclusively for one or more exempt purposes unless its assets are
dedicated to an exempt purpose. An organization's assets will be considered dedicated o an
exempt purpose, for example, if, upon dissolution, suzn assets woule, oy reason of a provision in
the organization's articles or by operation of law, be distributed for one or more exempt purposes,
or to the Federal Government, or to a State or local government, for a putblic pu-pose, or would be
distributed by a court to another organization to be used in such manner as in the judgment of the
court will best accomplish the general purposes for wnich the dissoved organization was
organized. However, an organization does not meet the organizational test if its articles or the law
of the State in which it was created provide that its assets would, upon d ssolution, be distributed
to its members or shareholders.

Treasury Regulations section 1.501(c)}(3)- 1(c)(1) Operational test—Primary activities. An
organization will be regarded as operated exclusively for one or more exempt purposes anly if it
engages primarily in activities which accomplish one o~ more of suck exempt purposes specified
in section 501(c)(3). An organization will not be so regarded if more than an ins.bstantizl pa-t of
its activities is not in furtherance of an exempt purpose.

Treasury Regulations section 1.501(c)(3)- 1{d)(1)(ij Exempt purposes- In general. An
organization may be exempt as an organization desc-ibed in section 501(z)(3) if it is organized
and operated exclusively for one or more of the following purposes:

(a) Religious,

{b) Charitable,

(c) Scientific,

(d) Testing for public safety,
(e) Literary,
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(f) Educational, or
(g) Prevention of cruelty to children or animals.

Treasury Regulations section 1.501(c)(3)- 1(d}{(1)(ii) An organization is not c-ganizec or
operated exclusively for one or more of the purposes specified in subdivision (7} of this
subparagraph unless it serves a public rather than a private interest. Thus, {o meet the
requirement of this subdivisicn, it is necessary for an arganization to astablish 1at it is not
organized or operated for the benefit of private interests such as designataed incividuais, the
creator or his family, sharehalders of the organization. or persons controiled, direcily or indiractly,
by sucn private interests.

Private foundations are generally divided into two typas: private ope-ating foundations [as defined
in Internal Revenue Code section 4942(j)(3)) anc private non-operat ng foundatons. Amorg
other things, Internal Revenue Code sections 4942(a;(1) and 4942t provide that operating
foundations are not subject to the initial and additionz! taxes under nternal Revenue Code section
4942 for failure to distribute income.

Treasury Regulations sections 53.4942(b)(1) and (Z) provide th&t, in order tc qualify as an
operating foundation, a private foundation must satisfy an income test and one of the following
tests: the assets test, the endowment test, or the support test.

Treasury Regulations section 1.6001-1(a) In genera . Except as provided in paragraph (b} of
this section, any person subject to tax under Subtitle A of the Code (including & qualifiex State
individual income tax which is treated pursuant to section §361(a) as if it were imposed by chapter
1 of Subtitle A), or any person required to file a return of information with respect to inccme, shall
keep such permanent books of account or recorcs, inciuding inventories, as are sufficient to
establish the amount of gross income, deductions, credits. or other matters required to ne shown
by such person in any return of such tax or information.

Treasury Regulations section 1.6001-1(c) Exempt organizations. In addition to such
permanent books and records as are required by paragraph (a) of this section with respect to the
tax imposed by section 511 on unrelated business income of certain exempt organizations, every
organization exempt from tax under section 501(a) shall keep such garmanent books o* account
or records, including inventories, as are sufficient fo snow specificaily the items of gross income,
receipts and disbursements. Such organizations shall also keep such books and records as are
required to substantiate the information required by section 6033.

Treasury Regulations section 1.6001-1{e) Retention of records. The kooks or recoras reguired
by this section shall be kept &t all times available for inspection by authorized irmernal revenuz
officers or employees, and stall be retained so long as the contents thereof may become maierial
in the administration of any internal revenue law.
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Treasury Regulations section 1.6033-2(i)(2) Every arganization wich is exempt from tax,
whether or not it is required to file an annual information return, shal submit such additional
information as may be requirad by the Internal Revenue Service for the parpose of inguiring info
its exempt status and acministering the provisions of subchapter F (section 501 and following),
chapter 1 of subtitle A of the Code, section 6033, anc chapter 42 ¢f subtitle D of the Cede. See
section 6001 and § 1.6001-1 with respect to the autherity of the district directors or directors of
service centers to require such additional information and with respect to the books of account or
records to be kept by such organizations.

in Rev. Rul. 568-617, 19£8-2 CB 260, (Jan. 01, 1958} Rulings and zeterminations letters granting
exemption from federal income tax to an organization described in section 501(a) of the Internal
Revenue Code of 1954. to wnich contributions are decuctible by donors in computing their taxable
income in the manner and to the extent provided by section 170 of the Ccde, are effective only so
long as there are no material changes in the character of the orgamzation, the purposes for which
it was organized, or its methods of operation. Failure to comply with this requirement may result in
serious consequences to the organization for the reason that the ruling cr determination letter
holding the organization exempt may be revoked retroactively to the date of the changes affecting
its exempt status, depending upon the circumstances involved, anc subject to the limitations on
retroactivity of revocaticn found in section 503 of the Zode.

In Rev. Rul. 59-95, 1959-1 C.B. 627, an exempt organization was razuested to aroduce a financial
statement and statement of its operations for a certain year. However, its records were so
incomplete that the organization was unable to furnisn such statements. The Service held that the
failure or inability to file the required information return or otherwise to comply with the provisions
of section 6033 of the Code and the regulations which implement it. may result in the termination
of the exempt status of an organization previously heic exempt, on the grounds that the
organization has not established that it is observing the conditions required for the continuation of
exempt status.

In Rev. Rul. 67-5, 1967-1 C.B. 123, a foundation controlled by the crzator's family is operated to
enable the creator and his family to engage in financia activities wnich are beneficial to them, but
detrimental to the foundation. This has resulted in the foundation's ownership cf non-income-
producing assets which prevent its carrying on a chartable program commensurate in scope with
its financial resources. Held, the foundation is operated for a substantial non-exempt purpose and
serves the private interests o the creator and his family, and there®are is not enritled to exemption
from Federal income tax under section 501(c)(3) of the Internal Revenue Code of 1954

In Rev. Rul. 74-600, 1974-2 C.B. 385, the placing of paintings owned Ly a privaie founcatior in
the residence of a substantia contributor, a disqualified person, consiitutes an act of sesf-dealing
under section 4941(d)(1){E) of the Code.
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In Better Bus. Bureau v. United States, 326 U.S. 279 {1945), the Uniied States Supreme Cour:
held that for an organization to qualify for tax exempt status, the organization must be exclusively
devoted to an exempt purpose and the presence of a single nonexempt purpose, if substantial in
nature, will destroy the exemption regardiess of the number or imporzance of truly exemmpt
purposes.

In Community Education Foundation v. Commissioner, T.C. Memo 2916-223, the Tax Cour:
held that Community Education Foundation, no longer qualified for exemption ‘rom Feceral
income tax under section 501 (a) because it did not meet the operational test requirements
for a section 501(c){3) organization. Specifically, the o-ganization over time dic "ot
meaningfully organize or allozate resources to any of ts activities mentioned in #s
application for exemption.

In Salvation Navy v. Commissioner, T.C. Memo 2002-275 (2002}, the court found that one
of the reasons why the organization did not qualify for exemption from federal income tax
was because it could not provide that its net earnings would not inure to the benefit of &
private individual whizh was its founder.

In Greg R. Vinikoor v. Commissioner, T.C. Memo. 1988-152, the Tax Court heie that
whether a financial transacticn constitutes a loan depends on all the facts and
circumstances, including whether (1) there was a prorissory note or other evidence of
indebtedness; (2) interest was charged; (3) there was security or ccliateral; (4) there was a
fixed maturity date; (5) a demand for repayment was made; (6) any actua repayment was
made; (7) the transferee had the ability to repay; (8) any records maintained by he
transferor and/or the transferee reflected the transaction as a loan; and (9) the manner n
which the transaction was reported for Federal tax purposes.

In Old Dominion Box Cao., Inc. v. United States, 477 F2d 340 (4th Cir. 1973) the Court said
operating for the benefit of private parties who are not members of a char table class
constitutes such a substantial nonexempt purpose.

In Leon A. Beeghly v_Commissioner, 35 T.C. 490 (1980}, provided that where an exempt
organization engages in a transaction with a relazed interest and there is a purpose to
benefit the private interest rather than the organizatior, exemption may be lost even thcugh
the transaction ultimately proves profitable for the exempt organizarion.

TAXPAYER’S POSITION

No formal written position has been provided to t1e initial report issued
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Activities

In response to IDR-06 and the request for documentat on of activities during the yesars
under examination the fallowing statements were previded in writing (see Exhibit  ):

3. Documentation of such as of the and the use of she
for . This includes but is no: limited to . ,
, , etc.
“During the period under audit there were of the . We have
enclosed and related fto the
at the decreased materially efter the of
in of which took place in the . We krave attached
the newspaper articles related . There was also ccverage of
the on the at the time. Because of the of
the the was not suitable for as it was prior fo
At this time the of ceased to previde fo the
and cf the were removed from the website. Due to
these various factors management determinec & cooling cff period

would be in the best interest of alf involved.”

4. Documentation of any other activities conducted kty

! are scheduled in and another in the near future. See a‘fached.”
5. According to Revenue Ruling - - , the placing cf owned by a
in the ofa , A
constitutes an of - under section (d)(1)(E) of the Code.
owns ( , RN ,axd ) which are maintainec in the
of , a . Explain how eacn of these of the
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further an exempt purpose under IRC 501(c){(3)} taking into consideration Revenue

Ruling -
‘Revenue Ruling - describes a situatior, where are on resulting in
the receiving a from the
After placing of its on in various for a of ,
the placed them in the of a , a
within the meaning of section ‘a)(1)(A) of the Code The
are with the

in a of the devoted to anc other works cf "
The in question are only stored in the . would incur
additional expense if they additional
We would also noie . did not ir the , fc ,

(the period under audit). Therefore, unlike the situation referred fo in Pevenue
Rulng - . . received no bensfit from these being at

»

GOVERNMENT’S POSITION

It is the government’s pasition that you are a and that your exemption
under section 501(¢c)(3) should be revoked effective ,

Type of Private Foundation

On your Forms you represent as an under IRC
§ (){3); however, the facts show that you arz a . , in the
exemption letter issued by the IRS dated . , which was based on
representations you made in an application for recognition of exempiicn, the IRS concluded
that was , you have not shown that
during the years at issue that you asa because you do

not meet the income test or any of the three alternative tests. To meet the income test, a
must spend at least 85 percent of its adjusted net income or its minimum

investment return, whichever is less, directly for the active conduct of its exempz activities.

Treas. Reg. § 53.4942(b)-1(a)(1). Here, you do not make tc
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accomplish an exempt purpcse. You also do not satisfy any of the aiternative tests. The
first aiternative test is the asset test. To meet the asset test, substartially more than haif of
the fair market value of a foundation’s assets must be devoted subs:antially to the active
conduct of exempt activities. Treas. Reg. § 53.4942(b)-2(a)(1). On Part XIV of the Form
it is reported that % of the are used directly for the direct conduct of the
exempt activities. However, substantialiy more than half of your were
directly to the active conduct of exempt activities. essertially 7ave no
exempt activities. Most of the were outto . anc
. The were for the purposes of and
and not for any exempt activities. The alternative test is the enZowment
test. Generally, to meet the endowment test, a foundazion must maxe qualifying
distributions directly for exempt purposes of at least 2/3/ of the minimum inves-ment return.
Treas. Reg. § 53.4942(0)-2(b){(1). Here, you mrake qualifying distributicns direcily
for exempt purposes that were at least 2/3" of its minimum investment rezurn. The thirg
alternative test is the support test. There are three req.irements to meat the support test:
1. At least 85 percent of its support (other than g-oss investment income) is normalky
received from the general public and 5 or mo-e unrelated exempt crganizations,
2. Not more than 25 percent of its support {(other than gross investment income) is
normally received from any one exempt organization, and
3. Not more than 50 percent of its support is normally received from gross investment
income.
Treas. Reg. § 53.494z(b)-2(c)(1)-

Here, you had from the general public, no support from exempt organizatiors
and $ , of gross in with no ir
and . does not meet the support test.

You do not meet the income test or any of the three zlternative tests. You are not a
, but a private exempt under IRC § 509(a;

Exemption as a Private Non-Operating Foundation

The organization does not qualify for exemption undar IRC § 501(c:(3) for the follcwing
reasons:

1. The purpose to , , , and for the upkeep
of is no: an exempt purnose.

2. The 's gctivities do not meet the operational test uncer IRC §
501(c)(3).
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3. The assets inured to the benefit of the

Exempt Purpose

Pursuant to your Form 1023 application the was formed to:

“To receive contributions from the Initial member and to prov de programs and

activities to , : ) and ,
, and "
Pursuant to you Form 990-PF, the was formed to:
“to , and maintain the in its for the
benefit and enjoyment of . The entire cash balance is being
held for future improvement’s and of the and 1o pay ths

The purpose per the Form 990-PF is different than the frem the Form 1023 application

Sometime after the IRS granted exemption to the , its purpose changed from the
of , , ancg to the of
, specifically the of which
is a . The purpese to . , , and
for the upkeep of ’ is not an exenpt purpose

described in Treas. Reg. § 1.501{c)(3)- 1(d)(1)().

Operational test

in order to meet the operational test, an organization must show that they engaged
primarily in activities which accomplish one or more of such exempt burposes specifiec in
section 501(c)(3) of the Internal Revenue Code (Treasury Regs. § 1.501(c}(3)- 1(c)(1)).

The activities of a exemgt under IRC § 509(a) are to make
charitable conftributions. Historically the only made charitable contributions of
$ from fiscal years , to , . During “he unaer
examination the made no charitable contributions. The response to Part XV

Supplementary Information, Grants and confributions paid during the year was
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Per the filed Forms 990-PF, Part IX-A (Summary of Cirect Charitable Activities;, the
did not report any charitable activities during the . The
only response was . No documentation has been orovided tha: shows the
has made the available for . In fact,
that are exempt under IRC § 501(c)(3) identify the as to
the

As a , the was requirec to make minirum distributions of the

assets that it holds. The did not make the of its in
during the , to . . During the examination,

the made the statement there was some exclusion to making

distributions if you had no . Information that was reliec cn to support this

position was requested in IDR-03 and nothing was s.nomitted in response. The

should have made distributions from all , hot only the . Investing in non-

does not relieve a from the distribution requirement.

Information document requests No 04 and 06 were issued to request documentation of any

other activities conducted by the . In response to IDR-04, the
submitted correspondence and documentation of
from - . This documentation consisted of requests o ;
; requests to ; and . In response to :DR-
06, it was stated that the wasina*“ ” aue to the
and from the . The
submitted of organized by the , with in and in
. Also submitted was ar email for . This showed the
extremely limited . The has no regular established
programs to or

As demonstrated in Rev. Rul. 58-617, an organization’s exempt status will remain in effact
only so long as there are no material changes in the znaracter of the organization, the
purposes for which it was organized, or its methods of operation. in the court case
Community Education Foundation v. Commissioner, T.C. Memo. 207 6-223, the court
concluded that the organizat on over time did not meaningfully organize or allccate

resources to any of its activities no longer qualified for exemption. "ne has not
established that it conducted regular and ongoing exemp: activities. The made
charitable contributions that fotaled $ over the previous . The

has not made any meaningfu! in the previous anc no

charitable contributions at ali during the

Due tc its over a period of , the has failed to meet
the oparational requirements to continue exemption under IRC § 521(c)(3).
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Use of Funds/Assets

Treasury Regulations § 1.501(c){3)- 1(d)(1)(ii) states an organization is rot organized or
operated exclusively for one or more of the purposes specified in sundivision () of this
subparagraph unless it serves a public rather than a private interes:. Thus, to meet the
requirement of this subdivision, it is necessary for an organization tc eszablish zhat it is 1ot
organized or operated for the benefit of private interests such as designated individuals, the
creator or his family, sharehslders of the organization, or persons <cntro led, directly or
indirectly, by such private interests.

It has not been establisned that the of the have been used for anything
other than the of and for the
of
The of the have been used to benefit ,
, and
Transfers of Funds
used the bank accounts for and on several occasions
from the fo .n he $ and in
he $ . During the in
and made of funds for a total of $ . In response to IDR-0E,
were received on , . According to the
the purpose of the was for “ " No was
provided to the . According to the was listed
on the to had fo the . You have not
shown that any of were for exempt purposes. In addition, the transfer of
$ , which constituzed more than of all of the

constitutes significant inurement to a

In addition, during , 8 in the amount of $ was sen: from the
o . . According to the

accountant's workpaper the expenditure was a .
appears to be . The transaction was reporied on the Form 990-PF
balance sheet on Line 7- other notes and loans recewvable. In response to IDR-05, a

with was received on , . The purpcse of the to

was to ., .Nc was provided tc the

for the . According to the of disability t was

listed on the to show had the ability tc , but no
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documentation was submitted that was dJue a $ disability

Also, the terms of the were that would be , yet there was no
in and , and no documerr:ation that any action was taken wnen

the were not made.

These provided no protections for the in case of default,
, or any other change in No bank woulc make a percent
. and if they did the would genesrally be at a
due to the risk associated with an .

There are no minutes of approval of . According tc Article 6 of the Articles
of Incorporation, has the power to approve the transfer of the corporation s

in excess of § by as . The bylaws gave the
right tc determine how the would be used. The o
constitutes a significant portion of the which we~e used for non-exampt
purposes.

After the of $ was made to , the made of
$ to both , and that is a mamber; and to
. The payments were not grants for a charitable purcose. The paymen:s
Accorcing to the , , statement, Check # was a pavment of $ to
for the of to the
Accorcing to the , , statement, Check # was a payment to
for the of fc the . Itis the
position that were a rembursement o~ the cost of the
No cortemporaneous documentation was provided from of the intention of
to purchase for the and receive . The only
documentation provided was created almost later in at the time the
payments were made to and to . In , the
filed Form o report the made i3 with
funds as acts of . So, after the reported
acts of , engaged in additional sransactions with the
, this shows that the bv IRC are not an effective
deterrent to stop from engaging in financial transactior with

Investments

During the fiscal year , , instead of , in “traditional
or normal’ such as , , , etc., the
invested $ a business “ownec” ny . .By
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the end of the fiscal year . , the entire was a loss anc the
had$ less in funds that could have been usec for exemp: surposes.
Thus, the served as a vehicle to

Noncash Assets

The cther of the were previously by before he
them to the . The other than the are located in the
. The other of the include:
- located ; settle-located in the
; - located ; ; and
- located in a . The

are located in

Essentially there has not been a change |n ownership of these items. The did riot

change location once they were “ did not re inquish control of the
was able to receive a charitabie deduction and still retain control over

the . The v , ,and do not benefit the

but are items that can be enjoyed ‘ in . These do

nothing to advance an exempt purpose.

The assets are and from the . Access is limited to
only or approval by the of the . “here is no
advertisement from the to inform the that these are
It is the position of the that having these items in isncta
problem since  was not in from , through , . However,
this also means that was also . This situation is similar to Rev. Rul. 74-
. The placement of the in the of the resul’s ir
inurement.
In summary, your organization is similar to Rev. Rul 57- where the has been
used as a to engage in financial activities that were beneflmal 0
had control over the , , and
made use of the funds for . The of the inured to
the benefit of . These were donaied in name onlv since  still
maintained control over ther. used the of the 10 make
and for the of . These noncharitable activities
have destroyed the exemption of the . (Better Bus. Bureau v. United States, 32¢€

U.S. 279 (1945)).
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CONCLUSION:
Though the has signiicance, the is not owned by
the but is the of . There were no significant
activities to or | purposes either through or
through established programs. In fact, during this period the has been
during the “ J
The of the inure to the benefit of . The cash
assets of the were used as a ready source of funds for .
previously in used to in of . During t1e

, used the to make o and
to ( .) In the case of , the funds were used when  had
; and for the funds were ased as an of funds
instead of waiting for funds to be paid.
The highest fiduciary standards should be maintzined by the , and this does 1ot
include intermingling of with the X in ownzad by the
; and to the and

Accordingly, status as an organization describec
under section 501(c)(3) shouid be revoked, effective , , because it was not operated for
an exempt purpose and the assets were not used for exclusively charitable purposes.
The becomes a taxable and is ~equired to filz noth Form 1120 U.3.
Corporate Income Tax Return and Form 990-PF Return of . Contributiions are

no longer deductible by donors under section 170(c)(2).
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