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Section 1

This report contains complete individual income
tax data for Tax Year 1989. The statistics are
estimates based on a stratified probability sample
of individual income tax returns, selected before
audit, and represent coverage of approximately
112 million Forms 1040, 1040A, and 1040EZ
filed by the nation’s taxpayers for Tax Year 1989.

Table A on the following page shows selected

income and tax items for Tax Years 1975, 1980,
1985, 1988, and 1989, with the percentage change
from Tax Year 1988 to 1989. When comparing
income and tax items from different years, it is
important to note any changes in the tax law; of
special importance are the changes generated by
the Tax Reform Act of 1986

From 1988 to 1989, the number of returns filed
increased by 2.4 million, and adjusted gross
income (AGI) increased by more than $173.3
billion, or 5.6 percent. Total income tax (the sum
of income tax after credits and the alternative
minimum tax) rose 4.9 percent from 1988 to 1989.

This report is divided into six sections. Section
1 includes requirements for filing, changes in tax
law for 1989 which may affect the statistics, and
an explanation of the 1979 Income Concept.

Introduction and
Changes in Law*

The 1979 Income Concept is a consistent
measure of income which is used to compare aver-
age tax rates from 1986 to 1989, showing the
difference before and after tax reform. Section 2
gives a description of the sample of income tax
returns upon which the statistics are based, and
Section 3 contains the basic tables of detailed
statistics on individual tax returns. Section 4
provides an explanation of the terms used in the
tables. The tax return forms and instructions
appear in Section 5, and Section 6 contains an
index.

Requirements for Filing

The Internal Revenue Code of 1986, as amend-
ed, provides the legal basis for the tax activity
detailed in this volume. For Tax Year 1989, the
principal criteria that determined the general filing
requirements were gross income, filing status,
marital status, and age. Gross income included all
income received in the form of money, property,
and services that were not expressly exempt from
tax.

*Edward Gross, Jr. was responsible for the production of this report. Louella Ballenger, Charles
Hicks and Dodie Riley made contributions to the text. Technical assistance was provided by
Michael Strudler. Copy design and preparation were completed by Edward Gross, Jr. This report
was prepared under the direction of Jeff Hartzok, Chief, Returns Analysis Section, Individual

Statistics Branch.
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Table A.—Selected Income and Tax Items for Selected Years, 1975—1989

[All figures are estimates based on samples—money amounts are in thousands of dollars]

+ [Percent
hem 1975 1980 1985 1988 1989 st o
[¢}) (2] [©)] @ ® ©
Allretums . .............. ... ..., 82,229,332 93,902,469 101,660,287 109,708,280 112,135,673 2.2
Form1040retumms . . . ... ................. 54,527,726 57,122,592 67,006,425 71,359,242 71,563,456 0.3
Form1040Aretums . . . .. ........cuvueunn.. 27,701,606 36,779,877 18,124,702 19,066,165 20,478,063 7.4
Form1040EZreturns . . . . . .. ... 0. (N.A) MN.A) 16,529,160 19,282,873 20,094,154 4.2
Total income, amount . . . . ... vi vt it ih e, . 962,886,872 1,642,345,558 2,401,033,782 3,111,221,671 3,280,931,125 5.5
Adjusted gross income, less deficit . . .. ......... 947,784,873 1,613,731,497 2,305,951,483 3,083,019,783 3,256,358,156 5.6
Salaries and wages: , .
Numberofreturns . . . .................. 73,520,046 83,802,109 87,198,001 93,257,370 95,487,922 24
Amount . .......... ..., 795,399,462 1,349,842,802 1,928,200,978 2,337,984,129 2,449,530,553 4.8
Taxable interest received:
Numberofretums . ... ................. 40,378,240 49,019,575 64,526,434 69,421,338 69,881,648 0.7
Amount ... ... ...t e e 43,433,554 102,009,444 182,109,194 186,981,636 220,015,823 17.7
Dividends in adjusted gross income: t
Numberof retums . ... ................. 8,853,491 10,738,982 15,527,579 22,903,155 23,079,592 0.8
Amount . ............... .t 21,892,126 38,761,253 55,046,351 77,329,507 81,309,036 5.1
Busi or profession net i less loss . . :
Numberofretums . . . .................. 7,242,542 8,881,119 11,900,341 13,571,440 14,160,696 4.3
Amount .. ....... ..t 39,421,478 55,129,154 78,772,577 126,323,250 - 132,737,680 5.1
Net capital gain less loss in adjusted gross income!: ' ) . .
Numberofreturns . . .. ................. 7,962,663 8,929,474 12,579,494 14,309,235 15,059,662 5.2
Amount .. ... ...ttt e 14,307,158 29,659,600 68,277,779 153,768,209 145,630,930 -5.3
Pensions and annuities in adjusted gross income: .
Numberofreturns . . .. ................. 5,088,937 7,373,704 13,133,295 16,481,248 16,816,830 2.0
AMOUDt .. ...t vi ittt e 20,886,871 43,339,736 95,096,003 138,785,886 147,358,442 6.2
Rent and royalty net income less loss
in adjusted gross income: : .
Numberofreturns . . . .................. 7,143,812 8,208,132 9,544,495 9,985,858 9,747,254 -2.4
AMOUNt . . ...ttt it 5,202,078 4,105,381 -12,963,726 -1,278,809 -1,438,255 12.5
Partnership and S Corporation net income less loss: - T o o :
Numberofretums . . .. ................. (V)] ()] 5,487,671 5,899,223 5,928,288 0.5
AMOUDE ..o v v vt ettt i ein e ineeonnnsn 12,811,091 - 10,099,346 -2,526,591 57,080,226 63,092,056 10.5
Farm net income leas loss:
Numberofretums . .. .................. 2,755,041 2,608,430 2,620,861 2,367,527 2,359,718 -0.3
Amount .. .......i it 3,563,325 -1,792,466 -12,005,483 -1,176,537 -213,939 MN.A)
Total statutory adjustments:
Numberofretums . . .. ................. 9,024,255 13,148,919 37,763,418 10,747,370 9,926,729 -7.6
Amount ...........0i i, 15,101,999 28,614,061 95,082,299 28,201,888 24,572,969 -12.9
Individual Retirement Arrangement payments: )
Numberofretums . . .. ................. 1,211,794 2,564,421 16,205,846 6,361,421 5,824,914 8.4
Amount .. ..., 1,436,443 3,430,894 38,211,574 . 11,881,754 10,828,694 -8.9
Self-employed (Keogh) retirement plan: ' :
Numberofretums . . ................... .595,892 568,936 675,822 814,586 822,353 1.0
Amount ....... ... ... . 1,603,788 2,007,666 5,181,993 6,626,908 6,326,156 4.5
Numberof exemptions . .. ............000... 212,202,596 227,925,098 244,180,202 221,884,006 223,756,252 0.8
Total deductions: . .
Numberofreturns . . .. .............. ...] 81,585,541 88,491,251 - 96,848,626 108,819,935 111,311,212 2.3
Amount .. .........ihiiii i 233,181,778 346,000,155 554,733,523 " 685,954,065° 740,409,033 7.9
Total itemized deductions: :
Numberofretums . . . .................. 26,074,061 28,950,282 39,848,184 31,902,985 '31,972,317 0.2
AmMount .. ... ...ttt 122,260,601 218,028,139 405,023,525 395,216,456 430,977,999 9.1
Medical and dental expense . . ... ...........} 11,422,312 ° 14,972,082 22,926,214 17,993,829 20,920,881 16.3
Taxespaid .............. 0000 iuunnnn 44,141,289 69,404,275 128,084,618 120,628,182 131,299,652 8.9
Interestpaid ......................... " 38,885,282 91,187,006 180,094,578 179,737,720 193,186,034 7.5
Contributions . . .. ...........co0uvuunn. 15,393,331 25,809,608 47,962,848 50,949,273 55,459,205 8.9
Taxable income:
Numberofreturns . . . .................. 65,852,602 88,104,696 96,124,046 90,281,729 92,313,789 2.3
Amount . ... ... 595,492,866 1,279,985,360 1,820,740,833 2,069,966,980 2,173,345,881 | 5.0
Income tax before credits: '
Numberofretums . . . ................... 65,854,734 76,135,819 85,994,216 90,218,979 92,246,065 23
Amount .................... e 132,452,044 256,294,315 332,165,333 418,889,165 438,240,138 4.6
Totaltaxcredits . ..............0c0c0uvuu.. 8,069,846 7,215,839 10,248,044 7,047,140 6,131,134 -13.0
Childcarecredit . . .. ...........c.00vu. (N.A) | 956,439 3,127,702 3,812,849 2,439,471 -36.0
Credit for the elderly ordisabled .. ........... ' 128,968 134,993 108,642 68,904 64,490 6.4
Foreigntaxcredit ...................... 381,985 . 1,341,675 782,561 1,087,203 1,311,742 20.7
Income tax aftercredits . . . . " oo vu v it aa. .. 124,382,197 249,078,475 321,917,289 411,842,025 432,109,004 4.9
Total income tax: :
Numberofreturns . . . .................. 61,490,737 73,906,244 82,846,420 87,135,332 89,178,355 23
Amount .. ... ...ttt 124,526,297 250,341,440 325,710,254 412,869,909 432,939,998 4.9
(N.A.) Not applicable
(U) Unavailable
! Includes capital gain distributions.
? Includes total itemized deductions, charitable contrit for non-itemi: and zero bracket on no d deductions
3 Includes total itemized deductions, and basic and additional standard deductions (zero bracket t in lieu of dard deduction for prior year returns).
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Figure 1.—General Filing Requirements

Marital Status Filing Status Age Gross Income
Single under 65 $5,100
Single (including divorced and legally 65 or older $5,850
separated) under 65 $6,550
Head of household 65 or older $7.300
Married with a child and living apart
from spouse during the last 6 Head of household zgd:: :lsder :g’;gg
months of 1989 ’
under 65 (both spouses) $9,200
Married and living with spouse at end Married, joint return 65 or older (one spouse) $9,800
of 1989 (or on the date spouse died) 65 or older (both spouses) $10,400
Married, separate return any age $2,000
Married not living with spouse at end Married, joint or
of 1989 (or on the date spouse died) separate return any age §2,000
. under 65 $5,100
Single 65 or older $5,850
Widowed before 1989 and not under 65 $6,550
remarried in 1989 Head of household 65 or older $7,300
Qualifying widow(er) under 65 $7,200
with dependent child 65 or older $7,800

Generally, a U.S. citizen or resident had to file
a tax return if gross income for the year was at
least as much as the amount shown for the appro-
priate filing status in Figure 1 above. Figure 2
must be used if a taxpayer can be claimed as a
dependent by another person (such as a parent).

In addition to these filing requirements, an indi-
vidual had to file a return for Tax Year 1989 if he
or she:

(1) was liable for any of the following taxes:

® social security tax on unreported tip income;

* uncollected social security tax or railroad
retirement tax on reported tip income;

¢ tax on an individual retirement arrangement
(IRA) or other qualified retirement plan;

¢ alternative minimum tax;

¢ tax from the recapture of investment credit or
low income housing credit.

(2) received advanced earned income payments;

(3) had net earnings of at least $400 from
self-employment income; or

(4) had wages of $100 or more from a church or
qualified church-controlled organization that
was exempt from employer social security
taxes.

Data shown in these tables include individuals
who were not required to file tax returns but filed
in order to obtain refunds of tax withheld or to
take advantage of the earned income credit.
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Changes in Law

* All major changes in effect for Tax_ Year 1989
that are included in Statistics of Income data are
listed below in alphabetical order. Section 4 con-
tains more detailed explanations and definitions of
the terms used in this report.

Child Care Credit ;

‘Beginning .in_ 1989, the. following new rules
were applicable: ‘

e Payments for the care of a dependent Chlld
could be claimed only if the child was
-disabled or under age 13; the limit was
under age 15 for Tax Year 1988.

e The care provider had to be identified (by
social security or employer identification
number) on the return.

e The dollar limit had to be reduced by any
employer-provided dependent care benefits
that could be excluded in the computation of
AGL

Earned Income Credit

‘The earned income credit was increased to a
maximum $910 for 1989. Some credit was avail-
able for qualified individuals whose earned income
and AGI were each less than $19,340. For 1988,
the maximum credit was $874, and the credit
phased out entirely if income or earnings exceeded
$18,576.

Figure 2. —Filin'g Requirements for Children and Other Dependents

If someone (such as a parent) can claim the filer as a dependent, use Figure 2 to determine if a return must be filed.
Unearned income includes taxable interest and dividends. Earned income includes wages, ups, and taxable schola.rshlps

and fellowships.

1. A single dependent under 65
Must file a retum if—

- i ‘ the total of that
His.or her unearned

income was:- .- and income was:
$1 or more , ) e more than $500 -
$o . L . more than $3,100 .

2.A :sfln‘gl'edegendent, 65 or older or. bﬁnd _

Must file a return if—

® His or her earned income was more than $3,850, or

® His or her unearned income was more than $1,250 (52,000
if 65 or older and blind), or

®; His or her gross income-was more than the total of earned
income -(up to, $3 ;100) or $500, whichever is larger, plus
$750 ($1 500 if 65 or older and bhnd)

income plus earned

3. A married dependent under 65

Must file a return if—

® His or her earned income was more than $2,600, or

® He or she had any unearned income and gross income was
more than $500, or

® His or her gross income was at least $5 and spouse files a
separate return on Form 1040 and itemizes deductions.

4, A married dependent 65 or older or blind -

Must file a return if—

® His or her earned income was more ﬂlan $3,200, or

® His or her unearned income was more than $1,100 (81,700
if 65 or older and blind), or

® His or her gross income was more than the total of earned
income (up to $2,600), or $500, whichever is larger, plus
$600 ($1,200 if 65 or older and blind), or :
® His or her gross income was at least $5 and spouse ﬁles a
separate return on Form 1040 and itemizes deductions.

Exception for Children Under Age 14, If a child was under
the age of 14 on January 1, 1990, and all of the following
apply, a filer may elect to report the child’s income on his or
her return. If this election is made, the child does not have to
file a return. .

® The child had income “only from interest and d1v1dends,
. The child’s gross income was less than $5,000; and

® The child had no Federal income tax withheld from his or
her income (backup withholding) or did not make estimated
tax payments for 1989.

If the child’s parents are not filing a joint retum, speclal
rules apply to determine which parent may make the election.
Details may be found in Form 8814, Parent’s Election to
Report Child’s Interest and Dividends, for details.
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Employee Business Expenses

For Tax Year 1988, there was an adjustment as
well as an itemized deduction item for employee
business expenses. The adjustment item was to
cover expenses that were included as income on
the taxpayer’s Forms W-2 and 1040; the deduction
item was for unreimbursed expenses. For 1989,
employers were to include only "nonaccountable”
business expenses on Form W-2. "Accountable"
expenses were to be excluded from income and
shown neither as an adjustment nor a deduction.
All other employee business expenses could be
deducted only as an itemized deduction, subject to
reduction by 2 percent of AGI.

Exemptions

The amount of each individual personal exemp-
tion increased to $2,000 for 1989 from $1,950 for
1988. As was true for 1988, the deduction for
exemptions was phased out for taxpayers with
taxable income above certain limits. These limits,
which varied according to marital status, were
adjusted for inflation for Tax Year 1989. See also
Tax Rates.

For Tax Year 1989, an age limit for students
was introduced to the exemption qualification test:
to qualify for the exemption, a student had to be
under age 24. For previous years, any dependent
child who was a full-time student could qualify for
the exemption,

Interest Paid Deduction

For 1989, the deductible portion of personal
interest was limited to 20 percent of expenditures
for personal interest, which included interest on
credit cards, car loans, or personal loans. For
1988, 40 percent of personal interest was
deductible.

Passive Losses

Under the Tax Reform Act of 1986, some of
the "passive" losses (i.e., those generated by any

trade, business, or rental activity in which the
taxpayer did not materially participate) entered
into before October 23, 1986 were allowed to
offset "nonpassive income". For Tax Year 1989,
20 percent of such losses were allowed to offset
nonpassive income, down from 40 percent allowed
for 1988. The disallowed, or nondeductible,
passive losses for 1989 could, in many cases, be
carried forward to 1990. (Most of the passive loss
activity was concentrated in partnerships and rental
activities on Schedule E.)

Parent’s Election to Report Child’s Interest and
Dividends

For Tax Year 1989, a child’s interest and divi-
dends could be reported on the parent’s return if
the child was under age 14 on January 1, 1990,
and met certain other conditions. If this election
was made, the child was not required to file a
return.

Pensions and Annuities

For Tax Year 1989, a 50 percent excise tax
was applied to excess accumulations in any quali-
fied pension plan. In previous years, the 50
percent tax applied only when required distribu-
tions were not made from Individual Retirement
Arrangements, but it did not apply to other pen-
sion plans which qualified for special tax treatment
under the Internal Revenue Code. See also Penalty
Tax on Qualified Retirement Plans in Section 4.

Self-Employment Tax

The maximum net earnings subject to self-
employment tax increased to $48,000 for 1989
from $45,000 for 1988, while the net tax rate re-
mained at 13.02 percent for 1989.
Standard Deduction

As the result of an inflation adjustment, the
basic standard deduction was increased for 1989.
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The standard deduction rose from $3,000 to
$3,100 for single taxpayers, from $5,000 to
$5,200 for those filing joint returns, from $2,500
to $2,600 for married filing separately, and from
$4,400 to $4,550 for heads of household. The
“additional standard deduction for taxpayers age 65
or older or blind also increased for 1989. See also
Section 4, Standard Deduction.

Tax Rates

For 1989, the tax rate schedules contained the
same two basic rates as for 1988: 15 and 28
percent, plus a range in which an additional 5
percent rate applied. The income levels at which
the rate increased to 28 percent, and at which the
5 percent additional rate applied were all indexed
for inflation.

For single filers, taxable income in excess of
$18,550 was taxed at the 28 percent rate, an
increase over the $17,850 breakpoint for 1988.

. For married couples. filing jointly and qualifying.

widow(er)s, the breakpoint amount for 1989 was
$30,950, up from $29,750 for 1988. The break-
points for heads of households and married ‘cou-
ples filing separately were $24,850 and $15,475,
respectively.

Taxable income in excess of $44 900 if the
taxpayer was single, $74,850 if married filing
jointly or a qualifying widow(er), $64,200 if head
-of household, and $37,425 if married filing sepa-
rately, was subject to the additional 5 percent tax.
The purpose of this was to phase out the benefits
of the 15 percent tax rate and the deduction for
~ personal exemptions for taxpayers and dependents.
The benefits of the 15 percent tax rate bracket
were phased out, and completely disappeared at
varying levels of taxable income, according to
filing " status: '$93,130 for single taxpayers,
-$155,320 for married filing jointly and qualifying
widow(er)s, $128,810 for heads of households,
-and $117,895 for married filing separately. After
-the benefits of personal exemptions were also
-phased out, a 28 percent tax was imposed on each
additional dollar of taxable income.

The 1979 Income Concept

A Retrospective Income Definition

In order to analyze changes in income and
taxes over a period of years, a consistent definition
of income must be used. The income concept
available from Federal income tax returns, AGI,
was designed to facilitate tax administration, and
its definition has changed to reflect modifications
to the Internal Revenue Code. Tax laws of the
1980’s—the Economic Recovery Tax Act of 1981,
the Tax Equity and Fiscal Responsibility Act of
1982, the Tax Reform Act of 1984, and the Tax
Reform Act of 1986—made significant changes to
the components of AGI, which made it more
difficult to use AGI for accurate comparisons of
income from year to year. For this reason, it was
decided to develop an income definition that would
be applicable over several years and allow compar-.
isons both before and after the major-tax legisla-
tion of the 1980’s.

The result was a retrospectlve income definition
known as the 1979 Income Concept, reflecting a
base period from 1979 through 1986. It was calcu-
lated using only data available from individual
income tax returns; by using the same income
items in the calculation each year, its: definition
was consistent throughout the base years. In
addition, this retrospective income definition could
be used in future years to compare income by
continuing to include the same components that
were common to all years [1].

The calculation of the 1979 Income Concept is
shown in Figure 3. Several items partially exclud-
ed from AGI for the base years were fully includ-
ed in this new income measure, the largest of
which was capital gains. The full amount of all
capital gains, as well as all dividends and unem-
ployment compensation, was included in :the
income calculation. Total pensions, annuities, IRA
distributions, and rollovers were added, including
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Figure 3.—Calculation of the 1979
Income Concept for 1989

1979 Total Income Concept =
Salaries and wages*
plus (+):

Interest*

Dividends (without any exclusion)*

Alimony received*

Capital gains (without any exclusion) reported

on Schedule D and allowable losses*

Capital gains and losses not reported on
Schedule D (without any exclusion)*

Other gains or losses (Form 4797)*

Net business income or loss*

Net farm income or loss*

Net rent income or loss*

Net royalty income or loss*

Net partnership income or loss*

Net Subchapter S Corporation income or loss*

Net farm rental income or loss*

Net estate and trust income or loss*

Unemployment insurance income reported*

Depreciation in excess of straight-line
depreciation**

Total pension income reported**

¢ QOther net income*

minus (—):

¢ Disallowed passive losses**

* Moving expenses**

* Employee business expenses (includes both
reimbursed and unreimbursed)**

e Alimony paid*

*Included in AGI for Tax Year 1989.
**Not fully included in AGI for Tax Year 1989.

the nontaxable portion that was excluded from
AGI. Social security benefits were omitted because
they were not reported on tax returns until 1984.
Also, any depreciation deduction in excess of
straight-line depreciation, which was subtracted in
computing AGI, was added back.

Deductions that could be subtracted in the
calculation of the 1979 Income Concept were
limited to employee business expenses, alimony
paid, and moving expenses. These same items
were also subtracted in computing AGI until 1987
when unreimbursed business expenses and moving
expenses were changed from adjustments to item-
ized deductions. The amount reported for these
two expenses by taxpayers who itemized deduc-
tions was subtracted in the calculation of the 1979
Income Concept. But, taxpayers who did not
itemize deductions could not claim either of these
two expenses, since they were not allowed as
"adjustments” after 1986. For this reason, the
deduction for these two expenses beginning in
1987 is not completely comparable to that for
previous years.

Comparison of AGI with 1979 Income Concept

The Tax Reform Act of 1986 made extensive
changes to the calculation of AGI beginning with
1987. These changes made it necessary that the
calculation of the 1979 Income Concept be re-
vised, in order to make tax years beginning with
1987 comparable to the base years, 1979 to 1986.
The new law limited the deduction of passive
losses and eliminated unreimbursed employee
business expenses and moving expenses as "adjust-
ments" in figuring AGI beginning with Tax Year
1987. Since passive losses had been fully deduct-
ible for both income measures prior to 1987, the
disallowed passive losses had to be deducted in the
1979 Income Concept calculation of income for
tax years after 1986.

Some income items, such as capital gains, that
had been partially excluded from AGI under prior
law were fully included. The new law also elimi-
nated or restricted some deductions. For this
reason, if AGI is used to measure income, any
comparison of 1986 income and tax data with that
for 1987, 1988, and 1989 is misleading. A more
accurate comparison can be made using the 1979
Income Concept because it measures income in the
same way for all four years. Table B shows total
income and selected tax items for 1989 using AGI
and the 1979 Income Concept.
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Table B.—All Returns: Selected Income and Tax Items, by Size of AdJusted Gross Income and by 1979 Income Concept, 1989

[All figures are esti of retums are in th Y mmmxlhoneofdollan]
Income - Salaries and wages
Size of income Size of AGI 1979 Income Concept - Size of AGI - 1979 Income Concept
N“:n?::f Amount Nmof Amount Numhm e of Amount N':emu;b:sof Amount
- (D) ) (3) @’ ) - ) O (8)

All retumns, total . ... ..., ... 112,136 3,256,358 112,136 3,286,325 95,488 2,449,531 95,488 2,449,531
Under$10,000 .. .......... 32,599 110,945 32,329 102,004 25 923 + 122,735 25,781 120,945
$10,000 under $20,000 . ...... 26,041 382,319 . 25,979 -381,806 21 436 290,517 21,400 290,513
$20,000 under $30,000 .. ..... 16,947 418,153 t 17,120 j 422,122 14,956 340,644 14,952 339,730
$30,000 under $40,000 .. ... .. 12,100 420,232 - 12,302 426,848 11,014 350,660 11,117 352,791
$40,000 under $50,000 . . ..... 8,590 383,689 8,590 383,493 7, 855 316,833 7,924 321,756
$50,000 under $60,000 . . ..... 5,506 300,536 5,383 293,945 5,097 249,631 " 5,018 . 246,325 .-
$60,000 under $70,000 .. ... .. 3,284 212,047 - 3,252. 210,111 - 3,013 173,006 ° 3,006 171,952 |
$70,000 under $80,000 .. ... .. 2,042 152,436 2,042 152,490 1,873 . 122,556 1,869 - 122,114
$80,000 under $90,000 . ...... 1,277 108,060 1,255 106,219 1,141 .~ 80,416 1,121 ) 79,461
$90,000 under $100,000 ... ... 872 82,512 - 845 79,963 768 59,926 745 56,311
$100,000 under $125,000. . . . .. 1,057 117,086 «. 1,090 120,570 909 . 80,002 951 81,847 .
$125,000 under $150,000. . . . .. 512 69,605 563 76,448 434 ~ 44, T 474 - - 45,558
$150,000 under $175,000. . . . . . 312 50,285 322 52,039 256 29,567 ,270 - - 30,489
$175,000 under $200,000. . . . . . 210 39,356 221 41,308 174 22,277 . 179 .- . 22,676
$200,000 under $300,000. . .. .. 384 92,772 . 404 97,990 - 312 50,720 331 50,326
$300,000 under $400,000. . . . . . 152 52,007 166 - 56,829 124 . 27,020 131 27,017 .

_ $400,000 under $500,000. . ... . 77 34,337 : .80 35,786 63 17,026 64 16,816
$500,000 under $1,000,000 . ... 116 . 78,516 . 127 86,940 | 94 .- 34,438 103 34,955

_$1,000,0000rmore . ........ 58 _- 151,465 .63 - 159,414 47 - 37,056 852 {... 37,946

' Taxable interest recsived "~ |-~ Dividendsin AGI - - - Dividends received
$ize of income Size of AGI- 1979 Income Concept Size of AGL 1979 Income Concept
N Numberof | Amount. _-|.. Number of Amount | - Number of . Amount - Number Of; A +
) ‘(19 - |- @ - - (12) < o(i3) - - (14)- ~ (15) (16)

All returns, total . . ..... DI 69,882 220,016 69,882 220,016 23,080 81,309 23,080 81,309
Under$10,000 ............ 13,482 20,003 13,251 20,650 3,159 4,010 3,057 4,116
$10,000 under $20,000 . ...... 13,493 31,780 13,370 31,174 3,348 6,358 3,273 6,220
$20,000 under $30,000 . ...... 11,182 25,160 11,365 27,290 3,102 6,077 3,200 6,586
$30,000 under $40,000 . ...... 9,416 ‘1. 20,549 9,613 22,557 2,912 5,801 2,988 ,460
$40,000 under $50,000 . ...... 7,374 . 18,631 . 7377. |. 17,567 2,662 - 5,307 2,665 5,342
$50,000 under $60,000 . ...... 5,021 13,489 4,899 12,678 2,061 - 5,099 1,998 4,704
$60,000 under $70,000 . ...... 3,090 10,773 3,067 - 9,819 1,512 4,400 1,481 3,980
$70,000 under $80,000 . ...... 1,945 7,579 - 1,951 7,475 1,022 3,154 1,035 3,512
$80,000 under $90,000 . ..... 1,225 6,688 1,201 ‘6,399 739 3,352 719 2,863
$90,000 under $100,000 . ..... 841 5.859 ) - 816 5,555 511 - 2,442 490 2,621
$100,000 under $125,000. . . 1,026 7,930 1,057 7,689 682 4,038 696 3,558
$125,000 under $150,000. . . . .. 496 4;949 551 5,354 354 2,507 399 . 2,934
$150,000 under $175,000. . . . .. 305 4,091 314 3,591 223 2,116 226 1,681
$175,000 under $200,000. . . . .. 206 3,127 215 . 2,998 156 1,593 . 164 . 1,890
$200,000 under $300,000. . . . . . 381 7,128 401 7,296 300 4,709 317 4,527
$300,000 under $400,000. . . . .. 150 4,728 - 164 4,754 123 2,761 136 12,779
$400,000 under $500,000. . . . .. 77 ;063 80 3,048 63 1,987 - 66 . 1,919
$500,000 under $1,000,000 . . .. 115 . 7,844 127 7,648 99 4,590 110 -4,718

1,000,0000rmore . . ... .... 58 | - 16,644 - _ 63 16,474 52 11,009 - 57 - ,10,900 . .
* Business or profession net income less loss - Sales of-capital assets
As. c. Size'of AGI - 1979 Income Concept Slze‘_of' AGI 1979 Income Concept
ize of income - — -
Ngember of Amount | - _Number of : Amount Number of ; Aniount . kf;lember of Amount
an ¢ 9 - @0 @ [e2) eo) @9

All returns, total . . . ... .. ... 14,161 132,738 14161 | 132,738 15,060 - | . 145,631 15,060 145,631
Under $10,000 . ...... 2,927 ‘1,650 . 2,883 1,394 1,930 - 1,671 1,871 8,312 -
$10,000 under $20,000 . . 2,638 14,280 2,585 13,689 1,990 . 2,463 1,925 . 2,322

. $20,000 under $30,000 . 2,140 13,382, 2,141 13,029 1,910 .3,482 1,966 3,412
$30,000 under $40,000 . 1,777, . 12,359 1,824 12,496 1,803 3,683 1,903 . 4,466
$40,000 under -)50,000 1,384 11,883 1,381 . 11,309 1,652 4,761 - 1,639 4,638
$50,000 under $60,000 . ... ... 983 10,562 - - 978 10,350 - 1,271 4,380 1,224 ;4,323
$60,000 under $70,000 .. ... .. 595 7,975 , 596 7,670 999 . 4,288 975 .. 4,384

70,000 under $80,000 . ... ... 410 6,383 - 395 5,963 . 708 3,693 716 © 3415

80,000 under $90,000 . . ... .. 279 5,820 290 6,011 556 3,495 544 ..3,399 -

90,000 under $100,000 . ... .. 201 4,741 201 4,954 409 3,768 388 3,638
$100,000 under $125,000. . . 297 10,228 308 9,683 ..548 6,071 544 . . 5,513 .
$125,000 under $150,000. . . 143 ' 5,965 163 6,909 - 308 4,603 348 . .. 5117
$150,000 under $175,000. . . 84 3,957 -89 4,441 213 4,162 207 3,738
$175,000 under $200,000. . . 67 - 3,668 68 . 3,425 140 4,048 148 3,966
$200,000 under $300,000 118 7,253 127 7,923 288 10,669 299 10,257
$300,000 under $400,000. . . . . . 46 - 3,540 52 4,044 120 6,510 129 - 6,791
$400,000 under $500,000. . . . . . 21 1,945 19 1,854 62 5,465 ! -65 . . 5451
$500,000 under $1,000,000 . . .. 33 . 3,619 39 4,001 100 14,016 110 14,079
$1,000,0000r more . . .. ... L. 17 :3,527 20 3,593 53 48,403 58 - “48,410
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[All figures are estimates based on samples—numbers of returns are in thousands and money amounts are in millions of dollars]

Rents, royalties, and farm rental net income less loss

Partnership and S Corporation net income less loss

Size of i Size of AGI 1979 Income Concept Size of AGI 1979 Income Concept
Nm"f Amount Nu:ggsof Amount N;mu;b:;:f Amount N‘,‘,mu;"fn’,"f Amount
(25) (26) (27) (28) (29) (30) (31) (32)
All returns, total . . .. ... ... 10,131 928 10,131 928 5,928 63,092 5,928 63,092
Under$10,000 . ........... 1,266 -2,098 1,242 -2,133 633 -17,472 641 -19,146
$10,000 under $20,000 . . ... .. 1,579 134 1,545 -126 584 701 555 910
$20,000 under $30,000 . . ... .. 1,400 -1,111 1,444 -626 570 579 588 472
$30,000 under $40,000 . . ... .. 1,292 -849 1,335 -965 604 1,477 640 1,528
$40,000 under $50,000 .. ... .. 1,108 -660 1,075 -630 577 1,520 559 1,295
$50,000 under $60,000 . . ... .. 840 -1,132 818 -1,036 467 2,099 450 2,553
$60,000 under $70,000 . . ... .. 602 -779 588 -947 384 1,615 357 1,742
$70,000 under $80,000 . ...... 410 -228 416 -253 291 1,620 294 1,413
$80,000 under $90,000 . ...... 309 -154 302 77 276 2,334 275 2,269
$90,000 under $100,000 . ... .. 270 197 259 -2 201 1,369 204 1,438
$100,000 under $125,000. . . . .. 313 167 330 298 323 3,339 319 3,228
$125,000 under $150,000. . .. .. 175 416 193 428 209 3,961 218 3,753
$150,000 under $175,000. . .. .. 124 1,113 122 888 159 3,201 155 3,121
$175,000 under $200,000. . . . .. 83 306 83 284 109 2,716 116 2,830
$200,000 under $300,000. . .. .. 166 1,233 171 1,306 239 8,662 236 8,738
$300,000 under $400,000. . . . .. 69 1,092 71 1,005 105 4,836 110 5,206
$400,000 under $500,000. . . . . . 35 553 37 550 56 3,210 58 3,657
$500,000 under $1,000,000 . . .. 61 1,173 67 1,233 91 9,990 99 10,165
$1,000,0000rmore . . ....... 32 1,552 34 1,578 50 27,335 54 27,921
Nondeductible passive losses Estate and trust net income loss loss
Size of income Size of AGI 1979 Income Concept Size of AGI 1979 Income Concept
N\:;nber of Amount Nt:ember of " Amount Nu;:ber of Amount Number of Amount
(33) (34) (35) (36) (37) (38) (39) (40)
All returns, total . . . ...l L 1,719 23,193 1,719 23,193 552 3,959 552 3,959
Under$10,000 . ........... 129 6,240 160 10,223 96 114 93 61
$10,000 under $20,000 . ...... 91 610 98 400 81 199 77 179
$20,000 under $30,000 . ...... 124 596 132 583 64 227 77 296
$30,000 under $40,000 . ...... 155 919 148 450 54 202 53 177
$40,000 under §50,000 . ...... 129 331 127 455 35 39 36 -29
$50,000 under $60,000 . ...... 131 541 118 436 33 44 30 79
$60,000 under $70,000 . ...... 105 690 96 350 26 66 28 102
$70,000 under $80,000 . ...... 84 264 91 306 20 106 19 117
$80,000 under $90,000 .. ..... 79 341 75 415 22 64 17 107
90,000 under $100,000 . ..... 61 378 58 34 18 218 18 151
$100,000 under $125,000. . . ... 114 1,088 119 909 23 203 24 272
$125,000 under $150,000. . . . .. 97 1,000 93 945 13 133 12 111
$150,000 under $175,000. . . . .. 93 1,033 84 801 9 133 9 78
$175,000 under $200,000. . . . . . 61 746 61 561 8 101 9 114
$200,000 under $300,000. . . ... 126 2,376 119 1,642 19 286 19 325
$300,000 under $400,000. . .. .. 49 1,076 50 929 10 190 11 222
$400,000 under $500,000. . . . . . 26 777 26 530 5 95 5 61
$500,000 under $1,000,000 . ... 42 1,916 4 1,266 9 425 10 427
$1,000,0000rmore . . ......_. 21 2,271 21 1,668 6 1,115 6 1,110
F————————————— ———
Pensions and apnuities in AGI * Pensions and annuities * Total statutory adjustments
Size of income Size of AGI 1979 Income Concept Size of AGI 1979 Income Concept
Number of Amount Numb‘er of Amount Nur;nber of Amount Number of Amount
(41) (42) (43) (44) (45) (46) 47 (48)
All returns, total . .. ... ... ... 18,516 161,234 19,807 T 225,232 9,927 24,573 9,367 29,196
Under $10,000 . ........ 2,815 11,399 2,739 11,306 849 1,078 178 823
$10,000 under $20,000 . . . . . 4,710 32,678 4,696 32,941 1,647 2,283 610 1,931
$20,000 under $30,000 .. ..... 3,019 26,847 3,281 30,281 1,949 3,332 1,285 3,365
$30,000 under $40,000 . ... ... 2,318 21,598 2,553 25,934 1,740 3,298 1,629 3,735
$40,000 under $50,000 . ...... 1,942 18,688 2,034 21,205 1,338 2,343 1,695 3,845
$50,000 under $60,000 . ...... 1,227 12,535 1,353 13,816 566 1,405 1,218 3,045
$60,000 under $70,000 . ...... 790 8,319 897 11,795 379 1,176 882 2,524
$70,000 under $80,000 . ... ... 484 6,245 592 8,931 273 1,095 548 1,941
$80,000 under $90,000 . . ..... 333 4,871 377 6,371 226 833 350 1,556
$90,000 under $100,000 . ..... 238 3,477 284 5,329 176 789 210 1,007
$100,000 under $125,000. . . . .. 253 4,220 366 8,843 237 1,424 288 1,457
$125,000 under $150,000. . . . .. 116 2,219 184 6,818 147 979 150 978
$150,000 under $175,000. . . . .. 70 1,377 104 4,245 83 719 83 528
$175,000 under $200,000. . . ... 43 1,175 65 3,026 65 634 55 431
$200,000 under $300,000. . . ... 75 1,711 130 8,113 123 1,382 98 829
$300,000 under $400,000. . . . . . 28 776 54 5,130 47 584 36 409
$400,000 under $500,000. . . . . . 17 502 27 2,359 23 325 17 196
$500,000 under $1,000,000 .. .. 4 1,278 48 9,428 38 576 24 338
$1,000,0000rmore . ........ 12 1,318 23 9,363 19 316 11 256
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Table B.—All Returns: Selected Income and Tax Items, by Slze of Adjusted Gross Income and by 1979 Income Concept, 1989
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[All figures are estimates based on samples—numbers of returns are in y ta are in millions of dollars]
' ' Total itemized deductions Taxable income
Size of i Size of AGI 1979 Income Concept Size of AGI 1979 Income Coneept
' Nmm cr of Amount ' Numbm “Of_ Amount . Nmof Amount Nm;’f Amount
. - (49 (50) (51) 52 (53) . (54) (55 (56)
All returns, total . .. ....... .- 31,972 430978 | 31,965 412,931 92,314 2,173,346 92,314 2,173,346
Under $10,000 . ... ... .. . 792 7,032 827 8,133 14,929 27,515 14,833 27,910
$10,000 under $20,000 . . ... .. 2,576 21,092 . 2,638 20,358 24,147 175,635 23,995 174,015
$20,000 under $30,000 .. ... .. 4,289 35,788 4,348 34,344 16,776 254,268 16,924 256,541
$30,000 under $40,000 . . . . ... . 5364 49,201 5375 47,854 12,063 278,320 12,241 283,717
$40,000 under $50,000 . . . . . .. 5,424 56,658 5,409 53,891 8,566 263,108 8,559 263,500
$50,000 under $60,000 . . . . 4,186 48,967 4,077 46,153 5,496 212,090 5,367 207,593
$60,000 under $70,000 . . ... 2,797 37,194 2,736 - 34,909 3,282 . 152,785 3,241 150,564
$70,000 under $80,000 . . .-. . .. 1,823 28,149 1,801 . 26,601 2,036 111,048 2,030 . 110,292
$80,000 under $90,000 . ......|. 1,159 20,102 1,131 18,760 1,276 79,960 1,252 . 77,820
$90,000 under $100,000 817 15,440 775 13,714 871 61,747 843 58,779
$100,000 under $125,000 990 21,946 1,015 21,041 - 1,056 88,632 1,087 ‘88,607
$125,000 under $150,000 487 13,196 513 12,692 510 53,274 562 56,048
$150,000 under $175,000 . . - 297 9,136 299 8,671 310 39,304 32 "} 39,022
$175,000 under $200,000. . . 203 7,051 200 6,805 210 30,974 C 221 ' 31,088 -
$200,000 under $300,000 g 374 15,978 383 . 15,095 383 74,519 403 - 74,550
$300,000 under $400,000. . . . . . : 148 8,117, 161. 8,099 151 * 43,008 166 . |. .« 43,901
$400,000 under $500,000. . . . . L 76 . 5,036 . .19 4,958 7 28,863 80 . 28,708
$500,000 under $1,000,000 . . . . 114 - | 11,031 125 11,061 115 66,882 127 7 | 67,786
$1,000,0000rmore . .. ...... . 57 | 19,863 62 -19,792 57 131 ,415 63 132,907
’ Total tax credits Total income tax
Size of § Size of AGI 1979 Income Concept Size of AGI - 1979 Income Concept .
) Numberof | - Number of Number of Number of -
. retums : Ampunt returns Amount returns Amount returns Amount
: 6n_ | 6y 69 _60 e | e ©» | 6
All rotumns, total . . ... ... e 12,035 6,131 | 12,035 6,131 89,178, 432,940 89,178 | . 432,940
Under$10,000 . ........... - 634 . . 99 632 107 14,322 4,251 14,229 | 4,423
$10,000 under $20,000 . . . . ... 5624 | . 154 5,613 1,840 21,702 24,619 21,553 " 24,337
$20,000 under $30,000 . ... ... 1,361 600 1,383 600 16,716 38,920 16,861 39,386
$30,000 under $40,000 . . ..... 1,221 546 1,221 549 12,047 45,598 12,221 46,583
$40,000 under $50,000 . ... ... 955 an 967 417 8,560 44,034 8,554 44,170
$50,000 under $60,000 . ... ... 747 322 727 313 5,495 38,673 5,366 37,913
$60,000 under $70,000 .. .. ... 454 235 46 213 3,282 30,192 3,241 29,831
$70,000.under $80,000 .. ......|. - * .. 269 .- 146 . 1280 140 | 2,037 ., 23,276 2,031 23,148
$80,000 under $90,000 .. ... .. 193 163 174 130 1,275 17,542 1,249 17,215
$90,000 under $100,000. . ... . . . 116 112 113 . 88 .8 .. 14,240 .. 843 - 13,457
.- $100,000 under $125,000 . . 132 138 136 129 1,056 21,526 1,086 .21,387
*'$125,000 iider $150,000 73 119 - 76 98 site | 13,769 563 14,407
. $150,000 under $175,000 53 104 53 - 106 310- | . 10600 |- 321 . . 10,415
$175,000 under $200,000 37 80 38 83 210 8,576 221 8,552
"$200,000 under $300,000. . . ...} . . 7. | 220} 76 272 .. 383 21,152 . | 403 .. 21,029
. $300,000under $400,000.......| 30 | . 138 32 174 - 151 - 12,284 165 | .. 12461
* $400,000 under $500,000. . . . . . o6 | 87 16 99 77 8,196 ' 80 | 8,109
$500,000 under $1,000,000 . .30 | . 43 L. 32 252 115 18,883 | 127 -+ 19,105
$1,000,0000r more . ..... ... 7 20" - 515 20 520 58 36,610 63 . 37,010

! Individual Retirement Arrangements are included in the calculation of "Pensions and annuities in AGI” and *Pensions and annuities.”

RS

Income, as calculated by the two measures, showed

h‘httle dlfference for 1989. Before TRA became effec-

tive,-a: comparison of i mcome measured by AGI with
that measured by the 1979 Income Concept showed
s1gn1ficant dlﬂ"erences at income levels of $200, 000 or
more. - But, w1th the ehmmatlon of preferentlal
treatment of various income items by TRA, such as
the exclusion of capital gains, much of the difference
disappeared. Under tax law prior to 1987, the capital
gains exclusion accounted for the largest difference at
the higher income levels between the two income
measures.

Total income for all returns, using the 1979 Income
Concept, increased 5.8 percent for 1989; total income

for the group $200 000 and above increased only 2.3

_percent, followmg an increase of more than 50 percent

for 1988. Total i income tax reported for the $200,000
and above income group decreased .2.8 percent for
1989 after increasing almost 38 percent for 1988. The
slow growth in income for the $200,000 and above
income group is due in part to the decline of almost 12
percent in the sales of capital assets (net capital gains)
for 1989. This decline may stem from decisions by
taxpayers to postpone capital gains in anticipation of
more favorable tax treatment in 1990, which had been
outlined in proposed legislation.

The average tax rates (income tax as a percentage
of total income) for each income class for years 1986

Py R TN T T TP TINY R T T
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Figure 4.-Total Income Tax as a Percentage of Adjusted Gross Income and

the 1979 Income Concept, 1986—1989

Total income tax as a percentage of Taxes as a percentage of
Size of Income adjusted gross income 1979 Income Concept
1986 1987 1988 1989 | 1986 1987 1988 1989
(1) @ 3) @ ) ©® U] @®

All returns, total . .. ......... 14.8 13.3 13.4 13.3 13.3 13.1 13.3 13.2
Under$10,000 .. ........... 4.3 4.0 4.0 38 49 4.2 4.4 4.3
$10,000 under $20,000 . . .. .. .. 7.8 6.8 6.5 6.4 1.6 6.7 6.5 6.4
$20,000 under $30,000 . . ... ... 10.6 9.4 9.3 9.3 10.0 9.3 9.3 9.3
$30,000 under $40,000 . . .. .. .. 12.2 10.6 10.6 10.9 11.6 10.7 10.7 10.9
$40,000 under $50,000 . . ... ... 13.8 11.8 11.6 11.5 12.6 . 11.7 11.7 11.5
$50,000 under $60,000 . . .. .. .. 15.5 13.5 13.2 12.9 13.8 13.4 13.2 12.9
$60,000 under $70,000 . . . ... .. 16.9 15.1 14.5 14.2 14.9 15.0 14.5 14.2
$70,000 under $80,000 . . ... ... 18.7 16.5 15.6 15.3 15.8 16.2 15.4 15.2
$80,000 under $90,000 . . ... ... 19.9 17.8 16.6 16.2 16.7 17.5 16.1 16.2
$90,000 under $100,000 . . .. ... 20.8 18.8 17.4 17.3 16.8 18.1 17.1 16.8
$100,000 under $125,000 ... ... 23.1 20.1 18.8 18.4 18.3 19.3 18.0 17.7
$125,000 under $150,000 . ... .. 25.2 21.8 20.3 19.8 19.0 20.6 19.6 . 18.8
$150,000 under $175,000 .. . ... 28.0 230 21.6 211 19.3 21.2 20.6 20.0
$175,000 under $200,000 . . . ... 29.3 239 - 22.5 218 203 - 22.5 21.6 20.7
$200,000 under $300,000 . ... .. 31.1 25.8 23.7 228 22.6 '23.8 223 21.5
$300,000 under $400,000 . .. ... 33.7 270 240 236 22.6 245 22.6 21.9
$400,000 under $500,000 . ... .. 36.2 282 24.1 239 234 26.5 232 22.7
$500,000 under $1,000,000 . . . .. 38.4 29.0 24.6 24.0 237 26.7 235 220
$1,000,0000rmore . . . ....... 40.2 28.6 25.0 242 21.4 26.8 24.5 23.2

through 1989, based on AGI and the 1979 Income
Concept, are shown in Figure 4. Based on the 1979
Income Concept, average tax rates declined or re-
mained the same from 1988 to 1989 in most income
categories. At incomes over $125,000 the decrease
‘was larger, with incomes over $500,000 showing the
largest decline in average tax rates.

When average tax rates for 1989 (based on the
1979 Income Concept) are compared to those for 1986
(before tax reform), the rates declined or remained the
same in almost all income categories except the
$1,000,000 and over income category, which showed
the largest increase, and the $150,000 to less than
$200,000 income group, which had a much smaller
increase. Average tax rates on incomes of $1,000,000
and over rose from 21.4 percent for 1986 to 23.2
percent for 1989. Although this higher average tax rate

for 1989 was calculated using a lower marginal tax
rate—28 percent for 1989 compared to 50 percent for
1986—it was calculated on income which included all
capital gains (long-term gains could be partially
excluded from income for 1986). Also, certain deduc-
tions from income that were allowed for 1986, were
limited or eliminated beginning in 1987.

Notes and References

[1]1 Hostetter, Susan, "Measuring Income for Devel-
oping and Reviewing Individual Tax Law Chang-
es: Exploration of Alternative Concepts," Statis-
tics of Income and Related Administrative Record
Research: 1986-1987, U.S. Department of the
Treasury, Internal Revenue Service, 1987.



Section 2

This section describes the sample criteria and
selection, the method of estimation, and the sam-
pling variability of the estimates contained in this
report. It also describes some of the limitations of
the data. Statistical estimates included in .this re-
port are based on samples of tax returns.

Sample Selection

The statistics in this report were estimated from
a stratified probability sample of unaudited Indi-
vidual Income Tax Returns, Forms 1040, 1040A,
and 1040EZ filed by U.S. citizens and residents.
The sample was designated at the Martinsburg
Computing Center and was processed at the ten
Internal Revenue Service (IRS) Centers during
Calendar Year 1990. The total sample of 110,840
returns was selected from a population of
112,952,035 returns.

All returns processed during 1990 were subject-
ed to sampling except tentative and amended
returns. Tentative returns were not subjected to
sampling because the revised returns may have
been sampled later on, while amended returns
were excluded because the original returns had
already been subjected to sampling. A small
percentage of returns were not identified as tenta-
tive or amended until after sampling. These re-
turns along with those that contained no income
information were excluded from the tables in this
report. Sample returns representing 816,322
returns were excluded from the tables as a result.

Description of
the Sample*

The estimates in this report are intended to
represent all returns filed for Tax Year 1989.
While about 97 percent of the returns processed
during Calendar Year 1990 were for Tax Year
1989, a few were for noncalendar years ending
during 1989 and 1990, and some were returns for
prior years. Returns for prior years were used in
place of 1989 returns received and processed after
December 31, 1990. This was done in the belief
that the characteristics of returns due but not yet
processed could best be represented by the returns
for previous income years that were processed in
1990. Therefore, data for Tax Year 1989 may
include amounts for discontinued items, such as
the deduction for a working married couple,
reported on prior year returns processed in 1990.

Sample Design and Selection Criteria

Data from Forms 1040, 1040A, and 1040EZ
processed to the IRS Individual Master File Sys-
tem at the Martinsburg Computing Center during
Calendar Year 1990 were classified, by computer,
into sample strata. These strata were based on the
larger of total income or total loss amounts and the
size of business plus farm receipts. In addition, the
strata were based on the presence or absence of a
Form 2555, Foreign Earned Income; a Form
1116, Computation of Foreign Tax Credit; a
Schedule C, Profit or Loss from Business or
Profession; a Schedule F, Farm Income and
Expenses; and Form 4835, Farm Rental Income

*Bonnye Walker designed the sample and prepared the text and tables in this section under the
direction of Yahia Ahmed, Chief, Mathematical Statistics Team, Coordination and Publications

Staff.
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“'and'Expenses. Twenty variables were used to
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derive the total income and loss amounts.
Returns were then selected from the sample

strata using two methodologies. One method used ;

certain ending digits of the social security number
(SSN), and the second method used ending digits
of numbers generated from transformations of the

SSN. The sampling rates for the various strata-

ranged from 0.02 percent to 100 percent.

Table C contains the number of returns in the.

population and sample by sample stratum for the
United States. A comparison of the population
counts in Table C with the total shown in the na-
tional tables of this report will disclose a small
difference. This difference is the result of having

excluded an estimated 816,322 returns (see above). -

Method of Estimation

Weighting factors were_obtained by dividing

the population‘count of returns in a sample stratum

by the number of sample returns for that stratum. ~
These weighting factors were used to generate all
of the estlmated numbers of returns and amounts .

in th1s report

Table Prmentatlon

Whenever a welghted frequency is less than. 3

the estimate and its corresponding amount are -

combined or deleted in order to avoid disclosure
of mformat10n for specific taxpayers. (The com-

bined ‘or deleted data, if any, are included in the -

correspondmg column totals.) These combinations
and -deletions -are indicated by-a double asterisk

(**) and by a- dagger (1), respectively. Estimates

based on less than 10 sampled returns are cons1d-
ered to be unreliable. These estimates are noted by
a single asterisk (*) to the left of the data unless
all of the sampled returns are selected with certain-
ty (at the 100 percent rate). .

Ini the tables, a dash (=) in place of a frequen-

¢y or an amount indicates that either no returns in -

the populatxon had the characteristic or the charac-
teristic.was so'rare that it did not appear on any of
the sampled returns

Individual Returns/1989

Procossmg and Management of the Sample .

While the sample was bemg selected the selec—
tion process was monitored by applying prescribed
sampling rates for each stratum to the- population
for that stratum. A follow-up was required. to
reconcile differences between the actual number of
returns designated for each sample strata and the
expected number.

In transcribing and tabulating the mformatlon
from the returns in the sample, checks were
imposed to -improve the quahty of the. resulting
estimates." Incorrect or -missing entries on the
sampled record were altered. during statlstlcal

. editing to make them consistent with othér. entries
.on the return and accompanying schedules. Data

were also adjusted during processing in an attempt
to achieve consistent statistical definitions. For
example, a taxpayer may have reported d1rector S
fees on the "other income" line of the Form. 1040

..return. If this situation had been’ detected durmg

statistical processing, the amount of d1rector s fees
would have been transferred to salarres and wages
in the sample record.

The quality of the sample data was, controlled'

- at the IRS service centers by means. of a continu-
- ‘ous verification system that used computer tests to
. check for mathematical errors and 1ncons1stent or

missing data-[1], [2]. :
.Some returns designated for the sample are not

~available for SOI processing because other areas of
- IRS, such as Audit and Collectlon 'need the return

at the same time as SOIL These ' ‘retirns ‘are re-
ferred to as unavailable réturns. Durmg ‘Tax Year
1989 there were 69 unavailable returns. whrch
constituted about 0.06 percent of the. des1gnated

- sample. The chart below contains the percentage
- of unavarlable returns for Tax Years 1986—1989

1989
0 06

1987
0.14

1986
031

1988
0 11

Year
Percent’ -




Table C.—Number of Forms 1040, 1040A and 1040EZ in the Population and Sample, 1989
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Description of the sample strata Population Samplo
Sounis souns
. (03] 2
Grand total . . ... ..ttt e et e e e e e e 112,952,035 110,840
Form 1040 returns only with adjusted gross income of $200,000 and over with no income tax efter
credits and no additional tax for tax preferences, total . . . . .. ... ... ... i i i e 1,113 1,113
Form 1040 retums only with bined Schedule C (b or pr ) net profit or loss of
$400,000and over, total . . .. . et e et e e e e et 11,219 11,219
Larger of total income amount and Size of business receipts
or total loss amount plus farm receipts
Forms 1040 only with Form 2555, 10181 + « . .« o v o vttt vin e i iiin e nenesnneenanonnasns 192,486 838
Under$60,000 . . .............. Under$500,000 ... ...... .0 116,504 106
$60,000 under $125,000 . . ........ Under$1,000,000 . . .. .......... .00
Under$60,000 . . .............. $500,000 under $1,000,000 . . ............ 47,145 55
$125,000 under $600,000 . . ....... Under$10,000,000 . .. .. ....covvvennnn
Under$125,0600 . . .. ........... $1,000,000 under $10,000,000 . . ......... . 27,716 405
$600,000 under $2,500,000 . ....... Under $30,000,000 ... ........... ...
Under$600,000 . . .. ........... $10,000,000 under $30,000,000 ........... 1,050 201
$2,500,000and over . ........... ANy BmOunt. . . oo v v e e
Under $2,500,000 . . . ........... $30,000,000and over . . . . ... h v i e e n n
. Forms 1040 only with Form 1116, but without Form 2555,total . . . ... .......... e 604,096 10,977
Under$60,000 . . .............. Under$500,000 ... ......0covvvvnnnn 270,438 289
$60,000 under $125,000 . . ........ Under$1,000,000 . . .......ccvvvvennnn
Under$60,000 . ... ............ $500,00under $1,000,000 . . . . .. ... ... ... 168,760 245
$125,000 under $600,000 . ........ Under $10,000,000 . .. ... ....... v
Under$125,000 . . . ............ $1,000,000 under $10,000,000 . ........... 137,243 1,901
$600,000 under $2,500,000 . ....... Under $30,000,000 . .. ........c0o0o0unnn
Under $600,000 . . ............. $10,000,000 under $30,000,000 ........... 23,286 4,173
$2,500,000and over ............ ANy amount. . . .o oo vt e e a e
Under $2,500,000 . . . ........... $30,000,000and over . . . . .. v i i e 4,369 4,369
Forms 1040 only with Schedule C, but without Form 2555 or Form 1116,total .. ............... 14,193,157 21,977
Under$30,000 . . .............. Under$200,000 . ........ ... et 6,907,661 5,085
$30,000 under $60,000 . . . ........ Under$500,000 ... ... ...ovvvvneennnn 4,543,815 4,975
Under$30,000 .. .............. $200,000 under $500,000 . ..............
$60,000 under $125,000 . . ........ Under$1,000,000 . . . ... ...t veen
Under$60,000 . .. ............. $500,000 under $1,000,000 . . ............ 2,069,422 2,925
$125,000 under $250,000 . ........ Under$5,000,000 . . . .......covevivnnn
Under$125,000 .. ............. $1,000,000 under $5,000,000 . . ... ........ 489,763 1,326
$250, OOOunder 3600 000 ......... Under $10,000,000 . .. ................
Under$250,000 ... ............. $5,000,000 under 310 000,000 ............ 142,882 2,021
$600, OOOundcr Sl 200,000 . ....... Under $20,000,000 . . ... .....ccovuvnn
Under$600,000 . ... ........... $10,000,000under 320 000,000 ........... 26,066 1,263
$1,200,000 under $2,500,000 . . ... .. Under $30,000,000 ... .........co0vunen
Under $1,200,000 . . . ........... SZ0,000,000\mder $30,000,000 ........... 9,191 1,644
$2,500,000 under $6,000,000 . . .. ... Under $50,000,000 . ... ... ..o renenn
Under $2,500,000 . . . ........... $30,000,000 under $50,000,000 ........... 3,234 1,615
$6,000,000and over . ........... Any amount. . . ... ...ouceeouenoonnsnn
~ Under$6,000,000 . ............. $50,000,000and Over . . . .. vo i h e e e 1,123 1,123
Forms 1040 only with Schedule F, but without Form 2555, Form 1116, or Schedule C, total .. ....... 2,261,478 4,789
Under$30,000 . . .............. Under$200,000 ... ......00cvvronnnn 1,146,475 967
$30,000 under $60,000 . . . .. ...... Under$500,000 . ....... ...
Under$30,000 ... ............. $200,000 under $500,000 . .............. 747,267 1,065
$60,000 under $125,000 . ......... Under$1,000,000 . . ... .....cnvnunnnn
Under$60,000 . .. ............. $500,000 under $1,000,000 . . ............ 279,802 442
$125,000 under $250,000 . ........ Under$5,000,000 . . ... ... vvieennn .
Under$125000 . . . ............ $1,000,000 under $5,000,000 . . .. ......... 58,463 192
$250,000 under $600,000 . ........ Under$10,000,000 . ... ....covvvvnvnas
Under$250,000 .. ............. $5,000,000 under $10,000,000 . .. ......... 21,631 408
$600,000 under $1,200,000 .. ...... Under$20,000,000 . . ... .....c0onvennnn
Under $600,000 .. ............. $10,000,000 under $20,000,000 . .......... 5,102 340
$1,200,000 under $2,500,000 . . . .. .. Under $30,000,000 . .. ................
Under $1,200,000 . . . . .......... $20,000,000under $30,000,000 ........... 1,772 409
$2,500,000 under $6,000,000 . .. .. .. Under $50,000,000 . . .................
Under $2,500,000 . . . . .......... $30,000,000 under $50,000,000 . .......... 699 699
$6,000,000and over ... ... ... .. Anyamount. . ........c.eu0ereuceonan
Under $6,000,000 . . . ........... $50,000,000and over. . . . ..ot et e 267 267
Forms 1040BZ, t0ta] . . . . v oot e e e e st on e anoanasoenasseenesesuanenssansnss 18,660,320 3,729
Under$30,000 ... ............. . 18,240,587 3,608
$30,0008nd over .. ... ... ... .s Not applicable 419,733 121
Forms 1040A,total . . . .. .. ittt i nerverronersosasoneoseaeonosacssanoscessosd 19,788,575 6,211
Under$30,000 . . .............. . 17,070,817 5,139
$30,000end over .. ... ..... ... Not applicable 2,717,758 1,072
Forms 1040, 1040A, and 1040EZ without Form 2555, Form 1116, Schedule C,
orSchedule B, total . . .. ..ttt vttt it ettt e et 57,239,591 49,987
Under$30,000 . . .............. 30,982,022 20,558
$30,000 under $60,000 . . . ... ... .. 18,341,743 10,640
$60,000 under $125,000 . ... ...... 6,686,219 5,921
$125,000 under $250,000 . ........ 870,714 1,371
$250,000 under $600,000 . ........ Not applicable 274,996 2,020
$600,000 under $1,200,000 .. ...... 56,722 2,374
$1,200,000 under $2,500,000 . . . . ... 18,778 2,477
$2,500,000 under $6,000,000 . . .. ... 6,281 2,510
$6,000,000and over . ... ........ 2,116 2,116

T This population includea an cstimated 816,322 returns that were excluded from other tables in this report because they contained no income information or
represented amended or tentative retums identified after sampling.
* This population includes 35 Form 1040 returns that have alternative minimum tax or income tax after credits other than zero.



16 : Individual Returns/1989

After the completion of service center review,
data were further validated, tested, and balanced at
the Detroit Computing Center. Computer adjust-
ments and imputations for selected fields were
used to make each record internally consistent, and
the data were then tabulated.

A small subsample of returns was selected and
independently reviewed, analyzed, and processed
for a quality evaluation. Finally, prior to publica-
tion, all statistics and tables were reviewed for
accuracy and reasonableness in light of provisions
of the tax laws, taxpayer reporting variations and

limitations, economic conditions, comparability

with other statistical series, and statistical tech-
niques used in data processmg

Sample Redesign

A complete revision of the sample design used

to produce the statistics from individual income tax _
returns- is  being phased- in over a-6-year period-

beginning with Tax Year 1987 and ending with
Tax Year 1992. In addition to new strata defini-
tions -and methods of estimation, the revisions
include the development of a longitudinal panel.
For additional details on the’ redesxgn see [3], [4],

(51, [6], [7] and [8].
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Table 1.1—Selected Income and Tax Items, by Size and Accumulated.Size of Adjusted Gross Income
(All figures are estimates based on samples—money amounts are in thousands of dollars)

All returns Taxable returns
: : -« Adjusted gross income Adjusted gross income
Size and accumulated size of less deficit less deficit
adjusted gross income Number of N of © Number of y of - S -
returns Percent; returns ercentage
total Amount A orl‘ e : ?;;{:g'; total Amount of

N total total

. . ) 2 ] 4} 5) {6) (] (8) ©)
Size of Adjusted Gross Income . :

Total ...ttt 112,135,673 100.0 3,256,358,156 100.0 29,039 89,178,355 100.0 3,158,293,754 * | - 100.0
No adjusted grossincome .............. 822,952 0.7 -42,499835 | [©] -51,643 - 5,961 6] -2.971,100 S}
$tunder$1.000 .............. .. ... .. 3,042,994 27 1,842,104 0.1 605 768,330 09 584,981 [G]
$1,000 under $2,000 . . 3,926,273 35 5,863,307 0.2 1,493 1,137,732 1.3 1,656,786 0.1
$2,000 under $3,000.........0 ... .. ... 3,404,373 3.0 8,501,571 0.3 2,497 ' 880,974 1.0 2,201,502 0.1
$3,000 under $4,000 .. .............. ... 3,301,756 29 11,515,294 04 3,488 . 1,268,463 14 4,439,894 0.1
$4.000under $5000 .. ........ ... ... .. 3,094,100 28 13,866,134 04 4,481 935,383 1.0 4,138,774 0.1
$5,000 under $6,000................... 3,109,173 28 17,027,059 0.5 5,476 1,852,733 2.1 10,204,703 03’
$6,000 under $7,000 . . 2,971,196 26 19,249,842 0.6 . 6,479 * 1,890,025 2.1 12,213,738 0.4
$7,000 under $8,000 . . 3,118,710 .28 . 23,375,144 07 ©. 7,495 2,011,182 - 23 15,076,487 0.5
$8,000 under $9,000.. .. ... 2,918,864 26 24,814,435 - 08 - 8,501 1,744,101 20 14,819,294 05
$9,000 under $10,000 2,888,834 26 27,390,094 0.8 , 9481 - 1,826,873 2.0 17,317,883 - 0.5
$10,000 under $11,000 3,066,152 ° 27 32,182,062 ' 1.0 i 10,496 2,072,195 23 21,750,738 ‘o7
$11,000 under $12,000 . 2,870,844 2.6 33,029,347 ° 1.0 11,505 2,057,288 23 23,663,054 0.7
$12,000 under $13,000 . 2,975,242 27 37,194,002 1.1 12,501 ' 2,201,358 25 27,535,240 09
$13,000 under $14,000. . ....... .. ... ... . 2,780,386 25 37,519,950 1.2 . 13,485 2,164,192 2.4 29,193,440 ° |- 09
$14,000 under $15,000. .. ..... ... .. .. .. 2,610,322 23 37,808,460 1.2 14,484 - 2,147,997 2.4 31,128,312 - 1.0
$15,000 under $16,000 . ....... . ........ 2,492,158 22 38,609.252 |+ 12 1'5,492 2,210,950 25 34,271,843 t1Aa
$16,000 under $17,000................. 2,421,585 2.2 39973936 | - 1.2 16,507 2,274,072 2.6 37,533,526 12
$17,000 under $18,000 . . 2,366,989 . .24 41,406,065 13 17,493 2,238,695 25 39,157,637 1.2
$18,000 under $19,000 . . 2,312,593 21 42,762,287 1.3 18,491 2,225,557 25 41,153,673 |’ 13
$19,000 under $20,000 . ................ 2,144,966 * 19 41,833,912 1.3 18,503 2,109,484 2.4 41,142,797 ' 1.3
$20.000 under $25,000...... ... ... .. .. 9,332,301 ‘83 208,961,701 6.4 22,391 9,173,782 103 205,473,198 6.5
$25,000 under $30,000 ... ....... .. .... 7,615,124 68 208,191,554 6.4 27,471 . 7,541919 8.5 207,195,437 .68
$30,000 under $40,000. .. ... . ... ... .. 12,100,369 108 - 420,231,928 ° 129 34,729 12,046,515 135 418,392,529 “13.2°
$40,000 under $50,000 . . 8,590,272 77 383,689,075 11.8° 44,666 8,560,180 9.6 382,362,994 121
$50,000 under $75,000. .. .............. 9,921,341 88 594,483,386 18.3 59,920 9,905,916 1141 593,569,941 188
$75,000 under $100,000................ ' 3,059,386 27 261,107,136 80" 85,346 - . 3,053,791 34 260,645,078 8.3
$100,000 under $200,000 . . 2,090,358 19 276,331,693 85 132,193 ° 12,087,727 23 275,945,659 ' ;87
$200,000 under $500,000. . . . 612,814 0.5 179,115,618 5.5 292,284 611,980 0.7 178,874,534 '|" © 57
$500,000 under $1,000,000 . . 115,646 0.1 78,516,288 T 24 678,936 115,492 0.1 78,412,040 25
$1,000,000 or more 57,603 0.1 151,465,353 47 2,629,470 ‘57,510 0.1 151,209,142 4.8

Taxable returns—Continued .- . -
Taxable income tncome tax after credits Total income tax
Size and accumulated size of ) ' . Percentage of
adjusted gross income Number of Percentage Number of Percentage " Adjusted’ | Average
. Amount of -, Amount of Amount g income tax

retums tota retuns | - oa | Toal | Taxablo | gross | Tg

. tess deficit
. - e e (10). an (12) . . (13 (14) (15) (16) a7 . (18 (19) 20} .

‘'Size of Ad]us(gd Gross' Income . .

Total ..ot 89,127,496 | 2,166,089,001 | 100.0 | 89,162,747 | 432,109,004 | 100.0 | 432,939,998 | 100,0 | 20.0 | ~137| 4,885
No adjusted gross income . .. — — — 1171 . 35,529 (6] 102,251 @ (3) ’ (5) 17,153
$1under$1000 ...................... 765,315 158,351 &) 768,329 26,594 3 26,595 ] 16.8 4.5 35
$1,000 under $2,000............... 1,134,867 489,375 @ 1,137,732 83,638 ® 84,079 (6] 16.8 5.1 - 74
$2,000 under $3,000............ ... . 880,966 526,899 [C] 880,974 . 88,244 &) 91,712 3 17.4 4.2 104
$3.000 under $4,000 . ...... ... ... 1,265,449 870,872 [G] 1,268,463 140,684 @ . 140,829 ] 16.2 3.2 111
$4,000 under $5,000. .. ........... . ... 929,354 |, 1,372,618 01 935,383 221,105 0.1 ‘221,105 0.1 16.1 53 236
$5,000 under $6,000. .................. 1,846,853 2,096,222 0.1 " 1,852,733 344,699 0.1 344,908 01 16.5 3.4 186
$6.000 under $7,000 . . . .. 1,887,307 3,074,578 . 0.1 1,890,023 463,805 0.1 463,883 0.1 151 38 ' 245
$7,000 under $8,000 . ... .. .. 2,009,654 5,163,646 02 2,011,161 789,220 0.2 . 789,320 0.2 15.3 5.2 392
$8,000 under $9,000 .. ................. 1,742,594 6,025,799 0.3 1,744,101 910,696 . 02 910,696 0.2 15.1 6.1 - 522
$9,000 under $10,000. .................. . 1,822,786 7,143,890 0.3 1,825,802 1074401 | - 02 1,076,040 0.2 15.1 6.2 : 589
$10,000 under $11,000. . . 2,070,688 9,390,740 0.4, 2,072,195 1,407,831 03 1,407,831 03 15.0 6.5 . 679
$11,000 under $12,000 . . . 2,054,866 | 10,572,743 0.5 2,057,287 1,589,078 0.4 1,589,089 0.4 15.0 6.7 L 772
$12,000 under $13,000 2,201,358 13,462,531 06 |- 2,201,358 1,982,589 0.5 1,983,621 0.5 147 7.2 901
$13,000 under $14,000 2,162,632 14,415,592 07 2,164,139 2,063,155 05 2,063,337 0.5 143 7.1 - 953
$14,000 under $15,000 2,145,725 16,192,554 0.7 2,147,084 2,279,705 0.5 2,279,987 0.5 14.1 73 1,061
$15,000 under $16,000 2,210,942 18,188,494 08 2,210,942 2,559,704 0.6 2,559,907 086 141 75 ,‘ 1,1_58
$16,000 under $17,000 . . . 2,274,072 19,729,357 0.9 " 2,274,072 2,765,301" 06 2,765,301 0.6 14.0 7.4 1,216
$17,000 under $18,000 . . . 2,238,695 21,731,550 1.0 2,238,695 3,112,456 0.7 3,121,130 0.7 144 8.0 1,394
$18,000 under $19,000 2,225,536 22,928,803 1.1, 2,225,536 3,344,280 08 3,344,338 08 14.6 8.1, 1,503
$19,000 under $20,000 . . . , . 2,109,348 23,404,463 1.1 2,109,348 3,502,902 | 0.8 3,504,766 08 15.0 8.5 1,661
$20,000 under $25,000. .. .... AR 8,173,777 122,122,458 5.6 9,173,777 18,192,386 4.2 18,193,167 4.2 149 8.9 1,983
$25,000 under $30,000. . .. .. O 7,541,203 131,703,925 6.1 7.541,135 20,714,933 48 20,726,836 48 15.7 10.0 ‘2,748
$30,000 under $40,000............. . ... 12,046,484 278,017,605 12.8 12,046,275 45,588,526 1086 45,597,597 105 16.4 10.9 3,785
$40,000 under $50,000 8,558,577 262,963,947 121 8,558,417 44,013,965 102 44,034,240 10.2 16.7 1.5 5,144
$50,000 under $75,000 9,903,864 | - 424,5?6.687 19.6 9,903,386 81,195,853 188 81,250,313 18.8 18.1 13.7 8,202
$75,000 under $100,000. . .............. 3,053,693 193,038,040 8.9 3,052,872 42,632,646 | ; 99 42,671,702 99 221 16.4 13,973
$100,000 under $200,000.......... .. .. ' 2,086,443 212,155,734 9.8 2,085,957 54,321,970 | . 1286 54,471,932 126 25.7 19.7 26,092
$200,000 under $500,000 . . . ... 611,612 146,369,170 6.8 611,615 41,468,925 9.6 41,631,082 9.6 28.4 233 ' | 768,027
$500,000 under'$1,000,000 . . 115,378 66:874,734 3.1 116,343 18,759,023 43 118,882,584 4.4 28.2 ‘241 163,497
$1,0000000rmore ... ............. .. 57,458 131,367,623 6.1 " 57,441 36,435,162 ° 8.4 36,609,819 8.5 279 242 636,582

" Footnote(s) at énd of table. |
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Table 1.1—Selected Income and Tax Items, by Size and Accumulated Size of Adjusted Gross Income—Coritinued
(All figures are estimates based on samples—money amounts are in thousands of dollars)
All returns Taxable returns
Adjusted gross income Adjusted gross income
Size and accumulated size of less deficit less deficit
adjusted gross income Number of of Number of of hd
returns Percentage returns Percentage
total Average total
Amount . o?;l . (dollars) Amount lo:’t:l .
. 1) 2 @ 4 (5 8) o ) ©)
[ d from Size
of Adjusted Gross Income
No adjusted grossincome .............. 822,952 07 - 42,499,835 (G} -51,643 5,961 (G} -2,971,100 )]
$1under$1000 ......... ... ... ... ... 3,042,994 27 1,842,104 0.1 . 805 768,330 08 584,981 @
$1under$2,000 ...l 6,969,267 6.2 7,705,411 0.2 1,106 1,906,062 21 2,241,766 0.1
$1under$3000 ............ ... ...... 10,373,639 9.3 16,206,982 0.5 1,562 2,787,036 3.1 4,443,269 0.1
$1under$4,000 .................... 13,675,395 12.2 27,722,276 08 2,027 4,055,499 4.5 8,883,163 0.3
$1under$5000 .............. ... ... 16,769,495 15.0 41,588,410 1.3 2,480 4,990,882 56 13,021,938 0.4
$1under$6,000 ...................... 19,878,668 17.7 58,615,469 1.8 2,949 6,843,615 7.7 23,226,641 0.7
$1under$7,000 ... 22,849,863 20.4 77,865,311 24 3,408 8,733,640 9.8 35,440,378 1.1
$1under$8000 ......... ... 25,968,574 23.2 101,240,455 31 3,899 10,744,822 120 50,516,866 1.6
$1under$9000 ........... ... ... 28,887,437 258 126,054,891 38 4,364 12,488,923 140 65,336,160 21
$1under $10000 ....... ... 31,776,272 283 153,444,985 47 4,829 14,315,795 16.1 82,654,043 26
$1under$11,000 ...l 34,842,424 311 185,627,047 56 5,328 16,387,990 184 104,404,781 33
$1under$12000 ................ ... .. 37,713,267 33.6 218,656,394 6.6 5,798 18,445,278 207 128,067,835 4.1
$1under$13,000 ... ...l 40,688,509 36.3 255,850,396 78 6,288 20,646,636 232 155,603,075 4.9
$tunder$14000 ..................... 43,468,895 38.8 293,370,346 89 6,749 22,810,828 256 184,796,516 58
$1under$15000 ..................... 46,079,216 411 331,178,806 10.0 7.187 24,958,825 28.0 215,924,828 6.8
$1under$16,000 ............... ... ... 48,571,374 433 369,788,058 1.2 7,613 27,169,775 30.5 250,196,671 78
$1under$17000 ............ .l 50,992,959 455 409,761,993 124 8,036 29,443,847 330 287,730,196 9.1
$1under$18,000 ............. ... .. 53,369,948 47.6 451,168,059 137 8,455 31,682,542 355 326,887,833 10.3
$1under$19,000 ............ ... 55,672,542 49.6 493,930,346 150 8,872 33,908,099 38.0 368,041,506 1.6
$1under$20,000 ......... ... ... 57,817,507 516 535,764,258 16.2 9,266 36,017,583 40.4 409,184,303 12.9
$1under $25,000 ........ ... ...l 67,149,808 589 744,725,959 226 11,001 45,191,364 50.7 614,657,501 19.4
$1under $30,000 ......... ... ... 74,764,932 66.7 953,917,514 289 12,759 52,733,283 59.1 821,852,938 26.0
$1under $40,000 ... 86,865,300 77.5 1,374,149,441 417 15,819 64,779,798 72.6 1,240,245,467 39.2
$1under $50,000 ........ ... ... ..., 95,455,573 85.1 1,757,838,5616 533 18,415 73,339,978 822 1,622,608,460 51.3
$1under$75000 ..................... 105,376,913 94.0 2,352,321,902 71.3 22,323 83,245,894 93.3 2,216,178,401 701
$1under $100,000 . ................... 108,436,300 96.7 2,613,429,038 79.2 24,101 86,299,685 96.8 2,476,823,479 783
$1under $200,000 .................... 110,526,658 98.6 2,889,760,731 876 26,145 88,387,412 99.1 2,752,769,138 87.1
$1 under $500,000 ........ ... ... ..., 111,139,472 99.1 3,068,876.350 93.0 27,613 88,999,392 99.8 2,931,643,672 927
$1under $1,000000 . .................. 111,285,118 99.2 3,147,392,637 954 28,290 89,114,884 99.9 3,010,085,712 95.2
$tormore ........... ... ...l 111,312,721 99.3 3,298,857,991 100.0 29,636 89,172,394 100.0 3,161,264,854 100.0
“TAllreturns .. ... L i e 112,135,673 100.0 3,256,358,156 98.7 29,039 89,178,355 100.0 3,158,293,754 - 99.9
Taxabie returns—Continued
Taxable income Income tax after credits Total income tax
Siz::nd accumulated size of Percentage of
justed gross income Percenta
ge Percentage Average
B I~ B L -4l I R A B rasate | 1829 | ncometas
totat total Total income income (doliars)
fess deficit
(10) (1) (12) (13) (14) (15) (16) (7 (18) 19 (20)
C lated from Smallest Size
of Adjusted Gross Income
No adjusted grossincome .............. — — — 1171 35,529 ) 102,251 &) ® ® 17,153
$1under$1,000 ...................... 765,315 158,351 (@] 768,329 26,594 @ 26,595 ] 16.8 45 35
$1under$2000 ............. ... ... 1,900,181 657,726 (&) 1,906,061 110,231 ] 110,674 @ 16.8 49 58
$1under$3000 ......... ... ... 2,781,148 1,184,625 01 2,787,035 198,475 &) 202,387 [G] 171 46 73
$1under$4,000 ............ ... 4,046,597 2,055,497 0.1 4,055,498 339,160 0.1 343,215 0.1 16.7 39 85
$1under$5000 ....................L. 4,975,952 3,428,115 0.2 4,990,881 560,265 0.1 564,320 0.1 165 43 113
$1under$6,000 ............... ... 6,822,805 5,524,338 03 6,843,614 904,963 0.2 909,228 0.2 16.5 39 133
$1under$7000 ...... ...l 8,710,111 8,598,916 04 8,733,637 1,368,769 0.3 1,373,111 03 16.0 38 157
$lunder$8,000 ....... .. ... 10,719,765 13,762,562 0.6 10,744,798 2,157,988 0.5 2,162,432 0.5 157 43 201
$1under$9,000 ...... ... 12,462,359 19,788,361 09 12,488,899 3,068,684 07 3,073,127 07 15.5 47 246
$1under$10,000 ......... ... ... ... .. 14,285,146 26,932,251 1.2 14,314,701 4,143,085 1.0 4,149,167 1.0 15.4 5.0 290
$1under$11,000 .. ... ... 16,355,834 36,322,991 1.7 16,386,826 5,650,916 13 5,556,999 1.3 15.3 53 339
$1under$12000 .......... ... ... ..., 18,410,700 46,895,733 22 18,444,183 7,139,994 1.7 7,146,087 1.7 15.2 5.6 387
$1under$13,000 ... 20,612,058 60,358,264 2.8 20,645,540 9,122,584 2.1 9,129,708 21 15.1 59 442
$1under$14,000 .......... ... 22,774,690 74,773,856 35 22,809,679 11,185,738 286 11,193,046 286 15.0 6.1 491
$1under$15000 ........... ... ... 24,920,415 90,966,410 42 24,956,763 13,465,443 3.1 13,473,033 3.1 148 6.2 540
$1under$16,000 ..................... 27,131,357 109,154,904 5.0 27,167,705 16,025,148 3.7 16,032,940 37 147 64 590
$1under$17,000 ........ ...l 29,405,429 128,884,261 6.0 29,441,777 18,790,449 43 18,798,241 43 146 6.5 638
$1under $18,000 ........ ... ... 31,644,125 150,615,811 7.0 31,680,473 21,902,905 5.1 21,919,371 5.1 14.6 67 692
$1under$19,000 ...l 33,869,660 173,544,614 8.0 33,906,009 25,247,185 58 25,263,709 58 14.6 6.9 745
$1under$20,000 ................... .. 365,979,008 196,949,076 941 36,015,356 28,750,087 6.7 28,768,475 6.6 146 7.0 799
$1under$25000 ..................... 45,152,785 319,071,635 147 45,189,133 46,942,473 10.9 46,961,643 108 147 7.6 1,039
$1under$30000 ...l 52,693,088 450,775,460 208 52,730,268 67,657,406 15.7 67,688,479 15.6 15.0 8.2 1284
$tunder$40,000 . ........... ...l 64,740,472 728,793,065 33.6 64,776,543 | 113,245,932 26.2 113,286,075 26.2 16.5 a1 1,749
$1under$60000 ........... ... ... 73,299,048 991,757,012 458 73,334,961 157,259,896 36.4 157,320,315 36.3 15.9 9.7 2,145
$1under$75000 ...l 83,202,912 | 1,416,283,699 65.4 83,238,346 | 238,455,750 55.2 238,570,628 55.1 16.8 10.8 2,866
$1under$100000 .................... 86,256,605 | 1,609,321,739 743 86,291,218 | 281,088,395 65.1 281,242,330 65.0 17.5 114 3,259
$1under $200,000 . ............ ... 88,343,048 { 1,821,477,473 84.1 88,377,175 | 335,410,365 776 335,714,262 77.5 18.4 12.2 3,798
$1 under 500,000 ............. ... 88,954,661 1,967,846,643 90.8 88,988,791 | 376,879,290 87.2 377,345,344 87.2 19.2 12.9 4,240
$1 under $1,000000................... 89,070,039 | 2,034,721,378 93.8 89,104,134 | 395,638,314 91.6 396,227,928 915 19.5 13.2 4,446
$ltormore ...l 89,127,496 | 2,166,089,001 100.0 89,161,576 | 432,073,475 100.0 432,837,747 | 100.0 20.0 13.7 4,854
Allreturns ........cciiveniaainos, 89,127,496 | 2,166,089,001 100.0 89,162,747 | 432,109,004 100.0 432,039,098 | 100.0 | 20.0 13.7 4,855

Footnota(s) at end of table.
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Table 1.1-—Selected Income and Tax ltems, by Size and Accumulated Size of Adjusted Gross Income—Continued
(All figures are estimates based on samples—money amounts are in thousands of dollars) .

Al returns X Taxable retums
Adjusted gross income Adjusted gross income
Size and accumulated size of less deficit less deficit
adjusted gross income Number of v of = Number of of -
returns Percentage returns Percentage
. totat Average total
Amount J Amount of
0 total 1 (dolars) total *
(1) @ (3) [ 5) (6) m @) (9)
Cumulated from Largest Size
of Adjusted Gross income
$1,000,0000rmore ..........o.ili... 57,603 0.1 * 151,465,353 4.6 2,629,470 57,510 0.1 151,209,142 4.8
$500,0000rmore ..................... : 173,249 0.2 229,981,641 - 7.0 1,327,463 173.002 0.2 229,621,182 7.3
$200,0000rmore ...........iiiaeinn 786,063 0.7 408,097,259 124 520,438 784,982 0.8 408,495,716 12.9
$1000000rmore ..................... 2,876,421 28 685,428,953 208 238,292 ' 2,872,709 3.2 684,441,375 21.7
$750000rmore ...l 5,935,808 53 946,536,089 28.7 159,462 - 5,926,500 6.6 945,086,453 299
$50,0000rmore . ...l 15,857,148 141 1541018474 46.7 97,181 15,832,416 17.8 1,538,656,394 48.7
$40,0000rmore ........... i 24,447,421 218 1,924,708,549 58.3 78,728 24,392,596 274 1,921,019,387 60.8
$30,0000rmore ...........cooviinn... 36,547,789 ‘328 + 2,344,940,477 71 64,161 ° 36,439,111 409 2,339,411,916 74.0
$25,0000rmoOre . ...........iiiiiinn. 44,162,913 394 2,554,132,031 774 57,834 43,981,030 49.3 2,546,607,353 80.6
$20,0000rMOM® . .....ooviiini, . 53,495,214 477 2,763,093,732 83.8 51,651 53,154,812 59.6 2,752,080,551 87.1
$19,000 0rmore . ... 55,640,179 |, 498 2,504,927.644 850 50,412 - 55,264,295 62.0 2,793,223,348 88.4
$18,000 or more 57,952,773 51.7 2,847,689,932 86.3 49,138 57,489,852 64.5 2,834,377,021 - 89.7
$17,000 or more 60,319,762 538 2,889,095,997 876 47,896 59,728,547 67.0 2,873,534,658 90.9
$16,000 or more 62,741,347 56.0 2,929,069,933 888 46,685 62,002,619 69.5 2.911,068,183 92.1
$15,000 or more 66,233,505 58.2 2,967,679,185° 90.0 45493 64,213,569 72.0 2,845,340,026 93.2
$14,000 or more 67,843,826 60.5 3,005,487,645 R 911 44,300 66,361,566 744 2,976,468,338 94.2
$13,000 or more 70,624,212 63.0 3,043,007,595 922 43,087 68,525,758 76.8 3,005,661,779 95.1
$12,000 or more . . 73,688,453 65.6 3,080,201,597 934 41,851 70,727,116 793 3,033,197,019 95.9
$11,000 or more . . .. 76,470,297 68.2 3,113,230,944 94.4 40,712 . 72,784,404 81.6 3,056,860,073 96.7
$10,000 or more 79,536,449 709 3,145,413,006 953 38,547 74,856,599 839 3,078,610,811 974
$9,000 or more 82,425,284 735 3,172,803,100 96.2 38,493 76,683,471 86.0 3.095,928,694 97.9
$8,000 or more 85,344,147 76.1 3,197,617,535 86.9 37,467 78,427,572 878 3,110,747 988 98.4
$7.000 or more 88,462,858 788 3,220,992,680 976 36,411 80,438,754 90.2 3,125,824,476 98.9
$6,000 or more 91,434,053 . 81.5 3,240,242,522 98.2 35,438 82,328,780 92.3 3,138,038,213 99.3
$5,000 or more 94,543,226 84.3 3,257,269,580 98.7 34,453 84,181,512 94.4 3,148,242,916 99.6
$4,000 or more 97,637,326 87.1 3,271,135,715 99.2 33,503 85,116,895 ' 954 3,152,381,691 99.7
$3.0000rmore ... 100,939,082 90.0 3,282,651,008 99.5 32,521 86,385,358 96.9 3,156,821,585 99.9
$20000rmore ........ . ...l 104,343,454 93.1 3,291,152,580 - 99.8 31,542 87,266,332 979 3,159,023,088 999
$10000rmore ... 108,269,727 96.6 3,297,015,887 99.9 30452 88,404,064 99.1 3,160,679,873 100.0
$tormore ... ... .. ... ] 111,312,721 99.3 3,298,857,991 100.0 29,636 89,172,394 100.0 3,161,264,854 100.0-
ARreturns .........oicivinnnenienn, 112,135,673 100.0 3,256,358,156 98.7 29,039 89,178,355 ' . 100.0 3,158,293,754 99.9
] - Taxable returns—Continued
Taxable income income tax after credits Total income tax
Size and accumulated size of o Percentage of
adjusted gross income
Percentage Percentage . Average
oo Number of Number of Adjusted ;
] Amount of Amount of Amount income tax
retums tota returns total Tow | Twadle | gross ) Mgy
o less deficit
(10) (11} (12) (13) (14} (15) (16) (17) (18) (19) (20)
Cumufated from Largest Size
of Adjusted Gross Income .
$1,0000000rmore ................... 57,458 131,367,623 6.1 57,441 36,435,162 8.4 36,609,819 85 279 24.2 636,582
$500,000armore ...............u..... 172,836 198,242,358 9.2 172,785 55,194,185 12.8 55,492,403 128 280 242 320,762
$200,000 or more . . 784,448 344,611,528 15.9 784,400 96,663,110 224 97,123,485 224 28.2 238 123,727
$100,000 or more .. 2,870,891 556,767 262 257 2,870,358 | 150,985,080 349 151,595,417 350 272 221 52,771
$75,000 or more 5,924,584 749,805,302 346 5923229 | 193,617,726 44.8 194,267,119 449 259 206 32,779
$50,000 or more 15,828,448 1,174,331,989 542 15,826,615 | 274,813,579 63.6 275,517,432 63.6 235 179 17.402
$40,000 or more 24,387,024 1,437,295,936 66.4 24,385,032 | 318,827,543 738 319,561,672 73.8 22.2 16.6 13,100
$30,000 or more 36,433,509 1,715,313,541 79.2 36,431,308 | 364,416,069 84.3 365,149,268 843 213 15.6 10,021
$25,000 or more 43,974,711 1,847,017,466 853 43,972,443 | 385,131,003 89.1 385,876,104 89.1 209 15.2 8,774
$20,000 or more 53,148,488 ) 1,969,139,925 90.9 53,146,220 | 403,323,388 93.3 404,069,272 93.3 20.5 14.7 7.602
$19,000 or more 55,257,836 1,992,544,387 92.0 55,255,567 | 406,826,291 94.1 407,574,038 94.1 20.5 14.6 7.375
$18,000 or more 57,483,372 | 2,015,473,190 93.0 57,481,103 | 410,170,570 949 410,918,376 94.9 204 145 7,148
$17.000 or more 59,722,067 | 2,037,204740 | 94.0 59,719,798 | 413,283,027 956 414,039,506 956 203 144 6,932
$16,000 or more 61,996,139 | 2,056,934,097 95.0 61,993,870 | 416,048,327 96.3 416,804,807 96.3 20.3 143 6,722
$15,000 or more 64,207,081 2,075,122,591 95.8 64,204,813 | 418,608,032 96.9 419,364,714. 96.9 20.2 14.2 6,531
$14,000 or more 66,352,806 | 2,091,315,145 96.5 66,351,896 | 420,887,737 97.4 421,644,702 97.4 20.2 14.2 6,354
$13,000 or more ... 68,515,439 | 2,105,730,737 97.2 68,516,036 | 422,950,891 97.9 423,708,039 97.9 20.1 141 6,183
$12,000 or more . .. - 70,716,796 | 2,119,193,267 97.8 70,717,393 | 424,933,481 98.3 425,691,660 98.3 20.1 14.0 6,019
. $11,000 or more 72,771,663 | 2,129,766,010 98.3 72,774,680 | 426,522,559 |° 987 427,280,748 98.7 201 14.0 5,870
., $10,000 or more 74,842,351 2,139,156,750 98.8 74,846,875 | 427,930,390 99.0 428,688,580 99.0 20.0 139 5727
$9,000 or more 76,665,137 | 2,146,300,640 99.1 76,672,677 | 429,004,791 99.3 429,764,620 99.3 20.0 139 5,604
$8,000 or more 78,407,731 2,152,326,439 99.4 78,416,777 | 429,915,487 99.5 430,675,316 99.5 20.0 138 5,491
$7,000 or more 80,417,385 | 2,157,490,085 98.6 80,427,939 | 430,704,707 99.7 431,464,636 99.7 200 13.8 5,364
$6,0000rmore ... 82,304,692 | 2,160,564,663 99.7 82,317,962 [ 431,168,512 99.8 431,928,518 99.8 200 13.8 5,246
$5,0000rmore . ...l 84,151,545 | 2,162,660,886 99.8 84,170,695 | 431,513,211 99.9 432,273,427 99.8 20.0 137 5,135
$4,0000rmore . ...l 85,080,899 | 2,164,033,504 99.9 85,106,077 | 431,734,316 299 432,494,532 99.9 200 18.7 5,081
$30000rmore ........... ol 86,346,348 | 2,164,904,376 99.9 86,374,541 431,875,000 99.9 432,635,361 99.9 20.0 13.7 5,008
$2,000 or more . . .. 87,227,315 | 2,165,431,275 100.0 87,255,515 | 431,963,244 100.0 432,727,073 | 100.0 200 137 4,959
$1.000 or more . ... 188,362,182 | 2,165,930,649 100.0 88,393,247 | 432,046,882 100.0 432,811,152 | 100.0 200 137 4,896
$1ormore ..... /89,127,496 | 2,166,089,001 100.0 89,161,576 | 432,073,475 100.0 432,837,747 | 100.0 20.0 13.7 4,854
All returns 89,127,496 | 2,166,089,001 100.0 89,162,747 | 432,109,004 100.0 432,939,998 | 100.0 20.0 13.7 4,855

! Percent based on positive income only.
2 ess than 0.05 percent.
Percent not computed,
NOTE: Detail may not add to totals because of rounding.



- Table 1.2—All Returns: Adjusted Gross Income, Exemptions, Deductions, and Tax ltems, by Size of Adjusted Gross Income and by Marital Status
(Al figures are estimates based on samples—money amounts are in thousands of dollars) .

All returns
Size of adjusted gross income Number of Adjusted . Totali Taxable income Income tax after credits Total income tax
gross income
retums less deficit amount N':;?ms"' Amount N'r‘gt‘:renrso' Amount Nt::l\ll‘):‘rsoi Amount N:’;‘z:" sot Amount Nl::t\lt‘;;rsot Amount
(1) 2) 3 (4) ) 6) 7 8) 9} (10) (11) (12 13)
Allreturns, total ..........co0nvmennnians 112,135,673 | 3,256,358,156 | 447,129,806 | 31,972,317 | 430,977,999 | 79,338,895 309,431,034 | 92,313,789 | 2,173,345,881 | 89,162,747 | 432,109,004 89,178,355 | 432,939,998
No adjusted grossincome ................ 822,952 —42,499,835 3,236,341 - — - — - - 1,171 35,529 5,961 102,251
$1under$5000 . ... ... ... 16,769,495 41,588,410 | 25,841,291 162917 1,486,812 | 16,605,071 44,743,949 | 5,073,979 3,435,344 4,990,881 560,265 | 4,990,882 564,320
$5,000 under $10,000 . ........ ... 15,006,777 111,856,574 | 44,304,137 629,378 5,544,711 14,377,399 54,644,476 9,855,065 24,079,405| 9,323,820 3.582,821 9,324913 3,684,847
$10,000 under $15000 .................. 14,302,945 177,733,821 50,907,910 1,068,327 8915497 | 13,234,618 | 53,682,556 | 12,693,453 68,611,583 10,642,063 9,322,358 | 10,643,030 9,323,866
$15,000 under $20,000 . ........... ... .. 11,738,291 204,585,452 | 44,573,921 1,507,281 12,176,552 | 10,231,010 42,108,901 ] 11,453,173 107,022,965 | 11,058,593 15,284,643 | 11,058,757 15,295,442
$20,000 under $25000 . ................. 9,332,301 208,961,701 39,450,084 1,968,007 16,118,559 | 7,364,204 31,552,232 9,215,631 122,363,183 | 9,173,777 18,192,386 | 9,173,782 18,193,167
$25,000 under $30,000 .................. 7,615,124 209,191,554 | 34,563,796 2,321,050 19,669,661 5,294,074 23,435,320 | 7,560,711 131,904,440 7.,541,135] 20,714,933 7,541,919 | 20,726,836
$30,000 under $40,000 .................. 12,100,369 420,231,928 61,732973| 5.364,124 | 49,201,323 | 6,736,245 31,389,259 12,062,779 278,320,160 | 12,046,275 | 45588,526 12,046,515 45,597,597
$40,000 under $50,000 .................. 8,590,272 383,689,075 48,483,166 | 5,424,444 56,658,247 | 3,165,828 15,828,653 | 8,566,122 263,107,712 | 8,558,417 | 44,013,965| 8,560,180 44,034,240
$50,000 under $75000 .................. 9,921,341 594,483,386] 59,066,080 | 7,978,928 | 101,063,378 1,942,413 10,011,319 | 9,906,175 424,581,970} 9,903,386 81,195853| 9,905916| 81,250,313
$75,000 under $100,000 ................. 3,059,386 261,107,136 17,966,464 | 2,802,965 | 48,788,332 256,421 1,353,450 | 3.055,245 193,047,596 | 3,052,872 | 42,632,646 | 3,053,791 42,671,702
$100,000 under $200,000 ................ 2,090,358 276,331,693 12,373,173 1,975,980 | 51,329,803 114,377 593,960 | 2,086,857 212,184,703 | 2,085957 | 54,321,970| 2,087,727 54,471,932
$200,000 under $500,000 ................ 612,814 179,115,618 3,656,078 598,105 29,131,280 14,709 74976 611,729 146,390,252 611,615 41,468,925 611,980 41,631,082
$500,000 under $1,000,000 . .............. 115,646 78,516,288 660,377 113,790 11,031,212 1,856 9,271 115,395 66,881,786 115,343 18,759,023 115,492 18,882,584
$1,0000000rmore ............ ... 57,603 151,465,353 314,014 57,021 19,862,631 581 2,714 57,475 131,414,782 57,441 36,435,162 57,510 36,609,819
Taxable returns, total ................... 89,178,355 | 3,158,293,754 | 358,432,996 { 30,427,264 | 406,692,432 58,743,623 | 230,525,280 | 89,127,496 | 2,166,089,001 89,162,747 | 432,109,004 | 89,178,355 | 432,939,998
No adjusted gross income ................ 5,961 -2,971,100 24,303 — - - - - - 1171 35,529 5,961 102,251
$tunder$5,000 . ... ... ..l 4,990,882 13,021,838 97,590 13,275 40,176 | 4,976,100 9,547,800 4,975,952 3,428,115 4,990,881 560,265 | 4,990,882 564,320
$5,000 under $10,000 ......... ... ... 9,324,913 69,632,106 16,130,083 210,662 932,534 | 9,114,252 | 29,110,743 9,309,194 23,504,135 9,323,820 3,582,821 9,324,913 3,584,847
$10,000 under $15,000 .................. 10,643,030 133,270,785 27,563,156 632,279 3,780,473 | 10,010,751 37,920,799 | 10,635,270 | - 64,034,160 | 10,642,063 9,322,358 | 10,643,030 9,323,866
$15,000 under $20000 ........ ... ....... 11,058,757 193,259,475 | 38,920,424 1,254,433 8,409,615| 9,804,324 | 39,961,936 | 11,058,593 105,982,666 | 11,058,593 15,284,643 | 11,058,757 15,295,442
$20,000 under $25000 .................. 9,173,782 205,473,198 | 38,134,984 1,839,166 | 13,816,274 | 7,334,616 31,400,084 9,173,777 122,122,458 | 9,173,777 18,192,386 | 9,173,782 18,193,167
$25,000 under $30,000 .................. 7,541,919 207,195,437 { 33,996,545 | 2,256,594 18,110,351 5,285,324 | 23,390,888 7,541,203 131,703,925{ 7,541,135| 20,714,933 7.541.919 20,726,836
$30,000 under $40,000 .................. 12,046,515 418,392,529 | 61,353,847 | 5,323,256 | 47,699,143 6,723,259 [ 31,324,835 12,046,484 278,017.605| 12,046,275 | 45,588,526 | 12,046,515 | 45,597,597
$40,000 under $50,000 .................. 8,560,180 382,362,994 | 48,304,127 | 5,395,357 55,205,640 | 3,164,824 15,823,431 8,558,577 262,963,947 | 8558417 44,013,965 8,560,180 44,034,240
$50,000 under $75000 . ........ ... ... 9,905,916 593,569,941 59,000,450 | 7,963,571 | 100,095,906 1,942,344 10,010,963 | 9.903,864 424,526,687 | 9.903,386| 81,195853| 9905916 81,250,313
$75,000 under $100,000 ................. 3.053,791 260,645,078 | 17,928,638 | 2,797,370 48340915 256,421 1,353,450 | 3,053,693 193,038,040 3,052,872 42,632,646 3,053,791 42,671,702
$100,000 under $200,000 ................ 2,087,727 275,945,659 12,354,563 1,973,422 | 50,883,664 114,305 593,584 | 2,086,443 212,155,734 | 2085957 | 54321970 2087727 54,471,932
$200,000 under $500,000 ................ 611,980 178,874,534 3,661,266 597,303 28,812,336 14,677 74,837 611,612 146,369,170 611,615| 41,468,925 611,980 41,631,082
$500,000 under $1,000000 ............... 115,492 78,412,040 659,520 113,639 10,895,154 1,853 9,257 115,378 66,874,734 115,343 18,759,023 115,492 18,882,584
$1,0000000rmore ................... 57,510 151,209,142 313,500 56,937 19,580,250 572 2,674 57,458 131,367,623 57.441 36,435,162 57,510 | 36,609,819
Nontaxable returns, total ................. 22,957,318 98,064,402 | 88,696,810 | 1,545,054 | 24,285,567 | 20,595,273 | 78,905,755 | 3,1 86,293 7,256,880 _ - - -

Footnote(s) at end of table.
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Tabie 1.2—All Returns: Adjusted Gr6s§~incdrﬁe! Exemp_tior;s, Deductions, and Tax items, by Size of Adju

—Continued

(All figures are estimates based on samples—money amounts are in thousands of dollars)

sted Gross

Income and by Marital Status

Joint retums of husbands and wives

Size of adjusted gross income Number of - Adjusted Total i d S Taxable income Income tax after credits Total income tax
gross income . : Amount
returns less deficit » amount Nu'tg‘t‘a;rsof - Amount Nl:;t::‘rsoi Amoung . Nl:zm of |~ N‘r:;’tlub:;M Amount Numbers of Amount

. . 14 (15) . (16) (17 (18) (19) (20) - 1) 22) (23) (24) -(25) (26)
Allretums,total ............cc00ivneunnn 48,076,037 | 2,212,411,059 | 300,244,494 | 22,492,686 | 333,321,161 | 25,196,553 136,{34,326 42,43?,569 1,500,295,922 | 41,475,184 | 305,916,719 | 41,484,854 | 306,529,699
No adjusted grossincome ... ............. 386,797 -30,109,621 2,295.1 88 — - — ) . — — - - 7 251 10,530 3.553 ... 63,194
$1uncer$5.000 ... ... 1,150,517 3,360,849 6,729,055 162,268 629,344 | 1088,249| 5918303 *3322 ‘106  “10,865 9,141 *10,866 12,499
$5,000 under $10000 . .................. 2,649,846 20,753,899 15,240,268 150,636 1,611,667 | 2,499,210 13,778,040 135,745 48,527 144,601 24,189 145,694 26,006
$10,000 under $15,000 .................. 3,915,064 49,072,613 22,229,115 380,128 3,510,948 3,534,936 19,674,662 2,738,721 6,610,811 2,119,299 857,627 2,119,353 858,852
$15,000 under $20,000 . ... ............. 3,915,683 68,536,293 23,193,939 615,101 5,888,021 3,300,582 18,041,686 | 3,691,207 22,309,360 | 3.409.488° 3,056,144 3,409,652 3,066,943
$20,000 under $25,000 .................. 3,914,346 88,085,184 24,301,813 833,385 7,809,593 3,080,961 16,640,936 3,831,159 39,687,510 3,797,605 5,860,615 3,797,609 5,861,251
$25,000 under $30,000 ... ............. 3,892,312 107,245,997 24,349,869 1,146,247 10,882,508 2,746,066 14,671,817 3,848,032 57,542,020| 3,829,711 8,464,309 3,830,425 8,466.488
$30,000 under $40,000 .................. 7.634,374 266,902,423 49,471,678 3,278,636 31,532,033 4,355,738 23,044,713 7,604,083 163,193,630 7,589,286 24,059,584 7,589,457 24,062,833
$40,000 under $50,000 .................. 6,723,348 301,170.395 43,558,917 4,168,119 44,025,388 2,555,229 13,671,167 6,705,553 200,243,230 | 6,700,576 31,115970 6,701,307 31,124,549
$50,000 under 75000 ...... ... ........ 8,692,299 522,056,819 | 55,821,026 6,991,428 88,380,385 1,700,871 9,150,467 8,682,764 368,844,282 | 8,681,540 68,434,471 8,682,721 68.471,820
$75.000 under $100000 ................ . 2,711,319 231,196,440 17045394 | 2,481,735, 43,458,953 229,584 12552891 2,708408 169479913 ) 2706308} 36,583.084) 2706927) 36616604
$100,000 under $200,000 ................ 1,817,091 239,943,971 11,678,441 1,725,266 45,155,741 91,826 513,959 1,814,667 182,732,569 1,813,905 46,126,223 1,815,100 46,219,158
$200,000 under $500,000 ................ 527,621 153,916,103 3,427,046 516,002 [- 25,094,990 11,618 63,796 526,780 125,443,128 526,697 35,570,808 526,961 35,702,204
$500,000 under $1,000,000 ............... 97,345 66,172,369 612,943 96,013} 9.310.710 1,332 7.557 97,148 56,294,305 97,099 15,783,281 © 97,222 15,882,114
$1,0000000rmore ..................... 48,076 124,107,326 289,805 47,724 16,030,880 352 1,936 47,980 107,866,532 47,955 29,960,743 48,007 30,095,183
Taxable returns, total ................... 41,484,854 | 2,178,430,655 | 256,232,942 | 21,636,238 | 319,444,359 | 19,845,063 | 107,440,337 | 41,448,122 | 1,497,978,608 | 41,475,184 | 305,916,719 | 41,484,854 | 306,529,699
No adjusted grossincome ................ 3,553 -2,350,987 | 18,884 - — — — — - 251 10,530 3,553 63,194
$1under$5.000 ... ...l *10,866 *37.179 *33,224 ‘9 - t1842| ‘10857 *56,528 *3,322 106  *10,865 *9.141| 10866 *12.499
$5.000 under $10,000 ................... 145,694 1,361,105 581,849 *4,616 32,721 141,078 743,796 131,482 47,975 144,601 24,189 145,694 26,006
$10,000 under $15000 .................. 2,119,353 26,884,973 8,759,343 130,012 928,984 1,989,341 11,500,843 2,112,506 5711,158¢ 2,119,299 857,627 2,119,353 858,852
$15,000 under $20,000 .................. 3,409,652 60,110,994 18,577,737 431,184 3,402,350 | 2,978,468 16,367,682 | 3,409,488 21,778,3H 3,409,488 | 3,056,144 | 3,409,652 3,066,943
$20.000 under $25000 .................. 3,797.609 85,511,627 | 23,138,629 744818 . 6,390,841 3,052,790 {- 16,495,644 | 3,797.605| 39.487,083 1 3,797.605 5860.615! 3,797,609 5,861,251
$25,000 under $30000 ................... 3,830,425 105,549,219 23,821,927 1,091,923 9,743,750 | 2,738,502 14,631,060{ 3,829,710 57,358,748 | 3,829,711 8,464,309 | 3,830,425 8,466,488
$30,000 under $40,000 .................. 7,589,457 265,375,511 49,119,791 | 3,245,067 | 30,334,061 4344390 ). 22,986,722 | 7,589.426 162,937,838 7,589,286 | 24,059,584 7,589,457 | 24,062,833
$40,000 under $50,000 . ... ... ....... .. 6,701,307 300,191,267 | 43,416,878 4,147,082 43,015,990 [. 2,554,225 13,665,945 6,699,732 200,111,482 | 6,700,576 31,115,970 6,701,307 31,124,549
$50,000 under $75,000 .................. 8,682,721 521,491,284 | 55,769,372 6,981,919 87,755,188 1,700,803 9,150,1 " 8,681,951 368,823,601 ) 8,681,540 | 68,434,471 8,682,721 68,471,820
$75,000 under $100,000 ............. 2706927 | 230,825990| 17,009984| 2477,343| 43104991 220584 1255289 2706855 169470357 2,706.308) 36.583.084| 2706927 36,616,604
$100,000 under $200,000 1,815,100 239,669,199 11,661,111 1,723,347 | 44,823,613 91,753 513,584 1,814,254'1 - 182,703,600 1,813,905 46,126,223'1 1,815,100 46,219,158
$200,000 under $500,000 526,961 153,724,346 3,422,687 515364 | 24,837,514 **12,926 **71,226 526,690 125,427,751 626,697 | 35,570,808 526,961 35,702,204
$500,000 under $1,000,000 97,222 66,089,658 T 612,166 95,892 9,201,041 b b 97,134 56,289,203 97,099 15,783,281 97,222 15,882,114
$1,0000000rmore ................... .. 48,007 123,959,291 289,361 47,661 15,871,473 346 1907 47 969 107,831,315 47,955 | 29.960.743 48,007 | 30,095,183
Nontaxable returns, total ... .. Nieeaanes “..| 6,591,183 33,980,403 | 44,011,552 | - 856,448 | 13,876,801 | 5,351,491 | 28,993,989 987,447 2,317,314 —_ - -— -—

Footnote(s) at end of table.
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Table 1.2—All Returns: Adjusted Gross Income, Exemptions, Deductions, and Tax Items, by Size of Adjusted Gross Income and by Marital Status

—Continued
(All figures are estimates based on samples—money amounts are in thousands of dollars)
Returns of married people filing , heads of ; surviving spouses
Size of adjusted gross income Number of Adjusted Total i Taxable income tncome tax after credits Total income tax
gross income
retums less deficit amount N:’:('l"’:"s‘" Amount N"’:t‘l?:"sm Amount N'r‘:t‘l?:so' Amount N‘r‘:"::‘;o' Amount N‘r‘a""l"’;":' Amount
27 (28) (29) (30) (31) (32) (33) (34) (35) (36) @7 (38) (39)

Allreturns, total ............. ... .ll 14,100,174 | 264,271,702 | 64,646,187 | 2,544,291 | 25,817,646 | 11,472,852 | 49,457,081 | 10,074,172 | 144,116,388 | 8,070,195 24,600,639 | 8,071,819 | 24,661,404
No adjusted grossincome ................ 81,523 | -3,320,249 279,604 - — — — — — ‘6 "1 215 7,178
$1under$5000 ......... ... 1,739,691 4,902,258 7,831,901 18,791 135,235 1,718,393 7,275,319 34,988 22,813 33,630 3,790 33,630 3,790
$5,000 under $10,000 ................... 2,677,375 20,180,353 | 12,330,814 52,245 304,576 2,625,130 | 11,402,561 802,381 1,160,955 348,337 103,369 348,337 103,369
$10,000 under $15000 .................. 2,823,462 35,022,120 | 13,523,939 164,375 1,115,914 2,659,087 § 11,499,460 2,498,851 9,462,543 | 1,074,290 605,726 1,074,290 605,726
$15,000 under $20,000 . ................. 2,128,654 36,986,892 9,685,574 244,659 1,676,951 1,883,995 8,032,662 2,105,628 17,687,163 | 1,995,061 2,181,486 1,995,061 2,181,486
$20,000 under $25000 .................. - 1,548,110 34,511,947 7,145,805 371,246 2,769,996 1,176,863 5,095,691 1,537,560 19,537,698 | 1,529,260 2,782,290 1,529,260 2,782,290
$25,000 under $30,000 .................. 975,541 26,723,814 4,525,808 377,372 2,905,240 598,169 2,697,598 972,514 16,706,749 972,514 2,526,344 972,514 2,526,344
$30,000 under $40,000 .................. 1,210,981 41,701,289 5,417,684 593,458 5,164,126 617,523 2,697,953 1,208,273 28,435,708 | 1,207,268 4,553,551 1,207,337 4,553,552
$40,000 under $50,000 .................. 468,474 20,619,951 2,001,800 328,904 3,499,191 139,570 619,823 467,713 14,506,219 464,985 2,666,298 466,017 2,667,969
$50,000 under $75000 .................. 286,375 16,873,164 1,215,427 240,963 3,210,688 45,412 204,573 286,349 12,245,112 285,151 2,594,823 285,234 2,602,508
$75,000 under $100,000 ................. 81,793 7,040,243 355,038 77,431 1,203,930 *4,362 *17,004 81,793 5,464,271 81,725 1,340,555 81,793 1,341,577
$100,000 under $200,0600 ................ 50,946 6,709,849 221,258 48,286 1,285,589 2,659 11,816 50,942 5,191,617 50,805 1,399,926 50,946 1,415,878
$200,000 under $500,000 ................ 20,614 6,122,206 86,560 20,048 989,505 567 2,134 20,572 5,049,635 20,560 1,440,086 20,571 1,445,758
$500,000 under $1,000,000 ............... 4,334 2,825,150 16,220 4,265 414,038 69 276 4,322 2,397,362 4,320 697,963 4323 706,444
$1,0000000rmore ..................... 2,301 7.372,715 8,755 2,248 1,142,669 52 210 2,286 6,248,543 2,281 1,704,451 2,288 1,717,535

Taxable returns, total ................... 8,071,819 | 221,056,808 | 34,487,696 | 2,349,701 | 23,629,820 | 5,720,395 | 23,854,040 8,071,537 | 139,414,885 | 8,070,195 | 24,600,639 | 8,071,819 | 24,661,404
No adjusted grossincome . ............... 215 -314,300 989 — — — — — — ‘6 “1 215 7,178
$1under$5000 ...l 33,630 111,107 29,812 *4,521 *1,659 27,602 56,824 33,630 22,812 33,630 3,790 33,630 3,790
$5,000 under $10000 ................... 348,337 2,684,557 899,773 17,938 58,734 330,401 1,028,541 348,337 697,509 348,337 103,369 348,337 103,369
$10,000 under $15000 . ................. 1,074,290 14,146,620 3,988,298 75,052 363,099 999,238 3,969,432 1,074,290 5,825,791 1,074,290 605,726 1,074,290 605,726
$15,000 under $20,000 .......... ... .... 1,995,061 34,784,426 8,740,405 214,702 1,280,029 1,780,353 7,563,304 1,995,061 17,200,688 | 1,995,061 2,181,486 1,895,061 2,181,486
$20,000 under $25000 .................. 1,529,260 34,102,242 7,042,768 353,904 2,473,239 1,175,356 5,088,834 1,528,260 19,497 401 1,529,260 2,782,290 1,529,260 2,782,290
$25,000 under $30000 .................. 972,514 26,644,278 4,510,193 374,345 2,829,737 598,169 2,697,598 972,514 16,706,749 972,514 2,526,344 972,514 2,526,344
$30,000 under $40,000 1,207,337 41,568,325 5,401,032 590,750 5,063,267 616,587 2,693,695 1,207,337 28,410,331 1,207,269 4,553,551 1,207,337 4,553,662
$40,000 under $50,000 ... 466,017 20,517,865 1,975,989 326,448 3,432,974 139,570 619,823 465,989 14,494,202 464,985 2,666,298 466,017 - 2,667,969
$50,000 under $75,000 285,234 16,807,091 1,210,866 239,822 3,171,138 45412 204,573 285,219 12,221,585 285,151 2,594,823 285,234 2,602,508
$75,000 under $100,000 ................. 81,793 7,040,243 355,038 77,431 1,203,930 *4,362 *17,004 81,793 5,464,271 81,725 1,340,555 81,793 1,341,577
$100,000 under $200,000 ................ 50,946 6,709,849 221,258 48,286 1,285,589 2,659 11,816 50,942 5,191,617 50,805 1,399,926 50,946 1,415,878
$200,000 under $500,000 ................ 20,57 6,109,565 86,385 20,011 975,760 561 2,120 “*24,881 | *°7,442,465 20,560 1,440,066 20,571 1,445,758
$500,000 under $1,000,000 . .............. 4,323 2,817,486 16,180 4,255 405,705 **118 **477 h i 4,320 697,963 4,323 706,444
$1,000,0000rmore .......... ... 2,288 7,327,456 8,710 2,237 1,084,961 b . 2,282 6,239,463 2.281 1,704,451 2,288 1,717,535

Nontaxable returns, total . ................ 6,028,355 | 43,214,893 | 30,158,491 194,589 | 2,187,826 | 5,752,457 | 25,603,041 2,002,635 4,701,503 - - - -

Footnote(s) at end of table.
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Table 1.2—All Returns: Adjusted Gross Income,

—Continued

(All figures are estimates based on samples—money amounts are in thousands of dollars)

Exemptions, Deductions, and Tax Items, by Size of Adjusted Gross Income and by Marital Status

Returns of single persons

Size of adjusted gross income Number of ' Adjusted Total i ' Taxable income fncome tax after credits Total income tax
gross income * - B
feturns less deficit amount N'r';'mso' Amount Nlr‘:t‘l?gso' Amount * N‘r'e'?lﬁr:' Amount N‘r]eT:ren’sOf Amount N'r';?t?:"so' Amount
(40) 41) “2) . 43 (44) (45) (46) @7 (48) (49) (50) (51) (52)

All returns, total ....... I 49,959,463 | 779,675,396 | 82,239,126 | 6,935,341 | 71,839,193 42,669,491 | 123,539,627 | 39,804,048 | 528,933,571| 39,617,368 | 101,591,646 | 39,621 ,683 | 101,748,895
No adjusted grossincome . ............... 354,632 | -9,069,964 .. 661,550 — — — .= o= - o914 24,998 2,193 31,879
$1under$5000 ......... .. ... ... ..... - 13,879,288 33,325,303 | 11,280,336 81,859 722,233 | 13,797,429 31,550,326 5,035,669 3,412,425 4,946,386 547,333 4,946,386 548,031
$5,000 under $10,000 ............... .. .. 9,679,556 70,922,323 | 16,733,056 426,497 3,628,469 9,253,059 29,463,875 8,916,940 22,869,924| 8,830,882 3,455,262 8,830,882 3,455,471
$10,000 under $15000 .......... .. ...... 7,564,419 93,639,089 | 15,154,856 523,824 4,288,635 7,040,595 22,508,435 7,455,881 52,538,229 7,448,474 7,859,005 7,449,387 7.859,288
$15,000 under $20000 ......... ... ...... 5,693,954 99,062,267 { 11,694,408 647,521 4,611,580 5,046,433 16,034,552 5,666,338 67,026,442| 5,654,044 10,047,013 5,654,044 10,047,013
$20,000 under $25,000 3,869,845 86,364,570 8,002,465 763,375 5,538,970 3,106,470 9;815,605 3,846,912 63,137,974{ 3,846,912 9,549,481 3,846,913 9,549,627
$25,000 under $30,000 2,747,271 75.221,743 5,688,119 797,431 5,881,913 1,948,839 6,165,905 2,740,164 57,655,672 2,738,910 9,724,280 2,738,980 9,734,004
$30,000 under $40,000 3,255,015 | 111,628,216 6,843,612 | 1,492,031 | 12,505,164 1,762,984 5,646,593 3,250,423 86,690,822 3,249,721 16,975,390 3,249,721 16,981,212
$40,000 under $50,000 1,398,451 61,808,729°1 2922449 | 927,422 9,133,668 471,029 1,637,664 1,392,856 48,358,263 1,392,856 10,231,696 1,392,856 10,241,722
$50,000 under $75,000 942,667 65,553,402 | 2,029,627 746,538 9,472,306 196,129 656,279 937,063 43,492,577 936,694 10,166,560 937,960 10,175,985
$75,000 under $100,000 ................. 266,274 22,870,453 566,033 243,799 4,125,449 22,475 81,156 265,045 18,103,412 264,839 4,709,007 265,070 4,713,521
$100,000 under $200,000 ................ 222,321 29,677,874 | . 473,474 202,428 4,888,473 19,893 68,184 221,247 24,260,517 221,247 6,795,821 221,681 6,836,896
$200,000 under $500,000 ................ . 64,579 19,077,310 142,472 62,055 3,046,786 2,524 9,046 64,378 15,897,489 64,359 4,458,052 64,448 4,483,120
$500,000 under $1,000,000 ........ .. ..... 13,967 9,518,769 31,214 13,512 1,306,464 455 1,438 13,925 8,190,119 13,924 2,277,779 13,947 2,294,026
$1,0000000rmore ..................... 7,226 19,985,313 15,454 7,049 2,689,083 178 568 7,208 |- 17,299,707 7,205 4,769,968 7.215 4,797,102

Taxable returns, total ................... 39,621,683 | 758,806,290 | 67,712,359 | 6,441,325 | 63,618,252 33,178,165 99,230,903 | 39,607,837 | 528,695,508 39,617,368 | 101,591,646 | 39,621,683 101,748,895
No adjusted grossincome ............. ... 2,193 -305,813 4,430 - — — — —_ — ‘914 24,998 2,193 31,879
$1under$5000 ........................ 4,946,386 12,873,652 34,555 8,745 *36,675 4,937,641 9,434,448 4,939,000 3,405,197 4,946,386 547,333 4,946,386 548,031
$5,000 under $10000 .............. ... .. 8,830,882 65,586,443 | 14,648,461 188,110 841,079 8,642,772 27,338,406 8,829,375 22,758,652 8,830,882 3,455,262 8,830,882 3,455,471
$10,000 under $15,000 7,449,387 92,239,191°| 14815515 [ 427,215 2,488,390 7,022,172 22,450,524 7.448,474 52,497,211 7,448,474 7,859,005 7.449,387 7.859,288 |
$15,000 under $20,000 5,654,044 98,364,055 | 11,602,282 | - '608,547 3,727,236 5,045,497 16,030,950 5,654,044 67,003,587| 5,654,044 10,047,013 | - 5,654,044 10,047,013
$20,000 under $25,000 - 3,846,913 85,859,329 7,953,587 | © 740,443 4,952,193 3.106,470 9,815,605 3,846,912 63,137,974 3,8;16,912 9,549,481 3,846,913 9,549,627
$25,000 under $30,000 2,738,980 75,001,941 5,664,425 790,326 5,536,864 1,948,654 6,162,230 2,738,979 57,638,428 2,738,910 9,724,280 2,738,980 9,734,004
$30,000 under $40,000 3,249,721 | 111,448,693 6,833,024 | 1,487,439 | 12,301,815 1,762,282 5,644,418 3,249,721 86,669,436 3,249,721 16,975,390 3,249,721 16,981,212
$40,000 under $50,000 1,392,856 61,653,862 2,911,259 921,827 8,846,676 471,029 1,637,664 1,392,856 ' 48,358,263 1,392,856 10,231,696 1,392,856 10,241,722
$50,000 under $75,000 937,960 55,271,566 2,020,212 741,830 9,169,580 196,129 656,279 936,693 43,481,501 936,694 10,166,560 937,960 10,175,985
$75,000 under $100,000 ................. 265,070 22,778,845 563,616 242,596 | 4,031,994 22,475 81,156 265,045 18,103,412 264,839 4,709,007 265,070 4,713,521
$100,000 under $200,000 ................ 221,681 29,566,611 - 472,194 201,788 4,774,462 19,893 68,184 221,247 24,260,517 221,247 6,795,821 221,681 6,836,896
$200,000 under $500,000 ................ 64,448 19,040,623 . 142195 61,928 2,999,063 **3,152 **11,038 64,362 15,895,180 64,359 4,458,052 64,448 4,483,120 |
$500,000 under $1,000,000 ............... 13,947 9,504,896 31,174 13,492 1,288,408 .t . **21,130 | **25486,150] - -13,924 2,277,779 13,947 2,294,026
$1,0000000rmore ..................... 7.215 19,922,395 15,430 7,038 2,623,816 e N e ' 7.205 4,769,968 7.215 4,797,102

Nontaxable returns, total ................. 10,337,780 20,869,105 | 14,526,767 494,016 8,220,940 9,491,325 24,308,724 1 96;21 ) 238,063 - - - -

* Estimate should be used with caution because of the small number of sample returns on which it is based.
° * Data combined to avoid disclosure of information for specific taxpayers. N

NOTE: Detail may not add to totals because of rounding.
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Table 1.3—All Returns: Sources of Income, Adjustments, Deductions, Credits, and Tax Items, by Marital Status
(All figures are estimates based on samples—money amounts are in thousands of dollars)

All returns Joint retumns of Separate retumns of Returns of heads Retumns of Retumns of
husbands and wives husbands and wives of houssholds surviving spouses single persons
ttem
N""&"mso' Amount Nm‘” Amount Ngs'?l?renrso' Amount N:‘;‘mso’ Amount N\:er:\lt‘::‘r,of Amount N‘:t‘msm Amount
(1) 2) 3) @ (5) 8) @ 8) 9) (10} (1) (12)

Adjusted gross income less deficit . ................ ... 112,135,673 | 3,256,358,156 | 48,076,037 | 2,212,411,059 | 2,118,193 | 46,976,657 | 11,881,607 | 214,431,090 [ 100,374 | 2,863,954 | 49959463 779,675,396
Salares aNAd WAGgES ... ... 95,487,922 | 2,449,530,553 | 41,112,738 | 1.647,489,396 | 1,858,695 | 36,482,839 | 11,281,981 | 187,956,871 79,306 | 1,665.956 | 41,165,202 | 575,935,490
Taxableinterest ........ ... ... .. i 69,881,648 220,015,823 | 37,317,812 135,263,510 948,870 2,931,983 4,080,027 5,825,434 81,150 336,595 | 27,453,789 75,658,301
Tax-exemptinterest ................. oo, 3,730,291 37,589,693 2,337,166 24,336,370 50,370 796,634 120,044 682,729 6,555 19,521 1,216,157 11,754,441
Dividends .. ... ... .. 23,079,592 81,309,036 | 13,898,686 50,474,328 247,162 1,541,518 1,049,269 2,623,582 26,997 78,648 7,857,478 26,590,960
State income tax refunds . ........ ... 16,589,028 9,233,859 | 11,899,439 7,040,879 259,483 133,317 1,091,636 457,112 14,756 11,755 3,323,713 1,590,796
Alimony received ... ... 462,025 3,598,148 40,330 160,133 *6,102 *99,395 197,793 1,537,425 — — 217,801 1,801,195
Business or profession:

Net income 11,017,545 152,416,377 7.762,774 118,786,446 206,563 3,101,947 558,212 5,246,267 4,631 62,976 2,485,365 25,218,741

Netloss...... 3,143,151 19,678,697 2,232,986 14,216,129 52,555 459,905 157,507 687,844 ‘855 *2,655 699,247 4,312,163
Sales of capitat assets: i

Net@ain ... 10,722,512 | © 153,513,725 6,764,219 114,134,550 130,728 3,722,692 408,011 4,261,079 13,284 94,542 3,406,271 31,300,861

NetlossinAGI ......... ..o 4,337,150 7,882,795 2,729,573 5,124,135 53,071 59,598 165,582 278,730 *7.600 *11,010 1,381,325 2,409,321
Sales of property other than capitatassets . . . .............. 1,771,117 1,058,830 1,353,248 1,444,093 23,195 -864,005 51,323 12,006 6,306 -1,048 337,046 -332,216
Taxable IRA distributions . ................ ... 2,985,214 13,875,464 2,077,537 10,511,126 38,375 180,985 140,396 588,810 *3.367 *23,289 725,538 2,561,254
Pensions and annuities in AGl .......................... 16,816,830 147,358,442 | 10,649,751 104,239,320 162,292 1,314,340 804,957 4,752,830 32,949 306,352 5,166,881 36,745,600
Rent and royalty:

Netincome .. ... 5,245,296 32,409,369 3,664,459 24,448,675 65,415 398,209 196,026 895,397 2,138 66,056 1,317,257 6,601,032

NEtIOSS . . ..o 5,760,437 33,847,624 4,181,938 25,765,831 58,679 304,966 264,597 1,250,926 8,119 39,489 1,247,104 6,486,412
Farm rental income lessloss . ............ ... ... ... ... 611,312 2,365,914 366,474 1,416,642 6,839 25,026 11,414 30,495 *1,887 *2,610 224,698 891,142
Partnership and S Corporation net income less loss ......... 5,928,288 63,092,057 4,267,028 52,986,750 90,036 69,077 199,608 1,662,777 5,695 119,301 1,365,920 8,254,153
Estate and trust netincomelessloss ..................... 552,497 3,958,896 270,825 1,585,878 6,726 160,907 14,247 195,537 4,887 121,661 255,813 1,894,914
Farm netincome less108s . ............. ... ... . 2,359,718 -213,939 1,929,977 196,789 15,103 -170,190 48,187 -81,291 *4,744 *20,955 361,706 - 180,202
Unemployment compensation .......................... 7,175,322 12,095,062 4,065,810 7,326,889 137,994 208,608 998,594 1,452,084 “3.231 *3,987 1,969,693 3,103,493
Social Security benefits In AGl . ........ ... . 4,675,100 17,347,058 2,985,024 12,245,442 65,061 186,908 102,932 202,611 15,358 39,368 1,506,726 4,582,729
Otherincome less 0SS ... ........ooniiiiii i 6,364,065 18,683,150 4,206,014 13,312,615 76,701 190,564 346,347 1,077,216 3,348 12,417 1,731,655 4,090,338
Total statutory adjustments . . . ......... ... ... 9,926,729 24,572,969 6,399,032 16,984,837 135,110 441,850 555,965 1,172,964 20,550 32,235 2,816,071 5,941,082

IRA payments, primary taxpayer ...................... 5,280,531 7,806,631 3,097,225 4,584,342 65,496 103,184 350,424 457,027 14,842 24,302 1,752,544 2,637,777

IRA payments, secondary taxpayer .................... 2,372,984 3,022,063 2,372,984 3,022,063 - —_ - - -_ - - -

PaymentstoaKeoghplan ........................... 822,353 6,326,156 649,496 5,274,674 7,659 77,350 36,439 179,983 *1,058 ‘4,786 127,701 789,362

Allmony paid . . ... oo 600,571 4,514,401 276,021 1,956,579 28,639 226,372 57,227 460,925 — — 238,685 1,871,525
Total itemized deductions . . . ............... ... ..o 31,972,317 430,977,999 | 22,492,686 333,321,161 660,056 6,330,790 1,846,989 19,008,311 37,245 478,545 6,935,341 71,839,193

Medical and dental expense deduction .. ............... 5,128,338 20,920,881 3,302,230 10,312,373 95,520 232,567 323,344 723,529 11,993 33,230 1,395,250 9,619,182

Taxes paid deduction . .......... .. ... ... i 31,392,533 131,299,652 | 22,318,890 103,680,377 621,782 1,885,111 1,808,279 5,308,994 37,109 139,608 6,605,472 20,285,562

tnterest paid deduction . ............ ... L 29,437,522 193,186,034 | 21,516,835 155,157,338 564,337 2,665,827 1,765,545 9,476,482 33,843 224,302 5,556,962 25,662,085

Contributions deduction ............ ... ... ... ...... 29,132,486 55,459,205 | 21,012,844 43,422,477 546,299 925,059 1,681,587 1,994,497 34,227 49,676 5,857,528 9,067,496

Casualty or theftfoss deduction . ...................... 189,694 1,744,217 118,794 1,321,575 4,762 *24,782 13,840 29,709 4,522 *14,355 47,776 363,796

Moving expense deduction .......................... 907,719 3,943,073 659,616 3,086,365 18,628 74,445 37,775 141,410 — - 191,701 640,853

Total miscellaneous deductions ........... ... ... ...... 8,031,155 | | 24,424,938 5,308,076 16,340,657 177,171 522,998 545,040 1,333,690 7,282 17,374 1,993,588 6,210,219
Basic standard deduction . ...... ... ... i 79,338,895 299,978,991 | 25,196,553 130,703,067 | 1,408,431 3,605,553 | 10,002,802 45,298,988 61,619 320,180 | 42,669,491 | 120,051,203
Additional standard deduction . ........................ 10,551,521 9,452,043 5,657,351 5,731,259 60,872 36,813 252,491 191,184 *7.272 *4,363 4,573,535 3,488,424
Taxable income . ...7. ... ... i 92,313,789 | 2,173,345,881 | 42,435,569 | 1,500,295922 | 1,788,023 | 33,802,575 8,215,733 | 108,658,415 70,417 | 1,655,398 | 39,804,048 | 528,933,571
Totaltax credits .. .......... .. 12,034,697 6,131,134 6,922,086 3,827,720 80,844 118,471 4,491,896 1,762,256 22,529 7141 517,342 415,546

Childcarecredit ................. .. ... ... ..., 6,028,094 2,439,471 4,389,267 1,700,273 57,066 25,920 1,520,948 689,348 *4,763 *2,437 56,050 21,493

Credit for the elderly or disabled .................... .. 319,758 64,430 94,865 20,958 *1,507 *552 ‘13,415 "2,712 - — 209,87 40,268

Foreigntaxcredit ................. ... ... o oL 641,557 1,311,742 431,306 969,857 15,632 79,358 23,101 42,363 1,022 ‘839 170,495 219,324

Earned income credit used to offset income tax before

CREOIS « oottt s 5,339,062 1,379,528 1,868,257 368,348 — - 3,452,562 1,007,418 18,244 3,761 - -

Minimumtaxcredit .. ........ . ...l 39,869 252,593 32,442 207,070 253 4,743 2,270 6,415 t 1 4,903 34,346

General businesscredit . ................ ... 332,419 593,192 260,001 489,008 4,837 7,702 11,459 12,381 *8 “86 | 56,115 83,926
Incometaxaftercredits ................... ... ... 89,162,747 432,109,004 | 41,475,184 305,916,719 | 1,770,432 7,152,710 6,236,883 17,103,047 62,880 344,883 | 39,617,368 | 101,591,646
Alternative MIRIMUMEX . ... ...t 117,483 830,994 75,405 612,980 2,516 29,738 3,361 29,613 ‘9 *1.414 36,192 157,249
Total INCOME taXx . . ..o oo 89,178,355 432,939,998 | 41,484,854 306,529,699 | 1,770,960 7,182,448 6,237,978 17,132,660 62,881 346,297 | 39,621,683 | 101,748,895
Total tax liability .............. ... i 91,065,351 451,872,888 | 42,570,955 320,971,868 | 1,821,906 7,519,015 6,344,734 17,727,381 66,613 371,949 | 40,261,142 | 105,282,675
Total taxpayments . ...........oooiiiiiianniiiis 102,992,534 468,964,636 | 45,190,694 324,091,715 | 1,907,911 7,211,856 | 11,104,475 25,902,214 86,822 381,019 | 44,702,631 | 111,377,832

Incometaxwithheld ................................ 95,828,144 362,405,397 | 41,827,768 246,357,674 | 1,809,819 5,139,824 | 10,879,351 23,394,604 79,147 257,254 | 41,232,059 87,256,041

Estimated tax payments ..................... . ....... 12,660,900 88,108,845 7,370,193 63,373,901 126,364 1,492,905 368,346 2,058,769 10,062 108,183 4,785936 21,075,087
Overpaymentrefunded ............................... 78,271,544 71,735,083 | 30,798,321 39,850,957 [ 1,301,390 822,710 | 10,807,671 12,604,116 73,304 90,277 | 35,290,858 18,367,023
Taxdue attimeoffiling ............................... 28,044,448 60,156,928 | 14,639,698 42,646,901 678,421 1,355,666 884,605 1,648,424 23,750 74619 | 11,817,974 14,431,317

* Estimate should be used with caution because of the small number of sampie returns on which it is based.
+ Data deleted to avoid disclosure of information for specific taxpayers. Deleted data are included in the appropriate totals.

NOTE: Detail may not add to totals because of rounding.
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Table 1. 4—AII Returns: Sources of Income Adjustments and Tax Items, by Size of Adjusted‘lGross Income
(All figures aré estimates based on samples—money amounts are in thousands of dollars)

Salaries and wages> Taxable interest Tax-exempt interest Dividends State income tax refunds
. . i Number of Adij gross -
Size of adjusted gross income returns income less deficit Number of . Number of . ; Number of Number of Number of
N o ass oo trl:at“urr:: Amount Toturns. . Amount L . ‘vlt;'t‘um'so Amount Tatuns Amount Teturns Amount
(1) @ . 3 [ (5) {6) 7} 8) - ©) {10) (11 (12)

All returns, total .. Creeteiarreeaaaa 112,135,673 | 3,256,358,156 | 95,487,922 2:449,530,553 69,881,648 | 220,01 5,82? 3,730,291 | 37,589,693 | 23,079,592 81,309,036 16,589,028 | 9,233,859
No adjusted grossincome ......:......... 822,952 - —42,499,835 300,919 5,879,160 534,861 . 4,486,760 30,563 695,850 208,863 756,186 80,495 129,297
$1under$5000 ........................ 16,769,495 41,588,410 13,750,614 35,044,742 | 6,431,109 | 4027938 82,717 T 231,876 1,342,155 1,070,651 121,303 33,564
$5,000 under $10,000 ........... ... .... 15,006,777 111,856,574 11,871,201 81,811,449 6,516,303 11,488,625 124,942 518217 ° 1,607,542 2,183,254 264,332 105,909
$10,000 under $15000 ........ .. ... ..... 14,302,845 177,733,821 | 11,485,347 131,119/459 | 6,979,368 16,607,399 - 181,500 710,404 1,672,697 3,140,994 470,710 154,184
$15,000 under $20,000 ....... ... ... .. ... 11,738,291 204,585,452 9,950,317 169,397,390 6,513,196 15,1 72,783 189,203 537,085 1,675,584 3,217,291 700,786 232,511
$20,000 under $25,000 .................. 9,332,301 208,961,701 8,111,108 167,897,699 5,823,124 '13,709,420 187,471 895,783 1,528,217 3,219,684 983,777 295,275
$25,000 under $30,000 .. 7,615,124 209,191,554 6,845,208 172,746,654 . 5,359,187 11,450,518 185,083 1,157,502 1,572,346 2,856,879 1,289,369 428,450
$30,000 under $40,000 . ................. 12,100,369 420,231,928 11,013,847 350,659,623 9,416,324 20,549,298 424,513 2,764,798 12,911,648 5,801,063 2,988,326 999,920
$40,000 under $50,000 .................. 8,590,272 383,689,075 '7.854,553 316,833,353 7,373,970 18,630,571 436,769 || 2,567,367 2,662,035 5,306.668 3,007,923 1,126,606
$50.,000 under $75,000 .................. 9,921,341 594,483,386 9,153,751 489,422,944 9,183,951 *28,282,887 683,865 4,676,656. 4,120,383 11,042,846 4,120,453 1,785,794
$75,000 under $100,000 ..... ... ... ... ... 3,059,386 ' 261,107,136 2,738,138 196,112,637 2,936,763 16,104,602 431,306 3,811,559 1,724,579 7.403,970 1,293,833 830,837
$100,000 under $200,000° ................ 2,090,358 276,331,693 1,773,035 176,346,471 2,032,453 20,097,831 466,185" 5,850,522 1,415,081 10,253,801 921,583 1,139,727
$200,000 under $500,000 ............ .. .. 612,814 179,115,618 498,535 94,765,714 608,225 14,919,365 216,762 5,601,107 485,946 9,456,197 258,679 809,306
$500,000 under $1,000,000 . ........ ... ... 115,646 78,516,288 93,916 34,437,521 115,315 7,844,201 55,662 2,880,864 99,207 4,590,425 56,209 396,071
$1.0000000rmore ..................... 57,603 ' 151,465,353 47,434 37,055,737 57,500 16,643,627 33,751, 4,590,103 52,310 11,009,128 31,252 766,406

Taxable returns, total ................... 89,178,355 | 3,158,293,754 | 77,019,620 | 2,337,8290,895 | 62,633,521 | 204,275,883 3,528,392 | 35,783,095 | 21,241,247 77,814,737 15,853,151 | 8,813,236
No adjusted grossincome ................ " 5961 -2,971,100 3418 253,726 5,951 657,670 1,552 129,796 3,575 118,119 1,450 5,635
$1under$5000 ............ ... ... ... 4,990,882 13,021,938 3,820,445 10,145,273 3,793,817 1,824,441 31,956 33,690 831,907 513,094 16,429 2,872
$5,000 under $10,000 ............... .. .. 9,324,913 69,632,105 7,663,003 52,728,906 4,287,569 6,995,944 60,298 /260,564 956,300 1,349,165 100,720 51,173
$10,000 under $15,000 .................. 10,643,030 133,270,785 8,248,376 94,336,816 5,752,973 14,654,744 151,424 T 549,141 1,414,079 2,708,143 290,448 85,287
$15,000 under $20000 .................. 11,058,757 183,259,475 9,383,181 150,634,769 6,160,111 14,426,859 179,166 455,818 1,581,183 2,994,016 607,649 188,531
$20,000 under $25,000 ............... ... 9,173,782 ' 205,473,198 8,002,527 ' 165,387,763 5,704,777 13,187,949 180,976 ., 810,245 1,491,478 3,032,784 931,263 264,941
$25,000 under $30,000 7,541,919 207,195,437 6,789,540 171,325,458 5,302,173 11,101,647 183,335 1,150,801 1,545,478 2,793,958 1,266,389 411,509
$30.000 under $40,000 12,046,515 418,392,529 10,982,524 '349,694,343 9,369,534 20,118,070 420,900 | - 2,589,973 2,888,993 5,662,084 2,968,554 977,413
$40,000 under $50,000 . 8,560,180 382,362,994 7,834,772 316,072,231 7,346,309 18,416, 554 434,967 2,562,618 2,647,159 05,232,212 2,996,145 1,118,141
$50,000 under $75,000 -+ 9,905,916 593,569,941 | 9,145,503 488,933,952 9,168,615 *28,013,211 680,875 4,462,481 4,110,038 10,934,858 4,118,200 1,781 ,88‘1
$75,000 under $100,000 ................. 3,053,791 260,645,078 2,735,081 195,908,902 2,931,167 15,963,960 431,004 3,804,821 1,720,689 7,357,696 1,289,786 824,159
$100,000 under $200,000 ................ 2,087,727 275,945,659 1,772,061 176,258,366 2,030,529 19,927,907, 466,053 |- 5,945,890 1,413,749 10,155,178 920,388 1,136,501
$200,000 under $500,000 611,980 178,874,534 498,002 94,694,952 607,420 14,768,652 216,540 .5,577,387 . '485,309 9,418,838 258,363 805,823
$500,000 under $1,000, 000 . 115,492 78,412,040 83,821 34,419,873 115,164 7,775,049 55,621 2,867,168 99,075 4,573,547 56,151 395,244
$1,000,000 or more . .". . 57,510 151,209,142 47, 368 37,034,566 57,412 16,443,227 33,725 4,582,701 52,237 10,971,045 31,217 764,127

Nontaxable returns, total ...~.. NP feva.d] - "22,957,318 98,064,402 '18 468, 303 | 111,700,657 7,248,127 15,739,939 201,900 1,806,598 | 1,838,345 3,494,299 735,877 420,623

Footnote(s) at end of table.
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Table 1.4—All Returns: Sources of income, Adjustments, and Tax items, by Size of Adjusted Gross Income—Continued
(Al figures are estimates based on samples—money amounts are in thousands of dollars)

Capital gain distributions
Alimony received - -Business or profession reported Sales of capital assets reported on Schedule D
on Form 1040
Size of adjusted gross income Net income Net loss Net gain in AGI Net loss in AGI
Number of Number of
Amount Amount
returns Number of Number of returns Number of Number of
) retums. Amount Totums Amount retums Amount returns Amount
(13) (14) (15) (16) 17 (18) (19} (20} (1) 22) (23) (24)
Allretums,total ........................ 462,025 3,598,148 11,017,545 152,416,377 3,143,151 19,678,697 2,211,919 1,624,693 8,510,593 151,889,032 4,337,150 7,882,795
No adjusted grossincome . ............... 1,854 12,608 102,418 1,241,800 346,461 6,576,556 11,073 5018 130,354 6,905,458 126,306 293,296
$1under$5000 .............. .. ... .. 20,356 59,604 925,446 2,166,909 146,082 594,346 216,532 79,516 335,355 590,661 190,727 264,997
$5,000 under $10,000 ................... 60,600 243,960 1,203,896 6,268,701 202,478 856,180 145,803 94,571 476,239 1,100,006 207,228 546,390
$10,000 under $15000 .................. 61,046 285,292 1,108,887 7,634,066 238,463 847,845 142,021 83,1056 491,201 1,357,390 335,556 679,487
$15,000 under $20,000 .................. 71,299 385,006 1,039,431 8,374,878 251,327 881,419 175,130 135,805 577.621 2,037,424 268,292 470,997
$20,000 under $25,000 . .......... ... . ... 67,433 419,542 900,488 7,891,241 220,266 901,248 158,461 131,700 531,669 2,200,390 282,464 495,512
$25,000 under $30,000 . ................. 44,159 400,043 797.621 7.329,814 221,810 938,209 191,626 150,618 485,159 1,950,686 260,197 455,522
$30,000 under $40,000 .................. 58,919 490,947 1,351,691 13,895,06€ 424 964 1,535,950 304,770 198,094 969,124 4,444 324 528,634 959,553
$40,000 under $50,000 .................. 34,785 582,123 1,056,138 12,944,244 327,521 1,061,218 261,344 201,351 954,265 5,311,567 436,291 752,210
$50,000 under $75000 .................. 23,288 304,476 1,356,764 23,379,093 449,966 1,903,738 369,827 233,563 1,506,088 11,636.815 771,019 1,269,824
$75,000 under $100,000 ................. 11,559 218,470 515,639 14,875,816 145,372 869,999 133,028 128,056 791,289 9,598,686 372,259 703,035
$100,000 under $200,000 ................ 3,346 65,485 480,443 24,816,750 110,516 298,618 80,597 154,857 807,895 19,380,404 320,530 651,287
$200,000 under $500,000 ................ 2,950 118,801 142,564 13,395,994 43,196 657,205 19,171 24,630 334,958 22,879,678 116,071 260,876
$500,000 under $1,000,000 .. ............. 255 6,329 24,007 3,971,853 9,395 352,916 2,037 2,156 75,783 14,069,164 22,282 55,170
$1,000,0000rmore ..................... 175 5,373 12,110 4,230,154 5,334 703,249 498 1,555 43,593 48,426,377 9,293 24,640
Taxable returns, totat ................ ... 392,072 3,341,233 8,697,096 139,649,639 2,370,115 10,744,230 2,062,686 1,556,820 7,812,355 142,958,250 3,787,848 6,773,497
No adjusted grossincome ................ 3 361 1,579 78,496 2,158 133,127 ‘8 *3 4,008 1,605,688 1.625 4,805
$1under$5000 ....... ... ... ... *1,358 *6,105 59,327 92,123 *9,509 *27,575 167,863 56,660 175,999 143,155 54,893 35,807
$5,000 under $10,000 ................... 36,933 180,308 511,454 2,616,882 80,584 309,654 91,490 70,323 281,793 523,897 154,241 272,331
$10,000 under $15,000 .................. 41,752 223,963 674,454 4,518,291 134,158 441,145 124,704 78,051 405,295 1,021,333 256,257 511,802
$15,000 under $20,000 ............... ... 67,371 365,298 885,775 6,966,165 216,770 | . 587,450 165,151 131,555 515912 1,602,369 248,826 427,192
$20,000 under $25000 .................. 65,926 417,733 867,237 7,427,517 209,913 761,715 155,447 126,153 508,145 1,937,598 261,939 450,902
$25,000 under $30,000 .................. 44,159 400,043 780,877 7,120,203 214,822 678,323 188,357 150,090 469,034 1,763,608 250,569 438,979
$30,000 under $40,000 . ................. 58,919 490,947 1,338,406 13,555,513 415,643 1,433,892 303,857 198,046 957,048 4,217,320 521,237 941,276
$40,000 under $50,000 .................. **75,220 **1,244,773 1,053,027 12,813,433 325,702 999,570 260,655 201,259 947,380 5,027,346 433,435 745,336
$50,000 under $75,000 ........ .. .. ...... b b 1,352,044 23,283,577 447,738 1,876,477 369,827 233,563 1,496,640 11,273,782 767,520 1,259,417
$75,000 under $100,000 o b 514,984 14,820,501 145,348 863,260 133,028 128,056 790,283 9,499,951 369,999 696,254
$100,000 under $200,000 " L 479,508 24,785,050 110,020 961,275 80,597 154,857 807,168 19,276,181 318,911 649,431
$200,000 under $500,000 b . 142,358 13,376,559 43,073 644,283 19,167 24,495 334,443 22,733,996 115,871 260,303
$500,000 under $1,000,000 -.............. 255 6,329 23972 3,968,642 9,364 347,959 2,037 2,156 75,678 13,999,480 22,248 55,073
$1,0000000rmore ..................... 175 5,373 12,094 4,226,685 5313 678,526 498 1,555 43,529 48,332,547 9,275 24,589
Nontaxable returns, total ................. 69,953 256,915 2,320,449 12,766,738 773,036 8,934,467 149,233 67,874 698,238 8,930,782 549,302 1,109,298

Footnote(s) at end of table.
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‘Table 1.4—All Returns: Sources of income, Ad]ustments, and Tax Items, by Size of Adjusted Gross Income—Contlnued

Sales of capital assets reported on Schedule D—Continued

) Size of adjusted gross income - Short-term capital gains - Shan-lerr(\_capital losses Short-term loss carryover . Long-term capital gains“ Long-term capital losses Long-term loss carryover
Number of ‘Number of Number of . Number of Co. *.Number of Number of
‘r‘:l\ums Amount - lrJ;'urr:sa ' Amount ‘r‘:l,urr:so . Amount tr’elums Amount Z relumrs Amount returns Amount
(25) (26) __ (@0 (28) (29) (30) . 31) - (32) (33) (34) (35) (36)
Allretums,total ....................... 2,886,750 19,727,590 5,61 3,695 27,216,937 518,961 . 13,243,645 : 9,462,955 .| 159,376,788 | ~5,292,614 52,091,834 1,351,482 25,841,442
No adjusted grossincome ................ 44 262 672,692 " 66,255 2,364,738 26,877 1,472,992 } 169,929 9,671,744 |7 131649 6,674,799 62,119 4,486,152
$1under$5000 ........................ 70,147 87,373 47,516 177,655 *7,036 “129.877 |! 365651 659,828 209,324 845,065 56,267 496,971
$5,000 under $10000 ................... 115,306 181,202 . 125,028 787,889 27,092 383,148 |- 521,444 1,183,173 312,644 1,694,685 70,398 837,968
$10,000 under $15000 .................. 141,551 433,868 144,764 986,227 31,084 565486 ! 562,611 1,757,286 343,530 4,653,815 97,115 3,105,256
$15,000 under $20,000 ... ............... 120,219 331,233 106,025 - 512,621 22,866 266,207 {624,181 2,154,059 - 294,653 2,073,951 64,248 1,070,233
$20,000 under $25,000 .................. 114,271 389,101 118,622 398,198 21,766 162,274 | ' 573,832 2,401,934 315,116 2,217,477 76,737 1,096,243
$25,000 under $30,000 .................. 146,853 309,782 129,812 1,731,841 **92,792 *r2,346,463 | 543,529 2,309,635 281,003 1,288,232 73,244 599,659
$30,000 under $40,000 .................. 300,694 583,193 [~ 312664 1,798,676 " | " 1,077,887 5,042,719 594,572 3,560,393 158,600 2,046,480
$40,000 under $50,000 .................. 308,816 943,518 251,286 1,749,600 43,635 746,204 1,045,650 5,611,470 536,290 . 3,439,591 125,357 1,729,448
$50,000 under $75000 .................. 552,595 1,692,994 456,184 3,871,968 86,618 2,143371 1 660,856 12,647.826 965,434 5,819,769 228,107 2,517,002
$75,000 under $100,000 .............. 343,647 1,423,167 294,864 |- 2,167,767 55,059 1,132,246 884,545 10,219,616 - . 505,444 4,296,640 131,261 1,888,694
$100,000 under $200,000 362,169 2,321,560 322,411 3,586,227 61,737 1,700,219 911,757 20,814,556 496,009 5,834,866 122,558 2,666,092
$200,000 under $500,000 185,663 3,083,260 167,967 2,921,420 29,688 1,047,149 385,184 23,753,783 220,242 4,119,693 63,041 1,530,523
$500,000 under $1,000,000 49,022 1,957,979 43457 1,864,657 8,238 - 429,610 87,079 14,261,266 54,975 2,164,632 14,780 707,211
$1,000,0000rmore . .................... 31,533 5,316,577 26,839 2,297 454 4,469 718,401 48,819 46,887,891 31,729 3,408,227 7.650 1,063,509
Taxable returns, total ................... 2,702,299 .| 18,455,121 2,392,148 22,648,538 455,445 10,186,966 | - 8,657,228 147,104,730 4,703,712 38,631,118 1,153,935 17,048,527
No adjusted grossincome ................ 1,963 105,499° 2,237 244,364 1,385 52,288 5.551 1,769,243 2,398 216,348 370 84,563
$1under$5000 ... ................. ... 41876 41,676 14,923 10,202 — — |+ 177,680 135,563 71,470 75,731 *6.964 -*11,684
$5.000 under $10,000 ............ 77,072 116,045 66,903 405,616 14,773 166,551 303,405 526,695 154,518 731,755 33,496 382,283
$10,000 under $15000 ........... 107,788 353,504 113,716 539,403 21,746 280,902 468,689 1,164,569 266,267 1,991,223 76,201 1,002,171
$15,000 under $20,000 .................. 110,388 267,317 92,391 425,010 20,595 188,004 557,059 1678911 268,054 1,626,624 60,546 764,836
$20,000 under $25000 .................. 102,366 222,403 108,773 * 267,903 18,787 109,548 550,417 2,188,025 288,332 1,758,825 64,599 950,273
$25,000 under $30,000 .................. 140,530 282,758 127,081 1,725,965 **91,878 142,343,297 525,551 2,140,190 269,736 1,252,552 69,622 579,017
$30,000 under $40,000 .. .. 295,950 563,500 ' |* 310,550 1791919 . . 1,064,458 4,817,273 586,448 3,281,350 154,550 1,798,001
$40,000 under $50,000 306,718 868,702 - 250,792 1,699,441 43,474 740,931 | 1,040,600 5,345,626 633,059 3,286,892 123,496 1,584,307
$50,000 under $75,000 546,925, 1.675{,193 452,000 3,345,522 85,488 1,735,436 | 1,650,409 12,157,551 959,624 5,609,701 226,814 2,478,709
$75,000 under $100,000 ................. 343,203 1,404,147 293,258 2,038,123 - 53,9056 1,026,318 882,408 1 0,063,904 502,247 3,687,456 129,900 1,545,995
$100,000 under $200,000 361,785 2,316,504 321,756 3,240,578 - 61,171 1,422,296 | + 910,782 20,632,515 495,217 5,650,440 122,073 2,537,502
$200,000 under $500,000 185,308 ' 3,047,353 167,607 2,855,801 29,576 1,022,384 | " 384,530 23,552,690 - 219,787 4,019,118 62,904 1,501,828
$500,000 under $1,000,000° 48,947 1,926,483 ‘43,372 1,821,569 8212 413,571 86,951 14,167,291 54,883 2,099,469 14,759 697,491
$1,000,0000rmore ...l 31,478 5,264,037 26,789 2,237,123 4,455 685,439 48,738 46,764,686 31,674 3,343,633 7,640 1,039,867
Nontaxable returns, total .. ............... . 184,450 - 1,272,469 221,547 4,568,398 . 63,515 3,056,680 805,726 12,272,057 588,901 13,460,716 . 197,547 | 8,792,915

Footnote(s) al end of tabGe.
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Table 1.4—All Returns: Sources of Income, Adjustments, and Tax Items, by Size of Adjusted Gross Income—Continued
(All figures are estimates based on samples—money amounts are in thousands of dollars)

Sales of property other than capital assets Total taxable IRA distributions Pensions and annuities Rent
" " . § Net loss (includes
Size of adjusted gross income Net gain Net loss Number of Total In adjusted gross income Net income nondeductible 0ss)
Amount
returns
N;’;?::"so' Amount N‘rjgl?ren'so{ Amount . Nx::(\l?;rsol Amount Nlr‘;t“:renrso' Amount N'r’:('::‘rso' Amount N':;';‘:" s°f Amount

37 (38) (39) (40) @1 (42) (43) (44) (45) (46) “@7) (48) (49) (50)
Allretums, total ..............0hhaln 900,208 | 6,480,649 | 870,909 | 5,421,819 | 2,985,214 | 13,875,464 | 17,651,137 | 196,308,325 16,816,830 | 147,358,442 | 3,766,547 | 23,912,182 | 5,245,122 | 33,301,182
No adjusted grossincome ................ 36,597 543,396 57,745 2,066,104 16,951 147,308 71,725 679,757 66,289 503,913 60,953 687,384 164,650 3,446,275
$1under$5000 ........................ 18,959 107,191 33,712 127,175 65,143 158,561 586,448 1,836,669 558,111 1,341,516 150,592 265,351 137,847 618,733
$5,000 under $10,000 ................... 43,805 65,542 36,538 111,413 228,690 593,719 2,028,191 9,446,464 1,994,444 8,654,326 333,579 876,734 236,670 1,017,035
$10,000 under $15000 .................. 52,952 102,448 53,242 244,690 356,665 1,055,378 2,516,551 16,499,825 2,465,042 15,087,145 349,475 1,085,395 304,618 1,233,002
$15,000 under $20,000 .................. 80,797 157,626 58,233 183,591 353,809 1,232,090 1,942,171 16,861,746 1,910,972 15,303,036 352,149 972,520 331,360 1,427,590
$20,000 under $25,000 .................. 59,853 212,392 46,704 218,518 270,862 958,247 1,560,076 15,403,283 1,501,761 13,231,536 262,498 995,771 332,717 1,589,863
$25,000 under $30,000 .................. 65,115 244 421 52,552 97,644 245,678 915,497 1,304,177 13,983,589 1,249,807 11,741,548 230,918 791,639 423,497 2,087,384
$30,000 under $40000 . ................. 97,173 298,719 92,697 235,895 379,185 1,565,752 2,188,198 23,293,962 2,090,219 20,042,420 484,544 1,673,600 674,911 2,971,946
$40,000 under $50,000 .................. 73,909 340,168 77,361 253,689 366,619 1,530,670 1,820,650 21,089,872 1,721,020 17,157,627 399,006 1,816,386 618,529 2,859,760
$50,000 under $75,000 .................. 145,312 1,037,521 136,901 541,062 438,151 2,624,088 2,167,041 32,320,553 1,977,459 21,457,985 486,304 2,901,030 | 1,006,655 6,195,339
$75,000 under $100,000 . ................ 69,311 514,546 62,177 285,800 148,385 1,169,185 776,566 14,098,583 707,232 10,196,341 244,775 2,219,609 436,694 2,858,127
$100,000 under $200,000 ................ 91,913 951,360 85,198 311,962 88,963 1,155,015 501,881 15,595,537 432,167 7,836,035 254,995 3,630,525 396.841 3,660,700
$200,000 under $500,000 ................ 46,408 872,757 54,282 379,056 20,378 474,250 143,872 8,939,906 109,183 2,514,180 114,765 3,257,114 138,208 2,110,030
$500,000 under $1,000,000 ............... 10,962 373,545 14,102 154,652 3,703 138,805 298,302 3,447 151 22,090 1,139,259 26,588 1,330,740 28,740 686,388
$1,000.000 or more 7.143 659,015 9,465 210,567 2,033 166,900 14,287 2,811,427 11,035 1,151,575 15,405 1,408,385 13,186 539,010
Taxable returns, total 770,477 | 5,533,170 | 730,488 | 2,732,822 | 2,684,407 | 12,926,583 | 15,559,747 | 185,986,215 | 1 4,795,350 | 138,668,024 | 3,247,417 | 21,885,651 | 4,610,608 | 27,024,071
No adjusted grossincome ................ 1,049 57,592 2,333 58,161 1,184 5810 258 39,390 245 24,549 1,216 84,952 3.880 277,869
$1under$5000 ....... ... ...l *3.557 *415 *7.535 *319 *3.014 4,068 24,113 61,812 24,113 35,401 *4,521 *10,225 “1,615 *3.380
$5000 under $10000 ................. .. 17,376 16,382 14,871 17,524 74,437 203,142 1,041,599 4,685,122 1,025,640 4,368,237 166,611 394,407 90,559 283,204
$10,000 under $15000 .................. 36.645 71,258 35,661 88,392 311,569 917,416 2,167,300 14475310 2,132,047 13,377,848 265,496 799,430 213,794 697,112
$15,000 under $20.000 .................. 62,966 98,251 55,516 181,739 341,319 1,173,752 1,872,349 16,397,424 1,841,150 14,913,912 318,862 812,032 290,020 1,118,073
$20,000 under $25000 .................. 565,138 163,345 40,815 106,918 268,648 955,380 1,543,532 15,287,862 1,485,353 13,122,382 254,274 941,816 313,309 1,455,124
$25,000 under $30,000 .................. 58,5651 193,747 49,445 96,450 243,190 900,112 1,292,077 13,892,457 1,238,641 11,665,740 221,162 729,295 406,643 1,936,412
$30,000 under $40,000 .................. 92,206 267,325 89,731 156,847 375,860 1,517,564 2,182,570 23,226,564 2,085,596 20,018,561 478,601 1,630,742 666,414 2,807,500
$40,000 under $50,000 .................. 73120 321,595 74,727 216,091 364,759 1,526,210 1,810,501 20,902,797 1,710,871 16,978,760 398,217 1,803,477 612,610 2,795,035
$50,000 under $75000 . ................. 144,522 992,988 134,987 511,580 437,020 2,620,561 2,159,865 32,202,297 1,970,284 21,341,838 483,740 2,888,711 | 1,001,190 5,915,374
$75,000 under $100,000 69,143 508,464 62,016 253,102 148,361 1,169,105 776,423 14,039,459 707,090 10,187,773 243,488 2,209.366 435,141 2,837,215
$100,000 under $200,000 91,832 950,356 85,158 311,285 88,963 1,185,015 501,853 15,592,803 432,141 7,833,513 254,675 3,600,668 395,796 3,613,040
$200,000 under $500,000 e 46,307 864,890 54171 375,650 20,355 473,085 143,749 8,930,101 109,082 2,511,324 114,611 3,249,124 137,889 2,085,490
$500,000 under $1,000000 ............... 10,938 371,553 14,076 153,290 3,696 138,464 29,279 3,442,178 22,072 1,137,144 26,558 1,327,448 28,687 679,511
$1,0000000rmore .............. .. ..., 7.128 655,009 9,446 205,476 2,033 166,800 14,277 2,810,639 11,026 1,151,043 15,385 1,403,957 13,161 519,732
Nontaxable returns, total . ................ 129,71 947,479 | 140,421 | 2,688,997 300,806 948,881 2,091,390 | 10,322,110 | 2,021,480 8,690,418 519,130 | 2,026,531 634,514 | 6,277,111

Footnote(s) at end of table.
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Table 1 4—AII Returns Sources of Income, Adjustments, and Tax Items, by Size of Adjusted Gross Income—Continued
(Al figures are esllmates based on samples—money amounts are in thousands of dollars)

Royalty , Farm rental Total rent and royalty
Size of adjusted gross income Net income Net loss Net income Net loss Net income Net loss in AGI
Number of Number of Number of Number of Number of Number of
:'e';'urns Amount ‘:Surnrso Amount "‘;l"u":sc' Amount rotums Amount retums Amount Toturns Amount
51) (52) _ (59 (54) (55) (56) . 59 (58) (59) (60) (61) (62}

Allretums, total ............ccovveiienn.. 1,104,224 4,047,260 61,368 99,096 506,314 2,691,159 104,998 325,245 4,873,566 30,143,479 5,257,521 29,215,820
No adjusted grossincome ................ 26,522 119,411 316 3,563 8,841 48,075 1,660 11,304 81,009 805.624 163,822 2,722,646
"$1under$5.000 ... ... ... . 48,505 5;5,261 *2.865 *85 17,958 33,762 *3,557 20,270 203,188 351,391 137.525 621,905
$5,000 under $10,000 ................... 76,278 78,273 *1,358 *3,831 64,601 174,778 " 14,549 56,815 442,553 1,094,485 237,832 1,004,861
$10,000 under $15000 .................. 81,816 125,637 *8,894" *15,060 61,863 242,294 14,894 15,081 453,969 1,440,357 322,245 1,232,467
$15,000 under $20,000 ............:..... 79,891 134,291 M *2,865 *7.430 62,217 279,397 ‘9,347 38,346 466,557 1,371,044 336,285 1,445,350
$20,000 under $25000 .................. 73,394 132,854 913 *1 43,458 240,048 9,609 ° 135259 338,088, 1,304,021 332,613 1,534,083
$25,000 under $30,000 .................. 62,929 140,240 *913 *292 36,358 150,229 *4,135 - *16,381 304,203° 1,072,970 425,036 1,953,509
$30,000 under $40,000 .................. 121,012 206,798 *7.123 Ct.912 53,889 271,667 10,736 17,232 610,374 2,114,346 681,744 2,962,893
$40,000 under $50,000 .................. 96,034 163,124 4,680 8,893 ° 40,984 262,610. *5,831 *27,609 - 486,619 2,202,497 618,215 2,862,133
$50,000 under $75000 .................. 187,681 406,816 9,245 14953 | 63,872 . 440,228 |, 16,603 25,599 655,396 3,697,258 1,010,263 5,773,224
$75,000 under $100,000 ................. 96,617 354,644 *6,355 T :'7.662 122,900 207,608 | 7,062 " 38,163 329,766 ' 2,751,698 434,741 2,770,901
$100,000 under $200,000 ................ 83,782 666,944 8,926 14,070 20,935 208,085 -4,056 8,956 307,343 4,444,477 387,951 2,441,923
$200,000 under $500,000 ................ 50,409 -851,300 5,089 13,573 6,702 97,476 2,048 - - 8,694 141,653 3,952,924 128,944 1,074,838
$500,000 under $1,000,000 . .............. 11,403 284,068 1,224 3,082 1,119 20,015 585 1,709 33,109 1,609,696 27,768 436,609
$1,0000000rmore . ... 7,951 527,598 600 © 4,690 : 617 14,886 325 3,826 19,739 1,930,691 12,537 378,477
Taxable returns, total 968,944 3,760,493 54,583 92,508 431,854 2,448,084 | 91,963 253,481 4,212,057 27,745,564 4,625,055 23,907,641
No adjusted grossincome ................ 185 11,026 21 258 *720 2,063 | b b 1,251 97,234 3,851 236,439
$10nder$5000 ... ..................... 6,028 *2,041 — - - — — —_ *10,549 *12,266 “1515 666
$5,000 under $10,000 ................... 29,114 24917 *1,358 *3.831 29,502 76,445 **7.437 **19,456 214,605 502,775 96,660 304,381
$10,000 under $15000 .................. 72,971 115,041 *6,028 *12,050 56,035 228,097 14,894 15,081 363,666 1,137,804 228,190 711,013
$15,000 under $20,000 .................. 75,957 130,304 *2,865 7,430 57,302 248,743 9,347 38,346 426,848 1,175914 294,945 1,124,431
$20,000 under $25,000 69,819 97,349 © "913 *1 42,751 229,213 8,907 *32,448 329,156 1,238,254 312,503 1,430,968
$25,000 under $30,000 .. .. 62,929 140,240 ‘913 *292 35,373 143,698 *4,135 *16,381 294,447 1,004,168 408,183 1,809,840
$30,000 under $40,000 119,874 202,646 *7.123 *1.912 53,076 269,349 10,736 17,232 603,396 2,065,570 673,262 2,797,272
$40,000 under $50,000 ... 96,008 162,771 4,680 *8,893 40,984 262,610 *5,831 *27,609 485,831 2,189,481 612,295 2,817,808
$50,000 under $75,000 186,204 394,502 8,875 - 14,953 63,872 440,228 16,603 25,599 652,462 3,675,017 1,004,798 5,632,043
$75,000 under $100,000 ................. 96,593 354643 **14,910 **21.713 22,879 207485 |.. 7062 38,163 328,455 2,740,761 433,212 2,750,159
$100.000 under $200,000 ... 83,624 -, 666460 | - . ** b 20,935 208,085 | 4,056 8,956 307,159 . 4,433;164 386,769 2,429,396
$200,000 under $500,000 ... 50,311 647,443 - 5,075 13,536 6,694 97,175 2,045 8,681 141,448 3,941,025 128,640 1,058,608
$500,000 under $1,000, 000 11,384 283,781 S1,.219 2,949 1116 20,009 584 1,702 . 3307 1,606,160 271,717 433,350
- $1,000,0000r more - .. .. 7.943 527,328 - 600 4,690 617 - 14,886 325 3,826 ° 19,714 1,925,972 ° 12,515 371,266
Nontaxable returns, total ................. 135,280 286,766 ' 6,785 6,589 74,460 243,075 13,034 71,764 661,509 2,397,915 632,466 5,308,179

Footnote(s) at end of table.
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Table 1.4—AlH Returns: Sources of Income, Adjustments, and Tax Items, by Size of Adjusted Gross Income—Continued
(All figures are estimates based on samples—-money amounts are in thousands of doliars)

Partnership and § Corporation Estate and trust Farm
Size of adjusted gross income Net income Net loss Net income Net loss Net income Net loss
Nl":"r;‘rso' Amount N‘r’e"('mrso' Amount N':;?‘?:‘rso’ Amount N;‘;‘"ﬁso' Amount N'r‘;‘“.?ﬁ:so' Amount N'::"I?:‘rso' Amount
63 {64) (65) (66) 67) (68) (69) (70) ) (72) 73 (74)
Allretums, total ........................ 3,098,635 107,373,738 2,829,653 44,281,682 470,841 4,502,464 81,656 543,568 1,029,336 11,498,065 1,330,382 11,712,004
No adjusted grossincome ................ 43,964 635,140 168,086 17,667,584 10,217 84,256 2,687 147,812 32,849 497,131 96,786 2,702,280
$1under$5000 ........................ 104,052 192,980 74,991 391,751 26,498 73.726 *6,370 *28,702 88,635 195,873 79,987 582,428
$5,000 under $10,000 ................... 143,540 476,505 98,285 717,353 43,136 144,661 *7.311 *12,215 113,945 404,502 97,318 603,101
$10,000 under $15000 .................. 169,595 935,544 93,155 457,307 44,902 136,487 *6,942 *30,540 111,671 646,111 127,324 564,975
$15,000 under $20,000 .................. 168,493 1,052,576 152,499 829,390 24,493 98,227 “4,706 *5,621 105,022 624,764 121,536 808,669
$20,000 under $25000 .................. 132,440 958,034 135,009 899,600 25,433 92,304 *5113 *7.357 93,019 789,618 118,977 681,357
$25,000 under $30,000 .................. 163,458 1,178,874 139,238 658,200 30,831 146,384 ‘2,916 *4,573 89,453 775,084 115,282 646,444
$30,000 under $40,000 ... ... ... .. ... 314,482 2,841,712 289,056 1,364,832 49,830 228,082 4,361 *25728 127,414 1,491,228 177,835 1,018,127
$40,000 under $50,000 .................. 319,736 2,884,840 256,963 1,365,312 25,342 48,882 ‘9,547 *10,362 105,341 1,649,347 135,070 798,011
$50,000 under $75000 .................. 504,572 7,045,890 498,374 2,528,435 60,291 257,066 9,494 95,317 97,840 1,755,708 137,986 831,761
$75,000 under $100,000 ................. 314,939 6,417,329 302,498 1,898,033 **91,300 L *r977.136 *2,346 *9,461 26,912 882,180 49,584 474,743
$100,000 under $200,000 ................ 414,994 17,088,906 384,879 3,872,164 b b 9,286 61,419 25,605 1,134,484 44,688 770,492
$200,000 under $500,000 ................ 221,423 21,160,519 179,032 4,451,747 26,859 609,130 7137 38,426 8,804 400,423 20,439 596,972
$500,000 under $1,000000 . .............. 52,125 12,448,151 38,635 2,458,479 7,100 452,401 2n79 27,021 1,714 186,031 4,575 246,605
$1,0000000rmore ..................... 30,821 32,056,739 18,953 4,721,494 4,609 1,153,723 1,262 39,016 1,110 165,580 2,936 385,040
Taxable retums, total ................... 2,838,724 105,808,325 2,448,782 24,458,481 432,038 4,308,245 70,114 358,570 778,730 9,897,360 1,013,726 7,499,492
No adjusted grossincome ................ 326 109,372 2,834 1,454,279 101 7.239 78 8,062 74 24,470 918 74,246
$1under$5000 ........................ 30,001 19,150 *11,485 *8,468 17,513 24,459 ‘2,443 *344 13,042 17,912 *3,557 *3,870
$5000 under $10000 ................... 77,484 274,059 44,764 119,051 30,756 104,140 “6,028 1,683 46,273 157,925 23,979 136,371
$10,000 under $15000 .................. 127,973 623,533 60,186 101,060 42,481 116,413 *6.942 *30,540 74,422 398,237 84,345 330,691
$15,000 under $20,000 .................. 148,298 954,639 136,242 505,626 23,791 97,942 *2,215 *460 90,203 507,130 102,731 721,827
$20,000 under $25000 .................. 126,932 934,548 122,793 546,008 25,433 92,304 *3.927 *7.034 83,863 690,267 113,857 601,074
$25,000 under $30000 .................. 157,423 1,168,959 127,758 537,352 29,324 143,515 ‘2916 “4,573 81,806 656,849 113,800 615,361
$30,000 under $40,000 .................. 313,846 2,764,897 281,690 1,128,325 48,100 227,297 *4,361 *25,728 122,435 1,371,391 175,711 993,321
$40,000 under $50,000 .................. 319,730 2,883,479 247,842 1,090,513 25,342 48,882 *9,547 *10,362 104,639 1,549,140 135,010 785,719
$50,000 under $75000 .................. 504,141 7,042,719 493,211 2,248,183 59,553 256,911 9,494 95,317 97,840 1,755,708 137,933 824,582
$75,000 under $100000 ................. 313,808 6,330,772 300,384 1,695,003 **91,138 **975,358 *2.346 ‘9,461 26,912 882,180 49,510 455,085
$100,000 under $200,000 ................ 414,552 17.082,138 383,660 3,726,053 b i 9,265 61,302 25,605 1,134,484 44,503 749,177
$200,000 under $500,000 ................ 221,301 21,150,169 178,520 4,276,455 26,808 608,283 7120 38,133 8,794 400,058 20,382 589,300
$500,000 under $1,000,000 ............... 52,107 12,444,228 38,523 2,391,184 **11,698 **1,605,506 2,174 26,592 1,71 186,027 4,561 242,859
$1,0000000rmore . .................... 30,804 32,035,663 18,889 4,630,921 h * 1,259 38,980 1,110 165,580 2,929 376,010
Nontaxable retums, total .. ............... 259,912 1,565,414 380,871 19,823,201 38,802 194,219 11,542 184,998 250,606 1,600,706 316,656 4,212,512

Footnote{s) at end of table.
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Table 1.4—All Returns: Sources of Income Ad]ustments, and Tax ltems, by Size of Adjusted Gross Income-—Continued
(A flgures are estimates based on samples—money amounts are in thousands of dollars)

«

- Unemplorymem compensation Social Security benefits Foreign earned income exclusion’ Other income
Size ‘;, adjusted gross income Numbor of . Total Benefits in AGI Numbe.r o * Net income" Net loss
. Amount Amount
returns Number of . Number of retums S - Number of s Number of
trle"t‘umrso Amount ‘rlelurn[s Amount . returns Amount retumns Amount
75) (76) (W] (78) (79) (80) 81 (82) (83) - (84) (85) (86)

Allreturns, total .................0s s 7,175,322 12,095,062 10,417,916 91,757,049 4,675,100 17,347,058 194,017 7,303,049 |° 6,179,323 23,332,083 184,742 4,648,933
:No adjusted.grossincome ................ 20,702 © 50,554 88,750 706,701 2922 ° 13,095 27,201 832,110 54,209 507,455 32,258 3,333,467
$1under$5000 . ...l 335,904 350,433 680,534 4,939,258 *4,200 *10,236 63,129 1,742,442 466,718 602,204 ‘6,156 34,905

, $5,000 under $10,000 ................... 1,036,853 1,468,230 1,603,504 12,977,037 20,395 ° 65,282 - 12,903 507,398 505,382 1,036,318 13,365 ° 92,726
$10,000 under $15000 .................. 1,175,401 2,058,505 1,592,824 14,098,733 16,280 55,268 7,799 132,581 569,892 1,170,858 6,855 *67,919
$15,000 under $20,000 .................. 879,310 1,467,036 1,001,237 9,611,849 33.611 34,791, 16,850 498,535 459,323 926,548 15,850 101,441
$20,000 under $25,000 ...... L 725,046 1,346,276 847,644 7,402,923 274,731 297,438 7,478 353,358 437,534 1 846,681 . 10,714 *72,278
$25,000 under $30,000 .................. 599,660 1,138,174 733,886 6,584,384 556,404 889,300 5,112 212,686 404,302 701,563 14,167 109,095
$30,000 under $40,000 - ................. 1,064,678 1,780,894 1,219,316 10,172,646 1,206,336 3,471,590 9,476 351,190 729,033 1,332,342 “*26.768 *191,794
$40,000 under $50,000 .................. 649,521 1,164,081 939,033 8,454,327 939,033 ° 4,062,674 5,486 275,620 720,221 1,660,853 . s
$50,000 under $75000 .................. 544,471 . 980,025 881,267 8,733,107 881,267 4,359,507 14,638 682,951 941,333 2,336,595 - *43,686 252,369
$75,000 under $100,000 99,765 179,171 © 354,920 3,555,252 354,920 1,777,550 8,561 547,705 © 372,933 1,536,381 T b
$100,000 under $200,000 36,649 86,013 271,191 3,135,772 271,191 1,567,823 10,059 733,401 336,529 3,115,989 7.271 - 97,871
$200,000 under $500,000 6,805 23,923 85,316 1,075,580 85316 537,775 ~4,328 335,728 132,415 2,734,643 5,649 140,608
$500,000 under $1,000,000 .. ............. 369 1,096 18,668 264,114 18,668 132,062 712 72,941 31,165 1,327,284 1,139 . 52,096
$1,000,000 or more .. 188 649 9,826 145,357 9,826 72,676 284 24,403 18,334 3,496,370 865 102,365
Taxable returns, total 5,761,400 9,951,196 8,614,241 76,440,844 4,618,366 17,140,915 86,658 3,940,123 5,432,239 21,177,025 126,961 1,333,660
No adjusted grossincome ................ *145 *713 2,135 22,273 *1,186 4,825 b b 2,640 58,890 325 317,218
$1under$5000 . ... ... L *6,028 *7.549 34,514 185,042 - - — - 193,939 220,213 - -

. $5000 under $10000 ................... 514,056 750,650 -807,606 5,666,197 *11,759 “32,897 **5,490 **126,590 283,768 579,990 *6.979 *40,462
$10,000 under $15000 ............... 738,234 1,257,345 1,406,457 12,305,613 16,280 55,268 4,602 80,424 446,822 835,966 ‘2,927 49,408
.$1§.00Q under $20,000 ............ ... . 803,603 1,329,471 . 1,056,579 9,246,530 30,597 - 31,646 12,161 272,895 422,774 873,084 14,419 89,401
$20,000 under $25000 .................. 706,334 1,279,587 827,617 7,273,266 266,979 286,702 6,621 299,655 420,681 722,723 ‘8,077 *44,703
$25,000 under $30,000 .................. 591,474 - 1,110,344 725,165 6,523,818 550,376 879,771 *4,907 188,088 394,205 635,893 11,313 35,542
$30,000 under $40,000 ................ L tr2.394,440 **4,189,904 1,207,688 10,029,758 1,194,708 3,425,059 © 9,21 334,343 724,360 1,309,223 *25,989 *168,588
$40,000 under $50,000 .................. b b 933,171 8,383,771 933,171 4,029,673 ‘5,349 263,108 716,432 1,649,307 b .
$50,000 under $75000 .................. [ i 874,833 8,651,853 874,833 4,318,880 14,360 663,644 938,867 2,335,362 “t42,184 *1212,475
~$75,000 undler $100,000 ....%..... SN el T e "353,719' 3,534,948 353,719 1,767,398 8,561 547,705 370,389 1,439,703 .. .
$100,000 under $200,000 .. B e 271,114 3,134,719 271,114 1,567,296 10,059 733,401 335,790 2,997,329 7128 87,629

;. $200,000 under $500,000, .. 7, 168 **24,988- 85,185 1,074,026 85,185 |. - - 536,993 - 4,298 333,537 132,170 2,718,651 5,622 . 137,216
$500,000 under $1,000,000 . . . . .. e 18,644 263,818 T 18,644 131,904 709 72,667 31,108 1,320,567 ©1.997 *4161,017
$1,0000000rmore .............. ... 188 649 9,815 145,212 9,815 72,604 280 24,065 18,285 3,480,123 . h
Nontaxable returns, total . ................ 1,413,922 2,143,866 1,803,675 15,316,205 56,734 206,144 107,359 3,362,926 747,084 2,155,058 57,781 3,315,273
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- Table 1.4—All Returns: Sources of Income, Adjustments, and Tax ltems, by Size of Adjusted Gross Income—Continued
} (Al figures are estimates based on samples—money amounts are in thousands of dollars)

Statutory adjustments
Size of adjusted gross i Total Primary IRA payments y IRA pay F to a Keogh plan Forteited interest penalty Alimony paid
N"‘:"‘?::' Amount N‘r’e':':::;" Amount N'::t‘:::so' Amount N:,‘;tnl?:s‘" Amount Number of Amournt N‘fg‘"l?:":' Amount
(87 (88) (89) (90) ©1) 92) (93) (94) 95) (96) 97 (98)
Allretums,total ........................ 9,926,729 24,572,969 5,280,531 7,806,631 2,372,984 3,022,063 822,353 6,326,156 1,056,067 312,689 600,571 4,514,401
No adjusted grossincome . ............... 80,701 204,491 17,103 26,744 6,136 6,340 625 4913 18,339 12,635 10,620 108,717
$1under$5000 ..... ... ... ... ... .. ... 207,852 245,306 67,402 99,762 *6,471 10,868 3,020 “1,047 57,687 13,561 *11,850 83,349
$5,000 under $10000 ................... 560,339 627,872 215,505 307,677 32,223 32,336 *12,202 “9.344 125,474 34,960 17,563 70,601
$10,000 under $15000 .................. 759,301 969,130 377,716 538,729 80,026 108,619 14,796 23,856 139,556 34,847 **64,306 "*284,163
$15,000 under $20,000 .................. 887,880 1,314,353 490,418 743,255 129,850 163,635 22,057 39,782 96,730 28,458 i .
$20,000 under $25000 .................. 951,675 1,581,440 610,161 916,609 148,378 205,809 23,470 63,833 80,029 17.336 40,192 188,163
$25,000 under $30,000 .................. 997,717 1,750,849 650,509 947,288 235,441 328,410 34,199 76,386 84,615 16,438 52,888 255,401
$30,000 under $40,000 .................. 1,740,188 3,297,739 1,110,126 1,603,367 535,195 655,697 67,781 214,477 141,198 62,200 84,143 422,542
$40,000 under $50,000 .................. 1,338,144 2,343,497 852,430 1,002,374 519,064 523,334 75.211 230,585 101,893 198,951 60,349 273,240
$50,000 under $75000 .................. 1,083,741 3,155,075 430,296 746,686 298,564 413,097 176,449 816,168 122,172 29,730 97,700 664,068
$75,000 under $100000 ................. 536,568 2,142,967 211,218 392,537 175,502 256,029 114,781 737,101 53,743 28,800 74,607 572,911
$100,000 under $200,000 ................ 532,374 3,755,627 177,944 347,570 148,700 227,868 183,828 2,199,763 24,850 5,462 52,295 688,760
$200,000 under $500,000 ................ 193,480 2,291,706 55,857 106,884 46,869 74,254 75,396 1,484,199 7,205 5,723 23,995 526,110
$500,000 under $1,000,000 ............... 37.874 576,480 9,178 17,894 7,035 10,357 13,179 298,365 1,702 1,376 6,469 215,874
$1,000,0000rmore ..................... 18,897 316,436 4,666 9,253 3,529 5,409 5,359 126,336 875 1,203 3,594 160,501
Taxable retums, total ................... 9,131,199 23,576,332 5,062,649 7,503,886 2,291,266 2,932,812 804,789 6,300,318 894,840 271,391 565,776 4,249,792
No adjusted grossincome ................ 334 3,989 74 140 76 94 55 601 19 46 83 2,988
$1under$5000 ........................ 41,313 25,681 *17,193 *22,057 —_ - *8 *54 24,113 3,570 - -
$5,000 under $10,000 ................... 332,095 441,715 160,874 237,651 3,630 *6,072 *5,434 *4,002 62,702 22,351 16,132 63,576
$10,000 under $15000 .................. 567,530 755,792 321,270 470,432 53,236 79,748 *12,523 *20,995 108,549 30,935 **55,640 **236,959
$15,000 under $20.000 _................. 816,860 1,238,039 474,000 718,138 126,423 158,528 20,698 38,423 89,081 27,295 ' .
$20,000 under $25000 .................. 923,520 1,534,949 597,329 900,670 143,082 197,468 21,050 57,020 75,188 16,815 38,685 179,443
$25,000 under $30,000 . ................. 987,892 1,733,150 645974 938,217 231,889 327,622 33,809 75,845 84,615 16,438 52,817 252,971
$30,000 under $40,000 . ................. 1,724,355 3,276,688 1,105,041 1,694,556 534,276 654,202 67,075 212,805 139,317 62,165 84,020 419,906
$40,000 under $50,000 .................. 1,338,072 2,343,425 852,362 1,002,313 519,064 523,334 75,211 230,585 101,893 19,951 60,349 273,240
$50,000 under $75,000 .................. 1,081,788 3,150,647 429,851 745918 298,118 412,206 176,442 816,166 121,042 29,678 97,331 661,630
$75,000 under $100,000 ................. 535,278 2,139,878 211,194 392,510 175,478 256,002 114,781 737,101 - 83,719 28,409 74,471 571,032
$100,000 under $200,000 ................ 532,144 3,751,632 177,841 347,362 148,600 227,669 183,804 2,198,496 24,847 5,462 52,267 688,349
$200,000 under $500,000 ................ 193,302 2,289,332 55,812 106,796 46,834 74,203 75,367 1,483,617 7,189 5,714 23,942 524,586
$500,000 under $1,000000 ............... 37,838 575,899 **13,833 "*27.125 7,031 10,354 **18,532 **424,518 1,695 1,371 6,456 215,428
$1,000,0000rmore ..................... 18,877 315,515 *r e 3,528 5,409 . b 871 1,192 3,584 159,682
Nontaxable returns, totat ................. 795,531 996,636 217,882 302,745 81,718 89,251 17,564 25,838 161,227 41,298 34,795 264,609

Footnote(s) a1 end of table.
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Table 1. 4—AII Returns: Sources of Income, Adjustments, and Tax Items, by Size of Adjusted Gross lncome—Contmued

(Al ﬁgures are estimates based on samples—money amounts are in thousands of dollars)

Y C Basic standard deduction Additional standard deduction
Size of aztiusted gross income Self-employed health insurance Other adjustments Number of Number of
Number of e Number of returns Amount retums Amount
retums Amount retums Amount

(99) (100) (101) (102) (103) . (104) (108) (106)
All retums, total ... il 2,364,511 1,257,834 377,507 1,269,060 79,338,895 299,978,991 . 10,551,521 9,452,043
No adjusted gross income 36,634 20.386 - 2,263 24,757 - - - -
$tunder$5000 ........ ... ... ... .... 76,510 29,335 *1,507 *7.385 16,605,071 44,043,668 . 831,842 700,281
$5000 under $10000 ................... ~ 181,514 75,685 ° 24,702 79,733 14,377,399 52,544,977 2,466,136 2,099,499
- $10,000 under $15000 .................. 213,082 92,650 21,736 45,234 13,234,618 51,508,955 2,389,637 2,173,601
$15,000 under $20,000 .................. 240613 104,704 28,847 71,069 10,231,010 40,701,266 1,551,545 1,407,635

. - T Q3 . v .
$20,000 under $25,000 210,442 100,534 28,083 81,903 7,364,294 30,665,317 . 964,304 886,915
$25,000 under $30,000 -. 193,735 91,126 14,498 35,799 5,294,074 22,885,831 592,832 549,489
$30,000 under $40,000 299,884 161,379 67,131 175,959 6,736,245 30,744,834 721,658 644,425
$40,000 under $50,000 212,685 123,626 56,966 163,712 3,165,828 15,338,001 521,675 490,652
$50,000 under $75,000 298,565 167,333 73,239 316,133 1,942,413 9,643,004 377,167 368,315
$75,000 under $100,000 ................. . 137,614 88,940 19,644 66,264 256,421 1,273,667 83,048 79,782
$100,000 under $200.000 ................ 168,320 127,288 31,292 154,092 114,377 548,434 45,565 ! 45,526
$200,000 under $500,000 ................ 71,966 60,137 6,283 29,376 14,709 69,967 5,245 5,009
$500,000 under $1,000,000 . .............. 14,943 16,663 1,036 13,814 1,856 8,512 713 759
$1,000,0000rmore ..................... 8,004 . 8,047 279 3,830 581 2,560 154 154

Taxable returns, total ................... 1,997,233 1,081,783 349,839 1,194,606 58,743,623 223,076,076 8,367,139 7,449,204 .

No adjusted grossincome .. .............. 131 19 b b - - - -
$1under$5000 ........................ — — — — 4,976,100 9,537,849 *12,364 9,951
$5.000 under $10000 ................... 90,870 31,523 **18,562 **66,783 9,114,252 28,150,078 1,270,034 960,665
$10,000 under $15,000 .................. 123,502 42,439 *11,313 *33.236 10,010,751 35,912,712 2,229,938 2,008,087
$15,000 under $20000 ................ .. 196,503 . 79,760 23,048 56,944 9,804,324 38,560,275 1,544,264 1,401,660
$20,000 under $25,000 .202,232 95,733 26,576 80,547 7,334,616 30,513,929 963,671 886,155
$25,000 under $30,000 186,095 86,358 14,498 .35,799 5,285,324 - 22,842,822 591,647 548,066
$30,000 under $40,000 287,440 - 154,987 .67.131 175,959 6,723,259 30,680,410 721,658 644,425
" $40,000 under $50,000 .. 212,681 123,615 56,966 163,712 3,164,824 15,332,779 521,675 490,652
$50,000 under $75,000 298,194 167,056 73,239 316,133 1,942,344 9,642,648 377.167 368,315
$75,000 under $100,000 136,484 < e8ars © 19,644 " 66,264 256,421 1,273,667 83,048 79,782
$100,000 under $200,000 ... 168,247 127,226 31,268 152,243 114,305 548,058 45,565 45,526
$200,000 under $500,000 71917 60,094 6,277 29,342 14,677 69,828 **6.108 **5.918
$500,000 under $1,000000 ............... 14,936 16,655 1,036 13,814 1,853 8,499 e b
$1,000,0000rMOre ..................... 8,000 8,044 279 3,830 572 2,521 . -
Nontaxable returns, total . ............... . 367,279 186,051 27,669 74,454 20,595,273 76,902,916 2,184,382 ° - 2,002,839

Footnate(s) at end of table.

pe
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Table 1.4—All Returns: Sources of Income, Adjustments, and Tax Items, by Size of Adjusted Gross Income—Continued

(Al figures are estimates based on samples—money amounts are in thousands of dollars)

Total itemized deductions Exemptions Taxable income Income tax before credits
Size of adjusted gross income Number of Number of Number of Number of
lrjeturn'so Amount ex:mpli:::s Amount Ir‘eturns Amount returns Amount
(107 (108) (109) (110) (1) (112) {113) (114)
Allreturns,total ...............c..nan 31,972,317 430,977,999 223,756,252 447,129,806 92,313,789 2,173,345,881 92,246,065 438,240,138
No adjusted grossincome ...._........... - — 1,626,408 3,236,341 - - 1,252 35,825
$1under$5000 ...... ... ... ... ...... 162,17 1,486,812 12,942,904 25,841,291 5,073.979 3,435,344 4,994,831 561,444
$5,000 under $10,600 ................... 629,378 5,544,711 22,184,737 44,304,137 9,855,065 24,079,405 9,860,661 3,680,667
$10,000 under $15000 .................. 1,068,327 8,915,497 25,475,201 50,907,910 12,693,453 68,611,583 12,698,591 10,332,167
$15,000 under $206,000 .................. 1,507,281 12,176,552 22,310,767 44,573,921 11,453,173 107,022,965 11,451,665 16,118,793
$20,000 under $25,000 .................. 1,968,007 16,118,559 19,741,306 39,450,084 9,215,631 122,363,183 9,215,632 18,632,722
$25,000 under $30,000 .................. 2,321,050 19,669,661 17,294,925 34,563,796 7,560,711 131,904,440 7,560,711 20,974,801
$30,000 under $40,000 .................. 5,364,124 49,201,323 30,885,354 61,732,973 12,062,779 278,320,160 2,062,779 486,134,902
$40,000 under $50,000 ............ ... .. 5,424,444 56,658,247 24,256,573 48,483,166 8,566,122 263,107,712 8,567,035 44,425,118
$50,000 under $75,000 .................. 7,978,928 101,063,378 29,544,223 59,066,080 9,906,175 424,581,970 9,906,176 81,825,268
$75,000 under $100000 . ................ 2,802,965 48,788,332 8,987,099 17,966,464 3,055,245 193,047,596 3,055,245 42,981,596
$100,000 under $200,000 ................ 1,975,980 51,329,803 6,190,397 12,373,173 2,086,857 212,184,703 2,086,857 54,763,302
$200,000 under $500,000 ................ 598,105 29,131,280 1,828,941 3,656,078 611,729 146,390,252 611,757 41,921,913
$500,000 under $1,000,000 .. ............. 113,790 11,031,212 330,337 660,377 115,395 66,881,786 115,396 19,001,524
$1,0000000rmore ..................... 57,021 19,862,631 157,082 314,014 57,475 131,414,782 57,476 36,950,094
Taxable returns, total ................... 30,427,264 406,692,432 179,337,335 358,432,996 89,127,496 2,166,089,001 89,165,958 437,136,845
No adjusted grossincome ................ — — 12,177 24,303 - - 1,173 35,696
$1under$5000 ........................ 13,275 40,176 49,353 97,590 4,975,952 3,428,115 4,990,881 560,324
$5.000 under $10,000 ................... 210,662 932,534 8,074,221 16,130,083 9,309,194 23,504,135 9,323,820 3,595,253
$10,000 under $15000 . ................. 632,279 3,780,473 13,794,309 27,563,156 10,635,270 64,034,160 10,642,063 9,646,231
$15,000 under $20,000 ................ .. 1,254,433 8,409,615 19,479,516 38,920,424 11,058,593 105,982,666 11,058,593 15,963,275
$20,000 under $25000 .................. 1,839,166 13,816,274 19,081,093 38,134,984 9,173,777 122,122,458 9,173,777 18,496,588
$25,000 under $30,000 .................. 2,256,594 18,110,351 17,010,780 33,996,545 7,541,203 131,703,925 7,541,205 20,944,712
$30,000 under $40000 . ................. 5,323,256 47,699,143 30,695,603 61,353,847 12,046,484 278,017,605 12,046,484 46,088,122
$40,000 under $50,000 .................. 5,395,357 55,295,640 24,166,381 48,304,127 8,558,577 262,963,947 8,559,490 44,402,723
$50,000 under $75000 .................. 7,963,571 100,095,906 29,511,404 59,000,450 9,903,864 424,526,687 9,903,865 81,816,077
$75,000 under $100,000 ......... ... .... 2,797,370 48,340,915 8,968,186 17,928,638 3,053,693 193,038,040 3,053,693 42,980,161
$100,000 under $200,000 ................ 1,973,422 50,883,664 6,181,056 12,354,563 2,086,443 212,155,734 2,086,443 54,755,867
$200,000 under $500,000 ................ 597,303 28,812,336 1,826,528 3,651,266 611,612 146,369,170 611,637 41,915,898
$500,000 under $1,000000 ............... 113,639 10,895,154 329,907 659,520 115,378 66,874,734 115,378 18,999,533
$1.0000000rmore ..................... 56,937 19,580,250 156,824 313,500 57,458 131,367,623 57,459 36,936,384
Nontaxable retums, total ................. 1,545,054 24,285,567 44,418,917 88,696,810 3,186,293 7,256,880 3,080,107 1,103,293

* Estimate should be used with caution because of the small number of sample returns on which it is based.

1o avoid

NOTE: Detail may not add to totals because of rounding.

of for specific taxpayers.
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Table 1.5—-Form 1040EZ Returns: Sources of Income and Tax Items; by Size of Adjusted Gross Income
(All figures are estimates based on samples--money amounts are in thousands of doliars)

Salaries and wages Taxable interest Standard deduction Exemptions
Number of Adjs
Size of edjusted gross income returns gross income Number of Number of Number of Number of
o | maum | Mamberot | oy | Mmool | v | M | o
(1) (2 @) (4) (5) ) [ 8 ) (10)

Allreturns, total .............c....... 20,094,154 | 195,421,902 | 20,023,376 | 194,881,261 | 6,490,502 | 540,641 | 20,094,154 | 56,495,975 | 14,109,892 | 28,208,062
Under$5,000 ...................... 7.810,278 18,655,985 7,739,500 18,488,139 | 2,160,898 | 167,856 7.810,278 | 18,437,620 2,829,263 5,652,458
$5.000 under $10,000 . ............... 4,214,977 30,456,752 4,214,977 30,366,307 | 1,188,749 90,444 4,214977 | 13,055,409 3,354,131 6,705,481
$10,000 under$15,000 ............ ... 3,268,393 40,327,509 3,268,393 40,245,080 | 1,039,414 82,429 | 3,268,393 | 10,127,669 3,149,537 6,297,810
$15,000 under $20,000 . .............. 2,237,061 38,913,234 2,237,061 38,844,297 817,259 68,937 2,237,061 6,931,553 2,223,628 4,446,498
$20,000 under $25,000 . .............. 1,297,884 28,833,206 | 1,297,884 28,767,131 621,079 66,075 1,297,884 4,022,934 1,287,773 2,575,292
$25,000 under $30,000 .. ............. 762,960 20,753,492 . 762,960 20,725,444 362,805 28,048 762,960 2364671 762,960 1,525,668
$30,000 under $40,000 . .............. 431,786 14,414,730 431,786 14,385,331 252,811 20,399 431,786 1,336,595 431,786 863,226
$40,0000rmore . s 70,814 3,066,984 70,814 3,059,532 47,487 7,453 70,814 219,524 70,814° 141,629

Taxable returns, total .............. 14,469,468 | 183,136,058 | 14,469,468 | 182,642,448 | 5,895,982 | 493,610 | 14,469,468 | 43,506,877 | 11,174,024 | 22,342,392
Under$5,000 ...................... 2,292,198 6,909,034 2,292,198 6,786,733 | 1,591,657 | 122,301 2,292,198 5,778,999 ’ - . -
$5,000 under $10,000 . ............... 4,108,372 29,917,868 4,108,372 29,828,900 | 1,163.471 88,968 4,108,372 { 12,724,931 3,247,525 |. 6,492,269
$10,000 under $15000 . .............. 3,268,393 40,327,509 3,268,393 40,245,080 | 1,039,414 82,429 3,268,393 | 10,127,669 3,149,537 6,297,810
$15,000 under $20,000 ............... 2,237,061 38,913,234 2,237,061 38,844,297 817,259 68,937 2,237,061 6,931,553 2,223,628 4,446,498
$20,000 under $25,000 ............... 1,297,884 28,833,206 1,297,884 28,767,131 621,079 66,075 1,297,884 4,022,934 1,287,773 2,575,292
$25,000 under $30,000 ............... 762,960 20,753,492 762,960 20,725,444 362,805 28,048 762,960 2,364,671 762,960 1,525,668
$30,000 under $40000 . .............. 431,786 14,414,730 431,786 14,385,331 252,811 29,399 431,786 1,336,595 431,786 863,226
$40,0000rmore ...............0.nn 70,814 3,066,984 70,814 3,059,532 47,487 7,453 70,814 ) 219,524 70,814 141,629

Nontaxable returns, total ...... 5,824,686 12,208,845 | -5,853,908 12,238,813 i 594,519 47,03.1 5,624,686 | 12,989,099 2,935,868 5,865,670

bl b ve———
Taxabls income Total tax liability income tax withheld Overpayment refunded T Tax due at time of filing
Size of adjusted gross income Number of . Number of Number of Number of Number of
retums Amount returns Amount rotums Amount returns Amount returns Amount
(11) (12) (13) (14) (15) (18) (17) (18) (19) (20)

All returns, total ....................| 14,546,809 | 117,286,998 14,469,468 18,695,870 | 19,586,876 | 24,767,797 | 18,319,177 | 6,399,819 | 1,428,662 327,892
Under 5000 .......... 2,368,032 1,130,243 '2,292.198 170,191 7,391,830 1,545,435 7,303,146 | 1,385,269 198,741 10,025
$5,000 under $10,000 . .. 4,109,879 10,700,669 4,108,372 | 1,604,403 4,141,314 | 3,108,261 | . 3,883,640 |..1,559,979.]. = 316,171 |- - 56,121
$10,000 under $15,000 . - 3,268,393 |~ 23,802,029 |* 3,268,393 3,584,996 3,258,281 4,745,127 2,980,676 | 1,222,781 282,661 62,650
$15,000 under $20,000 . 2,237,061 27,535,183 2,237,061 4,130,070 2,232,006 4,946,365 2,002,493 865,224 229,512 48,928
$20,000 under $25000 ... ............ 1,297,884 22,234,979 1,297,884 3,355,658 1,297,884 4,048,375 1,172,514 724,325 115,259 31,608
$25,000 under $30,000 762,960 16,863,154 762,960 2,882,931 762,960 3,235,357 612,604 395,762 150,356 43,336
$30,000 under $40,000 431,786 12,214,810 431,786 2,380,425 431,786 2,544 950 324,244 222,836 105,007 58,311
$40,0000rmore . ......... ... 70,814 2,705,831 70,814 587,197 70,814 593,928 39,860 23,643 30,954 16,912

Taxable returns, tota) ................ 14.4@9,468 117,286,789 | 14,469,468 | 18,695,870 | 14,260,470 | 23,749,393 | 12,992,771 | 5,381,415 | 1,428,662 327,892
Under $5,000 2,292,198 1,130,036 2,292,198 170,191 2,172,029 574,592 2,083,345 414,426 198,741 10,025
$5,000 under $10,000 . ... .. 4,108,372 10,700,667 4,108,372 1,604,403 4,034,709 3,060,699 3,777,034 | 1,512,418 316,171 56,121
$10,000 under $15,000 3,268,393 23,902,029 3,268,393 3,584,996 3,258,281 4,745127 2,980,676 | 1,222,781 282,661 62,650
$15,000 under $20,000 2,237,061 27,535,183 2,237,061 4,130,070 2,232,006 4,946,365 2,002,493 865,224 - 229,512 48,928
$20,000 under $25,000 1,297,884 22,234,979 1,297,884 3,355,658 1,297,884 4,048,375 1,172,514 724,325 115,259 31,608
$25,000 under $30,000 762,960 16,863,154 762,960 2,882,931 762,960 3,235,357 612,604 395,762 150,356 -43,336
$30,000 under $40,000 431,786 12,214,910 431,786 2,380,425 431,786 2,544,950 324,244 222,836 105,007 58,311
$40,000 or more 70,814 2,705,831 70814 587,197 70,814 593,928 39,860 23,643 30,954 | © 16,912

Nontaxable returns, total ............. 77,341 209 - - 5,326,406 1,018,404 5,326,406 | 1,018,404 - R

NOTE: Detail may not add 10 totals because of rounding.
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Table 1.6—Form 1040A Returns: Sources of Income, Deductions, and Tax Items, by Size of Adjusted Gross Income
(All figures are estimates based on samples—money amounts are in thousands of dollars)
Salaries and wages Taxable interest Tax-exempt interest Dividends
- Number of Adj gross
Size of adjusted gross incomo !
retums income N:’;‘;’:" sol Amount N'r‘:;::":' Amount N:’;‘m soi Amount N'r":":::so' Amount
) @) 3 4) &) {6) 7 (] ®) (10}
All returns, total .................... 20,478,063 | 335,817,358 | 19,923,320 | 327,511,857 | 7,409,137 | 4,887,389 64,237 50,654 | 1,211,446 | 636,484
Under$5000 ...................... 3,308,703 8,226,730 2,830,361 7,047,140 1,061,313 825,310 *9,965 *20,014 242,493 138,630
$5,000 under $10,000 . ............... 3,810,688 28,824,996 3,740,930 27,003,516 820,150 966,130 — - 134,380 73,304
$10,000 under $15000 . .............. 3,865,463 48,068,970 3,858,819 46,573,881 987,993 580,368 *13,287 *9,088 105,991 51,359
$15,000 under $20,000 ............... 3,005,227 52,165,152 3,005,227 51,233,935 1,048,985 524,753 *11,699 9,899 138,901 54,702
$20,000 under $25,000 ... ............ 2,162,679 48,380,298 2,162,679 47,535,960 893,199 471,087 “13,287 "4,425 149,174 48,376
$25,000 under $30,000 ... ............ 1,460,514 40,003,601 1,460,514 39,432,786 782,625 406,092 *3.322 *3,362 151,885 94,544
$30,000 under $40,000 ... ............ 1,895,688 65,104,145 1,895,688 64,243,096 1,161,798 665,484 7,606 "2,325 171,685 84,762
$40,0000rmore .................. .. 969,102 45,043,467 969,102 44,441,543 653,073 448,166 5,070 *1,541 116,938 90,808
Taxable returns, total ................ 13,432,166 | 283,565,347 | 12,990,364 | 277,021,310 | 6,557,954 | 4,349,159 57,594 32,952 | 1,108,777 | 586,309
Under $5000 ...................... 910,324 1,870,934 518,350 1,110,709 797,383 654,352 ‘3,322 *2,312 202,631 113,374
$5,000 under $10,000 ................ 1,334,693 10,221,913 1,281,509 9,151,668 572,562 666,837 - - 89,689 56,856
$10,000 under $15000 ............... 1,915,822 24,436,951 1,909,179 23,448,111 707,824 528,560 *13,287 *9,088 87,874 42,887
$15,000 under $20,000 ............... 2,794,817 48,747,082 2,794,817 47,895,548 992,822 509,442 *11,699 *9,899 138,901 54,702
$20,000 under $25000 ............... 2,151,206 48,137,253 2,151,206 47,297,849 889,877 470,227 *13,287 4,425 149,174 48,376
$25,000 under $30,000 ............... 1,460,514 40,003,601 1,460,514 39,432,786 782,625 406,092 *3.322 *3,362 151,885 94,544
$30,000 under $40,000 . .............. 1,895,688 65,104,145 1,895,688 64,243,096 1,161,798 665,484 *7.606 *2,325 171,685 84,762
$40,0000rmore .................... 969,102 45,043,467 969,102 44,441,543 653,073 448,166 5,070 *1,541 116,838 90,808
Nontaxable returns, total ...... vveeeds]| 7,045,898 52,252,011 6,932,956 50,490,548 851,183 538,230 *6,644 *17,702 102,669 50,176
e ——rre—————————— e etttk s meie] il
Unemployment compensation Total income Statutory adjustments
Primary IRA pay y IRA
Size of adjusted gross income
N‘r‘e"t‘ub::sm Amount N‘rje"t‘\?r.:sm Amount N:"e"t‘ubrenrso, Amount Number of Number of
returns Amount returns Amount
Qan (12} 13 (14) (15) (16} (17 (18) - (19) (20)
Allreturns, total .................... 2,637,434 3,697,082 20,478,083 | 336,732,812 692,016 915,454 677,767 839,479 92,375 75,975
Under$5000 ...................... 229,174 226,858 3,308,703 8,237,937 *13,287 ©11,208 13,287 *11,208 - —
$5,000 under $10000 ................ 663,591 844,921 3,810,688 28,887,871 59,793 62,875 56,471 61,816 *6,644 1,060
$10,000 under $15,000 .. ............. 636,401 969,622 3,865,463 48,175,230 94,210 106,259 94,210 106,259 - -
$15,000 under $20,000 . .............. 387,051 542,931 3,005,227 52,356,321 135,579 191,170 135,579 186,280 9,965 4,890
$20,000 under $25,000 . .............. 274141 494,566 2,162,679 48,549,989 124,107 169,692 120,785 161,904 8,151 *7.788
$25,000 under $30,000 ............... 141,607 208,725 1,460,514 40,142,147 84,026 138,546 84,026 118,765 *15998 [ 19,781
$30,000 under $40,000 ............... 200,687 265,344 1,895,688 65,258,685 113,375 154,540 108,304 131,287 *22,006 *23,252
$40,0000rmore . ...l 104,782 144,115 969,102 45,124,632 67,640 81,165 65,104 61,961 29,611 19,204
Taxable returns, total ................ 1,743,872 2,497,261 13,432,166 | 284,454,038 657,291 888,691 646,364 813,776 85,731 74,915
Under$5000 ...................... — — 910,324 1,878,434 *6,644 *7.501 *6,644 *7,501 - —
$5,000 under $10,000 .. .............. 305,576 400,156 1,334,693 10,275,517 46,505 53,604 46,505 53,604 - -
$10,000 under $15,000 ............... 369,274 509,868 1,915,822 24,529,426 79,416 92,474 79,416 92,474 - --
$15,000 under $20,000 ............... 351,127 478,559 2,794,817 48,938,252 135,579 191,170 135,579 186,280 *9,965 *4,880
$20,000 under $25000 ............... 270,819 430,494 2,151,206 48,306,945 124,107 169,692 120,785 161,904 *8,151 *7.788
$25,000 under $30,000 ............... 141,607 208,725 1,460,514 40,142,147 84,026 138,546 84,026 118,765 *15,998 “19,781
$30,000 under $40,000 . .............. 200,687 265,344 1,895,688 65,258,685 113,375 154,540 108,304 131,287 *22,006 *23,252
$40,0000rmore ..., 104,782 144,115 969,102 45,124,632 67,640 81,165 65,104 61,961 29.611 19,204
Nontaxable returns, total ............. 893,562 1,199,821 7,045,898 52,278,774 34,725 26,763 31,403 25,704 *6,644 *1,060

Footnote(s) at end of table.
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Table 1.6—Form 1 040A Returns: Sources of Income, Deductions, and Tax Items, by Size of Adjusted Gross Income—
Continued
(All figures are estimates based on samples—money amounts are in thousands of dollars)
Basic d Additi i Exemptions Taxable income Child care credit
Size of adjusted gross income * Number of Number of . Number of Number of Number of
returns Amount re_tums . Amount examptinns Amount retumns Amount returns Amount
. 1) . (22) (23) (24) (25) (26) (27} (28) . (29) (30)
Allreturns, total .................... 20,478,063 | 85,547,579 334,725 264,744 48,128,606 | 96,193,846 | 15,250,780 { 175,131,042 | 1,488,728 | 652,854
Under$5000 ...................... 3,308,703 | 10,490,865 43,184 . 35876 4,862,696 9,713,932 913,646 656,680 — —
$5,000 under $10,000 . ............ ... 3,810,688 15,646,685 144,038 113,509 8,346,038 16,672,478 1,644,695 3,694,986 42,261 7,394
$10,000 under $15,000 3,865,463 | 16,423,134 64,622 55,216 9,358,744 | 18,708,519 3,227,310 14,193,576 312,401 117,648
$15,000 under $20,000 3,005,227 12,791,420 31,096 22279 7,154,426 14,296,561 2,980,468 25,085,225 348,357 | 166,396
$20,000 under $25,000 . .. 2,162,679 9,719,349 *8,151 *5,389 5,882,478 11,762,133 2,158,357 26,898,178 316,062 | 151,381
$25,000 under $30,000 . . . 1,460,514 6,682,070 *24,760 *17,347 3,979,251 7,955,179 1,460,514 25,349,004 145114 | . 71,813
$30.000 under $40,000 1,895,688 9,008,189 *15,211 ,*12,930 5,561,490 11,119,684 1,895,688 44,963,343 222,286 | 100,207
$400000rmore .................... 969,102 4,785,868 *3,664 . *2,199 2,983,484 5,965,361 969,102 34,290,040 102,247 38,015
Taxable returns, total ................ 13,432,166 | 54,381,505 218,769 168,130 28,872,636 | 57,7 3,9_61 13,432,166 | 171,301,751 | 1,079,749 | 483,704
Under$5000 ...................... 910,324 1,192,157 *3.322 *2,491 *9,965 “19,599 910,324 656,687 — —
$5,000 under $10,000 . . 1,334,693 4,171,404 79.416 59,064 - 1,305,073 2,607,654 1,334,693 3,383,791 - —_
$10,000 under $15,000 . . . 1,915,822 7,139,256 54,656 48,240 3,018,383 6,030,288 1,915,822 11,219,167 *29,896 *10,208
$15,000 under $20,000 2,794,817 11,741,891 29,589 20,471 6,207,991 12,405,020 2,794,817 24,579,701 272,295 117,816
$20,000 under $25,000 . ... 2,151,206 9,660,671 “8,151 *5,389 5,806,999 11,611,175 2,151,206 26,860,018 307,911 145,645
$25,000 under $30,000 . . . 1,460,514 6,682,070 *24,760 | *17.347 3,979,251 - 7,955,179 1,460,514 25,349,004 145,114 71.813
$30,000 under $40,000 . . . 1,895,688 9,008,189 *15,211 . *12,930 5,561,490 11,119,684 1,895,688 44,963,343 222,286 | 100,207
$40,0000rmore . ..... ... 969,102 4,785,868 *3.664 *2,199 2,983,484 5,965,361 969,102 34,290,040 102,247 38,015
Nontaxable returns, total ............. 7,045,898 | 31,166,074 115,956 96,614 19,255,970 | 38,479,885 1,818,614 3,829,291 408,978 | 169,150
Earned income credit used o . : T
to offset income tax tncome tax after cradits tncome tax withheld Overpayment refunded Tax due at time of filing
Size of adjusted gross income before credits )
Number of Number of Number of Number of Number of
:‘er?urns Amount :‘:l"um's Amount ‘r]elums Amount :‘er'l‘urnrso_ Amount :‘:(‘Ul’l’\s Amount
. (31) (32) (33) (34) (35) (38) (37) (38) (39) (40)
All returns, total . [EEERRE - teeeneies 9,i16,!4ﬁ 819,921 | 13,432,166 | 26,283,459 | 19,097,036 | 36,850,692. 17,701,191 ,-14,614,078. -] 2,515,235 | 741,177
Under $5 000 — — 910,324 102,057 2,436,603 " 430,581 2,528,076 888,828 611,215 64,892
$5,000 under $10,000 . . . . 277,400 38,796 1,334,693 506,906 3,433,231 1,872,849 3,501,759 3,162,823 235,849 | 35979
.$10,000 under $15,000 . . . 1,479,946 501,576 1,915,822 1,508,312 3,757,965 4,054,775 3,616,326 3,629,317 ,239,171 71,522
$15,000 under $20,000 1,358,798 279,549 2,794,817 3,313,858 2,990,433 5,270,016 2,686,333 2,085,980 315,673 91,805
$20,000 under $25,000 —_ — 2,151,206 3,800,607 2,156,035 5,299,488 1,926,829 1,462,145 232,527 63,264
$25,000 under $30,000 — — 1,460,514 3,891,577 1,460,514 4,807,725 1,172,302 1,019,106 288,212 | 102,958
$30,000 under $40,000 - — 1,895,688 7,101,393 1,893,153 8,584,287 1,609,208 1,610,066 286480 | 127,172
$40,0000rmore .................... —_ — 969,102 5,958,749 969,102 6,530,972 660,358 755,814 306,208 | 183,586
Taxable returns, total ................ 1,523,011 416,250 13,432,166 | 26,283,459 | 12,831,703 | 33,642,598 | 10,907,752 8,100,321 2,515,235 | 741,177
Under $5,000 ....... - — 910,324 102,057 448,591 89,725 299,110 52,559 611,215 64,892
$5,000 under $10,000 . . — —_ 1,334,693 506,906 1,245,004 © 864,025 1,085,522 393,097 235,849 35,979
$10,000 under $15,000 . .. 312,125 163,584 1,915,822 1,508,312 1,879,282 2,398,334 1,676,651 961,544 239,171 71,522
-$15,000 under $20,000 1,210,886 252,666 2,794,817 3,313,858 2,788,173 5,077,936 2,475,922 1,855,882 315,573 91,805
$20,000 under $25,000 . — -— 2,151,206 3,900,607 2,147,884 5,289,595 1,918,679 1,452,253 232,527 63,264
$25,000 under $30,000 — — 1,460,514 3,891,577 1,460,514 4,807,725 1,172,302 1,019,106 288,212 | 102958
$30,000 under $40,000 . . . — - 1,895,688 7,101,393 1,893,153 8,584,287 1,609,208 1,610,066 286.480 127,172
$40,0000rmore ........ ... ... ... — — 969,102 . 5,958,749 969,102 6,530,972 660,358 755,814 306,208 183,586
Nontaxable returns, total ............. 1,593,133 403,671 - - 6,265,333 3,208,094.| 6,793,439 6,513,758 - -

* Estimate should be used with caution because of the small number of sample returns on which it is based.
NOTE: Detail may not add to totals because of rounding:

et
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Table 2.1—Returns with Itemized Deductions: Sources of Income, Adjustments, ltemized Deductions by Type,
Exemptions, and Tax Items by Size of Adjusted Gross Income
(All figures are estimates based on samples—money amounts are in thousands of dollars)

. Salaries and wages Taxable interest Tax-exempt interest Dividends
Size of adjusted gross income Number of Aglrl;sst:d
retums income N'::"m" s"' Amount N‘r’:"m:' Amount N:’gm’s‘” Amount N‘[‘;‘::":' Amount
(1) &) (3) ) 5) (&) (Ul 8) ) (10)

Allreturns, total ................. 31,872,317 | 1,971,221,592 | 28,118,969 | 1,411,156,238 | 28,143,380 | 119,353,426 | 2,367,265 | 30,331,769 | 12,054,362 | 58,011,209
Under$5000 ................... 162,917 429,307 586,160 468,828 132,110 237,117 “8,096 *61,274 53,871 156,394
$5,000 under $10,000 ............ 629,378 4,988,613 253,883 2,121,825 524,734 1,518,351 32,633 225,736 210317 325,841
$10,000 under $15000 ........... 1,068,327 13,492,042 596,785 6,605,292 845,677 2,778,300 51,860 285,447 317,508 722,697
$15,000 under $20,000 ........... 1,507,281 26,643,685 1,092,835 17,230,847 1,169,896 3,077,191 49,814 201,699 411,654 1,027,505
$20,000 under $25,000 ........... 1,968,007 44,363,983 1,631,435 33,588,446 1,492,095 3,268,933 60,354 529,881 446,345 1,096,467
$25,000 under $30,000 ........... 2,321,050 64,068,067 2,075,698 52,207,563 1,839,260 3,555,580 68,734 533,010 589,601 1,123,978
$30,000 under $35,000 ........... 2,612,477 85,073,623 2,360,147 70,580,488 2,186,028 3,642,041 98,663 947,508 635,876 1,226,070
$35,000 under $40,000 ........... 2,751,647 103,264,584 2,560,479 87,813,802 2,331,855 4,172,633 113,597 787,320 805,230 1,625,368
$40,000 under $45000 ... ..... ... 2,799,384 119,013,939 2,621,438 101,890,673 2,476,626 4,705,984 128,941 841,158 875,411 1,447,458
$45,000 under $50,000 ... ........ 2,625,060 124,630,439 2,470,240 106,386,695 2,334,943 4,420,221 131,155 720,500 858,073 1,646,583
$50,000 under $55,000 . .......... 2,280,561 119,601,103 2,152,356 102,983,672 2,077,562 3,858,598 111,385 905,263 827,134 1,680,023
$55,000 under $60,000 ... ..... ... 1,904,981 109,431,515 1,793,024 93,385,184 1,762,583 3,844,987 105,670 585,850 727,384 1,478,602
$60,000 under $75,000 ........... 3,793,386 252,980,298 3,559,584 214,007,615 3,586,047 10,287,954 289,781 1,918,853 1,767,457 4,463,856
$75,000 under $100,000 .......... 2,802,965 239,458,935 2,555,680 185,790,175 2,696,369 13,108,878 379,743 3,236,715 1,562,957 |- 6,095,816
$100,000 under $200,000 ......... 1,975,980 261,681,537 1,708,222 171,299,216 1,922,937 17,995,299 436,011 5,600,837 1,339,555 9,121,169
$200,000 under $500,000 ......... 598,105 174,825,846 490,814 93,698,260 594,227 14,582,193 212,304 5,520,116 476,274 9,304,106
$500,000 under $1,000,000 ........ 113,790 77,215,545 92,991 34,210,698 113,492 7.741,207 54,979 2,860,874 97,819 4,490,458
$1,000,000 ormore .............. 57,021 150,058,531 47,099 36,886,958 56,936 16,557,959 33,637 4,569,730 51,895 | 10,978,820

Taxable returns, total . .............. 30,427,264 | 1,948,243,841 | 27,309,585 | 1,398,045,049 | 26,862,491 | 113,977,249 | 2,285,001 29,332,687 | 11,542,093 | 56,310,576

Nontaxable returns, total . ........... 1,545,054 22,977,751 809,374 13,111,188 |- 1,280,889 5,376,178 82,254 999,082 512,269 1,700,633

N ;s " . Business or profession Sates of capital assets Sales of property other than
State income tax refunds Alimony received net income less loss net gain less loss capital assets nerl‘);ain less loss
Size of adjusted gross income
N:’;‘mso' Amount N'r";?l?renrso' Amount ’ N':;?:’fnf:' Amount N"’;’::‘rso' Amount N"‘:"I?:"so' Amount
(1) 12) (13) (14) (15) (16} a7 (18} (19) 20)

All returns, total ................. 14,462,588 8,431,776 218,421 2,294,327 6,748,303 98,532,427 | 8,470,753 | 119,118,574 1,007,973 1,219,963
Under $5000 ................... 34,549 15,436 “1,358 *6,105 67,233 16,042 39,378 120,969 10,672 -82,779
$5,000 under $10,000 ............ 127,764 . 47,308 5,880 *34,373 186,011 835,330 155,597 171,654 17,171 -48,401
$10,000 under $15,000 ........... 265,339 81,178 17,639 75,800 281,989 1,507,623 216,850 95,070 27,049 - 155,862
$15,000 under $20,000 ........... 502,892 167,237 26,385 169,522 372,520 2,621,326 322,278 726,251 34,514 - 85,465
$20,000 under $25,000 . .......... 743,602 233,758 34,427 212,524 430,474 2,914,012 323,326 682,440 38,362 -120,419
$25,000 under $30,000 ........... 1,064,856 346,886 27,741 318,726 475,448 2,997,568 376,390 516,772 46,889 -9,582
$30,000 under $35,000 ........... 1,248,528 412,423 17,444 113,199 525,016 3,609,245 446,732 806,470 49,277 -55,377
$35,000 under $40,000 ........... 1,268,763 450,047 20,789 230,406 511,111 3,698,897 489,654 800,793 54,364 6,398
$40,000 under $45,000 ........... 1,443,748 536,020 22,615 403,881 475,716 3,519,082 - 513,338 1,084,734 42,136 —28,404
$45,000 under $50,000 ........... 1,326,677 518,485 *9,533 *151,612 508,106 4,489,479 558,855 1,632,283 52,412 -51,752
$50,000 under $55,000 ........... 1,098,102 432,592 *6,812 *164,305 448,904 4,104,256 507,159 1,188,245 47,257 81,646
$55,000 under $60,000 ........... 986,914 412,795 1,827 *768 349,952 3,856,858 451,760 1,698,838 47,244 80,105
$60,000 under $75000 ........... 1,823,623 855,954 *8,457 48,455 711,649 9,292,893 | 1,160,379 4,095,772 124,670 113,096
$75,000 under $100,000 .......... 1,275,295 823,523 11,559 218,470 611,442 12,953,188 | 1,159,763 6,939,358 115,056 99,883
$100,000 under $200,000 ......... 906,709 1,127,769 2,711 59,134 561,572 22,671,728 | 1,139,312 16,446,836 162,473 461,851
$200,000 under $500,000 ......... 258,206 808.686 2,814 75,345 180,931 12,457,483 458,581 20,986,528 97,062 357,291
$500,000 under $1,000,000 ........ 55,818 395,465 255 6,329 32,912 3,627,532 98,477 13,434,055 24,836 217,578
$1,0000000rmore ..... ......... 31,202 766,214 175 5373 17,317 3,459,884 52,825 | 47,791,507 16,528 | 440,157

Taxable returns, total . ............ .. 14,021,454 8,190,785 203,533 2,186,089 6,180,175 95,901,293 | 8,054,882 | 116,814,200 947,354 1,624,865

Nontaxable returns, total ... ......... 441,134 240,991 14,888 108,239 568,128 2,631,133 415,872 2,304,373 60,618 - 404,902

Taxable IRA di Cl and in AGI Rent and royalty net income Rent and royalty net loss Farm rental I:\)leincome less
Size of adjusted gross income
N':::::: s°' Amount N‘:;‘::: s°’ Amount N:J;?::‘rsol Amount Nrgm’:’ Amount NI::::renrsOf Amounit
1) (22) (23) 24 (25) (26) 27) (28) (29) (30)

All returns, total ................. 1,282,191 7,805,809 6,039,117 63,173,066 2,631,006 | 22,971,332 | 3,851,586 | 24,850,627 201,638 915,876
Under$5000 ................... *10,622 *31,102 23914 117,765 16,471 64,117 32,082 268,402 *1,359 *5,054
$5,000 under $10,000 .. ........ .. 26,852 88,026 163,325 869,527 72,399 248,238 72,443 563,321 *9,175 *-4216
$10,000 under $15,000 ........... 57,789 200,437 326,118 2,110,118 80,547 280,222 118,163 654,690 *6,249 *12,947
$15,000 under $20,000 ........... 64,618 263,294 332,016 2,659,690 133,294 515,309 173,590 1,040,074 13,929 41,460
$20,000 under $25,000 ........... 78,741 306,078 339,051 3,038,735 122,233 560,703 182,406 1,102,277 *9,875 *52,861
$25,000 under $30,000 ........... 77,437 339,748 392,869 3,469,884 111,997 373,242 247,245 1,443,434 10,354 24,846
$30,000 under $35,000 ........... 102,865 458,701 413,061 4,005,519 165,577 670,991 242,268 1,143,242 8,686 26,878
$35,000 under $40,000 ........... 76,293 282,082 449,301 3,915,682 159,456 473,228 229,117 1,258,456 1,779 26,964
$40,000 under $45,000 ........... 98,868 367,755 522,594 4,552,761 154,988 630,046 257,574 1,325,429 8,420 42,986
$45,000 under $50,000 ........... 123,145 638,838 472,079 3,865,045 168,455 819,687 247,375 1,279,350 17,200 67,577
$50,000 under $55,000 ........... 88,919 499,341 406,319 3,927,710 145,896 703,544 219,689 1,332,716 14,908 74,075
$55,000 under $60,000 ........... 69,968 485,909 339,213 3,510,447 129,873 442,628 220,552 1,272,512 12,033 32,484
$60,000 under 75000 ........... 170,496 1,048,019 714,118 7,041,314 275,057 1,765,587 492915 3,116,948 24,205 140,459
$75,000 under $100,000 .......... 128,250 1,013,639 608,502 8,313,003 325,233 2,596,409 444,630 2,963,311 20,895 97,262
$100,000 under $200,000 ... ...... 81,761 1,016,238 398,664 7,085,750 333,106 4,491,799 444,959 3,051,013 21,718 165,202
$200,000 under $500,000 ......... 19,894 471,236 105,397 2,425,946 173,481 4374,872 169,441 1,723,285 8,288 81,745
$500,000 under $1,000,000 .. ...... 3,650 138,654 21,635 1,134,889 39,255 1,800,677 37.806 682,684 1,667 16,504
$1,000,0000rmore .............. 2,022 166,711 10.939 1,138,279 23,688 2,160,033 19,332 629,484 897 10,788

Taxable returns, total . .............. 1,217,068 7,518,476 5,674,446 60,781,929 2,455,501 21,943,778 | 3,602,935 | 22,448,992 193,701 920,094

Nontaxable returns, total .. .......... 65,123 287,332 364,671 2,391,137 175,504 1,027,554 248,651 2,401,635 7.937 -4,218

Footnote(s) at end of table.
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Table 2.1—Returns with Itemized Deductions: Sources of Ihcome, Adjustments, Itemized Deductions by Type, ' .
Exemptions, and Tax Items by Size of Adjusted Gross Income—Continued . :
(All figures are estimates based on samples—money amounts are in thousands.of dollars) . : . . i

PRI

Pann:;‘sri\ri‘m ig’&’;m“’"  Estate and trust net income less loss Farm net income less loss Unemployment compensation
Size of adjusted gross income
Number of Number of Number of Number of
lr‘:;um'so Amount ?;?umrso, . Amount :‘eTurr:so Amount l:atums Amount
) (31) 32) (33) . ) (34) (35) (36) (37} (38)
- Allreturns, total ................. 4,049,520 74,096,325 " °- 303,603 3,335,844 681,211 -1,748,804 1,978,158 3,902,777
) Under $5000 ................... 25,953 -128,033 |- - *2420 *1,299 8,713 - 127,652 *6,942 9,867 -
$5,000 under $10,000 ............ 68,585 -365295.. | « 8,080 24,816 13,489 -139,258 23,394 44,242 . 1
$10,000 under $15,000 ........... 75,017 -118,277 . *7.729 . "15,478 36,115 - 58,556 73,891 182,686
$15,000 under $20,000 ........... 117,764 -266346 " | . *8.421 - *30,073 . 33,298 -296,933 106,255 223,814 -
$20,000 under $25,000 ........... 128,296 -279,124 *10,344 “16,200 39,323 . -137,580 132,126 292,543
$25,000 under $30,000 ........... 161,765 166,317 11,577 16,032 41,255 - 64,229 180,962 418,234
$30,000 under $35,000 ........... 186,845 479,216 14,829 - 51,2056 51,436 - 37,868 210,550 407,470
$35,000 under $40,000 ........... 188,825 306,482 | 22,850 99,504 45,606 - 51,160 . 269,501 487,019
$40,000 under $45,000 ........... 201,024 394,458 *11,872 *31,156 55,278 -62467 204,720 407,340
. $45,000 under $50,000 ........... 210,680 443221 12,577 4,540 55,318 -64,277 186,377 368,968
- $50,000 under $55.000 ........... 209,167 833,504 12,097 -19,697 40,007 -161,348 153,633 269,294
- $55,000 under $60,000 ........... 148,707 . 819,527 - 10,884 40,391 36,324 50,982 97.415 169,850
" $60,000' under $75000 ........... 466,652 2,016,371 27,284 74932 . . 70,880 116,224 197,036 345,009
N $75,000'under $100,000 .......... 557,270 3,659,850 - | 44,268 325,513 - 59,622 67,527 94,116 171,550
- $100,000 under $200,000 ......... 768,863 12,625,152 49,844 520,490 57,730 -245,107 34,021 79,512
E $200,000 under $500,000 ......... 394,550 16,428,240 [ 33,443 568,278 26,855 - 226,202 6,667 23,643
N $500,000 under $1,000,000 ........ 90,049 9,889,006 t 9,221 422,320 6,002 - =97,264 369 © 1,096
$1.000,0QO ormore .............. 49,507 27191455 | | .5862 1,113,313 © 3,961 -213,638 184 639
. Taxablereturns, total ............... 3,846,947 76,779,467 ! 289,274 ' 3,305,224 617,583 - 1,331,577 1,881,390 3,654,335
- Nontaxable returns, total ............ 202,572 -2,683,142 14,329 30,620 63,628 -417,226 96,768 248,442
| e ——————————————— A = .
* Social Security benefits in AGI Foreign eamed income exclusion Other income less loss Total statutory adjustments
. Size of adjusted gross income . - - § :
. N'::;l?::so' . Amount . N':;?::n'so' Amount Ntr‘::t?fr:so' Amount ) N'r":"::"so' Amount 4
(39) (40) ) 41 “2) . (43) 44) (45) (46)
All-returns, total 2,170,660~ |- 8,903,082 43,494 2,235,853 3,178,414 ° " 15,461,653 " 5,058,274 16,405,359
Under $5000 .. ................. - - . "857 *60,003 9,885 17,392 23,817 40,967
$5,000 under $10,000 ......... ... *4,522 *18,943 *857 *59,260 45,965 75,965 94,337 114,146
$10,000 under $15,000 ........... *4,521 . "18,915 *999 “40,132 83,795 171,396 176,623 273,940
$15,000 under $20,000 ........... r13.242 *18,907 -~ *4,770 *217.524 100,173 174,887 237,323 343,362
$20,000 under $25,000 ........... 93,975 136,505 *2,640 " *160,486 . 146,993 270,013 296,533 491,264
$25,000 under $30,000 ........... 155,181 274,705 “1,236 . *38,944 177,949 238,789 391,911 692,370
$30.000 under $35,000 ........... 215,097 558,717 T t2,786 *74,620 201,902 166,433 452,303 794,579
$35,000 under $40,000 ........... 224,816 727,650 "274 *25,038 208,543 358,374 413,164 840,521
$40,000 under $45,000 ........... 219,018 834,788 *2,057 . *93,932 265,651 567,592 460,213 846,692 !
$45,000 under $50,000 ........... 166,953 751,390 *1,168 *21,746 246,593 589,229 414,088 618,706
$50,000 under $55,000 ........... . 143,949 637,055 3,498 102,102 218,758 383,789 216,918 540,873
$55,000 under $60,000 ........... 105,836 541,230  “346 *24,540 220,141 440,182 200,713 538,544
$60,000 under $75,000 ........... 229,855 1,108,949 4,866 205,877 390,371 1,102,456 436,538 T 1,492,989
$75,000 under $100,000 .......... 263,347 1,288,051 5,788 312,681 . 349,567 1,265,793 489,997 1,995,305
$100,000 under $200,000 ......... 222,081 1,280,397, 7178 476,414 326,077 2,875,500 507,430 3,630,308 i
$200,000 under $500,000 ......... 80,638 506,722 3,384 251,398 135,102 2,424,185 190,147 2,264,310
$500,000 under $1,000,000 . .... ... 17,976 © 128475 548 49,939 31938 1,228,597 37,458 572,512
$1,000,0000rmore .............. 9,652 71,683 244 21,218 19,013 3,111,082 18,762 . . 3189
Taxable returns, totat . .............. 2,125,485 " 8,733,881 38,633 1,927,738 3,039,174 15,042,420 . 4,778,073 16,014,965
Nontaxable returns, total . ........... . 45175 169,201 . 4,861 308,115 139,240 419,233 280,202 . 390,394
"ltemized deductions
Madical and dental expense deduction . Taxes paid deduction
Size of adjusted gross income Total Prescriptions and medical care i medical Total
. : Number of Amount - -
, feturns . . N:‘gmso' . Amount N:‘er?t?:;\rso' Amount N:’:‘?:"SO' Amount',
(47) ) (48) 49) (50) (51) (52) (53 {54) (55)
Allreturns, total .............. '...| 430,977,999 5,128,338 20,920,881 5,067,618 26,733,953 3,009,674 6,113,315 31,392,533 131,299,652
Under$5000 ................... 1,486,812 94,424 552,804 88,693 331,128 36,573 239,247 * 136,024 182,026
$5,000 under $10,000 . ........... 5,544,711 |. 400,031 2,372,448 389,779 2,125,897 195,102 485,738 ' 527,558 670,706
$10,000 under $15,000 . .......... 8,915,497 . .603,631 2,834,859- 599,110 2,600,314 308,643 802,939 964,109 1,313,263
$15,000 under $20,000 ........... 1?.1 76,552 669,87§ 2,603,215 665,355 2,842,589 369,627 643,124 1,433,396 2,130,203
$20,000 under $25000 ........... 16,118,559 659.832 © 2,200,298 650,322 2,760,284 401,833 550,600 1,907,311 3,226,483
$25,000 under $30,000 ......... .. 19,669,661 556,578 1,751,821 563,496 2,651,612 315,816 245,223 2,264,389 4,486,355
$30,000 under $35,000 ........... 23,305,359 '469,092 . 1,283,930 1466,352 |7 2,123,191 306,404 . 303,559 2,590,681 |- 5,737,134
$35,000 under $40,000 ........... 25,895,964 - 390,297 1,204,617 385,833 1,970,938 244,604 328,182 2,721,378 6,734,293
$40,000 under $45,000 ........... 27,916,499 320,473 - « 925,545 315,743 1,630,146 208,119 317,884 2,777,300 7,804,211
. $45,000 under $50,000 ........... 28,741,748 272,679 1,162,608 270,042 1,781,881 173,389 348,423 2,607,544 | 8,111,255
$50,000 under $55,000 ........... 25,948,239 195,693 786,308 193,970 1,147,645 130,562 407,984 2,264,593 7,725,471
$55,000 under $60,000 23,019,000 . 109973 . 429,430 108,136 696,804 68,482 206,808 1,895,234 7,047,901
$60,000 under $75,000 52,096,139 216,437 1,264,577 214,601 . 1,832,072 146,034 510,468 3,778,271 16,522,018
$75,000 under $100,000 . 48,788,332 110,744 . 723,209 108,907 1,195,256 67,907 230,201 2,791171 15,947.225
$100,000" under $200,000 . ........ 51,329,803 49,045 556,286 47,844 698,247 30,582 323,443 1,969,109. 17,793,465
$200,000 under $500,000 ... ..., .. 29,131,280 8,442 209,624 8,367 255,016 5,339 135,053 594,545 11,659,307
$500,000 under $1,000,000 11,031,212 (" 912 47,936 892 64,562 602 29,432 113,253 5,029,644
$1,000,000 0rmore . ............. 19,862,631 178 . 11,366 178 26,364 55 5,006 56,666 9,178,691
Taxable returns, total ............... 406,692,432 4,180,760 13,116,169 4,136,024 20,398,984 2,528,415 3,689,380 30,057,619 128,509,624
Nontaxable returns, total ............ . 24,285,567 947,579 7,804,712 . 931,594 6,334,969 481,259 2,423,935 1,334,914 2,790,028

Footnote(s) at end of table.
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Table 2.1—Returns with Itemized Deductions: Sources of Income, Adjustments, ltemized Deductions by Type,
Exemptions, and Tax items by Size of Adjusted Gross Income—Continued

(Al figures are estimates based on samples—money amounts are in thousands of dollars)

C

Taxes paid deduction—Continued Interest paid deduction
Size of adjusted gross income State and local income taxes Real estate taxes Personal property taxes Other taxes Total
Number of Number ot Number of Number of Number of
?«alurnrso Amount ‘rJ::umrs Amount ‘:l‘urr\’s Amount lr‘;‘urn’s Amount returns Amount
(56) 57 (58) (59) (60} (61} (62) 63) (64) (65)
Alireturns, total ................. 26,415,164 | 80,904,948 | 27,998,636 | 45,210,996 | 10,709,935 | 3,008,468 6,663,321 2,175,240 | 29,437,522 | 193,186,034
Under$5000 ................... 57,690 37,608 109,852 135,253 34,837 8,404 *7.410 *760 120,103 636,183
$5,000 under $10000 ............ 271,490 103,088 439,346 522,155 160,225 28,003 75,564 17,459 425,206 1,837,505
$10,000 under $15,000 ........... 621,935 287,725 795,871 927,975 286,494 51,259 163,159 46,304 805,011 3,098,455
$15,000 under $20,000 ........... 1,055,584 720,149 1,180,750 1,275,297 440,209 83,980 249,690 50,777 1,277,829 5,144,022
$20,000 under $25,000 ........... 1,548,239 1,254,592 1,568,816 1,761,683 545,021 101,707 388,196 108,501 1,747,576 7.289.671
$25,000 under $30,000 ........... 1,839,206 2,075,733 1,922,812 2,143,753 747,923 158,337 500,658 108,531 2,147,066 9,342,453
$30,000 under $35000 ........... 2,154,161 2,772,280 2,255,749 2,649,246 832,218 172,098 568,794 143,500 2,448,852 11,722,489
$35,000 under $40,000 . .......... 2,338,640 3,503,382 2,384,957 2,907,969 882,885 188,803 616,004 134,139 2,589,188 13,050,036
$40,000 under $45,000 ........... 2,397,599 4,223,984 2,482,488 3,233,848 909,762 195,528 587,585 150,850 2,656,368 13,830,509
$45,000 under $50,000 ........... 2,267,596 4,489,618 2,358,715 3,251,544 862,454 212,043 512,561 158,051 2,486,526 14,059,024
$50,000 under $55.,000 ........... 1,964,810 4,426,928 2,056,447 2,936,238 791,064 207,939 498,525 154,367 2,203,183 12,515,291
$55,000 under $60,000 ........... 1,640,674 4,092,324 1,734,543 2,639,261 638,133 178,805 422,231 137,511 1,823,972 11,254,415
$60,000 under $75,000 ........... 3,304,402 9,832,395 3,516,630 5,965,630 1,414,126 436,589 866,775 287,404 3,608,206 24,505,685
$76,000 under $100,000 .......... 2,452,830 9,818,504 2,624,904 5,524,179 1,075,971 362,732 627,973 241,810 2,611,385 22,715,098
$100,000 under $200,000 ......... 1,734,873 11,912,321 1,846,984 5,357,690 786,792 325,320 395,822 198,135 1,801,694 22,470,774
$200,000 under $500,000 ......... 516,470 8,754,597 567,065 2,604,322 235,766 164,781 139,427 135,606 533,825 11,307,466
$500,000 under $1,000,000 . ....... 98,721 4,193,347 108,335 750,761 43,815 46,797 27,820 38,740 100,213 3,393,967
$1,0000000rmore . ............. 50,246 8,406,362 54,373 624,193 22,239 85,343 15127 62,793 50,218 5,012,992
Taxable returns, total ............... 25,643,936 80,174,365 26,810,943 43,321,938 10,265,578 2,903,528 | - 6,456,172 2,108,793 28,247,963 | 183,222,704
Nontaxable returns, total ............ 771,228 730,583 1,187,694 1,889,058 444,358 104,940 207,149 65,447 1,189,559 9,963,329
N Continuad
Interest paid deduction—Continued
Size of adjusted gross income Home mortgage interest Deductible points Investment interest paid
Total Paid to financial institutions Paid to Individuals
Number of Number of
Amount Amount
Nu:arv;ub[e"rsot Amount NI:;T‘\::‘PSO' Amount N‘rle"t‘tm's of Amount returns returns
(66) (67) (68) (69) (70) (71) {72) (73) (74) (75)
Allreturns, total ................. 26,367,375 | 169,466,752 | 25,684,039 | 162,714,380 | 2,470,816 6,752,372 2,359,526 3,810,261 1,716,230 11,687,574
Under$5,000 ................... 106,237 591,249 104,730 575,774 *4,373 *15,474 *3,432 *2,315 + 6,306 23,390
$5,000 under $10,000 ............ 352,201 1,691,620 343,627 1,639,817 21,578 51,803 14,000 16,623 18,185 48,453
$10,000 under $15,000 ........... 648,169 2,841,767 619,398 2,674,242 60,877 167,625 34,271 45,861 22,715 54,210
$15,000 under $20,000 ........... 1,072,534 4,803,111 1,043,763 4,600,861 97,845 202,250 60,369 61,507 41,476 42,069
$20,000 under $25,000 ........... 1,483,732 6,643,340 1,426,625 6,289,554 142,971 353,786 116,200 149,450 49,944 106,583
$25,000 under $30,000 ........... 1,861,170 8,625,939 1,806,048 8,299,046 152,571 326,893 126,046 140,177 42,886 72,669
$30,000 under $35,000 ........... 2,173,408 10,818,841 2,098,472 10,291,166 194,258 527,674 162,788 182,052 68,569 140,938
$35,000 under $40,000 ........... 2,342,450 12,016,745 2,278,345 11,501,197 205,929 515,548 217,829 285,433 64,369 136,427
$40,000 under $45,000 ........... 2,400,458 12,720,832 2,330,365 12,168,524 233,920 552,308 199,974 298,731 78,242 124,786
$45,000 under $50,000 ........... 2,285,593 12,994,395 2,227,814 12,549,382 195,696 445014 164,236 217,180 765,068 155,129
$50,000 under $55,000 ........... 2,021,682 11,380,095 1,877,769 10,924,799 189,662 455,297 179,277 234,245 90,542 264,684
$55,000 under $60,000 ........... 1,670,348 10,345,618 1,627,504 9,883,935 161,784 461,683 148,537 233,391 77,342 155,961
$60,000 under $75,000 ........... 3,327,973 22,481,374 3,265,789 21,697,143 337,409 784,232 307,023 514,019 175,201 371,207
$75,000 under $100,000 .......... 2,402,115 20,383,317 2,357,594 19,746,883 230,548 636,434 325,921 612,708 243,964 865,957
$100,000 under $200,000 ......... 1,632,159 19,393,430 1,699,894 18,560,263 182,630 833,167 218,364 530,318 370,135 1,860,604
$200,000 under $500,000 ......... 469,891 8,544,187 461,267 8,256,510 48,447 287,677 66,645 229,311 207,093 2,279,807
$500,000 under $1,000,000 ... ... .. 80,596 1,988,330 79,055 1,909,547 7,288 78,784 10,223 38,185 52,724 1,280,379
$1,0000000rmore .............. 36,757 1,202,561 35,979 1,145,737 3,032 56,824 4,390 18,746 31,468 3,694,351
Taxable returns, total ............... 25,283,894 | 161,157,848 | 24,629,218 | 154,727,624 2,372,364 6,430,224 2,286,381 3,666,725 1,639,202 10,488,507
Nontaxable returns, total ............ 1,083,481 8,308,904 1,054,821 7,986,756 98,453 322,148 73,145 143,536 77,028 1,199,067
C
Interest paid deduction—Continued Contributions deduction
Size of adjusted gross income Personal interest paid Personal interest deduction Total Cash contributions Other than cash contributions
Number of Number of Number of Number of Number of
returng Amount returns Amount re(urnrso Amount nalumrs0 Amount returns Amount
(76} an (78) (79} (80) 1) {82) (83) (84) {85)
Allreturns, total ................. 25,040,009 | 39,363,790 | 25,020,567 8,221,446 29,132,486 | 55,459,205 | 28,617,194 | 46,553,194 | 11,227,767 7,550,914
Under $5000 ................... 75972 91,228 75972 19,230 94,010 40,315 92,6562 35,356 19,690 4,419
$5,000 under $10,000 ............ 286,881 325,147 286,881 80,809 439,678 357,316 428,214 320,898 108,819 28,136
$10,000 under $15000 ........... 578,119 684,352 578,119 156,617 820,481 898,415 798,253 796,353 214,013 75,992
$15,000 under $20,000 ........... 1,028,607 1,104,470 1,027,248 237,335 1,280,185 1,388,057 1,265,412 1,218,193 382,421 130,320
$20,000 under $25,000 ........... 1,418,628 1,808,042 1,418,628 390,328 1,686,447 1,990,586 1,643,725 1,723,925 558,843 224,031
$25,000 under $30,000 ........... 1,793,448 2,394,326 1,789,076 . 503,668 2,033,644 2,247,469 1,992,087 1,985,330 702,995 241,554
$30,000 under $35000 ... ........ 2,102,720 2,728,859 2,102,720 580,659 2,322,148 2,780,518 2,258,376 2,417,272 796,395 302,119
$35,000 under $40,000 ........... 2,254,977 2,966,994 2,254,977 611,430 2,494,612 2,986,002 2,438,118 2,623,890 910,987 352,518
$40,000 under $45,000 ........... 2,343,209 3,339,422 2,343,209 686,160 2,582,065 3,254,832 2,535,860 2,901,380 930,818 331,671
$45,000 under $50,000 . .......... 2,222,013 3,345,129 2,221,100 692,310 2,432,688 3,388,645 2,388,365 3,065,827 931,857 320,614
$50,000 under $55,000 ........... 1,994,626 3,095,572 1,992,902 | 636,266 2,160,974 3,164,814 2,116,543 2,780,835 889,108 354,038
$55,000 under $60,000 ... ....... 1,620,604 2,557,624 1,618,173 519,445 1,802,588 2,814,173 1,776,405 2,498,146 739,252 314,206
$60,000 under $75,000 ........... 3,190,621 5,502,624 3,188,076 1,139,085 3,639,203 6,313,353 3,583,219 5,529,660 1,616,230 736,450
$75,000 under $100,000 .......... 2,234,329 4,163,436 2,232,492 853,116 2,698,785 5,807,027 2,672,401 4,898,654 1,268,679 822,624
$100,000 under $200,000 . ........ 1,414,267 3,197,577 1,410,931 686,421 1,901,649 6,717,001 1,886,539 5,626,561 867,935 926,671
$200,000 under $500,000 ......... 381,795 1,211,174 381,219 254,162 577,210 4,227,478 574,715 3,531,616 229,189 523,490
$500,000 under $1,000,000 . ....... 66,680 374,640 66,430 77,072 110,391 2,076,807 109,836 1,565,193 40,444 346,835
$1,0000000rmore .............. 32514 473,172 32414 97,334 55,728 5,006,296 55,471 3,034,104 20,092 1,515,226
Taxable returns, total . .............. 24,214,688 38,070,719 24,195,299 7,909,625 28,011,440 | 53,905,303 | 27,520,315 | 45,248,156 | 10,948,072 7,434,654
Nontaxable returns, total . ........... 825,321 1,293,070 825,267 311,822 1,121,046 1,553,902 1,096,878 1,305,038 279,695 116,260

Footnote(s) at end of table.
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. Table 2.1—Returns with Itemized Deductions: Sources of Income, Adjustments, Itemized Deductions by Type,
Exemptions, and Tax Items by Size of Adjusted Gross Income~Continued '
(All figures are estimates based on samples—money amounts are in thousands of dollars)

Vo

Ea .

C

Contrib\goio:;nmumion— Moving .expe'nses deducuon Casuaity or theft loss deduction " Net limited miscsllaneous deductions
Size of adjusted gross income L
. Carryover from prior years. . PR A . axpense'
- Number of Number of Number of .
Nu mbe.r of ) returns sk;rrmum returns Amoqm‘ returns Amount Number of
returns Amt{unt B S . returns Amount
(86) (87 - (88) (89) (80) (91) (92) (83 ©4) - (95)

Allreturns, total ................. 177,224 1,355,097 907,719 " 3,943,073 189,694 1,744,217 | 7,506,049 22,401,141 8,305,673 20,708,072
Under $5,000 ................... “3.219 *540 =" R “1,358 *28,310 58,482 43,783 *9,088 “13,167
$5,000 under $10,000 *9,008 8,282 *7,238 - "18,771 *10,618 *34,781 126,675 238,540 58,412 103,377
$10,000 under $15,000 . .. 12,125 26,070 24,546 75,981 14,452 138,807 208,630 495,182 131,754 249,646
$15,000 under $20,000 . .. 18,894 39,543 23,930 71,340 14,922 151,803 334,753 627,719 257,091 480,319
$20.000 under $25,000 ... 12,745 42,629° 60,285 | 134,601 22,718 67,951 535,417 1,123,175 475,114 957,896
$25,000 under $30,000 ... 14,887 20,586 65,703, 215,741 19,967 124,755 564,862 1,359,707 607,842 1,210,079
$30,000 under $35,000 ... *11,590 *61,128 75,787 213,308 16,347 102,439 653,705 . 1,387,510 637,480 1,281,099
$35,000 under $40,000 9,501 9,594 |. 60885 191,072 16,531 126,912 739,783 1,528,295 791,421 1,525,828
$40,000 under $45,000 11,597 21,781 73,271 212,562 19,773 332,138 662,820 1,484,487 798,660 , 1,426,066
$45,000 under $50,000 ©..... ... .. . 76,924 *2,204 51,2637 | "~ 184,336 “14,492 "117,785 593,365 1,475,611 746,639 1,553,569
$50,000 under $55,000 ...:....... 19,881 - . 30,040 51,423 158,380 4,383 37,363 532,164 1,488,355 688,379 1,523,944
$55,000 under $60,000 ........... 5,761 1.821 41,168, 150,580 *2,328 *26,481 422,881 1,229,077 549,895 1,313,520
$60,000 under $75,000 . ... .. 13,372 47,242 121,316 605,050 | 16,661 165,981 896,795 ° 2,481,441 1,134,937 2,671,645
$75,000 under $100,000 7,687 85,749 132,844 843,564 8,240 *77.305 635,436 2,594,982 787,084 2,651,733
$100,000 under $200,000 10,623 -163,770 96,201 667,059 5,462 150,078 |- 413,635 2,669,754 484,705 2,642,301
$200,000 under $500,000 6,337: ~ 172,372 18,884: - 171,485 1,318 40,768 107,962 1,241,716 126,147 912,405
$500,000 under $1,000,000 ........ 1,740 164,779 2,345 21,310 110 17,365 12,811 374,295 15,317 106,672
$1,000,000 or more ... 1,333 -456,966 633 7928 *13 “3,195 . 5,873 557,513 5,706 84,805

Taxable returns, total ............... 147,934 1,222,493 878,862 3,802,260 149,260 942,252 7,171,875 21,420,588 8,138,857 20,263,783

Nontaxable returns, tota) ............ 29,290 132,604 28,858 -| .140,813 40,433 801,964 334,174 980,553 166,816 444,288

- i d 18—Ci Exemptions Taxabte income

B S J- Netiimitea ‘e AR Nerimitod miscolaneous Fd . -

Size of adjusted gross income .
- - - Tax preparation fees ~ Mutual fund expense x:rr'v‘\:?i:):'s Amount Nlr‘;tn:renrso’ Amount

- Number of .
! Number of Number of returns Ampum
: ot | amoum | Mambelol | gy | o . _ _

(96) 97N (98) (99) {100) {101) {102) (103) (104) (105)

All returns, total 8,768,149 | 2,217,545 |- 20,275 - 4,250 709,509 2,023,797‘ 86,346,078 | 172,561,852 | 30,568,403 | 1,377,746,404
Under $5,000 . ......-............ 50,386 41,002 - . — *3.016 *3,391 281,668 561,714 *10,401- *10,866
$5,000 under $10,000 ...... ..... 132,375 38,705 - — . 11,335 14,644 896,479 - 1,784,752 214,791 455,746
$10,000 under $15,000 ........... 266,254 33911 - To— 28,027 60,535 1,875,733 3,742,090 679,158 2,824,029
$15,000 under $20,000, ........... 358,723 53,660 1,507 *188 40,929 60,194 3,016,248 6,020,972 1,307,532 9,630,739
$20,000 under $25,000 526,555 74,235 = — 46,530 85,793 4,276,320 8,538,333 1,860,539 20,218,642
$25,000 under $30,000 . .. 603,761 . 81,615 *3,014 .*650 54,210 141,360 | 5,425,664 10,839,545 2,266,637 33,940,523
$30,000 under $35,000 ... 685,492 103,143 . "3,448 *553 58,002 78,036 6,521,066 13,032,024 2,587,156 49,043,821
$35,000;under $40,000 . .. 738,868 99,579 - B T = 37,652 74,738 7,496,504 14,984,363 2,739,378 62,488,463
$40,000,under $45,000 771,484 117,974 1,724 -0 190 67,952 72,216 o 7,958,218 15,907,642 2,786,212 75,455,195
$45,000 under $50,000 ........... 700,420 . 108,402 . *3,448 | *705 77,726 242,483 7,775,734 15,539,128 2,614,081 80,472,869
$50,000 under $55,000 ... 648,544 107,296 *3,448 21 53,946 72,157 6,961,105 13,917,877 2,274,410 79,783,607
$55,000 under $60,000 . . . . 494,006 100,921 — — 37,456 66,931 | 5,803,887 11,602,647 1,901,100-] = 74,856,972
$60,000 under $75,000 ... .| : 1,054,890 224,670 . P - — 87,894 238,036 11,502,502 22,996,058 3,788,253 178,031,739
$75,000 under $100,000 .. 840,602 256,452 . - .= 45,087, 79,922 8,342,931 16,680,165 2,798,824 174,039,143
$100,000 under $200,000 .. ....... 637,406 359,279 :'*2,981 783 42,510 305,385 5,933,877 11,860,369 1,972,479 198,641,310
$200,000 under $500,000 ...:..... 205,281 279,686 - - ‘71486 *101 13,313 . 273,436 1,795,939 ' 3,590,198 597,020 142,241,336
$500,000 under $1,000,000 ... ..... 36,104 87,755 132 352 2,344 69,889 326,341 652,394 113,539 65,598,298
$1 000,000 0rmore .............. 16,999 78,261 . 89 .. 708 1,679 . 84,650 155,864 311,582 56,892 130,013,106

Taxable returns, total ... ... 8,415,352 2,116,133 18,764 4,051 670,852 1,773,532 82,445,045 | 164,784,974 | 30,409,156 1,377,125,052

Nontaxable réturns, total 352,797 101,412 - *1,51 « *199 38,656 250,265 3,901,033 7,776,878 159,247 621,352

i ) Income tax before credits Total tax credit‘s Income tax after credits Alternative minimum tax Total income tax
A .Size of adjusted gross income Number of Number of Number of Number of ) i "Number of . .
. - ! h re(urnrsxo Amount “rJelurns Amount lrle"t‘um’so Amount . - ‘returns  ° Amount © returns Amount
(106) (107) (108) (109) (110} (111) (112} (113) (114) (115)

Allreturns, total ................. 30,579,607 | 303,389,573 | 3,945,976 | 3,027,538.| 30,418,595 | 300,362,036 98,625 742,180 30,427,264 | 301 .104,;216
Under $5000 .......... 13,274 3.704 —_ — 13,274 3,704 9 3,358 13,275 A 7,062
$5,000 under $10,000 217,805 82,354 *8,894 *962 210,270 81,392 |. 1,899 1,635 210,662 83,027
$10,000 under $15,000 ........... 683,530 441,612 77,584 25372 631,312 416,240 967 476 632,279 416,716
$15,000 under $20,000 ........... 1,307,532 . 1,466,183 269,061 61,404 1,254,268 1,404,779 164 2,125 1,254,433 1,406,905
$20,000 under $25,000 ... ........ 1,860,539 3,041,412 150,191 63,447 1,839,161 2,977,966 381 782 1,839,166 2,978,747
$25,000 under $30,000 ........... ‘2,266,638 5,321,772 198,390 - 77,732 2,255,879 5,244,041 2,239 11,900 2,256,594 5,255,941
$30,000 under $35,000 ........... ‘2,587,156 7914127 270,803 99,418 2,584,558 7,814,709 1,814 4,045 2,584,636 7,818,754
$35,000 under $40,000 2,739,378 10,232,938 302,153 128,721 2,738,527 10,104,217 2,303 5,022 2,738,621 10,109,239
$40,000 under $45,000 2,787,126 12,483,321 357,759 152,542 2,782,050 12,330,779 2114 17,526 2,782,787 12,348,305
$45,000 under $50,000° 2,614,081 13,518,400 324,920 129,594 2,611,612 13,388,807 1,730 2,275 2,612,570 13,391,082
$50,000 under $55,000 2,274.411 13,965,700 335,889 139,424 2,273,919 13,826,276 7,482 19,520 2,274,630 13,845,796
$55,000 under $60,000 1,901,100 13,888,187 266,746 119,161 . 1,899,830 13,769,026 1,266 - 5,381 1,899,967 13,774,407
$60,000 under $75,000 3,788,253 35,542,604 536,373 256,999 3,787,704 35,285,605 19,070 27,635 3,788,975 35,313,240
$75,000 under $100,000 .......... 2,798,824 | 38,429,828 . 406,874 309,321 2,796,793 38,120,507 14,613 33,546 2,797,370 '38,154,053
$100.000 under $200,000, ......... 1,972,479 61,130,219 277,772 356,479 1,972,135 50,773,740 28,654 147,660 . 1,973,422 *50,921,400
$200,000 under $500,000 . . . . 597,047 | - 40,732,637 113,573 395,071 | - 596,940 40,337,566 16,214 161,438 . 597,303 40,499,004
$500,000 under $1,000,000 . . . © 113,540 18,639,623 29,520 1221,196 113,496 18,418,427 4881 : 123,227, 113,639 18,541:653
$1,000,000 or more i 56.893 36,554,952 18,475 490,697 -56,868 36,064,255, 2,727 . 174,630 56,937 ;6,23@,885

Taxable returns, total . .............. 30,420,356 | 303,290,079 | 3,786,726 | 2,928,043 | 30,418,595 300,362,036 98,625 742,180 , | 30,427,264 301,104,216

Nontaxable returns, total ............ 159,251 99,494 159,251 99,494 - — — - - —

* Estimate should be used with caution because of the small number of sample returns on which it is based.
NOTE: Detail may not add to totals because of rounding.
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Table 2.2—Returns with ltemized Deductions: Sources of Income, Adjustments, Deductions, Credits, and Tax Items, by Marital Status

(Al figures are estimates based on samples—money amounts are in thousands of dollars)

All returns

Joint returns of

Separate returns of

Returns of heads

Returns of Retumns of
surviving spouses

husbands and wives husbands and wives of households single persons
Item
N'::(‘l?:: s°' Amount N'r’;?'?::;' Amount N"‘:l‘m"!o' Amount N‘r‘:tlt?ren[sm Amount N:‘;‘mf' Amount Nm‘?;‘r’of Amount
3} 2 3} 4} (5) (8) U} 8 8 (10) (1) (12)

Adjusted gross income less deficit . ............... 31,972.317 | 1,971,221,592 | 22,492,686 | 1,574,265628 660,056 29,886,133 | 1,846,989 | 72297311 37,245 1,694,086 | 6,935,341 | 293,078,434
Salariesandwages .............. i 28,118,969 1,411,156,238 | 20,648,236 1,153,588,513 580,124 19,129,767 1,716,418 56,770,641 29,028 906,039 | 5,145,163 180,761,278
Taxable interest .. ... ... 28,143,380 119,353,426 | 20,225,209 81,224,779 467,768 2,181,610 1,421,616 2,855,222 37,245 223,376 | 5,991,542 32,868,438
Tax-exemptinterest . ......... ... 2,367,255 30,331,769 1,596,290 20,027,061 35,353 678,212 64,321 504,932 4,820 18,942 666,471 9,102,621
Dividends ........... N 12,054,362 58,011,209 8,711,884 37,994,761 172,394 1,354,795 478,377 1,738,457 9,311 50,467 2,682,395 16,872,729
Stateincometaxrefunds ...... ... ... . 14,462,588 8,431,776 | 10,626,067 6,517,944 230,598 124,231 865,560 392,641 10,008 9,820 | 2,730,356 1,387,141
Alimony received .. ... .. .. 218,421 2,294,327 26,730 129,900 *2,871 *28,199 96,048 1,055,709 - — 92,772 1,080,519
Business or protession:

NEtiNCOME . . ...t 5,140,243 108,017,254 4,240,426 89,850,495 71,481 1,785,069 160,836 3,017,707 1,445 5,650 666,055 13,358,332

NELIOSS . .ottt 1,608,060 9,484,827 1,314,509 7,706,452 11,268 107,929 55,572 263,720 *854 *2.643 225,856 1,414,083
Sales of capital assets:

NELQaIN ... 5,862,365 123,957,886 4,279,748 94,499,296 87,279 3,165,596 187,494 3,216,101 4,141 59,283 | 1,303,703 23,027,611

NetlossinAGL ... ..o 2,608,388 4,839,312 1,870,868 3,629,080 36,731 42,142 104,922 173,886 ‘9 *26 595,858 1,094,178
Sales of property other than capitaiassets . . ............... 1,007,973 1,219,963 802,117 1,038,348 16,001 -2.387 32,980 71,459 2,211 115 154,664 112,430
Taxable IRA distribution . ....... ... ... ... ... 1,282,191 7,805,809 944,336 6,182,957 21,578 127,120 58,083 387,354 *1,860 *10,780 256,333 1,097,597
Pensions and annuities in AGl .. ... . .. o oo 6,039,117 63,173,066 4,308,606 47,260,535 85,577 927,305 227,911 1,420,148 12,238 147,398 | 1,404,786 13,417,680
Rent and royalty:

NELINCOME .. ..o 2,631,006 22,971,332 1,999,162 17,913,008 42,197 306,036 90,604 598,862 2137 65,408 496,906 4,088,018

Netloss................. 3,851,586 24,850,627 2,961,601 19,836,785 41,888 188,203 171,784 944,827 6,609 35,325 669,705 3,845,488
Farm rental income less loss 201,638 915,876 139,609 563,002 4,467 11,667 3,871 3,882 *702 ‘119 52,990 337,207
Partnership and S Corporation net income lessloss ......... 4,049,520 74,096,325 3,180,318 62,369,096 70,569 988,379 121,988 1,893,452 2,453 119,219 674,192 8,726,180
Estate and trust net income lessloss ..................... 303,603 3,335,844 193,198 1,598,654 3,164 135,870 7.218 194,207 3,162 114,694 96,862 1,292,420
Farm netincomeless(oss . .............ooiiinninin 681,211 —1,748,804 594,015 -1,270,386 8,905 —-98,160 9,148 - 56,874 *1,187 *14,097 67,958 -337,482
Unemployment COMPensation . ................ooovven.- 1,978,158 3,902,777 1,588,248 3,180,482 26,961 70,000 85,280 153,370 *1,724 *2,956 275,946 495,968
Social Security benefits inAGI .. ... 2,170,660 8,903,082 1,350,343 6,165,133 37,315 114,004 34,701 98,505 8,675 21,234 739,627 2,504,206
Otherincome less 0SS . ... ...t 3,178,414 15,461,653 2,490,984 12,268,239 39,793 237,453 127,098 686,400 *1,839 *6,727 518,701 2,262,834
Total statutory adjustments . .. ......... . oo 5,058,274 16,405,359 3,727,468 12,174,452 70,363 261,443 243,203 746,510 7,994 14,214 1,009,246 3,208,740

IRA payments, primary taxpayer ...................... 2,452,963 3,743,170 1,699,402 2,580,757 41,231 65,871 131,013 199,087 6,656 *10,449 574,661 887,006

IRA payments, secondary taxpayer .................... 1,330,019 1,723,082 1,330,019 1,723,082 — — - - - - _ -

PaymentstoaKeoghoplan ........................... 663,929 5,786,172 539,732 4,852,717 6,144 74,485 28,252 154,522 *145 *2,207 89,656 702,241

Alimony paid ... ... s 371,381 3,347,686 192,512 1,575,580 14,196 101,367 38,874 349,203 —_ — 125,798 1,321,536
Total itemized deductions . . .. ... 31,972,317 430,977,999 | 22,492,686 333,321,161 660,056 6,330,790 | 1,846,989 | 19,008,311 37,245 478,545 | 6,935,341 71,839,183

Medical and dental expense deduction ................. 5,128,338 20,920,881 3,302,230 10,312,373 95,520 232,567 323,344 723,529 11,993 33,230 | 1,395,250 9,619,182

Taxespaid deduction . ........... ... 31,392,533 131,299,652 | 22,318,890 103,680,377 621,782 1,885,111 | 1,809,279 5,308,994 37,109 139,608 | 6,605,472 20,285,562

interest paiddeduction . ......... ... ... o 29,437,522 193,186,034 | 21,516,835 155,157,338 564,337 2,665,827 1,765,545 9,476,482 33,843 224,302 5,556,962 25,662,085

Contributions deduction . ... ....... ... . 29,132,486 55,459,205 | 21,012,844 43,422,477 546,299 925,059 1,681,587 1,994,497 34,227 49,676 5,857,528 9,067,496

Casualty or theft loss deduction .. ..................... 189,694 1,744,217 118,794 1,321,575 *4,762 *24,782 13,840 29,709 *4,522 *14,355 47,776 353,796

Moving expense deduction . ............. ... 907,719 3,943,073 659,616 3,086,365 18,628 74,445 37,775 141,410 — - 191,701 640,853

Total miscellaneous deductions ....................... 8,031,155 24,424,938 5,308,076 16,340,657 177171 522,998 545,040 1,333,690 7.282 17.374 1,993,588 6,210,219
Taxable inCome ... ... ...t 30,568,403 1,377,746,404 | 21,708,058 1,099,019,770 629,882 21,672,461 1,759,829 | 45,346,194 30,178 1,017,787 6,440,456 210,690,191
Total tax credits . . . .. 3,945,976 3,027,538 3,302,001 2,460,756 31,332 81,732 446,378 207,394 4213 603 162,052 277,052

Child care credit - 3,025,989 1,218,095 2,704,337 1,078,183 18,127 9,828 292,336 127,270 “1,749 *174 9,440 2,639

Credit for the elderty or disabled . ..................... 26,508 4,436 *9,042 *2,083 — — *1,358 *512 - - 16,107 1,841

Foreigntaxcredit ...........ooi i 423,373 1,002,236 311,668 745,352 7.926 61,932 14,490 25,401 *950 “153 88,339 169,398

Earned income credit used to offset income tax before

credits ........... 283,862 54,027 120,316 16,727 — —_ 162,039 37.129 *1,507 *172 - -

Minimum tax credit 39,513 251,478 32,162 206,068 1 T 2,270 6,415 1 t 4,830 34,249

General businesscredit ........... ... 190,553 417,329 144,218 344,857 3,476 5,050 8,864 9,598 '8 *86 33,987 57,738
Incometax aftercredits ............. .. i 30,418,595 300,362,036 | 21,631,608 239,189,994 627,537 5,075,056 | 1,692,355 8,689,174 28,670 246,092 | 6,438,425 47,161,720
Alternative minimumitax . .. ........ .. . i 98,625 742,180 67,455 541,539 2,038 23,601 3,282 27,589 '8 *1,402 25,842 148,050
Tolal iINCOMEIAX . . ..o v 30,427,264 301,104,216 | 21,636,238 239,731,533 627,655 5,098,657 1,693,376 8,716,762 28,670 247,494 6,441,325 47,309,770
Totaltax fiability .......... ... .. ... . i 30,856,111 313,127,859 | 21,928,706 249,589,191 641,784 5,267,340 1,721,429 9,088,506 31,214 258,848 | 6,532,978 48,923,974
Tolaltaxpayments ..............ooviien i 30,947,282 315,213,002 | 22,083,329 249,568,642 628,788 5,056,157 1,785,768 10,761,920 35,737 266,175 | 6,413,659 49,560,109

fncometaxwithheld . ................. ... ...l 28,405,177 - 228,688,022 | 20,750,375 183,798,326 577,608 3,180,683 1,699,958 8,759,513 31.801 153,662 5,345,434 32,795,839

Estimated taxpayments . ... ... 5,623,392 69,355,273 3,790,622 52,059,737 79,792 1,330,471 157,205 1,605,805 5,984 101,007 | 1,589,789 14,258,254
Overpaymentrefunded . ......... .. ... .. ... ... 20,352,973 34,605,162 14,231,088 25,341,585 368,507 441,100 1,468,538 2,536,689 26,692 38,906 | 4,258,148 6,246,883
Taxdueattimeoffiling ............ ... .. ... ... .. 9,849,927 41,039,028 7,240,796 31,901,764 259,214 856,768 320,138 1,016,448 8,751 37,760 | 2,021,028 7,226,288

* Estimate should be used with cauuon because of the small number of sample returns on which it is based.

1 Data deleted to avoid di tor specific
NOTE: Detail may not add to totals because of rounding.

. Deleted data are included in the appropriate totals.
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Table 2.3—All Returns: Exemptions by Type and Number of Exemptions, by Size of Adjusted Gross Income
(All figures are estimates based on samples—money amounts are in thousands of dollars)

Pt oxoaox

Exemptions for dependants
Total
- Number of
Size of adjusted gross income Numbor of vt axemptions : Total income tax
for taxpayers Number of Number of Mdjusted
: returng. exemptit.ms gm deficit Nmmof Amount
) &) 3) ) (5 (6) n 8)
All returns, total ............. 112,135,673 223,756,252 149,873,361 39,956,594 73,862,891 1,553,291,536 30,195,720 191,679,680
: Under$5000 ............... 17,592,448 14,569,311 10,713,767 2,292,525 3,855,545 -12,862,151 2,841 44,461
- $5,000 under $10,000 .. ....... 15,006,777 22,184,737 16,069,611 3,555,316 6,115,126 27,147,526 184,930 34,389
N $10,000 under $15,000 . ....... 14,302,945 25,475,201 17.959,692 4,272,746 7.515,509 53,341,735 992,493 388,403
$15,000 under $20,000 ... ... .. 11,738,291 22,310,767 15,614,707 3,734,630 6,696.060 65,236,224 3,146,795 2,481,827
- $20,000 under $25,000 . ....... 9,332,301 19,741,306 13,218,556 3,467,856 6,522,751 77,903,193 3,352,026 4,834,643
N $25,000 under $30,000 . ....... 7.615,124 - 17,294,925 11,503,509 3,085,850 5,791,416 84,897,667 3,027,823 6,289,705
. $30,000 under $35,000 . ....... 6,564,097 16,342,233 10,448,389 3,068,157 5,893,845 99,802,800 3,045,440 8,288,258
. $35,000 under $40,000. .. ... .. 5,536,272 14,543,120 9,285,611 2,810,312 5,257,510 105,253,164 2,800,036 9,478,134
$40,000 under $45,000 . . ... ... 4,750,516 13,260,707 8,333,776 2,546,504 4,926,931 108,073,709 2,537.483 10,204,795
$45,000 under $50,000 . . ... ... 3,839,757 10,995,867 6,979,845 2,104,507 4,016,022 99,714,909 2,098,853 9,910,318
$50,000 under $55,000 . ... .. .. 3,104,484 9,304,424 5,756,659 1,790,873 3,547,765 93,804,991 1,789,250 10,222,770 .
$55,000 under $60,000 . ... .. .. 2,401,417 7,106,184 4,504,328 1,370,831 2,601,856 78,749,388 1,368,817 9,289,395
$60,000 under $75,000 . ....... 4,415,440 13,133,615 8,350,900 2,556,399 4,782,715 170,230,777 2,555,244 22,494,917
$75,000 under $100,000 . . ... .. 3,059,386 8,987,099 5,769,576 1,698,041 3,217,523 144,750,257 1,693,816 21,692,777
$100,000 under $200,000. .. ... 2,090,358 6,190,397 3,905,483 1,186,782 2,284,914 157,219,625 1,185,122 29,148,731
$200,000 under $500,000. .. ... 612,814 1,828,941 1,140,431 333,904 688,510 96,769,902 333,505 21,970,250
$500,000 under $1,000,000 .. .. 115,646 330,337 - 212918 56,094 117,419 38,126,445 56,023 9,127,685
$1,000,000 ormore . .......... 57,603 157,082 105,606 25,267 51,475 . 65,131,375 25,223 15,778,222
Taxable returns, total . .......... 89,178,355 179,337,335 123,777,349 30,185,720 55,559,986 1,482,220,877 30,195,720 191,679,680
Nontaxable returns, total . ........ 22,957,318 44,418,917 26,096,012 9,760,874 18,322,905 71,070,659 — - -
fol for dep: Ci
. Exemptions for children at home Exemptions for children away I‘rt_)m home
Size of adjusted gross income . Total income tax Total income tax
R Number of _Number of gv::s"::;dme - — —————=——7. Numberot .| Numberof gr::sh:isozdﬁ\e ) -
returns exemptions less deficit N;::t\m; ot Amount returns exemptions less deficit N‘rls"t‘:r.;\rs of Amount
9 (10) {11) (12) (13) (14) (15) (16) (] (18)

All returns, total ............. 37,650,746 | 68,230,238 | 1,480,610,632 | 28,308,493 | 182,268,191 931,281 1,380,790 | 43,872,955 876,638 6,343,355
Under $5000 ............ ... 2,194,698 3,640,360 - -12,330,932 2,790 42,693 14,830 19,362 - 379,744 7 *154
$5.000 under $10,000 ......... 3,229,696 5,412,507 24,561,540 72,051 16,276 45,251 61,554 363,379 23,688 4,778
$10,000 under $15000 . .... ... 3,873,463 6,629,807 48,369,861 684,810 223,144 71,038 125,822 912,710 59,416 41,099

. $15,000 under $20,000 . ... .. .. 3,418,507 5,965,236 59,668,618 2,844,402 2,129,636 94,691 135,276 1,666,133 91,772 105,105
‘- $20,000 under $25,000 .. ...... 3,244,008 5,955,245 72,883,264 3,129,685 4,421,827 80,129 122,909 1,803,334 80,129 154,268
$25,000 under $30,000 . ....... 2,907,699 5,372,623 79,985,868 2,850,858 5,835,870 80,278 122,377 2,204,056 77,368 186,331
- $30,000 under $35000 .. ... ... 2,906,834 5,478,066 94,545,657 2,884,117 7,749,991 95,587 143,441 3,100,529 95,587 311,137
$35,000 under $40,000 . ... ... . 2,691,674 4,958,429 100,798,760 2,681,398 8,941,208 66,528 * 99,079 2,485,908 66,528 - 276,929
$40,000 under $45,000........ 2,473,313 4,676,296 104,962,945 2,464,292 9,856,562 63,887 88,226 2,729,435 63,179 290,437
$45,000 under $50,000 . ... .. .. 2,031,474 3,791,472 96,255,502 2,025,820 9,470,751 55,645 85,055 2,625,706 55,645 312,336
$50,000 under $55,000 . ....... 1,736,579 3,393,794 90,972,178 1,734,956 9,849,000 37,662 54,521 1,978,572 37,662 244,990
$55,000 under $60,000 . ... .. .. 1,322,166 2,470,943 75,950,949 1,320,153 8,895,647 29,965 41,654 1,720,816 29,964 226,223
$60,000 under $75,000 . ... .. .. 2,454,588 | - 4,520,890 163,499,426 2,453,433 21,510,077 68,370 94,944 4,552,212 68,370 668,681
$75,000 under $100,000 . ... ... 1,634,051 3,015,527 139,235,970 1,629,826 20,781,300 70,642 107,276 6,064,653 70,618 937,484
$100,000 under $200,000 . . . . .. 1,133,514 2,138,211 150,376,515 1,131,908 27,818,557 42,647 57,812 5,391,684 42,593 1,026,407
$200,000 under $500,000 ... . .. 320,808 - 651,301 93,059,674 320,428 21,142,876 11,241 17,176 3,070,698 11,226 688,723
$500,000 under $1,000,000 . ... 53,776 110,295 36,536,262 53,707 8,748,755 2,061 2,952 1,380,298 2,060 328,134
- $1,0000000rmore. . ......... 23,899 48,236 61,288,576 23,859 14,834,021 831 1,353 2,202,575 827 540,136
Taxable returns, total ........... 28,308,493 51,308,793 1,412,062,396 28,308,493 182,268,191 876,638 1,287,389 43,748,401 | 876,638 6,343,355
Nontaxable returns, total . .. ... ... 9,342,253 16,921,445 68,548,236 - - 54,643 93,401 124,555 — -
- for dep G
Exemptions for parents i for other
Size of adjusted gross income * X Total income tax ) Total income tax
Number of Number of gr:gli‘:gdm o Numberof " | Number of gr::;l‘il;;dme -
retums exemptions less deficit N:‘:lll?rer:so’ Amount rsl‘urns exemptions less deficit Nl:;\l?r(:‘rsof Amount
(19) (20) 21) (22) (23) (24) (25) (26) (27) (28)

Allreturns, total ............. 1,448,024 1,659,262 50,827,189 1,127,489 6,044,869 1,676,696 | 2,612,601 45,994,916 | 1,138,135 | 4,550,797
Under$5000 ............... 48,931 54 476 —-354,943 52 2,216 90.878 141,347 -118,095 ‘12 *361
$5,000 under $10,000......... 167,638 197,227 1,340,494 38,026 5,572 279,318 443,838 2,238,416 51,165 7,763
$10,000 under $15000 .. ...... 247,461 281,263 3,070,645 150,970 74,317 302,359 478,618 3,753,119 136,224 61,870
$15,000 under $20,000 . . ... ... 200,580 231,495 3,526,197 171,079 163,994 216,789 364,053 3,831,447 176,968 156,453,
$20,000 under $25,000 ... ... .. 170,875 200,294 3,857,989 162,632 234,104 164,206 244303 3,640,025 158,178 215,986
$25,000 under $30,000........ 85,567 100,305 2,360,291 83,124 176,849 140,661 196,110 3,884,109 136,699 297,422
$30,000 under $35,000 . . ... ... 89,308 100,770 2,916,710 86,633 236,996 101,393 171,567 3,299,911 88,669 263,500
$35,000 under $40,000 . . ... ... 66,242 74,862 2,499,253 65,301 254,567 79,006 125,140 2,946,874 79,006 264,255
$40,000 under $45000 . . ... ... 77,575 87,966 3,307,038 75,850 293,549 50,100 74 442 2,111,187 48',375 © 178,025
$45,000 under $50,000 . . ... ... 56,826 62,100 2,673,853 56,826 254,459 49,502 77,395 2,337,288 49,502 232,575
$50,000 under $55,000 . ....... 28,813 33,985 1,510,662 28,813 157,388 © 44,502 65465 | 2,331,440 44,502 266,379
$55,000 under $60,000 . . ... ... - 32,1 33,024 1,840,583 32,111 211,016 42,227 56,235 2,433,477 42,227 304,099
$60,000 under $75,000 ........ 76,802 |- 84,706 5,089,058 76,802 647,219 52,827 82,174 3,514,020 52,527 430,045

© $75,000 under $100,000 .. ..... 40,783 48,899 3,477,399 40,783 483,265 31,679 45,821 2,742,088 31842 | 413,749
$100,000 under $200,000. .. ... 43618 50,431 5,794,691 43,617 1,009,143 | 24,291 37,460 3,204,692 24,291 575,130
$200,000 under $500,000 ... ... 11,162 13,200 3,355,854 11,141 735,780 5,963 6,833 1,783,733 5,952 379,642
$500,000 under $1,000,000 .. .. 2,691 3,114 1,753,181 2,689 417 869 793 | 1,057 565,009 ’ 793 137,707
$1,000,0000rmore ... ........ 1,042 1,144 2,808,233 1,040 686,566 502 742 1,496,208 502 | 365,835

Taxable returns, total . .......... 1,127,489 1,278,604 48,023,739 1,127,489 6,044,869 1,138,135 1,685,199 41,200,868 1,138,135 4,550,797

Nontaxable returns, total . . ....... 320,534 380,657 2,803,450 - . — 638,561 927,402 4,794,048 - -

* Estimate should be used with caution because of the small number of sample returns on which it is based.
NOTE: Detail may not add to totals because of rounding.
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Table 2.4—All Returns: Exemptions by Type, and Number of Exemptions, by Marital Status
(All figures are estimates based on samples—money amounts are in thousands of dollars)
Exemptions for dependents
Total
Number of
. Number of Number of "
Marital status )
! |
rewme for texpayers Number of Number of Adugsled Toralincome tex
retumns exemptions 9:::: :f&'i';e N::l‘l?:xrs of Amount
(1) ) @) “) (5) (6) [U] 8)
Numberofreturns . . ............ 112,135,673 223,756,252 149,873,361 39,956,594 73,882,891 1,553,291,536 30,195,720 191,679,680
Joint returns of husbands and
WIVES . ... 48,076,037 150,234,686 96,145,429 27,449,412 54,089,257 1,320,369,744 23,381,668 171,505,247
Separate returns of husbands and
wives;
Total ...... ... L 2,118,193 3,252,163 2,148,561 626,448 1,103,601 15,473,473 518,732 2,166,393
Spousefiing ................ 2,059,622 3,085,616 2,031,420 604,642 1,054,196 14,871,274 502,843 2,092,566
Spouse notfiling . ............ 58,571 166,546 117,141 21,806 49,405 602,200 16,889 73,827
Returns of heads of households . . . 11,881,607 28,835,482 11,881,607 10,704,357 16,953,875 188,492,638 5,403,673 14,237,868
Returns of surviving spouses . . ... 100,374 273,480 100,374 100,374 173,105 2,863,954 62,881 346,297
Returns of single persons . ....... 49,959,463 41,160,442 39,597,389 1,076,003 1,563,052 26,091,726 827,766 3,423,875
for C
Exemptions for children at home Exemptions for children away from home
Marital status i i
" Total income tax . Total income tax
Number of Number of r;‘g‘::::eodm " Number of Number of gr::s".ilrs\gdme
returns exemptions gless deficit N:J:t:l?:'rs of Amount returns exemptions less deficit Nlrg?t?r';\rs of Amount
9) (10) (11) (12) (13) (14} (15) (16) 07 (18)
Numberofreturns ... ......... .. 37,650,746 68,230,238 1,480,610,632 28,308,493 182,268,191 931,281 1,380,790 43,872,955 876,638 6,343,355
Joint returns of husbands and
WIVES . ... 26,797,179 51,708,276 1,286,294,172 | 22,814,756 166,478,097 406,140 583,847 26,732,117 399,985 3,894,104
Separate returns of husbands and
wives:
Total ... 567,694 964,491 13,948,069 471,215 1,949,462 33,602 61,910 994,410 30,701 136,975
Spousefiing ................ 547,464 924,196 13,380,492 455,802 1,876,307 33,534 61,841 992,111 30,633 136,945
Spouse notfiling ............. 20,230 40,294 567,577 15,313 73,155 ‘68 *68 *2,300 68 *30
Returns of heads of households . . . 9,788,055 14,878,306 169,453,326 4,680,879 12,490,717 91,553 128,896 3,147,564 75,556 409,866
Returns of surviving spouses .. ... 100,374 166,859 2,863,954 62,881 346,297 *1,507 *1,507 *5,825 — -
Returns of single persons ........ 397,444 512,306 8,051,111 278,763 1,003,618 398,479 604,531 12,993,039 370,396 1,802,410
for Ci
Exemptions for parents for other
Marital status i
N Total income tax . Total income tax
Number of Number of groAsdlei'rs\::::ne Number of Number of gr:s‘;“:z:dme
returns exemptions less deficit N‘r“:t':renrs of Amount returns exemptions less deficit Nlrxer?::‘rsol Amount
(19) (20) (1) (22) (23) (24 (25) (26) 27 {28)
Numberofreturns ... ........... 1,448,024 1,659,262 50,827,189 1,127,489 6,044,869 1,676,696 2,612,601 45,994,916 1,138,135 | 4,550,797
Joint returns of husbands and
WIVES ... 623,963 726,739 33,660,582 540,559 4,493,024 648,342 1,070,295 27,020,824 492,359 3,123,215
Separate returns of husbands and
wives:
Total ... .. ...l 9,703 12,853 384,374 9,700 70,554 25,853 64,348 543,398 17,151 71,495
Spouse filing .............. .. 9,703 12,853 384,374 9,700 70,554 24,346 55,305 511,075 15,644 70,853
Spouse notfiling ............. — — — — *1,507 *9,042 *32,323 *1,507 *642
Returns of heads of households . . . 694,456 777,516 14,702,022 504,730 1,277,407 799,538 1,169,156 14,665,127 497,851 978,671
Returns of surviving spouses *1,725 *1,725 ‘76,226 "1,725 *8,995 *1,507 *3,014 *23.206 *1,507 *494
Returns of single persons . . . .. 118,177 140,429 2,003,985 70,775 194,889 201,456 305,787 3,742,361 129,268 376,922

* Estimate should be used with caution because of the small number of sample returns on which it is based.
NOTE: Detail may not add to totals because of rounding.
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Table 3.1—Returns with Modified Taxable Income: Adjusted Gross Income and Tax Items by Type of Tax

Computation by Size -of Adjusted Gross Income

(Al figures are estimates based on samples—money amounts are in thousands of dollars)

et . N . . " B B o income tax before credits, Tax generated - Income tax before credits
Type of ax compuation by sizo Number of Adjusted Taxadle , - Modilled regular computation =
. of adjusted gross income’ . returns gross income income :
A income N:x;?‘t‘::‘;ol Amount N:Jsr?m‘rso! Amount Nlrlx;’l‘::\'s of Amount’
(1) @ [&] “4) 5) ) - ) 8) ©) (10)
"Returns with.regutar tax : 3
*  computation only y : T T
Total ............. P 91,731,925 | 3,186,397,926 | 2,163,554,278 |.2,167,448,151 | 91,726,869 | 434,018,270 | 91,731,925 | 434,049,352 | 91,731,925 | 435,712,570
Under$5000 ......:.......... 4,600,281 | - 12,420,797 . 3,011,339 3,011,682 4685226 443,801 4,690,281 452,531 4,690,281 452,817
_ - $5,000 under $10,000 9,799,640 |- 73,864,739 23,776,914 23,728,686 | 9,799,640 3,555,241 9,799,640 3,559,943 | 9,799,640 3,563,124
.$10,000 under $15,000 12,683,475 | 158,526,918 68,533,624 *68,482,863.| 12,683,475 10,266,294, 12,683,475 10,272,481 | 12,683,475 10,295,617
$15,000 under. $20,000. - 11,447,144 199,632,294 106,978,187 -~ 106,910,951 | 11;447,144 | - 16,031,840 | 11,447,144 16,037,360 | 11,447,144 16,108,211
$20,000 under $25,000 -......... 9,205,653 206,159,064 122,223,256 |.. 122,204,647 | 9,205,653 18,407,340 { 9,205,653 18,411,518 | 9,205,653 18,502,376
$25,000 under $30,000 -......... 7,556,338 207,585,990 131,835,000 | -+ 131,840,817 | 7,556,338 | 20,892,614 | 7,556,338 | 20,895,004 | 7,556,338 20,952,201
$30,000 under $40,000 ......... 12,047,242 418,400,809 [* 277,898,375 278,020,083 | 12,047,242'| 45,595,766 | 12,047,242 | 45599882 | 12,047,242"| 46,075,904
- $40,000 under $50,000 8,547,062 381,803663 " 262,611,499 | 262,660,674 | 8547,062| 44234,169| 8,547,062 | 44235913 8547062 | 44,336,976
. $50,000 under $75,000 - - 9,874,507 | - 591,623,161°| 423,323,871 423,423,821 9,874,507 | 81348724 | 9874507 | 81,348,821 9,874,507 81,694,452
$75,000 under. $100,000 ........ -+'3,040,151 | - --259,486,756 192,082,302 192,165,726 | * 3,040,151 42,578,776 | 3,040,151 42,578,512 3,040,151 42,759,914
- $100,000 under $200,000 ....... 2,065,645 273,132,102 210,235,513 | © 210,557,386 | 2.065.645 | ' 54,141,462 | 2,065645| 54,141,360 | 2,065645| 54,275,508
$200,000 under $500,000 ... . 603,761 176,529,441 |- 144,571,966 147,083,662 603,761 41,251,255 603,761 41,251,084 603,761 41,392,778
$500,000 under $1,000,000 ......| .. 114168 | 77,507,212 66,169,214 | 66,839,725 114,168-| 18,714,712 114,168 18,714,681 114,168 18,797,970
$1,000,000 or more ", ..\ ... - 56,857 | 149,724,880 |" 130,203,218 130,537,429 56,857 | " 36,550,276 56,857 | 36,550,262 56,857 | ,36,604,721
Returns with Form 8615 ’ ) O IS - :
tax computation only PR ) - ) X L .
‘Total ... e 351,582 |, . 1,404,509 | 1,188,425 1,203,466 |- 351,582 207,274 351,582 |, 311,155 351,582 332,562
Under$5000 ... ....«.....%.+ 288,113 568,632 423,757 427,221 " 288,113" 63,242 288,113 95,058 288,113 95,058
$5,000 under $10,000 ... ' 46,397 337,641 - 302,478 302,478 |, 46,397 * 45,362 46,397 80,946 1 46,397 102,353
. $10,000 under $15,000 .. .., *6,964 81,932 *77,953 “77.9531 ° '6,.964° *11,684 6,964 *18,925 “6,964 | ©18,925
$15,000 under $20,000 .. *1,507 "29,125 28,372 *28,372] = *1,507 “4,310 1,507 "7.8491 = 1,507 ‘*7,849
$20,000 under $25,000" .. *3,014 *65,551 *64,044 *64,044 *3,014 *10,667 *3,014 *18,479 £ 3,014 18,479
$25,000 under $30,000 . ... *1,507 *40,731 . 37827 "*39,224 . 1*1,507 6,969 1,507 *17,681 *1,507 *17,681
$30,000 under $40,000 .. *1,724 '53 398 - "52,536 "52,536 | *1,724 *10,553 *1,724 *14,623 ) | 1,724 *14,623
--$40,000.under $50,000 ... - e P — .- P e e = - JE [
$50,000 under $75,000 .. .. - - - B — — — — — — — -
$75,000 under $100, 000 ... | 2,258 "194.826.|- 171,910 *179,763 *2,258 "46,213 ¢ *2,258 *49,313 2,258 49,313
$100,000 under $200,000 ... *72 “13.654 *12,231 ] | "*13,453 72 *3,425 *72 *3,426 *72- - "3,426
$200,000 under $500,000 ... - — - . - el — — - - - I
$500,000 under $1,000,000 . . *125 **19,019 **17,319.]" **18,424 **25 **4,850 “*25 *"4,855 T.rr2s .**4,855
. $1,000,000 or more o . . e e e " s . S ww . ex
— — —
Total tax credits " Income tax after credits Alternative minimum tax - - Total income tax 3
Type’ ofd }ax gtampulatlon by size S As a percentage of Avera 93
of adjust ross income Number of Number of I . Number of Number of e
¢! . returns . Amount relulrns ] Amount returns Amount K retur_ns Amount h(‘aﬁgleed Agjrt:’s;ssd Ing;v;:r:)u
Wieto T ~ BT IR i (F-oi R SR IRY MR PRL PR B3 [ T Y s NI S : . - .le income: cincome -t |- <
N (12)7 (13) (14) (15) .{18) (17 (18) (19) (20) (21)
- Returns with regular tax -
computation onty ) . _ : R R ;

Total ...... ereenainan Cerne 11,991,183 | 6,059,838 | 88,652,569 | 429,652,732 98,724 680,406 | ‘88,655,777 | 430,333,138 19.9 13.5 4,691
Under.$5,000 . .- 8,993 1 *1;082 4,687,839 451,765 ' *3,014 *196 - 4,687,839 451,961 15.0 36 ‘96
$5,000 under $10,000. . . . 1,622,264 |- - 97,847 |.. 9,262,797 3,465,277 - — - 9,262,797 3,465,277 14.6 4.7 353
,$10,000 under $15,000 2,746,589 (. 1,008,678 | :10,628,306 .9,286,939 v "68 *1,032 10,628,306.f - 9,287,970 13.6 59 © 732
'$15,000 under $20,000 2,870,152 | 833,701 | 11,054,072 15,274,510 *1,186 *8674 | 11,084,072 15,283,184 143 7.7 -1,335
$20,000 under $25,000 . ... 744,315: 339,870 {. 9,163,799 |. -18,162,506 *376 *438 9,163,799 | -18,162,944 14.9 . 88 1,973
$25,000 under $30,000 612,864 259,160 {. 7,536,762 | 20,693,041 1,591 *10,960 7,536,830 20,704,001 15.7 10.0 2,739
$30,000 under $40,000 1,220,132 542,172 |- 12,031,674 45,533,732 . 4,255 - 7,909 12,031,883 | 45,541,641 16.4 10.9 3,780
$40,000 under $50,000 ......... . 850,381 | . 409,126 8,538,445 | 43,927,850 3,526 14,024 8,538,517 43,941,874 16.7 1.5 5,141
$50,000 under $75,000 ......... - 1,331,980 627,757 9,871,716 80,966,695 17,087 46,577 9,872,196 81,013,272 19.1 137 8,204
$75,000 under $100,000 ... .... + 434,346 332,722 3,037,777 42,427,191 15,363 35,328 3,038,599 42,462,519 22.1 16.4 ' - 13,967

- $100,000 under $200,000 .. ..... ‘286,732 431,788 2,064,816 |. 53,843,720 28,960 129,557 2,065,302 63,973,277 256 19.8 126,129
$200,000 under $500,000 ....... - 113,611 -431,707 |- 603,625 40,961,071 15,861 | 148,047 603,645 | 41,109,118 28.0 ‘233 - 68,088
$500,000 under $1,000,000 . ... ... 29480 | -237,410 1141116 | 18,560,560 |  4,772- 112,582 114,151, 18,673,142 27.9 24.1 ~ 163,559
$1 000 000 ormore ..:......... 19,354 506,846 + 56,825 36,097,875 2,666 165,082 56,843 36,262,958 27.8 242 | - 637,797

" Returns with Form 8615 : . ’
- tax computation only - i k R ER RN N FEET ch, : o . .

Total .................... - *3,074 *2,756 351,582 329,807 *6,028 711 351,582 330,518 27.5 . 23.5 . . 940
" Under $5000 ..:........... *936 *13 288,113 95,044 4,521 *502 288,113 95,546 224 16.8 331
$5,000 under $10,000. . .. .. — — 46,397 © 102,353 *1,507- *209 | -46,397 |" .- 102563 339 - 304 2,210
$10,000 under $15,000 .. .. “936 | 10 - *6964 | . 118915 . - — t. '6,964 .*18915 “24.3 *23.1 - *2,716

- $15,000 under $20,000 .. ... - oo — b 1807 | *7.849 — - |- *1,507 7,849 217 1269 5,208
$20,000 under $25,000 .. — — r *3,014 1*18,479 — — 'o*3,014 *18,479 *28.9 "28.2 6131
$25,000 under $30,000 .. — — © 1,507 *17,681 - — *1,507 #17,681 *45.1 *43.4 “11,732
$30,000 under $40,000 ... — — 1,724 *14,623 — - *1,724 *14,623 *27.8 7.4 8,483
$40,000 under $50,000 -: . — - S = — — - — — — - —
$50,000 under $75,000 .. .. — - = — - — — — — - -
'$75,000 under $100, 000 ... *1,129 * 1,043 12,258 ‘- *48,269 —= — *2,258° 48,269 "26.9 *248 - *21,372
$100,000 under $200,000 . . **73 171,689 .oi72( . "1915 — — . 72|, "1915 42 *14.0 *26,524
-$200,000 undef $500.000 .. - = - = - - P —f . - — — S -
$500,000 under $1,000,000 . — “*25 C 4,677 - - "*25 14,677 **254 "ra57 **993,267
$1,000,000 0r more ............ b b . . . - — b b b ot

* Estimate should bé used with caution beca\‘Jse of the small number of sample.returns on which it is based.

* **-Data combined to avoid disclosure of information for specmc taxpayers.

- NOTE Detail may not add lo totals because of roundmg
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Table 3.2—Returns with Total Income Tax: Total Income Tax as a Percentage of Adjusted Gross Income, by Size of
Adjusted Gross Income
(All figures are estimates based on samples—money amounts are in thousands of dollars)
Total income tax as a percentage of adjusted gross income
Total Under 5 percent 5 under 7 percent
Size of adjusted gross income
Number of Adjusted gross Ti Num! f ijusted gross Total Number of Adjusted gross Total
feturns inoorlne less defici Inoomm:’!ax m\t:;rso "”‘;":‘r:’d'fs’ income tax retums '“%?&i'f” income tax
(1) 2 (3) “) 5 {6) @ 8) ©)
All returns

Total .....cvvvrerninnnrenanns 89,178,355 3,158,293,754 432,939,998 15,153,816 179,420,519 5,291,519 9,917,538 182,267,668 11,130,291
Under$5000..................... 4,996,843 10,050,838 666,571 3,453,530 9,513,035 219,284 570,578 1,417,158 79,067
$5,000 under $10,000 .............. 9,324,913 69,632,105 3,584,847 4,595,844 31,239,948 866,927 3,091,028 25,074,536 1,516,133
$10,000 under $15,000 . ............ 10,643,030 133,270,785 9,323,866 2,817,080 35,751,474 947,898 773,164 9,670,748 572,232
$15,000 under $20,000 ............. 11,058,757 193,259,475 15,295,442 2,236,031 38,517,233 1,149,634 2,013,592 34,854,882 2,118,566
$20,000 under $25000 ... .......... 9,173,782 205,473,198 18,193,167 960,455 21,335,360 704,598 1,276,569 28,668,397 1,749,743
$25,000 under $30,000 ............. 7.541,919 207,195,437 20,726,836 441,955 12,017,611 420,443 712,352 19,533,078 1,199,598
$30,000 under $40,000 .. ........... 12,046,515 418,392,529 45,597,597 379,587 13,018,468 436,408 839,482 28,783,386 1,785,109
$40,000 under $50,000 ... .......... 8,560,180 382,362,994 44,034,240 127,798 5,735,794 185,150 388,623 17,286,639 1,066,043
$50,000 under $75,000 ... .......... 9,905916 593,569,941 81,250,313 98,677 5,921,970 184,578 214,992 12,541,364 778,110
$75,000 under $100,000 .. .......... 3,053,791 260,645,078 42,671,702 23,211 1,967,197 61,694 26,240 2,248,053 135,347
$100,000 under $200,000 . ... ....... 2,087,727 275,945,659 54,471,932 14,183 1,898,523 46,660 8,921 1,091,999 64,079
$200,000 0rmore . ...l 784,982 408,495,716 97,123,485 5,466 2,503,906 68,244 1,997 1,097,428 66,263

Total ... Joimtretums .. 41,484,854 | 2,178,430,655 | 306,529,699 | 5,130,800 | 102,839,317 | 3,143,177 | 4,450,960 | 121,041,695 | 7,426,153
Under$5000..................... 14,419 -2.313,808 75.693 *4,829 *22,062 *308 - - -
$5,000 under $10,000 ............ .. 145,694 1,361,105 26,006 130,124 1,244,320 6,429 *3,419 *26,517 "*1,554
$10,000 under $15,000 . ............ 2,119,353 26,884,973 858,852 1,903,837 23,805,390 660,083 205,315 2,949,678 159,579
$15,000 under $20,000 ... .......... 3,409,652 60,110,994 3,066,943 1,450,142 25,261,554 737,971 1,342,754 23,222,128 1,418,774
$20,000 under $25,000 ............. 3,797,609 85,511,627 5,861,251 723,872 16,117,458 536,931 1,001,644 22,598,417 1,379,257
$25,000 under $30,000 ............. 3,830,425 105,549,219 8,466,488 369,125 10,055,488 352,092 592,867 16,281,469 998,693
$30,000 under $40,000 ... .......... 7,589,457 265,375,511 24,062,833 318,756 10,933,444 370,324 714,687 24,585,996 1,524,378
$40,000 under $50,000 ............. 6,701,307 300,191,267 31,124,549 110,078 4,921,187 164,359 356,555 15,867,777 983,693
$50,000 under $75,000 ... .......... 8,682,721 521,491,284 68,471,820 82,640 4,971,216 155,200 199,701 11,647,116 724,104
$75,000 under $100,000 ............ 2,706,927 230,825,990 36,616,604 19,061 1,620,104 55,677 25,040 2,150,450 129,687
$100,000 under $200,000 . .......... 1,815,100 239,669,199 46,219,158 13,384 1,805,088 44,655 7.509 926,805 53,093
$200,000crmore ................. 672,189 343,773,295 81,679,501 4,953 2,082,006 59,143 1,470 885,343 53,340

in

Yotar ... Singleretums . 30,621,683 | 758,806,290 | 101,748,895 | 8,103,937 | 46,771,789 | 1,309,665 | 4,289,038 | 37,814,517 | 2,308,911
Under$5000 ..................... 4,948,579 12,567,839 579,909 3,422,606 9,408,469 217,238 566,057 1,398,538 77,917
$5,000 under $10,000 .............. 8,830,882 65,586,443 3,455,471 4,227,046 28,229,720 819,406 3,020,493 24,516,427 1,482,185
$10,000 under $15,000 ... .......... 7,449,387 92,239,191 7,859,288 234,986 2,878,367 86,582 429,102 4,892,245 308,133
$15,000 under $20,000 ............. 5,654,044 98,364,055 10,047,013 82,680 1,436,474 49,491 105,807 1,824,570 111,005
$20,000 under $25,000 ............. 3,846,913 85,859,329 9,549,627 50,492 1,130,733 32,994 67,981 1,498,016 92,691
$25,000 under $30,000 ... .......... 2,738,980 75,001,941 9,734,004 23,294 627,623 21,639 36,452 977,667 61,881
$30,000 under $40,000 ............. 3,249,721 111,448,693 16,981,212 34,849 1,192,978 37.826 38,470 1,309,902 82,778
$40,000 under $50,000 ............. 1,392,856 61,653,862 10,241,722 *10,627 *494,743 11,441 12,878 592,819 34,615
$50,000 under $75,000 ............. 937,960 55,271,566 10,175,985 12,380 738,794 21,043 *8,889 *515,337 *30,974
$75,000 under $100,000 ............ 265,070 22,778,845 4,713,621 4,013 335,228 5,870 *1,200 *97,604 *5,660
$100,000 under $200,000 ........... 221,681 29,566,611 6,836,896 583 69,491 1,578 *1,343 *1563,340 *10,329
$200,0000rmore ................ 85,611 48,467,914 11,674,248 3n 229,169 4,558 365 138,051 8,745

Total income tax as a p ge of adj gross i C
7 under 10 percent 10 under 12 percent 12 under 15 percent
Size of adjusted gross income
Number of Adjusted Total Number Adjusted gross T N Adjusted gross Total
returns inc:v‘r‘::‘ |sssg :!?ﬁacil inco:\t: tax ':elumrso' ino:r::cll‘e o Inwgzl tax ?;‘.?:Lo' '"ogz"? _Iass income tax
icit
(10) {11) (12) (13) (14) (15) (16) (17) (18)
All returns

Total ......covnviinvnernnnnes 25,184,900 632,714,259 55,063,520 16,840,549 518,319,919 56,595,057 10,413,616 497,375,947 67,108,188
Under$5000..................... 432,378 749,774 63,298 211,728 444,068 48,846 185,487 541,709 69,527
$5,000 under $10,000 .............. 1,426,258 11,670,042 936,058 77.519 667,192 68,937 84,611 617,914 84,581
$10,000 under $15,000 ............. 6,715,716 83,727,682 7,305,273 288,404 3,532,938 386,178 36,021 428,749 58,956
$15,000 under $20,000 ............. 2,191,606 38,545,521 3,284,400 4,548,460 80,117,562 8,519,411 57,491 1,010,476 130,752
$20,000 under $25,000 ............. 3,262,949 73,452,248 6,204,640 3,109,555 68,550,668 7,761,732 538,948 12,901,297 1,606,225
$25,000 under $30,000 ............. 3,067,967 83,938,828 7,341,256 1,062,860 29,804,734 3,137,119 2,080,411 56,787,782 7,778,398
$30,000 under $40,000 ............. 4,231,219 146,416,885 12,846,811 3,486,073 122,776,664 13,273,368 954,546 33,025,977 4,445,699
$40,000 under $50,000 ............. 2,508,617 111,495,370 9,843,465 2,336,122 103,111,207 11,279,660 2,028,212 92,758,421 12,242,148
$50,000 under $75,000 ............. 1,213,080 68,764,783 6,008,149 1,504,198 87,321,724 9,686,382 3,544,492 211,009,038 28,556,712
$75,000 under $100,000 ............ 104,362 8,675,588 771,262 165,423 13,962,357 1,541,618 695,967 58,342,927 8,020,106
$100,000 under $200,000 . .......... 26,332 3,283,190 287,175 46,157 5,650,946 628,855 194,707 23,557,754 3,243,246
$200,000 or mjre ................. 4,416 1,994,349 171,732 4,051 2,379,858 262,952 12,724 6,393,903 871,838

oint return

To!a; 0 0 0 ...... .e. .. .s. ......... 12,534,551 440,119,351 38,251,971 7,115,426 314,628,913 34,298,533 5,874,762 359,524,925 48,466,048
Under$5000..................... - — - — — — — — -
$5,000 under $10,000 . ............. *1,507 *12,816 *1,070 - - - *2,865 *21,888 *3,019
$10.000 under $15000 ... .......... *1,507 *19,360 *1,561 — — - *3,014 *35,862 *4,990
$15,000 under $20,000 ............. 609,700 11,506,925 866,454 *1,507 *25,707 *3,083 **1,509 **23,857 **3,166
$20,000 under $25,000 ............. 2,060,354 46,535,280 3,857,871 *3,014 *64,621 *7.119 b . .
$25,000 under $30,000 ............. 2,396,697 65,606,739 5,718,081 468,470 13,516,923 1,380,246 *370 *9,974 *1,288
$30,000 under $40,000 ............. 3,760,865 130,530,147 11,460,845 2,788,994 99,111,644 10,672,487 *4,322 *144,741 *19,121
$40,000 under $50,000 ............. 2,406,573 107,009,903 9,442,929 2,183,800 96,434,300 10,540,097 1,634,722 75,513,572 9,877,044
$50,000 under $75,000 ............. 1,176,119 66,642,048 5,818,852 1,459,018 84,736,278 9,402,878 3,365,425 200,719,132 27,146,707
$75,000 under $100,000 .. ........ .. 94,696 7,855,375 704,651 165,353 13,956,937 1,540,976 668,220 56,066,041 7,702,669
$100,000 under $200,000 ........... 22,518 2,769,517 240,314 42,018 5,034,410 559,380 184,447 22,235,072 3,059,327
$200,000 or n;:ltre o vetmne 4,014 1,631,243 139,342 3,253 1,748,093 192,266 9,868 4,754,787 648,717

ngle return:

Yotal ...... g ....... .s ......... 10,248,226 135,578,079 11,874,116 8,381,289 165,775,223 18,183,675 3,898,676 112,380,596 15,239,157
Under$5000 ..................... 430,871 743,783 62,855 210,220 440,075 48,387 185,487 541,709 69,527
$5,000 under $10,000 .............. 1,385,217 11,294,274 907,626 74,505 643,089 66,415 81,745 596,026 81,562
$10,000 under $15,000 ............. 6,516,081 81,280,131 7,090,483 230,754 2,729,354 301,626 31,499 374,586 51,767
$15,000 under $20,000 ............. 1,098,089 18,145,091 1,685,170 4,317,362 76,073,770 8,077,477 44,077 771,082 99,323
$20,000 under $25000 ............. 325,460 7,257,024 642,751 2,925,885 64,430,764 7.317,376 465,031 11,274,814 1,394,474
$25,000 under $30,000 ............. 237,091 6,510,710 584,995 286,692 7,785,136 853,088 2,023,973 55,218,673 7,566,676
$30,000 under $40,000 ............. 190,835 6,475,417 559,099 236,750 8,042,061 897,575 694,574 23,618,883 3,217,325
$40,000 under $50,000 ............. 35,879 1,670,025 141,580 68,140 3,011,952 332,129 246,294 10,824,805 1,494,052
$50,000 under $75,000 ............. 17,529 1,061,435 95,286 26,219 1,511,949 164,723 102,805 5,822,666 820,432
$75,000 under $100,000 ............ 9,033 762,534 62,156 Al *5,420 “642 14,331 1,174,883 162,807
$100,000 under $200,000 ........... 1,844 272,907 23,963 4,068 602,284 67,964 6,613 856,410 117,253
$200,0000rmore ................. 298 204,748 18,151 622 499,370 56,273 2,246 1,206,061 163,958

Footnote{s) at end of table.



Total income tax as a tage of adj; Qross i o—C:
Size of adjusted gross income 15 under 17 percent 17 under 25 percent R 25 under 30 percent
Number of Adjusted gross Total Number of Adjusted gross Total Number of Adjusted gross Total
returns income less deficit income tax retums income less deficit income tax retumns income less deficit income tax
All returns (19) (20) (21) (22) (23) 24 25 (26) 27

Total ........0 ... . .......... 4,978,050 288,471,976 46,086,643 6,074,948 652,539,429 134,950,207 545,708 205,606,018 54,019,696
Under$5000..................... 38,292 74,339 11,846 82,304 233,519 50,230 |~ ‘9,042 “34,861 *9,101
$5,000 under $10,000 .............. “10,079 *71,093 *11.363 “10,549 *69,843 *15303 ° 22,606 170,200 46,194
$10.000 under $15000 ............. *1.358 19,509 3,016 4,200 - *55,378 “11,806 4,003 *43,963 *11,903

-$15,000 under $20,000 ........ ..... “1,528 *30,142 ~*4,558 *3,014 *54,172 *12,200 *1,507 *29,125 “7.849
$20,000 under $25,000 ............. *9,042 1204,724 31,968 *7,535 “166,934 *31,041 *3.014 65,551 *18,479
$25,000 under $30,000 ............. 160,372 . 4,667,798 715,007 *10,320 . *291,710. - *54,576 — - -
$30,000 under $40,000 ............. 1,466,744 48,882,740 7,829,679 683,512 25,295,581 4,484,432 *1,795 *55,988 *15311
$40,000 under $50,000 ............. 334,625 14,835,218 2377,792 |, 830,957 . 36,905,651 6,920,036 2,637 “121,607 32,909
$50,000 under $75,000 ............. 1,943,183 120,055,898 18,107,737 1,365,750 86,626,083 16,465,888 10,802 687,890 182,455
$75,000 under $100,000 ............ 760,706 64,536,644 10,335,486 1,228,636 106,458,900 20,498,617 46,185 4,184,717 1,075,131
$100,000 under $200,000 ........... 237,101 28,727,431 4,632,829 1,382,995 186,723,970 38,917,200 162,299 24,302,904 6,337,291
$2000000rmore ................. 15,019 6,366,440 1,025,364 455,176 209,657,687 47,488,879 - 281,817 175,909,213 46,283,072

Tota) .. loMiretums . 2761,014 | 205,568,314 | 32,835,144 | 3,270,862 | 476,886,467 | 99,378,260 | 308,201 | 157,017,691 | 41,202,745
Under$5000................... .. “1,507 *5,817 o - — : - . . - — et
$5.000 under $10,000 .............. *2,865 *23,897 ’3,700 ‘3,014 *16,660 '3,109 ~ - —
$10,000 under $15,000 *1,358 .*19,509 *3,016 *1,186 “14,113 - 2,830 - *53 “718 “183

.+ $15,000 under $20,000 21 *372 - *58 — . - - - - -
$20.000 under $25,000 - — -— *4,521 *100,534 *19,149 - — -
$25,000 under $30,000 *1,358 39,085 *6,434 “1,507 38,737 . "9,297 — - -
$30,000 under $40,000 B — R £ — *1,724 1 *65,574 *13,529 - — - -
$40.000 under $50,000 *2,637 * 126,496 *20,672 3,597 *162,392 *31,015 *2,637 *121,607 *32,909
$50,000 under $75,000 1,775,760 110,329,874 17,546,161 610,897 |' 41,645,634 ‘7,407,730 *5,292 *311.210 83,968
$75,000 under $100,000 737,270 62,534,489 10,012,053 993,778 | * 86,333,202 16,228,884 *1,156 *103,663 28,704
$100.000 under $200,000 .. ......... 225,262 . 27,356,917 4,412,910 1,251,326 167,884,931 34,741,767 65,835 11,284,369 2,911,227
$200,0000rmore ................. 12,974 5,131,858 829,207 399,311 180,624,689 40,920,959 | 233,227 145,196,124 38,145,755

Total .. Singleretums 1974075 | 71,273,938 | 11,395,308 | 2,487,441 | 148,554,056 | 29,992,787 | 211,315 | 39,755,696 | 10,466,200
Under $5000............. 36,785 68,522 10,911 82,304 233,519 50,230 T 79,042 *34,861 *9,101
$5,000 under $10,000 . . . *7,214 | *47.196 *7.662 o~ "7,535, . --83,182 *12,194. . 22,606 - 170,200 46,194 -

- '$10,000 under $15,000 | . T = o= Tl T 3,014 *41,265 8,976 - *3.950 *43,245 11,721
$15,000 under $20,000 ........... .. *1,507 *29,770 '*4,500 *3,014 *54,172 - *12,200 *1,507 *29,125 *7,849
$20,000 under $25000 ............. 6,028 *133,910 20,870 *1,507 '+35,765 *6,167 *3.014 65,551 *18,479
$25,000 under $30,000 . .. ... . 125,826 3,729,040 565,643 — - - - - -
$30.000 under $40,000 . .. . 1,425,061 47,403,217 _ 7,590,450 623,941 . 23,217,373 4,102,218 *1,795 55,988 *15,311
$40,000 under $50,000 ............. 241,932 10,659,093 1,715,639 775,246 | 34,422,225 6,457,383 = s - —
$50,000 under $75,000 ............. 107,445 6,237,298 1,005,075 ; 657,294 38,949,392 7,895,927 *2,544 “183,399 *48,981
$75,000 under $100,000 ........... [ 13,409 1,147,108 182,949 182,416 15,551,990 3,347,210 40,598 | 3,704,079 946,226
$100,000 under $200,000 ........... 7,139 855,609 138,699 . 109,207 14,535,043 3,239,952 88,722 |¥ 11,898,695 3,123,465
$2000000rmore ............... .. 1,730 963,174 152,911 " 41,963 21,460,130 . 4,860,331 37,537 23,570,554 6,238,962

) ... Total income tax as a p ge of adj gross i 0—C
Size of adjusted gross incomé 30 under 50 percent o . - 50 under 100 percent . 100 percent or more
-Number of Adjusted gross Total Number of Adjusted gross Total Number of ’ -Adjusted gross Total
returns income less deficit income tax - returns income less deficit income tax returns income less deficit income tax
All returns (28) (29) (30) (31) (32) (33 - (34) | (35) (38)

Total ............ ........... 30,777 3,286,094 1,166,990 23,250 1,030,432 727,903 15,202 -2,738,507 799,984
Under$5000................. . ... *1,507 - *1,861 659 - "3.014 © *9,635 6,345 8,984 -2,969,120 108,369
$5,000 under $10,000 ............ .. 3,383 *31,085 9,556 “1,528 *11,477 , *5,800 *1,509 *8,774 *23,996
$10,000 under $15,000 ............. - R - | = *3,015 *39,505 *25,561 . 68 *839 "1,042
$15,000 under $20,000 . . .. 1 **3,884 cUrT5772 **31,280 . *1,643 *32,007. *20,656 **1,517 “*30,027 “*31,166
$20,000 under $25,000 . ... . R b IR 4,200 . *90,575 *69,710 s * b
$25,000 under $30,000 . . .. *4,174 2"111,812 *42,320 *1,508 42,083 *38,119 —_ — —
$30,000 under $40,000 . . .. *1,804 68,976 *33,163 *26 *905 *566 1,727 66,960 *447,051
$40,000 under $50,000 . . .. *25 *1,025 *385 *2,428 “106,046 80,259 *139 . “6,016 *6,393
$50,000 under $75,000 . . .. . 7.245 . 456,007 159;260 *3,490 “184,802° -~ *119,891 7 *381 *1,151
$75,000 under $100,000 ... ... SN *1,099 *101,051 *32,857 “801 . 63,087 *39,706 *1,160 *104,556 *159,877
$100,000 under $200,000 ........... 4,147 583,901 .203,045" - **1,600 **450,309 ‘321,29 *192 **13,061 **20,938
$200,0000rmore ................. 3,509 1,854,604 ° 654,462, i PR . . . -

Joint returns C o , o - i . ;

Total ........... ... ......... 15,449 2,250,738 802,631 14,916’ 683,720 472,186 7,914 -2,230,475 252,842 -
Under $5,000 . ........ — — . - **3,035 **18,797 **10,939 T**6,578 **=2,348,995 **69,390
$5,000 under $10,000 *369 *3.518 *1,247 *r i e Lo “ . .
$10.000 under $15,000 . . . — — = *3,015 ~~f -+ *39,505" 25,561 ‘68 ) *839 *1,042
$15,000 under $20,000 . . : 2,371 *38,373 “16.585 | *1,643 . 32,007 20,856 g “*144 "r422
$20,000 under $25,000 . . . *1,507 .- 37,284 *14,662 - 2,693 *57,959 *46,036 i i .
$25,000 under $30,000 . . . *30 : *804 *357 o= . — . ’ - - - —
$30,000 under $40,000 . . . 180 *2,942 1992~ |- *26. *905 . ‘566 *4 119 *591
$40,000 under $50,000 . . . "4 170 *62 *702 *33,762 - . 31,403 ° *3 *101 *365
$50,000 under $75,000 *6,101 *390,851 *133,294 *1,765 *97,663 ‘51917 *5 *261 *1,008
$75,000 under $100,000 *392 *38,088 *13,722 801 63,087 *39,706 *1,160 *104,556 *159,877
$100,000 under $200,000 ........... 2,144 275,842 -104,145 . <**1,237~ +**340,034 **245,401 **88 **12,500 **20,145
$200,0000rmore ....... ... ... .. 2,450 1,462,866 517,563 b b b b b b

Total ... 0.0 .0 . ., 13,925 760,065 272,705 8,195 265,991 199,034 5,565 —223,659 509,248
Under $5,000 *1,507 “1,861 *659 “1,507 *2,315 *1,206 2,193 ~305.813 31,879
$5,000 under $10,000 ........... . .. **3,020 **27,681 **8,344 — — — **1,508 *"8,784 24,033
$10,000 under $15,000 ............. — — - - - — — - —
$15,000 under $20,000 . ...... ... ... —_ — - o=, s - - -~ -
$20,000 under $25,000 . .. ... .. ..... * . . aoee *1,507" ... *32,616 *23,674 b -, b b
$25,000 under $30,000 ......... *4,143 “*111,008 41,963 “1,508 . ,'42,083 | .*38,119 - - —
$30,000 under $40,000 . ... ... ‘1,724 *66,034 1"32,170 . =, - L= - *1,724 166,841 446,460
$40,000 under $50,000 . . . .. — = .- **3,449 ' 159,423 **116,830 **137 **5,968 **6,083
$50,000 under $75,000 . . ... “1,129 *64,106 *25,515 .t T e . e b . .
$75,000 under $100,000 . . . . - - . e o=k Bt . - - : - —
$100,000 under $200,000 ... ... . ... *1,929 294,434 194,719 - 221t . "27,838 - ."18,181 Y o *560 *793
$200000 ormore ........... F. .. .. 473 | 194,942, ¢ | 69,334 |7 . 3. 78 - * “1,025 — - -
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Table 3.2—Returns with Total Incom
Adjusted Gross Income—Continued

Individual R_etums/.1989

(All figures are estimates based on samples—money amounts are in thousands of dollars)

e Tax: Total Income Tax as a Percentage of Adjusted Gross Income, by Size of

* Estimate should be used with caution because of the small number of sam
** Data combined to avoid disclosure of information for specific taxpayers.

NOTE: Detait may not add to totals because of rounding.

ple returns on which it is based.




Table 3.3—All Returns: Tax Liability, Tax Credits and Taxpayments, by Size of Adjusted Gross Income

(All figures are estimates based on samples—money amounts are in thousands of dollars)

Total tax liability Tax credits
" . Credit for the elderly Earned income credit used to
Size of adjusted gross income All returns Numbor of Total Child care credit of disabled offset income tax before credits
Amount
returns
N'r';‘";:'sd Amount N'r‘:t‘m;" Amount N‘r‘g‘?:":' Amount Nz'l‘:r';‘?' Amount
m [¢4] (3) (4) (5) ()] @ (8) (9) (10) (1)
Allretums, total ................. 112,135,673 91,065,351 451,872,888 12,034,697 6,131,134 6,028,094 2,439,471 319,758 64,490 5,339,062 1,379,528
No adjusted gross income . ........ 822,952 125,388 260,072 156 296 — — - - *27 *3
$1under$5000 ................. 16,769,495 5,665,859 840,639 11,436 1179 — — - - *1,507 *113
$5,000 under $10000 ............ 15,006,777 9,791,496 4,256,282 622,264 97,847 61,852 10,157 142,945 26,007 417,273 60,432
$10,000 under $15,000 ........... 14,302,945 11,011,112 10,348,091 2,750,390 1,009,809 446,100 158,858 **169,277 “*36,485 2,348,424 809,874
$15,000 under $20,000 ........... 11,738,291 11,206,373 16,606,040 2,873,166 834,150 615,282 273,422 b b 2,571,831 509,107
$20,000 under $25,000 ........... 9,332,301 9,217,916 19,508,059 746,757 340,336 668,269 292,335 *7.535 *1,998 - -
$25,000 under $30,000 ........... 7,615,124 7,568,608 21,980,466 614,372 259,867 551,822 213,781 - - - -
$30,000 under $40,000 ........... 12,100,369 12,069,474 48,001,003 1,221,068 546,377 1,115,132 427,17 - - —_ -
$40,000 under $50,000 ........... 8,590,272 8,566,649 46,329,536 954,845 411,154 864,529 324,823 — - - -
$50,000 under $75,000 ........... 9,921,341 9,912,844 84,801,135 1,338,613 629,415 1,200,394 506,436 - - -— -
$75,000 under $100,000 .......... 3.059,386 3,055,599 44,380,602 440,173 348,950 328,309 146,730 - - - -
$100,000 under $200,000 ......... 2,090,358 2,088,707 56,482,929 295,202 441,332 t 1 - - — -
$200,000 under $500,000 ......... 612,814 612,257 42,338,111 116,763 452,987 t t - - - -
$500,000 under $1,000000 ........ 115,646 115,540 19,008,719 29,889 242,501 3,125 1.702 - —_ - -
$1,0000000rmore .............. 57,603 57,529 36,731,205 19,603 514,932 916 539 - — - -
Taxable returns, total ............ 89,178,355 89,178,355 450,453,062 8,954,590 5,027,841 5,389,173 2,181,317 207,817 41,807 2,847,637 748,289
No adjusted grossincome . ........ 5,961 5961 105,812 77 *168 - - - - b b
$1under$5000................. 4,990,882 4,990,882 583,790 *7.486 *59 - - - —_ - -
$5,000 under $10000 ............ 9,324,913 9,324,913 3,983,798 85,421 12,432 — — 69,397 11,169 “*1,359 **259
$10,000 under $15,000 ........... 10,643,030 10,643,030 10,052,845 693,862 323,872 44,818 13,004 **130,884 **28,639 557,798 287,669
$15,000 under $20,000 ........... 11,058,757 11,058,757 16,420,662 2,480,094 678,633 472,843 194,094 - . 2,288,479 460,361
$20,000 under $25,000 ........... 9,173,782 9,173,782 19,421,519 704,903 304,202 643,519 275,007 *7.535 *1,998 - -
$25,000 under $30,000 ........... 7.541,919 7,541,919 21,920,063 594,863 229,779 547,425 211,501 - - _ -
$30,000 under $40,000 ........... 12,046,515 12,046,515 47,934,013 1,204,773 499,597 1,112,656 426,143 - - —_ -
$40,000 under $50,000 ........... 8,560,180 8,560,180 46,313,570 947,300 388,759 862,805 323,192 - - - -
$50,000 under $75,000 ........... 9,905,916 9,905,916 84,785,035 1,336,302 620,224 1,200,394 506,436 - - - -
$75,000 under $100,000 .......... 3,053,791 3,053,791 44,375,413 438,620 347,516 328,309 146,730 - - — -
$100,000 under $200,000 .. ....... 2,087,727 2,087,727 56,479,867 294,789 433,898 1 1t - —_ - -
$200,000 under $500,000 ......... 611,980 611,980 42,337,065 116,643 446,973 t 1 - - - -
$500,000 under $1,000,000 .. ...... 115,492 115,492 19,008,496 29,871 240,510 3,125 1,702 - - — -
$1,000,0000rmore .............. 57,510 57,510 36,731,113 19,586 501,222 916 539 - —_ - -
Nontaxable returns, total .......... 22,957,318 1,886,996 1,419,826 3,080,107 1,103,293 638,921 258,154 111,941 22,683 2,491,426 631,239

Footnote(s) at end of table.

6861/SuInjay [enplarpuy

6v



E e G

e

o

'
§

Table 3.3—All Returns: Tax Liability, Tax Credits and Taxpayments, by Size of Adjusted Gross Income—Continued
(All figures are estimates based on samples—money amounts are in thousands of dollars)

Tax Credits—Continued , Income tax after credits Total income tax
Size of adjusted gross income Minimum tax credit Foreign tax credit General business credit Otvier tax credits Number of Number of
Amount Amount
N?;?s:‘rso' Amount N:‘;?::";o' Amount N:,‘:;:::so' Amount N:‘e':'::;"so!, Amount retums returns
(12) (13) (14) (15) . (16) (17) (18) (19) {20) . (21) (22) i (29)
Allreturns, total ................. 39,869 252,593 641,557 1,311,742 332,419 593,192 26,111 } 44,914 89,162,747 432,109,004 89,178,355 432,939,898
No adjusted gross income ......... 1t 1 1 1 126 267 - — 1171 35,529 5,961 © 102,251
$1 under $5,000 ... .. . — — t 1 *1,507 *910 - - 4,990,881 ° 560,265 4,990,882 564,320
$5,000 under $10,000 ............ — — 10,293 358. 8,908 *726 — - 9,323,820 3,582,821 9,324 913 3.584,847
$10,000 under $15000 ........... - — 24,699 5,756 24,435 9,154 *3.014, “151 10,642,063 9,322,358 10,643,030 9,323,866
$15,000 under $20,000 ........... — — 29,860 8,147 40,502 31,231 - — 11,058,593 15,284,643 11,058,757 15,295,442
$20,000 under $25,000 ........... - — 31,717 12,862 26,118 24,504 —. — 9,173,777 18,192,386 9,173,782 18,193,167
$25,000 under $30,000 ........... 1 1t 24,767 6,040 31,948 33,893 ‘2,272 “54 7,541,135 20,714,933 7,541,919 20,726,836
$30,000 under $40,000 ........... - - 61,534 42,210 38,686 63,186 '2.426,} *110 12,046,275 45,588,526 12,046,515 45,597,597
$40,000 under $50,000 -........... **5176 **2,863" 62,846 21,545 26,677 54,073 5,297 "2,437 8,556,417 44,013,965 8,560,180 44,034,240
$50,000 under $75,000 ........... b ‘" 98,872 66,372 - 34,044 44,901 *2.331: "1,568 9,903,386 81,195,853 9805916 81,250,313
$75,000 under $100,000 .......... *1,356 *2,897 80,121 135,618 36,959 - ' 63,509 *1,129 ‘ R 196 3,052,872 42,632,646 3,053,791 42,671,702
$100,000 under $200,000 ......... 11,737 29,706 110,093 261,429 33,197 77,613 3,1487 3.274 2,085,957 54,321,970 2,087,727 54,471,932
$200,000 under $500,000 ......... 13,804 83,715 " 65,256 287,263 18,349 - 56,287 - 4,427 12,058 611,615 41,468,925 611,980 41,631,082
$500,000 under $1,000,000 .. ...... **6,880 **133,187 19,651 158,713 **10,963 . **132,939 1! -t 115,343 18,759,023 115,492 18,882,584
$1,0000000rmore .............. b - 13,416 - 305,272 h R tt 1 ) 57,441 36,435,162 §7,510 36,609,819
Taxable returns, total "............ 39,587 249,366 620,137 1,247,068 ) 238,400 473,979 26,105 ; . 44,363 ’ 89,162,747 432,109,004 89,178,355 432,939,998
No adjusted gross income ......... 1t t 1 1t *75 *157 — - 1171 35,529 5.961 102,251
i
$1under$5000 .. ............... — — 1 t : — - — — 4,990,881 560,265 4,990,882 564,320
$5,000 under $10,000 ............ — - 10,293 358 *2,865 *478 - - 9,323,820 3,582,821 9,324 913 3,584,847
$10,000 under $15,000 ........... — - 18,720 2,706 | *7.037 217 *3,014; *151 10,642,063 9,322,358 10,643,030 9,323,866
$15,000 under $20,000 ........... — - 25,409 3,755 13,663 8,179 - — 11,058,593 15,284,643 11,058,757 15,295,442
$20,000 under $25,000 ........... — — 29,846 9514 | 13,751 10,534 - - 9,173,777 18,192,386 9,173,782 18,193,167
$25,000 under $30,000 ........... t - 1 23,694 4,036 17,909 10,153 *2,2724 *54 7,541,135 20,714,933 7,541,919 20,726,836
$30,000 under $40,000 ........... — — 55,782 25,048 | 30,619 35,142 *2,426 . 1o 12,046,275 45,588,526 12,046,515 45,597,597
$40,000 under $50,000 ........... **4,965 *2,414" © 61,013 12,858 22,828 ° 42,442 *5,297 *2,437 8,658,417 .. 44,013,965 8,560,180 44,034,240
$50,000 under $75,000 ........... b b 98,594 64,744 32,011 37,341 *2,331% “1,568 9,903,386 81,195,853 9,905,916 81,250,313
$75,000 under $100,000 .......... *1,356 ‘2,897 80,121 135,618 35,406 62,073 *1,129 *196 V3.05_2.872 42,632,646 3,053,791 42,671,702
$100,000 under $200,000 .."....... 11,716 29,184 109,948 255,899 32,949 76,231 3,148 3.274 2,085,957 54,321,970 2,087,727 54,471,932
$200,000 under $500,000 ......... 13,767 . 82,802 65,184 282,295 18,330 56,156 4,423 12,057 - 611,615 41,468,925 611,980 41,631,082
$500,000 under $1,000,000 . . .. . ... **6,869 **131,860 19,644 157,656 **10,957 **132,922 t. 1 ,115,343 18,759,023 115,492 18,882,584
$1,000,0000rmore . .............. . b : s 13,401 292,523 c- - i TOFE T -t 57,441 36,435,162 57,510 36,609,819
Nontaxable returns, total ... .. s 282 3,227 21,420 64,673 94,019 119,214 6 552 - - - . -

Foo(nole(é) at end of table.
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Table 3.3—Al Returns: Tax Liability, Tax Credits and Taxpayments, by Size of Adjusted Gross Income—Continued

(All figures are estimates based on samples—money amounts are in thousands of dollars)

Alternative minimum tax All other taxes
Tax from recomputing prior-year Penatlty tax on qualified ;. o
Size of adjusted gross income Nurmbor of Toal ; P % crgai( retromont pians Self-employment tax Social security taxes on tip income
Amount
feturns
erlg‘t‘);rsoi Amount Nur;t“ﬂso' Amount N“';'l?:"so' Amount Nl”::‘?ren'so' Amount N';':;:ren' s°' Amount
(24) (25) (26) 2N (28) (29) (30) (31) (32) 33 (34) (35)

Alireturns, total ................. 117,483 830,994 13,603,948 19,512,148 121,380 91,608 2,080,968 975,572 11,587,550 18,403,176 158,652 20,876
No adjusted gross income ......... 4,820 66,722 150,484 173,260 3,100 832 13,290 19,998 135,456 152,428 "3 ()
$1under$5000................. *7.544 *4,056 948,762 343,799 *3,326 *3,071 20,475 4,815 914,115 334,946 16,280 968
$5,000 under $10000 ............ *2,601 *2,026 1,384,636 946,225 *1,358 *45 60,030 14,371 1,308,666 928,342 29,992 3,467
$10,000 under $15,000 ........... “1,036 *1,507 1,352,730 1,223,646 *1,560 *230 112,109 24,309 1,223,976 1,194,558 33,155 4,548
$15,000 under $20,000 ........... *1,350 *10,799 1,263,295 1,332,727 **10,341 **1,067 156,303 32,722 1,105,730 1,294,662 23,964 4,681
$20,000 under $25,000 ........... *381 *782 1,120,933 1,314,891 i i 152,923 27,374 964,658 1,284,680 16,429 2,432
$25,000 under $30,000 ........... *2,307 *11,903 1,043,610 1,253,630 *9,367 1,251 175,983 49,505 868,007 1,200,432 *13.415 ‘2,442
$30,000 under $40,000 ........... 4,286 9,071 1,752,106 2,403,406 10,668 1,548 381,530 165,184 1,412,064 2,235,926 *7.912 *749
$40,000 under $50,000 ........... 4,216 20,275 1,412,159 2,295,296 *5,770 *360 320,004 120,332 1,129,645 2,173,912 *9,430 *690
$50.000 under $75,000 ........... 19,138 54,460 1,792,871 3,550,822 *31.923 **8,366 451,500 205,217 1,380,792 3,339,889 *4,803 *509
$75,000 under $100,000 .......... 15,461 39,056 627,800 1,708,900 . b 146,936 139,365 492,959 1,566,147 ‘2,258 *229
$100,000 under $200,000 ......... 30,316 149,962 534,381 2,010,997 15,459 10,889 68,688 94,927 465,610 1,904,871 1.0m **161
$200,000 under $500,000 ......... 16,374 162,157 173,746 707,029 17,350 9,677 18,305 56,519 149,386 640,735 " .
$500.,000 under $1,000,000 . ....... 4,927 123,560 29,652 126,136 5,827 7,080 *2,893 **20,932 24,171 104,820 - —
$1,000,0000rmore .. ............ 2,728 174,658 16,784 121,386 5,329 47,192 . . 12,314 46,829 - —_
Taxable returns, total ............ 117,483 830,994 11,026,443 17,513,064 114,202 85,201 1,941,112 911,762 9,152,617 16,477,648 125,791 17,554
No adjusted gross income ......... 4,820 66,722 889 3,561 54 76 38 398 814 3,086 - -
Stunder$5000................. *7,544 *4,056 89,693 19,470 — — — - 85,172 19,237 4,521 *232
$5,000 under $10,000 ............ *2,601 *2,026 613,476 398,951 “1,358 *45 23,818 2,909 575,798 394,422 17,936 ’ 1,575
$10,000 under $15,000 ........... *1,036 *1,507 830,613 728,979 *1,560 *230 73,041 14,935 740,312 709,960 24,113 3,854
$15,000 under $20,000 ........... *1,350 *10,799 1,098,043 1,125,220 **10,337 **1,065 140,241 25,691 948,780 1,094,186 23,964 4,681
$20,000 under $25,000 ........... *381 *782 1,076,799 1,228,352 i e 150,714 27,232 922,735 1,198,284 16,429 2,432
$25,000 under $30,000 ........... *2,307 *11,903 1,016,921 1,193,227 *9,367 *1,251 173,059 47,461 844,242 1,142,073 *13.415 2,442
$30,000 under $40,000 ........... 4,286 9,071 1,729,147 2,336,417 9,955 1,063 375,519 160,928 1,394,207 2,173,677 *7,912 ‘749
$40,000 under $50,000 ........... 4,216 20,275 1,405,691 2,279,330 *5,770 360 318,280 118,091 1,124,900 2,160,188 9,430 ‘690
$50.000 under $75.000 ........... 19,138 54,460 1,785,942 3,534,723 **31,900 **6,403 449,631 202,569 1,374,255 3,328,400 4,803 *509
$75,000 under $100,000 .......... 15,461 39,056 625,991 1,703,712 . b 146,912 139,357 491,175 1,560,968 ‘2,258 ‘229
$100,000 under $200,000 ......... 30,316 149,962 533,401 2,007,935 15,435 10,883 68,688 94,927 464,654 1,901,815 11011 "*161
$200,000 under $500,000 ......... 16,374 162,157 173,469 705,983 17,324 9,600 18,284 56,375 149,142 639,915 b b
$500,000 under $1,000,000 ... ..... 4,927 123,560 29,604 125912 5819 7,047 “*2,887 **20,888 24,132 104,673 — -
$1,000000 0rmore .............. 2,728 174,658 16,765 121,294 5,323 47177 e b 12,300 46,764 — -
Nontaxable returns, total . ......... — - 2,577,505 1,999,084 7,178 6,407 139,856 63,810 2,434,933 1,925,528 32,860 3,322

Footnote(s) at end of table,

6861/SuIniay [enplarpuy

1s



- “(All figures are estimates based on samples—money amounts are in thousands of doltars)
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Table 3.3—All Returns: Tax Liability, Tax Credits and Taxpayments, by Slze of Adjusted Gross Income—Continued

)

Eamed income credit used

: 10 offset other taxes Taxpayments
'.Size of ad]usted gros,;; income - 2;#'"0':":1 :;‘;m: Total ' Income tax withheld Estimated taxpayments P:Z:::;L:ig: m:e"srl“f:r
- AN Number of
¢ . Amount - g
returns - R .
Number of Number of Number of Number of
tr‘;'umrso Amount Irlt;?urr:so Amount returns Amount returns Amount
(36) - (37) (38) (39) (40) (41) (42) 43) 3 (44) (45) (46)

All retumns, (otal ................. 1,262,730 - 580,343 21,070,323 102,992,534 468,964,636 - 95,828,144 | 362,405,397 12,660,900 . 88,108,845 1,286,619 17,416,394
_No adjusted grossincome ......... 43,430 15,456 697,564 378,771 1,152,148 249,893 589,021 97,344 422,144 24,812 119,808
$1under$5,000 . ... ... .......... 194,343 - 67,480 11,103,637 12,994,735 2,859,871 12,623,584’ 2,614,345 330,760 214,085 61,150 24,753
$5,000 under $10,000 ............ 458,901 275,544 5,215,281 12,358,770 8,076,117 11,581,626, 7,253,676 869,671 694,084 70,430 17,729
$10,000 under $15,000 ........... 441,434 199,733 3,291,833 13,050,870 15,424,008 11,832,954 13,700,743 1,490,063 1,616,837 79,151 92,190
$15,000 under $20,000 ........... 124,623 22,129 531,918 11,343,161 20,813,855 10,363,180 18,471,448 1,430,886 2,203,171 69,160 113,312
$20,000 under $25000 ........... — - 114,385 9,129,162 23,347,858 8,415,331 20,835,960 1,152,975 2,415,806 58,097 84,980
$25,000 under $30,000 ........... — — 46,516 7,504,662 25,257,533 7,046 913 22,836,367 910,422 2,278,750 52,089 134,551
$30,000 under $40,000 ........... — — 30,895 11,973,175 53,952,807 11,268,865: 48,484,549 1,487,466 5,151,268 124,347 297,207
$40,000 under $50,000 ........... — — 23,623 8,515,207 50,485,475 8,032,563 44,821,937 1,196,600 5,374,921 90,310 272,910
$50,000 under $75,000 ........... — — 8,497 9,860,609 86,692,430 9,261,628 74,873,112 1,661,759 10,900,285 192,813 748,372
$75,000 under $100,000 .......... — — 3,787 3,029,579 42,687,214 2,755,480, 33,693,399 784,950 8,109,647 125,155 673,989
$100,000 under $200,000 ......... - - 1,651 2,073,497 51,446,332 1,765,729 34,554,080 815,247 14,672,356 181,762 1,931,085
$200,000 under $500,000 ......... - — 557 608,039 37,997,061 491,913 21,726,194 318,133 13,224,974 107,264 2,897,428
$500,000 under $1,000,000 . ... ... . - - 106 114,979 16,975,072 92,591 8,563,350 71,789 6,447,741 29,521 1,919,337
$1,000,000 ormore .............. — — 74 57,318 31,796,854 45,895 . 9,387,216 42,833 14,382,667 20,559 7,988,645
Taxable returns, total ............ 21 *18 - 84,955,606 459,282,897 78,658,299‘ 354,427,706 11,829,849 86,683,236 1,162,070 17,190,865
No adjusted gross income ......... 21 *18 - 4,928 124,829 3,153 25,053 1,937 46,124 1,469 51,891
$1under$5000................. - - — 3,610,733 905,536 3,486,938 843,850 © 128,175 53,735 28,634 7,832
$5,000 under $10,000 ............ — — - 8,156,748 5,944,687 7,635,052 5,428,354 610,603 432,198 48,417 82,467
$10,000 under $15,000 ........... — - - 9,839,430 12,487,134 8,746,263 11,009,736 1,347,049 1,402,913 53,340 66,659
$1 5,000 under $20,000 ........... - — - 10,745,789 20,080,774 9,820,376 17,887,341 1,362,265 2,067,807 64,823 104,705
$20,000 under $25,000 ........... — - - 9,006,587 23,084,193 8,31 5,456 20,634,749 1,131,639 2,369,938 50,940 69,164
$25,000 under $30,000 ........... — — — 7,443,133 25,112,304 6,996,778 22,738,820 899,339 2,243,723 48,889 123,151
$30,000 under $40,000 ........... — — — 11,935,128 53,817,485 11,242,138 48,408,305 1,477,250 5,099,591 122,655 292,970
$40,000 under $50,000 ........... - - —- 8,489,191 50,321,032 8,012,063, 44,741,133 1,185,621 5312,325 - 88,886 252,185
$50,000 under $75,000 ........... — - - 9,846,608 86,613,810 9,253,326' 74,838,689 1,654,188 10,866,891 190,479 738,025
$75,000 under $100,000 .......... — - - 3,026,383 + 42,661,701 2,752,634 33,675,620 784,648 8,102,847 125,061 673,090
$100,000 under $200,000 ......... — -— — 2,071,442 . 51,403,647 1,764,262 34,532,833 814,849 14,655,448 181,266 1,926,730
$200,000 under $500,000 ........ . - — — 607,399 37,974,048 491,496 21,717,398 317,790 13,212,564 107,162 2,895,714
$500,000 under $1,000,000 . .. .. .. . — — — 114,856 16,966,003 92,516 8,560,416 71,705 6,442,926 29,506 1,918,196
-~ $1,000,000 or more . ... .. e d = —-. . - - -67,250 31,785,714 [ - .~ 45848 | 9,385,411 . 42792 14,374,208 20,546 7,988,089
Nontaxable returns, total .......... R ,262,709- 580,326 2 ,070,323 18,036,928 9,681,739 17,169,845 7,977,690 831,051 1,425,610 124,548 225,529

Footnote(s) ai end of table.
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Table 3.3—All Returns: Tax Liability, Tax Credits and Taxpayments, by Size of Adjusted Gross Income—Continued

(Al figures are estimates based on samples—money amounts are in thousands of dollars)

Taxpayments—Continued Earned income credit, refundable portion
Excess social securif Credit for Federal tax on gasoline " P "
Size of adjusted gross income oo " Cand special fuels. Credit from reguiated investment companies Number of
Amount
Number of Number of Number of retums
retums Amount returns Amount retumns Amount
@7 (48) 49) (50) (51) {52) (53) (54)
Allretums, total ................. 932,845 844,233 751,328 141,777 78,141 47,712 8,277,047 4,635,516
No adjusted grossincome ......... 2,982 3,407 55,852 17,405 2,139 125 57,661 19,177
$1under$5000 ................. *2,219 *355 52,664 5414 *3.014 “909 1,873,357 670,566
$5,000 under $10,000 ............ — — 69,691 10,612 “1,507 17 3,068,634 2,394,869
$10,000 under $15000 ........... 125 *61 73,504 14,017 ‘982 “160 2,868,241 1,475,286
$15,000 under $20,000 ........... “*1,431 *1226 94,201 25,601 2,717 *118 409,154 75617
$20,000 under $25000 ........... b * 70,788 10,438 *3.950 *553 - -
$25,000 under $30,000 ... ........ *3,588 *410 56,615 6,965 *6,643 *490 - -
$30,000 under $40,000 ... ... ... .. 5,585 2,415 **165,142 **23,023 *4,286 2,669 — -
$40,000 under $50,000 ........... 36,972 6,206 b b *4,196 *1,178 — —
$50,000 under $75000 ........... 355,658 158,804 62,954 8,786 17,329 3,071 - -
$75,000 under $100,000 .......... 235,763 189,420 24175 6,571 **24,033 “*17,.344 — -
$100,000 under $200,000 ......... 205,385 281,017 18,451 4,639 . h - -
$200,000 under $500,000 ......... 60,942 135,717 **6,309 **6,458 5,233 7,026 - -
$500,000 under $1,000,000 . ....... 14,474 38,475 . . t 1 - -
$1,000,0000rmore .............. 7,722 27,721 981 1,847 t 1 - -
Taxable retums, total ............ 924,650 839,067 519,700 95,719 71,234 46,300 - -
No adjusted grossincome ......... 88 257 147 1,505 b . - -
$1under$5000 ................. - - - - **1,508 **119 - -
$5,000 under $10,000 ............ — - 15,759 1,652 *1,507 17 — -
$10,000 under $15000 ........... *53 32 39,891 7,770 *68 *25 — -
$15,000 under $20,000 ........... **1,360 **108 75,180 20,727 *1,358 109 - -
$20,000 under $25,000 b . 65,709 9,768 3,950 *553 —_ -
$25,000 under $30,000 .. *3.516 *313 50,085 5,808 6,643 *490 — -
$30,000 under $40,000 .. 4,730 1,591 “*160,176 **20,698 *3,373 *2,653 - -
$40,000 under $50,000 ... 35,248 5,888 i b *4,196 *1.178 — -
$50,000 under $75,000 355,589 158,754 62,830 8,380 17,329 3,071 — -
$75,000 under $100,000 .......... 235,763 189,420 24175 6,571 **23,961 **17.310 - -
$100,000 under $200,000 ......... 205,226 R 280,933 18,374 4,549 b b - -
$200,000 under $500,000 .. ... e 60,901 135,631 **6,299 **6,448 5,229 7,024 — -
$500,000 under $1,000000 ........ 14,458 38,435 i . t 1 - -
$1,0000000rmore .............. 7.717 27,706 976 1,842 1 t - it
Nontaxable returns, total .......... 8,195 5,167 231,627 ° 46,058 6,907 1,412 8,277,047 4,635,516

Footnote(s) at end of table.
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(Al figures are estimates based on samples—money amounts are in thousands of dollars)

Table 3.3—All Returns: Tax Liability, Tax Credits and Taxpayments, by Size of Adjusted Gross Income—Continued

Overpayment Tax due at time of fliing P'm"’gx"';:aﬁ"mmw
Size of adjusted gross income Total Refunded Credited to 1990 estimated tax
Number of Number of
- Amount Amount
Number of Number of Number of fetums retums
lr’etums Amount retumrs Amount ratums Amount .
(55) N (56) - 67 . (58) (59) " (80) {61) (62) 63) (64)
Allreturns, total ................. 80,908,202 81,252,232 . 78,271,544 71,735,083 3,753,154 9,517,149 20,044,448 60,156,928 3,569,721 631,371
No adjusted gross income ......... 367.036 1,029,144 . 330,195 849,814 50,593 179,331 78,546 119,563 17,463 1,672
$tunder$5000 ................. 12,696,405 3,126,210 12,630,031 3,077,851 116,032 748,358 2,510,821 . 438,115 45,621 1,702
$5,000 under $10,000 ......._.... 11,473,704 7,156,422 11,278,854 7,007,707 290,219 148,715 2,666,459 949,534 168,895 7817
$10,000 under $15000 ........... 11,073,964 8,136,286 10,782,556 7,907,552 435,320 228,734 3,029,552 1,602,443 305,793 17,361
$15,000 under $20,000 ........... 8,916,765 6,170,536 8,658,551 5,926,435 374,607 244,101 2,771,598 1,911,711 324,393 24,018
$20.,000 under $25,000 ........... 7,162,200 5,710,288 6,914,306 5,467,061 330,247 - 243,227 2,131,433 1,900,836 304,489 30,347
$25,000 under $30,000 ........... 5,543,927 5,275,279 5,357,955 5,072,859 263,833 202,420 2,058,406 2,025,983 - 258,060 27,772
$30.000 under $40,000 ........... 8,880,336- 10,309,737 8,584,429 9,792,839 417,680 516,898 3,192,165 4,408,512 436,371 50,581
$40,000 under $50,000 ........... 6,017,499 .. 8,290,482 5,782,379 7,812,795 328,593 477,687 2,556,412 4,184,620 “*1,024,912 **151,851
$50,000 under $75,000 ........... 5,954,527 10,490,987 5,620,818 9,601,125 469,415 889,862 **5,434,505 “*14,348,436 . .
$75,000 under $100,000 .......... 1,571,169 . 3,890,902 1,405,083 3,186,861 249,645 704,040 b b 277,453 62,682
$100,000 under $200,000 ......... 912,873 4,419,553 729,283 3,149,326 251,225 1,270,227 1,169,116 9,569,178 270,301 113,028
$200,000 under $500,000 ......... 256,008 2,969,652 160,231 1,562,865 121,447 1,406,787 354,696 7,391,434 107,571 80,733
$500,000 under $1,000,000 . ....... 53,586 1,367,994 27,642 578,801 31,991 789,193 61,549 3,434,076 18,888 32,435
$1,0000000rmore .............. 28,204 2,908,760 9,233 741191 22,307 2,167,569 29,190 7,872,485 9,511 29,373
Taxable returns, total ............ 62,281,142 67,551,288 59,844,131 58,499,252 3,429,080 9,052,036 26,745,508 59,341,846 3,413,511 619,803
No adjusted gross income ......... 3178 52,515 2871 38,059 1,660 14,456 1,867 33,751 359 254
$1under$5000................. 3,007,902 587,333 2,986,803 580,329 42,056 1 7,004 1,966,841 266,420 26,681 833
$5,000 under $10,000 ............ 6,981,289 2,743,314 6,845,694 2,676,309 192,869 67,005 2,323,629 788,008 122,719 5,584
$10,000 under $16.000 ........... - 7,797,903 3,853,991 7,540,282 3,693,858 377,883 160,133 2,828,460 1,434,614 269,065 14,913
$15,000 under $20,000 ........... 8,345,136 - 5,450,800 8,096,364 5,230,323 352,528 220,476 2,693,806 1,813,330 303,285 22,053
$20,000 under $25,000 ........... 7,050,835 5,492,338 6,811,452 5,275,439 320,012 216,899 2,108,611 1,859,241 298,883 29,577
$25,000 under $30.000 ........... 5,491,195 5,153,764 5,307,170 4,959,485 260,058 194,279 2,044,377 1,988,872 254,823 27,349
$30,000 under $40,000 ........... 8,853,272 10,202,909 8,557,457 9,690,320 414,983 512,589 3,176,324 4,368,834 430,667 49,397
$40,000 under $50,000 ........... 5,992,899 8,138,367 5,758,979 7,684,026 325,301 454,340 2,554,290 4,180,829 **1,023,761 **151,697
$50,000 under $75,000 . .......... 5,941,726 10,421,117 5,610,838 9,533,892 466,201 887,226 “*5,432,841 **14,341,082 e . .
$75,000 under $100,000 .......... 1,567,973 3,870,571 © 1,402,094 3,170,288 249,366 700,283 R i 277,453 62,682
$100,000 under $200,000 ......... .. 910820 3 4,380,007 727,628 3115717 250,708 1,264,291 1,169,113 9,569,170 269,909 - 112,943
$200,000 under $500,000 ......... 255,406 2,947,501 159,764 1,545,187 121,222 1,402,314 354,629 7,391,237 107,518 80,719
$500,000 under $1,000000 ........ 53,469 1,359,069 27,547 571,238 31,952 787.831 61,536 3,433,993 18,881 32,432
$1,000,000 0rmore .............. 28,140 2,897,693 9,187 734,783 22,280 2,1»62,910 29,183 7,872,464 9,506 29,371
Nontaxable retums, total .......... 18,627,059 13,700,944 18,427,413 13,235,831 324,074 465,113 1,298,940 815,082 156,210 11,568

* Estimate should be used with caution because of the small number 01 sampie returns on which it is based.
t Da!a deleted to avoid discl of i on for specific

“ Data ined to avoid di of i tor specific taxpayers.

() Less than $500. [ L . -
NOTE: Detai may not add to totals because of rounding.

. Deleted dala are included in the appropriate totals. X

pS
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Table 3.4—Returns with Modified Taxable Income: Tax Classified by Both the Marginal Rate and Each Rate at Which Tax Was Computed

(All figures are estimates based on samples—money amounts are in thousands of dollars)

All returns

Classified by the highest marginal rate at which tax was computed

Classified by each rate at which tax was computed

Modified taxable income Tax generated Income tax after credits ~
Tax rate classes
Number of Adjusted As a percentage of Number of Income taxed Ixamf:t:?
retums gross income At all rates At marginal rate At ali rates At marginal rate Total Adjusted Modified returns at rate at rato
gross taxable
income income
M 2 3) @) 5) 6) (U] 8) [ (10) ] (1) (12)
Alltaxrates ............ovviiennnnns 92,211,584 | 3,199,434,253 | 2,177,433,197 | 1,367,570,697 | 436,431,173 | 299,240,398 | 432,028,341 13.5 19.8 92,211,584 | 2,177,433,197 | 436,461,520
15 percent (Form 8814) ................ 6,929 -121,153 4,553 4,553 685 685 436 Q)] 9.6 118,127 68,853 10,301
15percent ... 64,823,867 1,263,193,018 676,341,280 676,319,020 101,420,116 101,447,853 98,407,588 78 14.5 91,472,466 1,365,027,058 204,754,059
2Bpercent ... .. 23,111,722 1,181,277.573 871,952,773 268,550,771 165,704,644 75,194,216 165,537,375 14.0 19.0 26,299,751 389,641,132 109,099,517
33percent’ ... 3,188,030 366,926,905 291,151,511 84,898,453 74,696,124 28,016,490 74,357,785 20.3 255 3,188,030 84,898,453 28,016,490
28percent’ ... L 729,455 386,753,400 336,779,614 336,776,419 94,297,877 94,297,397 93,395,351 241 21.7 729,455 336,776,419 94,297,397
Form8615........................... 351,582 1,404,509 1,203,466 1,021,481 311,726 283,757 329,807 23.5 27.4 351,582 1,021,481 283,757
Joint returns and returns of surviving spouses
Classified by the highest rate at which tax was computed Classified by each rate at which tax was computed
Modified taxable income Tax generated Income tax after credits
 Taxrate classes
Number of Adjusted As 8 percentage of Number of Income taxed ';::g‘r:‘:‘:
returns gross income Atal rates At marginal rate Atalirates | Atmarginal rate Total Adjusted Modified fetums atrate at rate
_gross taxable
income income
(13) (14) (15) (16) (] (18) (19) (20) 21) (22) 23) (24
Alltaxrates ..........oveiinnnnennn 42,507,029 | 2,197,805,595 | 1,505,244,154 924,059,396 309,051,391 | 209,968,653 | 306,210,477 13.9 20.3 42,507,029 | 1,505,244,154 | 309,063,715
15 percent (Form 8814) ................ 4,057 -118,663 3,678 3,678 554 554 418 Q] 1.4 100,042 60,886 9,137
1S5percent . ............ ... 26,174,985 757,311,370 400,378,045 400,360,719 60,044,151 60,054,108 58,686,174 7.7 147 41,989,384 889,816,364 133,472,455
28percent .. ... 13,726,201 851,346,479 615,740,799 190,886,939 117,176,645 53,448,343 116,565,660 13.7 189 15,814,399 282,558,844 79,116,476
I3percent! ... 2,088,198 282,381,788 221,898,298 65,587,821 57,007,811 21,643,981 56,778,254 20.1 25.6 2,088,198 65,587,821 21,643,981
28percent! ... ... 513,587 306,884,621 267,223,335 267,220,239 74,822,131 74,821,667 74,179,971 242 278 513,587 267,220,239 74,821,667
Form8615........................... — — - — — — - - - — - —
Separate returns of husbands and wives
Classified by the highest rate at which tax was computed Classified by each rate at which tax was computed
Modified taxable income Tax generated Income tax after credits
Tax rate classes
Number of Adjusted As a percentage of Number of Income taxed ';e“;»:::xﬁ
retums 9ross income Atall rates At marginal rate Atallrates | Atmarginal rate Total Adjusted Modified retumns atrate at rate
gross taxable
income income
(25) (26) 27) (28) (29) (30) @3N (32) 33) (34} (35) (36)
Alltaxrates .........ccvviinennnsen 1,786,665 48,094,237 34,019,136 22,291,877 7,238,969 5,207,507 7,152,710 14.9 21.0 1,786,665 34,019,136 7,239,961
15 percent (Form8814) _............. .. s b e b . . b . e *1,732 “64 ‘9
18percent ... ... ... .. ... ... ... **1,154,104 **16,035,832 **8,794,966 **8,794,965 **1,318,710 **1,319,244 “*1,325,152 **8.3 **15.1 1,776,035 18,419,354 2,762,903
28percent ... ...l 526,132 16,640,675 12,264,614 4,122,667 2,375,251 1,154,347 2,363,406 14.2 193 621,932 6,225,472 1,743,132
33percent! ... 95,800 7,139,867 5,767,851 2,182,544 1,531,331 720,240 1,518,474 213 26.3 95,800 2,182,544 720,240
28percent! ... ...l 10,629 8,277,863 7,191,705 7.191,701 2,013,677 2,013,676 1,945,678 235 271 10,629 7.191,701 2,013,676
FormB8616........................... — — - - - — — — - - - —_
Footnote(s) at end ot table.
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- Table 3.4—Returns with Modified Taxable Income: Tax Classified by Both the Marginal Rate and Each Rate at Which Tax Was Computed—Continued

(All figures are estimates based on samples—money amounts are in thousands of dollars)

Retumns of heads of households
Classified by the highest marginal rate at which tax was computed . Classified by each rate at which tax was computed
Modified taxable income Tax generatod - Income tax after credits

Tax rate classes = .
Number of Adjusted ‘ . As & percantage of " Number of Income taxed plosiodery

retums gross income At all rates At marginal rate Atalrates | Atmarginairate | | Total Adjustod Modified retumns atrato atrato

. gross taxable
income income . .

. (37) - (38) {39) {40) (41} (42) (43) (44) (45). (46) (47) (48)
Alltaxrates ......... semsnrensnaesn 8,214,230 193,863,734 108,717,603 - 80,551,103 - 18,855,144 . | 14,295,404 117,103,047 88 15.7 - | 8,214,230 108,717,603 18,858,560
15 percent (Form 8814) *1.511 WAYE *756 . 756 *113 - 13 . 3 ) ) 14,992 7.584 1,137
1Spercent .............. s 7,166,637 135,218,649 64,112,105 .64,107,171 . 9,613,367 9,616,076 7,952,404 59 124 8,195,139 89,665,443 13,449,816

.28percent ....... e 962,393 . 43,559,660 32,079,300 8,162,393 - 5,873,039 .2,285,470 . 5,824,096 134 18.2 1,028,502 10,763,793 3,013,862
33percent' . ... ... .. 66,109° 7,326,560 5,747,083 . 1,502517. |° 1,470,696 495,831 1,461,454 199 254 66,109 ©1,502,517 495,831
28percent! . .......... ... ..., o] 17,580 7,758,148 6,778,359 6,778,265 - 1,897,929 .| - 1,897,914 1,865,092 240 275 17,580 6,778,265 1,897,914
Form8615. . ... ... ... ... ........... C— — — — _ ) - .. —_ —~ — - — -

T : ’ . . Retums of single persons - .
cmmwmwwmnmmmm . . Classified by each rate at which tax was computed
Modified taxable income Tax generated . C . Income tax after credits
Tax rate classes - N :
Number of - Adjusted , . B As & percentage of Number of Income taxed 'm‘ﬁ
- fetums gross income At all rates Atmargingirate | Ateirates | Almargnalrate | ' Total Adjusted Modified returns at rete at rato
! . gross taxable
income income P . .
. (49) (50) (51) ' (52) (53) (54) - ' (55} . (56) - (57) (58) . (59) (60)
All lgx fates . ... ittt 39,703,659 759,670,687 529,452,303 340,668,319} 101,285,669 69,768,834 101 ,562,108 134 - 18.2 39,703,659 | 529,452,303 101,299,284
15 percent (Form.8814) ................ b .. b o b . b . . . ‘1360 | . 118 ‘18
15 percent **30,329,500 | **354,623,962| **203,056,283| **203,056,283] **30,458,443 | **30,458,443 30,443,877 8.6 . *"150 39,511,908 367,125,897 | - 55,068,885
28 percent 7,896,997 269,730,759 211,868,060 65,378,772 40,279,709 18,306,056 | - 40,784,213 15.1 18.2 8,834,919 90,093,023 25,226,046
33 percent! 937,922 70,078,690 . 57,738,279 15,625,571 14,686,187 '5,156,4381 - 14,599,603 . 20.8 -25.3 937.922 15,625,571 5,156,438
28 percent? 187,658 63,832,768 55,586,215 55,586,214 15,564,140 15,564,140 * 15,404,609 241 277 187,658 55,586,214 15,564,140
Form 8615 351,582 1,404,509 1,203,466 1,021,481 311,726 283,757 ! 329,807 | 235 274 351,582 1,021,481, 283,757

Esurnale should be used with caution because of the small number of sample returns on which it is bmsd . ! .
(1) Percentage not computed.
(@) Less than $500. ) . . . .
@) Less than 0.05 percent. L : "1
| ** Data combined to avoid disclosure of information for specific taxpayers. ) ’ i

For 1989, the tax rate schedules contained only two basic rates: 15 percent and 28 percent. However, taxable i mca'ne over certain levels was subject to an additiona § percent tax, creating a lempovavy 33 percent marginal rate. The purpose behnnd this wasto phase out the benefit of the 15 percent

rate and the benefit of the ion for personal ionsfor yers and dep . After these benefits were phased out; the maygtnal tax rate refured to 28 percent; the average tax rate was also 28 percem

NOTE: Detail may not add 10 totals because of rounding.
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Table 3.5—Returns with Modified Taxable Income: Tax Generated by Rate and by Size ot Adjusted Gross Income
(All figures are estimates based on samples—money amounts are in thousands of dollars)

Tax generated at specified rate
Number of
" 15 Percent {from Form 8814) 15 Percent
Size of adjusted gross income witr:er‘r:‘orgisﬁed Taxable income M“ﬂm’:ws T‘:“ O rots
. Tax Tax
taxable income Number of Income taxed Number of Income taxed
returns at rate 9"8':‘1:2” returns at rate 9‘;’:",:‘8“
(1) 2 [©] 4 (5) 6) (U] 8 9) (10)
Total......ovvvnvennnsn 92,211,584 | 2,173,345,607 | 2,177,433,197 | 436,431,173 118,127 68,653 10,301 91,472,466 | 1,365,027,058 | 204,754,059
Under $2,000 ............ 1,901,787 657,726 658,799 106,413 1,605 254 38 1,900,181 590,036 88,505
$2,000 under $4,000 . ...... 2,148,866 1,398,650 1,403,211 226,075 *1,515 *758 ‘114 2,147,351 1,242,386 186,358
$4,000 under $6,000 . ...... 2,789,622 3,477,958 3,473,458 531,678 *1,507 1,914 “288 2,788,115 3,376,808 506,521
$6,000 under $8,000 .. ... .. 4,000,530 8,319,790 8,300,702 1,259,760 — — — 4,000,530 8,163,861 1,224,579
$8,000 under $10,000 ... ... 3,988,253 13,660,363 13,636,822 2,057,196 — — - 3,988,253 13,542,126 2,031,319
$10,000 under $12,000 ... .. 5,002,772 21,653,514 21,632,159 3,246,164 *913 *457 *68 5,001,859 21,587,189 3,238,078
$12,000 under $14,000 ... .. 5,255,305 30,064,596 30,045,504 4,507,842 — — - 5,255,305 30,015,547 4,502,332
$14,000 under $16,000 .. . .. 4,833,886 35,498,553 35,478,845 5,319,472 *1,358 *1,152 *174 4,832,527 35,477,693 5,321,654
$16,000 under $18,000 . . ... 4,673,038 41,875,045 41,842,930 6,274,210 - - — 4,673,038 41,842,930 6,276,440
$18,000 under $20,000 .. ... 4,379,375 46,542,828 46,520,586 6,980,469 *3,014 *1,878 *282 4,379,375 46,484,570 6,972,685
$20,000 under $25,000 . . ... 9,215,631 122,363,183 122,347,800 18,436,508 *6,964 *3,227 *485 9,215,631 121,669,950 18,250,493
$25,000 under $30,000 .. ... 7,560,712 131,904,440 131,912,855 20,914,418 *2,866 *1,201 *180 7,559,204 123,271,452 18,490,718
$30,000 under $40,000 . . . .. 12,062,779 278,320,160 278,350,440 45,652,790 *13,106 ‘7,732 *1,159 12,062,779 248,309,841 37,246,476
$40,000 under $50,000 .. ... 8,566,122 263,107,712 263,170,933 44,319,430 15,611 8,836 1,325 8,566,122 225,897,799 33,884,670
$50,000 under $75,000 . . ... 9,906,175 424,581,970 424,699,354 81,575,413 31,668 17,433 2,616 9,906,175 289,014,823 43,352,223
$75,000 under $100,000 . . .. 3,065,245 193,047,596 193,148,326 |- 42,800,332 12,060 9,006 1,350 3,054,116 90,269,179 13,540,377
$100,000 under $200,000 . . . . 2,086,857 212,184,703 212,528,061 54,629,213 16,972 8,177 1,227 1,975,757 59,181,617 8,877,243
$200,000 under $500,000 . . .. 611,757 146,390,252 148,944,159 41,780,219 7,330 5,606 841 165,358 5,067,640 760,146
$500,000 under $1,000,000 .. 115,396 66,881,786 67,568,223 18,918,235 1,102 686 103 670 18,132 2,720
$1,000,000 ormore .. ...... 57,476 131,414,782 131,770,029 36,895,335 535 338 51 118 3,479 522
Tax g at rate—Ci
28 Percent 33 Percent 1 28 Percent 1 Form 8615
Size of adjusted gross income
- Tax Tax income Tax
Number of Income taxed | Tax generated | Number of | Income taxed | Number of | tncome taxed Number of
returng at rate at rate returns atrate - geav:e’u;gad returns at rate gear:er:l:d returns ;f’::g 92:9’::?"
(W] (12) 13 (149 (15) (16) (17 (18) (19) (20) (21} (22)
Total ..........00vvees 26,299,751 | 389,641,132 109,099,517 | 3,188,030 | 84,898,453 | 28,016,490 | 729,455 | 336,776,419| 94,297,397 | 351,582 | 1,021,481 | 283,757
Under $2,000 ............ - - —_ - - - — — —| 177,016 68,510 18,349
$2,000 under $4,000 . ...... — — — — — — - - - 97,226 160,068 40,411
$4,000 under $6,000 . ... ... - - — — - _ - - — 24,421 94,736 26,109
$6,000 under $8,000 . ..., .. - - - - * - - - - - 23,791 136,841 37,004
$8,000 under $10,000 ... ... — — — — — — — - -] *12,056 "94,695| *27,826
$10,000 under $12,000 . . . .. -_ — — — — - —_ - - *4,521 *44,514| *10,387
$12,000 under $14,000 ... .. - — — — ¢ - -— - — — *2,443 *29,957 8,003
$14,000 under $16,000 . . . .. - — — — - - _ - — - _ -
$16,000 under $18,000 . .. .. - _ - - - - - - - -— - -
$18,000 under $20,000 . .. .. *7.387 *8,521 *1,826 — -1 —_ — - - *1,507 *27,618 "7.734
$20,000 under $25,000 . . . .. 797,290 612,086 171,384 - - - - - - *3,014 *62,537| "18,247
$25,000 under $30,000 . . . .. 2,510,248 8,600,978 2,408,274 - — - — - - *1,507 *39,224| *17,681
$30,000 under $40,000 . .. .. 3,683,792 29,981,192 8,394,734 .- . -1 - — - - *1,724 *51,674] 14,491
$40,000 under $50,000 . . . .. 4,934,874 37,241,512| 10,427,623 18,025 22,786 7519 — - - - - -
$50,000 under $75,000 . .. .. 9,208,855 | 130,986,955| 36,676,347 616,015 4,680,144 " 1,544,447 - - - - — —
$75,000 under $100,000 . . .. 3,024,109 | 93,572,571} 26,200,320 658,360 9,118,340 3,009,052 — - — *2,258 “179,231| 49,235
$100,000 under $200,000 ... .| 1,968,566 | 81,526,620| 22,827,453 1,734,887 | 56,327,497 | 18,588,074| 111,028 15,470,698 4,331,795 72 *13,453 *3,426
$200,000 under $500,000 . . . . 163,889 7,085,047 1,983,813 160,099 | 14,707,565| 4,853,496 446,371 | 122,078,301 34,181,924 - - —
$500,000 under $1,000,000 . | 636 23,329 6,532 **644 42121 **13,900| 114,701 67,473,877 | 18,892,686 25 **18,424] **4,855
$1,000,000 ormore ........ 107 4,322 1,210 i . . b 57,355 | 131,753,543 | 36,820,992 . b h

* Estimate should be used with caution because of the small number of sample returns on which it is based. N
** Data combined to avoid disciosure of information for specific taxpayers.
T For 1989, the tax rate schedules contained only two basic rates: 15 percent and 28 percent. However, taxable income over certain levets was subject to an additional 5 percent tax, creating a temporary 33 percent marginai rate. The
purpose behind this was to phase out the benefit of the 15 percent rate and the benefit of the deduction for personal exempt»ons for taxpayers and dependents. After these benefits were phased out, the marginal tax rate reverted to 28
percent; the average tax rate was also 28 percent.
NOTE: Detail may not add to totals because of rounding.



Section 4

The Explanation of Terms is designed to clarify
the statistical content of this report and should not
be construed as an interpretation of the Internal
Revenue Code, related regulations, procedures, or
policies.

The definitions and explanations in this section
relate to column or stub titles used in one or more
tables in this report. They provide background or
limitations to such titles and are necessary to
interpret the statistical tables to which they relate.
For each of these titles, the line number of the tax
form on which it is reported appears after the title.
Definitions marked with the symbol a have
been revised for 1989 to reflect changes in the
law.

Further information about many of the items in
this report can be found in Section 5, 1989 Forms
and Instructions.

Adjusted Gross Income Less Deficit a
(line 31, Form 1040)

Income that had to be reported for the calcula-
tion of total income (line 23, Form 1040) and of
adjusted gross income included the following:

¢ Compensation for services, including wages,
salaries, fees, commissions, tips, fringe bene-
fits, and similar items;

e Net income derived from a business, profes-
sion, or farm;

¢ Net gains from the sale of property;

Explanation of Terms

Taxable interest received;

Rents and royalties;

Dividends and capital gains distributions;
Alimony and separate maintenance payments;
Taxable amounts of annuities, pensions, and
individual retirement arrangement (IRA)
distributions;

Distributive share of partnership income;
Income from an estate or trust;

Bartering income;

Amounts received that were claimed as a
deduction or credit in a prior year;
Gambling winnings;

Prizes and awards,;

Taxable amounts of social security payments;
All unemployment compensation; and
Recoveries (including state income tax re-
funds)

Some reported income was fully or partially ex-
cluded from total income for 1989. The following
is a list of such items:

¢ Exclusion of the cost basis of pension, annu-
ity, or IRA payments or distributions;

¢ Tax-exempt interest;

¢ Limited exclusion of social security benefits
and railroad retirement benefits;

¢ Limited exclusion of qualified foreign earned
income; and

¢ One-time exclusion of part or all of the gain
from sale of principal residence by individu-
als who are 55 years of age or older.
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From total income, the following Statutory
Adjustments (lines 24 through 29 on Form 1040)
were subtracted to arrive at adjusted gross income
(line 31); a deficit occurred if the allowable exclu-
sions and deductions exceeded gross income, i.e.,
the amount on line 30 was greater than the amount
on line 23:

* Reimbursed employee business expenses that

~ were included in reported income;

* Contributions to self-employed retirement
plans (Keogh or simplified employee pension
(SEP)) and to individual retirement arrange-
ments (IRAs) by eligible persons;

® Forfeited interest penalties incurred by per-

sons who made premature withdrawals of

funds from time savings accounts;

Alimony payments;

Self-employed health insurance deductlon

Forestation or reforestation expenses;

Foreign housing exclusion;

Repayments of supplemental unemployment

compensation; and

¢ Certain expenses of qualified performmg
artists.

Adjustments
See "Statutory Adjustments. "

Advance Earned Income Credit Payments
(included in the total on line 53, qum 1‘040)

Taxpayers who believed they would be eligible
for the earned income credit at the end of the year
could receive the credit from their employers as an
additional payment in their paychecks during the
- year. Those payments were then shown on the tax
return (line 53 total on Form 1040) where they
either increased the balance due amount or reduced

the amount of the overpayment. (See also "All -

Other Taxes.")

Alimony
(lines 11, 29, Form 1040)

Payments received as alimony or separate main-
tenance were income to the persoh recelving them
and a deduction (an adjustment to total mcome) for
the person paying them.

All Other Taxes .
(lines 48,50,51,52, Form 1040)

For the statistics in thlS report, this amount
represents the sum of the self-employment tax, tax
from the recapture of the investment credit and the
low income housing credit, social security taxes on
tip income, penalty tax on qualified retirement
plans, and other. unspecified taxes which included
uncollected tax on tips, excess "golden parachute"
payments, and section 72 penalty taxes. This .
differs slightly from the "other taxes" portion of

the Form 1040 itself, which includes the taxes

listed above plus the alternative minimum tax and
the advance earned income credit payments re-
ceived. Alternative' minimum tax -is tabulated in
this report as part of "total income tax" and is one
of the criteria for determining the taxable or
nontaxable classification of a return. Advance
earned income credit payments are shown-as a
separate item in computing total tax 11ab111ty,

‘balance due, or refund. (See also "Taxable and

Nontaxable Returns” and "Total Income Tax".) *

All Other Tax Payments
(lines 57-60, Form 1040)

All other tax payments included the tax;paid
with requests for a filing extension, _excess soc1a1
security or railroad retirement taxes, credit for tax
on gasoline and special fuels, and the credit for tax
paid on undistributed capital gams by a regulated
investment company.
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Alternative Minimum Tax
(line 49, Form 1040)

The alternative minimum tax (AMT) was levied
on benefits received in the form of deductions and
exclusions which reduced an individual’s regular
effective tax rate. These benefits, known as "alter-
native minimum tax preferences and adjustments,"
resulted from the preferential treatment that the tax
law gave to particular income and expense items.

Alternative minimum taxable income (line 8,
Form 6251) was defined as taxable income with
certain adjustments plus the amount of tax prefer-
ence items. Alternative minimum taxable income
(AMTI) was then reduced by an exemption amount
determined by filing status and income. If the
return was filed jointly by a married couple or a
surviving spouse, the maximum amount of the
exemption was $40,000. The maximum amount
for a single or head of household taxpayer was
$30,000, and for a married couple filing separate-
ly, $20,000. The AMT exclusion was phased out
if AMTI exceeded certain levels. For single
returns, the phase-out began at $112,500 and
ended at $232,500. For joint returns the range was
$150,000 to $310,000, and for married couples
filing separately, the range was $75,000 to
$155,000.

If there was an amount remaining after subtract-
ing the exemption, it was multiplied by the alter-
native minimurn tax rate of 21 percent and then
reduced by the recalculated alternative minimum
tax foreign tax credit. This amount was then
reduced by the regular income tax before credits
(line 38, Form 1040 minus the regular foreign tax
credit, line 43, Form 1040) to arrive at the alter-
native minimum tax.

Business or Profession Net Income or Loss
(line 12, Form 1040)

This source of income was reported by individu-
als who were sole proprietors of a non-farm busi-
ness, including self-employed members of a
profession.

If two or more sole proprietorships were operat-
ed by the same taxpayer, the single amount of net
income or loss included in adjusted gross income
represented the combined net income and loss
from all sole proprietorships. The proprietor was
required to exclude investment income from
business profits and include it, instead, with the
various types of investment income for which
separate provisions were made on the individual
income tax return.

Business costs and expenses were deductible
from gross receipts or gross sales in arriving at net
profit or loss. Compensation of the proprietor was
taxable income and, therefore, not allowed as a
business deduction in computing net income. The
deduction of net operating losses from previous
years was not considered a business expense, but
was offset against "other income" on the pro-
prietor’s income tax return.

Information on sole proprietorships, business
receipts, and expenditures can be found in the
annual summer issue of the Statistics of Income
Bulletin.

Capital Assets

See "Sales of Capital Assets Net Gain or Loss."

Capital Gain Distributions Reported on Form
1040 (line 14, Form 1040)

These distributions included long-term capital
gains either credited or distributed to individual
taxpayers by regulated investment companies,
mutual funds, and real estate investment trusts.
Usually, taxpayers reported capital gains distribu-
tions on Schedule D (Capital Gains and Losses),
but they could enter the distributions directly on
line 14 of Form 1040 if they had no other gains or
losses to report on Schedule D.

Capital Gains and Losses

See "Sales of Capital Assets Net Gain or Loss."
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Casualty and Theft Loss, Nonbusiness
(line 18, Schedule A)

Nonbusiness casualty and theft losses were
deductible, as an itemized deduction, from adjust-
ed gross income to the extent that nonreimbursable
net loss for each such casualty or theft exceeded
$100, and the combined amount for all net losses
during the year exceeded 10 percent of adjusted
gross income. Beginning with 1987, a deduction
for a casualty or theft loss covered by insurance
could be taken only if an insurance claim for relm-
_ bursement was ﬁled promptly.

Chlld Care Credlt A
‘(lme 41 Form 1040)

ThlS credrt could be clalmed by taxpayers who
whlle employed incurred expenses for the care of

dependent children under age 13 for 1989 (under.

- age:15 for 1988), or disabled dependents of any
age. Qualifying expenses.included those for servic-

es performed within the home by non-dependent

baby-sitters,: maids, or cooks. Expenditures paid
for the care of children under the age of 13 or any
other qualified individuals for out-of-home non-in-
stitutional care qualified for the child care credit. -

The maximum amount of employment-related.
expenses to which the credit could be applied was
the lesser of earned income or $2,400 if one
qualifying child or dependent was involved, and

the lesser of earned income or $4,800 if m'ore'_than‘f
one dependent was involved. For returns of mar-

- ried couples filing jointly, earned income refers to
the:earnings of the spouse with the lesser earned
income. Exceptions were allowed if the spouse
was disabled or a full-time student. '

“The credit was equal to 30 percent of expenses

related to employment for taxpayers with adjusted’

gross income of $10,000 or less. The credit was
reduced by one percentage pomt for each $2,000
increment of adjusted gross income in excess of
$10,000 up to $28,000. The credit remained at 20
percent of expenses for individuals with adjusted
gross income of $28,000 or more.

The amount of the credit which could be
claimed was limited to income tax before credlts .
and any excess was not refundable

Contributions Deduction
(line 17, Schedule A)

Taxpayers could deduct contributions:to_organi-
zations that were rellgxous charitable, educational,
scientific, or literary in purpose. Contributions
could be in cash, property, or out-of-pocket ex-
penses that a taxpayer paid to do volunteer work,
for a quallfied organization. COHtrlbllthIlS were.
allowed as an itemized deductlon on Schedule A,

. S
PR

Credit for Federal Tax on Gasolme and Speclal‘
Fuels
(line 61, Form 1040)

This credit (clalmed on Form 4136) was al-'h'

" lowed for Federal excise taxes paid on gasollne'

and special fuels, such as gasohol and diesel fuel,
if they were used for certain nontaxable or re-
duced-tax-rate purposes (such as farm or off- foad
use). The credit could reducé unpaid total -tax’
liability or could be refunded.’ A" one-time credit
(or refund) was allowed to the original purchaser*
of a new, qualified diesel-powered highway vehi-
cle after January 1, 1985.

Credit for the Elderly and Dlsabled
(lme 42, Form 1040) R

A credlt (clalmed on Schedule R) for the elderly"t
and permanently and totally disabled was available:
to taxpayers age 65 or older (within certain; in-
come limitations),.and .to- those taxpayers under-
age. 65, who_had retlred with ‘a_permanent and
total disability, and who had received taxable
income from a pub11c or priyate employer because
of that disability. An individual was. considered
permanently and totally dlsabled when he or she)
could not engage in any substantxal gamful actlvrty'
because of a physical or mental condition which
had lasted, or was expected to last, at least 12
months, or was determined to be terminal.
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The maximum credit available was $1,125 and
was limited to total income tax with any excess not
refundable, and was reduced if the taxpayer’s
income exceeded certain levels. Generally, if a
taxpayer’s income was high enough to require the
reporting of social security benefits as taxable
income, the taxpayer could not take the credit.

Credit from Regulated Investment Companies
(line 62, Form 1040)

Taxpayers were required to include in total
payments any amounts which were allocated to
them as undistributed capital gains of regulated
investment companies. If investment companies
paid tax on the capital gain, taxpayers were enti-
tled to claim a refundable credit for their propor-
tionate share of the tax paid.

Credit to 1990 Estimated Tax
(line 66, Form 1040)

This credit was the part of the overpayment of
1989 tax which taxpayers specifically requested to
be credited to their estimated tax for 1990. (See
also "Overpayment” and "Estimated Tax Pay-
ments.")

Dividends
(line 9, Form 1040)

Dividend income consisted of distributions of
money, stock, or other property received by
taxpayers from domestic and foreign corporations,
either directly or passed through estates, trusts, or
partnerships. Dividends also included distributions
from money market mutual funds.

Dividends did not include nontaxable distribu-
tions of stock or stock rights, returns of capital,
capital gains, or liquidation distributions. Taxpay-
ers were also instructed to exclude so-called

dividends on deposits or withdrawable accounts in

mutual savings banks, cooperative banks, savings

and loan associations, and credit unions, which
were to be treated as interest income.

Earned Income Credit a
(line 58, Form 1040)

The maximum credit for 1989 was $910, and
the amount not used to offset income tax liability
could be refunded. The credit was available to
workers who had a child living with them for
more than half the year and whose earned income
and adjusted gross income were each less than
$19,340. The credit was based on earned income,
consisting of wages, salaries, and other employee
compensation, plus net earnings from self-employ-
ment. Taxpayers could not take the credit if their
filing status was single or married filing separate-
ly, or they claimed the foreign income exclusion.

For this report, the earned income credit was
divided into three parts: the amount used to offset
income tax before credits (limited to the amount
needed to reduce income tax after credits to zero);
the amount used to offset all other taxes (limited to
the amount needed to reduce total tax liability to
zero); and the refundable portion. (See also "Ad-
vance Earned Income Credit Payments.")

Employee Business Expenses a
(line 20, Schedule A)

For 1989, an accounting change was made for
employee business expenses. Since most taxpayers
could only claim employee business expenses as an
itemized deduction on Schedule A, the adjustment
line on Form 1040 was dropped. The Schedule A
amount was limited, along with other miscella-
neous itemized deductions on Schedule A, to the
amount that exceeded 2 percent of adjusted gross
income. Employee business expenses included the
cost of transportation, meals, lodging, and enter-
tainment while away from home in the perfor-
mance of services as an employee. Only 80 per-
cent of business-related meal and entertainment
expenses were eligible for deduction.
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If employees accounted for deductible expenses
to their employers, they were not required to
report the reimbursement in income unless the
amount of reimbursement exceeded expenses.

Estate or Trust Net Income or Loss
(line 37, Schedule E, Part III)

This was the beneficiary’s share of fiduciary

income (with the exception of the items described
below, which were reported separately) from any
estate or trust. Income from estates or trusts
included amounts required to be, distributed,
amounts credited to beneficiaries’ accounts from
current-year fiduciary income (whether or not
actually received), and any other amounts which
were properly paid, credited, or required to be
distributed for that year.

Taxpayers excluded from estate or trust income
- their share of dividends and gains or: losses from
sales of capital assets and other property. Such
income -(which made up the largest portion of
income from estates or trusts)-was included on the
tax return on the separate lines provided for these
income types and was not separately identified for
the statistics. A loss from an estate or trust was
allocated to the beneficiary only upon settlement or

termination of an estate or trust and was limited by .'

the "passive loss" rules.

For the tables, if a return showed net income
from one estate or trust, and a net loss from
another, that return was tabulated in both the "total
income" and "total loss" columns. The columns
labeled "net income" and "net loss" represent the
sum of all income and losses reported from all
estates or trusts, i.e., the net amount computed on
a return-by-return basis.

Estimated Tax Payments
(line 57, Form 1040)

This figure represented the total of the tax

payments made for 1989 using Form 1040ES and
any overpayment from the taxpayer’s 1988 return
that was applied to 1989 estimated tax. Generally,
individuals were required to make estimated tax

payments if they expected to owe, after subtracting
withholding and credits, at least $500 in tax for
1989, and they expected withholding and credits to
be less than the smaller of: (a) 90% of the tax
shown on Form 1040 for 1989, or (b) 100% of
the tax shown on Form 1040 for 1988.

Excess Social Security Taxes Withheld a
(line 60, Form 1040)

If a taxpayer earned more than $48,000
(345,000 for 1988) in total wages from two or
more employers in 1989, too much social security.
(FICA) or Railroad Retirement Act (RRTA) tax
may have been withheld from his or her wages.’
Filers claim credit for such overpayment on their
tax returns. The excess social security tax withheld.
could be taken as a credit toward payment of the
taxpayer’s income tax. In the case of a joint
return, the credit was computed separately for‘

~each taxpayer.

Exemptions a
(lines 6, 36, Form 1040)

In the computation of taxable income, a $2,000
(81,950 for 1988) deduction was allowed for each
exemption claimed. In general, an exemption was .
allowed for each taxpayer and dependent shown on
a return. If an individual who could be claimed as
a dependent by another taxpayer filed a return,
that individual could not claim hlS or her own
exemption.

In general an individual had to meet five re-
quirements to qualify as a dependent for 1989:

1) The individual received more than half of his
or her support for 1989 from the taxpayer,

2) The individual was related to the taxpayer
(such as a son, daughter, or parent) or was a
member of the same household for the entire
year;

3) The individual did not file a joint return with
his or her spouse;
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4) The individual met certain citizenship re-
quirements;

5) The individual’s gross income was less than
$2,000. An exception to the income limitation
was granted to children under age 19, or full-
time students under age 24.

Farm Net Income or Loss
(line 19, Form 1040)

This source of income was reported by individu-
als who were sole proprietors of a farm. When
there were two or more farms operated by the
same taxpayer, the single amount of profit or loss
included in adjusted gross income represented the
combined profit and loss from all farming activi-
ties. Farm business costs and expenses were
deductible from farm gross receipts in arriving at
farm net profit or loss.

Gains from certain sales of livestock and crops
that qualified for capital gains treatment were
excluded from farm net profit or loss and included
in capital gains. Farm rental income was included
in rent net income or loss (See also "Farm Rental
Income or Loss".)

Farm Rental Income or Loss
(line 28, Schedule E)

Taxpayers were required to report farm rental
income and expenses separately from other farm
profit or loss if they:

¢ received income that was based on crops or
livestock produced by the tenant, and

¢ did not manage or operate the farm to any
great extent.

Filing Status

See "Marital Filing Status.”

Foreign Earned Income Exclusion
(line 22, Form 1040)

Qualified taxpayers could exclude from total
income a certain amount of their foreign earned
income and employer-provided foreign housing
expenses if their home, for tax purposes, was in a
foreign country.

Qualified individuals were limited to the lesser
of a $70,000 exclusion or their total foreign
earned income. Also, they could elect to exclude
a portion of employer-provided foreign housing
expenses. If the taxpayer elected to take both the
foreign earned income and foreign housing exclu-
sions, the total amount of both exclusions was
limited to the taxpayer’s total foreign earned
income.

In this report, the foreign earned income exclu-
sion includes the foreign housing exclusion.

Foreign Tax Credit
(line 43, Form 1040)

Individuals who paid income or excess profit
taxes to a foreign country or U.S. possession
could claim either this credit against Federal
income tax liability, or an itemized deduction for
the amount of the foreign tax payment. Depending
on the taxpayer’s income and taxes, the foreign tax
credit could be less than the amount of foreign tax
paid. Qualifying foreign taxes paid in excess of the
allowable amount for Tax Year 1989 could be
carried back 2 years and then forward 5 years.

Forfeited Interest Penalty Adjustment
(line 28, Form 1040)

Taxpayers who paid penalties for the premature
withdrawal of funds from time savings accounts or
deposits could deduct those penalties as an adjust-
ment to total income.

General Business Credit
(line 44, Form 1040)

The general business credit consisted of the
investment credit, the jobs credit, the alcohol fuel
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credit, the low-income housing credit, and the
research credit. Taxpayers claiming more than one
of the business credits were required, to summarize
them on Form 3800, General Business Credit. The
general business credit was limited to 100 percent
of the first $25,000 ($12,500 for a married couple
filing separately) of tax liability and 75 percent of
the excess over $25,000. If the current year
general business credit exceeded the tax liability

limitation, the excess amount could be carried’

back to the 3 precedmg tax years then forward 15
years.

Home Mortgage Interest Deduction

RS

See "Interest Paid Deduction.f" '

Income Subject to Tax
.See "Modified Taxable Income."
Income Tax After Credits
(line 47 less line 58 (earned income credit), Form

1040)

-To: arrive at income tax after credits, taxpayers
deducted total credits (line 46, Form 1040) from

income tax before credits (line 40, Form 1040). -

For the statistics, tax was further reduced by the
portion of the earned income credit which did not
result in a negative tax. This portion of the earned
income credit was included in-the total credits as
"earned income credit used to offset income tax
before credits." Any-tax remaining was tabulated
as "income tax after credits.” A

Income Tax Before Credits
(line 40, Form 1040)

This amount consisted of the tax hab111ty on
taxable income, computed by using the tax tables,
tax rate schedules, Form 8615, or Form(s) 8814,
plus any additional taxes (line 39). (See also "Tax
Generated.")

Income Tax Withheld .
(line 56, Form 1040)

Income tax withheld included amounts deducted
from salaries, wages, and tips, as reported on
Form W-2, and from pensions, annuities, and
certain gambling winnings as reported on Forms
W-2P and W-2G. Amounts withheld from total
distributions of profit-sharing, retirement plans, -
and individual retirement arrangements were"
reported on Form 1099-R.

In some cases, a backup withholding rate of 20
percent was, requlred for interest, dividend, and
royalty payments, whlch generally, were not
subject to w1thholdmg

Indmdual Retlrement Arrangement Deductlble
Payments . .
(lines 24 and 25, Form 1040)

An md1v1dua1 retlrement arrangement (IRA) s
a savings program that allows a taxpayer 'to ‘set
aside money for retirement. Beginning in 1987,
the deduction for IRA contributions was reduced
or eliminated for taxpayers who' were covered ‘by
an employer retirement plan and 'whose adJusted '
gross income exceeded certam levels. (Nondeduct-
ible contrlbutlons ‘were still a]lowed for such
taxpayers ) Deductible contrxbutrons could be
deducted from the employee’s total 1ncome in_
arnvmg at adjusted gross income. ‘

Contributions to_an IRA (whether or not they'»
were deductlble) were hmlted to the lesser of:.

(1) -an 1nd1v1dual s taxable compensatlon for
- the year; or . . . Lo .

(2) $2 000 (%2, 250 1f a nonworkmg spousal :
IRA was 1nc1uded) B S
Unless they were dlsabled taxpayers could not
start withdrawing fund$ from the account. until -
they reached age 59-1/2. After age 70-1/2 taxpay-
ers were required’ to begin withdrawals. Penalty -
taxes were assessed if the taxpayer falled to com-
ply with these limitations. ' )
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Individuals could also set up an IRA to include
a nonworking spouse who met certain qualifying
conditions. The total IRA deduction, including
both the taxpayer and nonworking spouse, could
not exceed $2,250. A spousal IRA deduction is
tabulated in the statistics as "secondary IRA
payments."

To be deductible, payments to an IRA for a
particular taxable year must be made not later than
the due date of the individual’s return for that
year.

Individual Retirement Arrangement Taxable
Distributions (line 16b, Form 1040)

Any money or property received from a tax-
payer’s IRA account was considered a distribution
and, generally, had to be included in the tax-
payer’s total income in the year received. An
exception to this rule was tax-free rollover distri-
butions from one retirement account to another, or
to the extent to which the payout represented
previous non-deductible IRA contributions.

Interest Paid Deduction a
(line 13, Schedule A)

Interest expenses, except for business or invest-
ment, were divided into two categories: personal
interest and deductible home mortgage interest.
Personal interest included items such as credit card
interest, revolving charge account interest, and
interest on bank loans. Only 20 percent of person-
al interest was deductible for 1989, whereas 40
percent was deductible for 1988.

The rules for deducting home mortgage interest
for 1989 were: (1) if a taxpayer took out a mort-
gage before October 14, 1987, secured by the
taxpayer’s main or second home, all the interest
was deductible, (2) if the taxpayer’s mortgage was
after October 13, 1987, and the funds were used
to buy, build, or improve that home, all interest
could be deducted if the total of all mortgages on
the property was $1 million or less, and (3) tax-
payers could deduct all of the interest on an
additional $100,000 of mortgages on their main or
second home other than to buy, build, or improve
that home.

Generally, investment interest (interest paid on
money borrowed that is allocable to property held
for investment) was fully deductible up to the
amount of net investment income. Interest relating
to business, royalty, and rental income was de-
ducted directly from these items and was not
reflected in the interest paid statistics.

Interest Received

See "Taxable Interest Received."

Interest, Tax-Exempt

See "Tax-Exempt Interest."

Itemized Deductions

See "Total Itemized Deductions”" and specific
types.
Marginal Tax Rates

Different portions of taxable income are taxed
at different rates. The tax rate applied to the last

dollar of income is called the "marginal tax rate"
for that return (See also "Tax Generated".)

Marital Filing Status
(lines 1-5, Form 1040)

The five marital filing status classifications
were:

(1) returns of single persons (not heads of
households or surviving spouses);

(2) joint returns of husbands and wives;
(3) separate returns of husbands and Wives;
(4) returns of heads of households; and

(5) returns of surviving spouses.
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Marital status was usually determined as of the
last day of the taxable year. If one spouse died
during the tax year, the other was considered
married for the entire year. If a taxpayer was
divorced during the tax year and did not remarry,
the taxpayer was considered to be unmarried for

. the entire year. '

Medical and Dental Expense Deduction
(lines 1-4, Schedule A)

Qualified medical expenses included payments
made for the diagnosis, treatment, or prevention of
disease or for medical or dental insurance. How-
ever, taxpayers who took the self-employed health
insurance adjustment had to reduce their total
premiums by the amount of the adjustment (see
"Self-Employed Health Insurance"). In’general,
medical and dental expenses could be claimed as
an itemized deduction fo the extent that they
exceeded 7.5 percent of adjusted gross income.

Amounts paid for medicine and- drugs were ‘de- -

ductible only if they were not available except by
prescription or were for insulin. Taxpayers could
also deduct a maximum of $50 per day for certain
lodging expenses incurred while travellmg to
obtain medical care.

M:inim‘um‘ Tax Credit
(line 45, Form 1040)

A minimum tax credit could be taken for 1989
by certain taxpayers who paid alternative minimum
tax for 1988. The credit was that part of the 1988
alternative minimum tax based on adjustments or
preference items that deferred tax rather than
caused permanent avoidance of tax. If all of the
minimum tax credit could not be used for 1989,
the excess could be carried forward to later years.

Miscellaneous Itemized Deductlons A
(lines 20-25, Schedule A)

For 1989, the base rate for the first telephone
line -into a taxpayer’s residence became a
non-deductible expense, even if 1t .was used for
business-. or investment-related purposes Other

b

miscellaneous itemized deductions were divided
into two tiers. The first tier included those items
that were limited to the amount that exceeded 2
percent of adjusted gross income, while the ex-
penses included in the second tier were fully
deductible. .

Limited Miscellaneous Deductions.:

Unreimbursed employee business expenses, tax
preparation fees, and those expenses of produc-
ing income (mcludmg quahfymg educational

»  expenses), were limited to the amount that

.exceeded 2 percent of adjusted gross income.’

Other Mzscellaneous Deductions:

_Other, fully deductible expenses mcluded such

items as gambling losses (limited to gains),
impairment-related work expenses for handi-

Ars

" capped people, and amortizable bond premiums.

Modified Taxable Income 4

"Modified taxable income" is the term used to
describe "income subject to tax," the actual base
on which tax is computed for the statistics in
Tables 3.4 and 3.5. For taxpayers filing current
year returns, modified taxable income is identical
to "taxable income" except for those upper income
taxpayers paying both average and marginal tax
rates of 28 percent. For these taxpayers the deduc-
tion for personal exemptions was phased. out and
their "income subject to tax" became taxable
income plus some or all of the exemption amount.

For prior year returns included in the 1988°
statistics, a modified taxable income was comput-
ed. This was calculated by using the tax rate
schedule to impute a hypothetical taxable income
amount necessary to yield the given amount of tax
reported. )

Moving Expense Deduction
(line 19, Schedule A)

An employee who had to move to a new resi-
dence as a result of changing jobs could claim
certain expenses for moving and house hunting as
an itemized deduction. For employees to qualify
for this deduction, the new job location had to be.
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at least 35 miles farther from the former residence
than the old job was. Deductible expenses included
those incurred while moving household and per-
sonal goods, as well as in travel, meals, and lodg-
ing of the taxpayer and household members en
route to the new residence. (Additional deductible
expenses included pre-move house search trips,
and the cost of selling a residence or breaking a
lease.)

Nondeductible Passive Losses a
(calculated on Form 8582)

See "Changes in Law section," Section 1.

Nontaxable Returr;s

See "Taxable and Nontaxable Returns."

Other Adjustments a
(included in line 30, Form 1040)

See "Statutory Adjustments.”

Other Income a
(line 22, Form 1040)

For 1989, jury duty pay had to be included in
other income. If individuals were required to give
the jury duty pay to their employer because they
continued to receive their wages while on jury
duty, they could deduct the amount turned over to
the employer as an adjustment to income. Also
included in other income were items such as
prizes, awards, sweepstakes winnings, gambling
winnings, recoveries of bad debts, insurance
received as reimbursement for medical expenses
taken as a deduction in a previous year, and any
other income subject to tax for which no specific
line was provided on the return form. Any "net
operating loss" in an earlier year that was carried
forward and deducted for 1989 was entered as a
negative amount on this line by the taxpayer but
edited into a separate field during service center
processing.

Other Tax Credits
(included in line 46, Form 1040)

"Other tax credits" is a residual category in the
statistics and does not relate to a line item on a tax
form. It included the "credit for fuel from a.
nonconventional source" and other miscellaneous®
credits that did not belong in any other category
and were used to offset income tax before credits.

Overpayment
(line 64, Form 1040)

An overpayment of tax occurred when the "total
payments"” exceeded "total tax". Total payments
included the amount of any "refundable portion of
the earned income credit." Overpayment could be
refunded or credited toward the estimated tax for
the following year. (See also "Credit -to 1990
Estimated Tax" and "Refund.")

Overpayment of Windfall Profit Tax
(included in line 63)

A "windfall profit" excise tax was imposed on
producers of crude oil, but the tax was withheld
and reported by the first purchaser of such oil. If
too much tax was withheld in the course of the
year, the producer could claim a refund on his or
her income tax return. The excess payment was
entered in the margin of the tax payments section
of the Form 1040.

Parent’s Election to Report Child’s Interest and
Dividends

Beginning with 1989, a parent could report on
his or her return, income received by his or her
child. If the election was made, the child was not
required to file a return. A parent could make this
election only if his or her child:

® Was under age 14 on January 1, 1990,

. Had income only from interest and dividends;
¢ Had gross income for 1989 that was more
than $500 but less than $5,000;
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* Did not have any overpayment of tax shown
on his or her 1988 return applied to the 1989
return; and '

* Had no Federal income tax withheld from his
or her income (backup withholding).

~If the parents were not filing a joint return,
special rules applied to determme whlch parent
could make the election.

Partnership and S Corporatlon Net Income or
Loss
(lines 31, 32, Schedule E)

Since partnerships and S corporations (formerly
Subchapter S corporations) are not taxable entities,
tax on their net profit or loss was levied, in gener-
al, directly on the members of the partnership or
shareholders of the S corporation. The profit or
loss shown in the statistics was the taxpayer’s

share of the ordinary gain or loss of the enterprise

_and certain payments made to the taxpayer for the
~ use of capital or as a salary. Net long-term capital
gain retained its character in the hands of the
partners or stockholders and was included in the
statistics for net gain or loss from sales of capital
assets. ‘ o

If a return showed net income from one partner-
ship or S corporation and a net loss from another,
the two were added together and the return was
tabulated by the net amount of income or loss in
the’ -appropriate column. Beginning in 1987, net
income and net loss were reported separately for
passive and non-passive partnership and S corpora-
tion activities. Passive losses were limited under
new rules to the amount that could offset pass1ve
income.

bl

Paymen't. wnth Request for Extension of Filing
Time
(line 59, Form 1040)

This payment was made when the taxpayer filed
Form 4868, Application for Automatic Extension
of Time to File U.S. Individual Income Tax
Return or Form 2688, Application for Additional
.Extensnon of Time to File. The extension granted
the taxpayer an addmonal penod of time to file a

tax return, but it did not extend the time for
payment of expected tax. Full payment of any tax
due had to be made with the application for exten-
sion.

Payments to a Keogh Plan
(line 27, Form 1040)

Self-employed individuals were allowed to
contribute to a Keogh retirement plan or a "simpli-
fied employment pension" (SEP) plan for them-
selves and to deduct all or a part of such contribu-
tions in computing adjusted gross income. The
amount which could be deducted was based on net
earnings from self-employment.

Penalty Tax on Qualified Retirement Plans
(line 52, Form 1040)

If taxpayers withdrew any funds from an Indi-
vidual Retirement Arrangement or-qualified retire-
ment plan before they were either age 59-1/2 or
disabled, they were subject to a penalty tax equal
to 10 percent of the premature distribution. Any
taxpayer who failed to withdraw the minimum
required distribution after reaching age 70-1/2 had
to pay a SO percent excise tax on the excess
accumulation. Contributions to the retirement
arrangement in excess of the legal limitation for
the year (the lesser of $2,000 or the taxpayer’s
compensation for the year) were subject to an
excise tax equal to 6 percent of the excess contri-
bution.

Pensions and Annuities

(lines 17a, 17b, Form 1040)

Generally, pensions are periodic income re-
ceived after retirement for past services with an
employer, while annuities are income payable at
stated intervals after payment of a specific premi-
um. A taxpayer could acquire a pension or annuity
either by purchase from a commercial organization
(usually life insurance, endowment, or annuity
contracts) or under a plan or contract connected
with the taxpayer’s employment. Those pensions
or annuities obtained in connection with employ-
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ment could be purchased entirely by the taxpayer
or could be financed in part (a contributory plan)
or in whole (a non-contributory plan) by contribu-
tions of the employer.

Since a non-contributory pension was paid for
entirely by an employer, the amount received by
the employee was fully taxable. This fully taxable
pension was reported on lines 17a and b. For the
taxpayer who participated in a contributory retire-
ment plan while employed, the amount received
was only partially taxable. In general, the amount
excludable from gross income, the nontaxable
portion, represented the taxpayer’s contributions
under the plan, while the taxable portion repre-
sented the employer’s contribution and earnings on
the entire investment. The nontaxable portion had
to be amortized over the expected lifetime of the
taxpayer.

The entire amount of pensions and annuities
received for the year was reported on line 17a of
the Form 1040. The taxable portion was computed
on a separate worksheet and entered on line 17b,
"Taxable amount."

Predetermined Estimated Tax Penalty
(included in line 67, Form :1040)

If a return showed taxes of $500 or more owed
on line 67 (tax due at time of filing) and this
amount was more that 10 percent of the total tax,
taxpayers could owe a penalty, unless tax pay-
ments in the current year equalled or exceeded
prior year tax liability (provided prior year liabili-
ty was greater than zero). Also, taxpayers could
owe a penalty if they underpaid their 1989 estimat-
ed tax liability for any payment period. Form 2210
was used to determine the amount of a penalty, if
any.

For this report, the predetermined estimated tax
penalty includes only the amount calculated by the
taxpayer when the return was initially filed.

Refund
(line 65, Form 1040)

A refund of tax included all overpayment of
income taxes not applied by the taxpayer as a

credit to the next year’s estimated tax. (See also
"Overpayment.")

Regular Tax Computation

Typically, the taxpayer, in determining the
amount of "tax generated," first computed taxable
income. Depending on marital status and size of
taxable income, the taxpayer then used the tax
tables or applied the rates from one of four tax
rate schedules to determine tax. Returns of taxpay-
ers who had taxes computed by the Internal Reve-
nue Service were classified under the regular tax
computation method.

Rent and Royalty Net Income or Loss a
(line 27, Schedule E)

This amount is the combination 6f rent net
income, rent net loss, royalty net income, and
royalty net loss. '

Rent Net Income or Loss 4
(line 23, columns A,B,C, Schedule E)

Rent net income or loss was determined by
deducting from gross rent, the amounts for depre-
ciation, repairs, improvements, interest, taxes,
commissions, advertising, utilities, insurance,
janitorial services, and any other allowable expens-
es related to the rented property. Beginning with
1987, new "passive loss" rules limited the losses
that could be claimed for rental activities and for
1988 and 1989 losses were further limited. In the
statistics, total rental net loss includes passive
losses that were not deductible in figuring AGI.
(Passive losses are discussed under Changes in
Law, Section 1.)

Royalty Net Income or Loss
(line 23, columns A,B,C, Schedule E)

Net royalties consisted of gross royalties less
deductions for depletion, depreciation, office rent,
legal fees, clerical help, interest, taxes, and similar
items. Gross royalties included revenues from oil,
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gas, and other mineral rights; revenue from
patents; and revenue from literary, musical, or
artistic works. Certain royalties received under a
lease agreement on timber, coal, and domestic iron
ore were eligible for capital gains or ordinary loss
treatment under Code section 1231. As a result of
the separate computation, those royalties are re-
flected in the statistics for "sales of capital assets"
~and "sales of property other than capital assets."
(See also "Total Rent and Royalty Income or Loss
in AGL.")

S Corporations
See "Partnership and S Corporation Net Income

or Loss."

Salaries and Wages
(line 7, Form 1040)

~ Salaries and wages. as reported on the tax return -

were amounts of compensation primarily for
personal - services. The following items were
included: :

salaries;

wages;

commissions;

bonuses;

tips;

fees;

excess reimbursement over employee business

expenses; '

® moving expense allowances

o the difference between the fair market value
of certain property and the discount price for
which it was purchased by a taxpayer from
his or her employer;

® severance pay;

® sick pay; '

¢ the value of exercising a stock apprec1at10n

right;

vacation allowances;

most disability payments;

strike and lockout benefits; and

the value of certain non-monetary payments

. for services (e.g., merchandise, accommoda-

tions, certain meals or lodging, certain stock

purchase plans, or property).

Identifiable amounts for any of these categories
which may have been reported by taxpayers as
"other income" were treated as salaries and wages
for the statistics.

Sales of Capital Assets Net Gam or Loss a
(line 13, Form 1040)

In general, capital assets for tax purposes
included all property held for personal use or
investment. Examples of such assets were personal
residences, furniture, automobiles, and stocks and

_bonds. Most assets used for business activities

were specifically excluded from treatment as
capital assets. (See also "Sales of Property Other
Than Capital Assets, Net Gain or Loss".)

The following concepts were used in the compu-
tation of net capital gain or loss for this report:

Net capital gain: If the combination of net
short-term gain or loss and net long-term gain or
loss ‘resulted in a positive amount, “the taxpayer
had a net capital gain. The full amount of this
gain, whether short-term or long-term was includ-
ed in adjusted gross income. The holding period
was one year or less for short-term assets, and
longer than one year for long-term assets.

Net capital loss: If the combinatioq of net
short-term gain or loss and net long-term gain or
loss resulted in a negative amount, the taxpayer
showed a net capital loss. The amount of net
capital loss to be included in adjusted gross in-
come was limited to the smaller of the actual net
capital loss or $3,000 ($1,500 for married persons
filing separately). Any excess capital losses over
the $3,000 limit could be carried over to subse-
quent tax years (“capital loss carryover" in the
statistics). '

-Net capital gain or loss also included capital
gain distributions which were not reported on
Schedule D (Capital Gains and Losses and Recon-
ciliation of Forms 1099-B). These capital gain
distributions were entered directly. on line 14 of
Form 1040 if the taxpayer did not have any other
gains or losses to report on Schedule D. These
distributions were, by definition, long-term capital

© gains. (See also "Capital Gain sttrlbutlons Re-

ported on Form 1040.")
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Sales of Property Other Than Capital Assets,
Net Gain or Loss (line 15, Form 1040)

Property other than capital assets generally
included property of a business nature, in contrast
to personal and investment property which were
capital assets. Some types of property specifically
included in this group were:

(1) certain depreciable, depletable, and real
business property;

(2) accounts and notes receivable in the ordi-
nary course of business generated from the
sale of goods and services ordinarily held
for sale by the business or includable in
the inventory of the business;

(3) certain copyrights, literary, musical, or
artistic compositions, or similar properties;
and

(4) amounts resulting from certain "involun-
- tary conversions," including net losses
from casualty and theft.

Taxpayers reported all gains and losses not
receiving capital gains treatment on Form 4797,
Gains and Losses From Sales or Exchanges of
Assets Used in a Trade or Business and Involun-
tary Conversions.

Self-Employed Health Insurance
(line 26, Form 1040)

Self-employed individuals could deduct, as an
adjustment, up to 25 percent of the amount paid
for medical insurance for themselves and their
families. If the taxpayer had other employees
working for his or her business, they must have
been offered nondiscriminatory health insurance
coverage if the taxpayer was to qualify for the
deduction.

The 25 percent adjustment could not exceed the
net earnings from the business in which the insur-
ance plan was established. The balance of the
health insurance cost was included with other
medical care expenses as an itemized deduction
subject to the 7.5 percent deduction threshold
based on AGI. However, self-employed persons

were not allowed this deduction if they or their
spouses were employees and eligible to participate
in an employer-subsidized health plan.

Self-Employment Tax a
(line 48, Form 1040)

This tax, levied under the social security sys-
tem, was reported by most individuals who had
self-employment earnings of at least $400 derived
from a sole proprietorship or from their share of
partnership profits. Some types of income (such as
dividends, interest, and capital gains and losses)
and certain deductions (such as net operating
losses, and casualty and theft losses) were not
allowed in computing self-employment earnings.

The maximum net earnings subject to self-em-
ployment tax for 1989 increased to $48,000 from
$45,000 for 1988. The net self-employment tax
rate for 1989 remained at 13.02 percent.

Size of Adjusted Gross Income
(line 31, Form 1040)

The amount of adjusted gross income reported
by the taxpayer on the return was the basis for
classifying data by size of adjusted gross income.
Returns without positive adjusted gross income,
such as deficit returns or returns on which income
and loss were equal, were classified as having "no
adjusted gross income" and appear as a separate
class in most basic tables. The absence of a class
labeled "no adjusted gross income" indicates that
any deficit or break-even returns in a table were
included in the lowest income size class.

Social Security Benefits
(lines 21a, 21b, Form 1040)

Social security benefits include any monthly
benefit under title II of the Social Security Act or
the part of a "tier 1 railroad retirement benefit"
that was equivalent to a social security benefit.
Social security benefits are not taxable unless the
taxpayer’s total income (including tax-exempt
interest) plus one-half of total social security
benefits exceeds certain levels. The maximum
taxable amount was one half of the net social
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-security benefits received. Social security benefits

received were reported on Form 1040, line 21a
‘with only the taxable portion reported on line 21b.
Taxpayers- who had no taxable benefits were not
required to show- the total benefit on their income
tax returns. .

Soclal Secunty Taxes on Tip Income
(line 51, Form 1040)

ThlS amount consnsted of socnal security tax on
unreported tip income and uncollected employee
social security tax on tips.

Cash tips amounting to $20 or more received by
the taxpayer in a month while working. for any one
employer were subject to withholding of income
tax and social security tax (or the equivalent
-railroad - retirement- tax). If the employer was
unable to.withhold the-social security tax, the
amount of uncollected social security tax on tips
was.indicated.on the employeé¢’s Form W-2, and
the taxpayer was required to report the uncollected
" tax and pay it with the Form 1040. If the employ-
ee.did not report the tips to the .employer, the
employee was required to compute the social
security tax on unreported tips on Form 4137 and
attach it to Form 1040. oo

Standard Deduction 4
(lme 34, Form 1040)

For 1989 the baszc standard deductlon was
increased. Taxpayers who were age 65 or over or
blind could claim an additional standard deduction
amount of $600 or $750. Both the basic and
additional standard deduction were determlned by
filing status, as shown below.

Single
- Basic deduction of $3,100;:
- Each taxpayer 65 or over. or blind was al-
_-lowed -an additional $750 deductlon each for
age and blmdness

Marrzed ﬁlmg jomtly or qualzﬂlmg wzdow(er)

. -.-Basic deduction of $5,200;.

.= -_Each taxpayer ‘65 or .over or-blind was al-
lowed an additional $600 deduction each for
age and blindness.

Married, filing separately
- Basic deduction of $2,600;
- Each taxpayer 65 or over or blind was al-
lowed an additional $600 deduction each for
age and blindness.

Head of Household
- Basic deduction of $4,550;
- Each taxpayer 65 or over or blind was al-
lowed an additional $750 deduction each for
age and blmdness

In the statistics, the basic standard deduction

.was tabulated for all taxpayers who' claimed it,

including those who were 65 or over or blind: The
"additional standard deduction" total included only
the additional amount that was taken by 'those
taxpayers who were- 65 or over or blind. . ‘

State Income Tax Refund

(line 10, Form 1040)

This amount was the refund of State income tax
that was claimed as an itemized deduction in a
prior year, only to the extent that such deduction
reduced taxes in the prior year ‘ :

Statutory Adjustments o -
(lines 24-30, Form 1040) -

These were the adjustments to total income
which were allowed as deductions in arriving ‘at
adjusted gross income. For 1989, statutory-adjust-
ments included jury duty pay received by the
taxpayer and given to the employer if the taxpayer
continued to receive wages while on jury duty,
payments to a self-employed Keogh retirement
plan or a "simplified employee pension" ‘(SEP),
forfeited interest penalty, payments to-an individu-
al retirement arrangement (IRA), alimony paid, the
self-employed health insurance deduction, and the
foreign housing deduction. Each of the above
items 'is described separately in- this section. In
addition, statutory adjustments included the fores-
tation/reforestation amortization deduction and the
repayment of supplemental unemployment benefits
under the Trade Act of 1974. These amounts were
included in the "Other Adjustments” category -in
the statistics.
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Tax Due at Time of Filing
(line 67, Form 1040)

"Tax due" was reported on returns on which
total tax liability exceeded total tax payments.

Tax From Recomputing Prior-Year Investment
Credit (line 50, Form 1040)

The investment tax credit provisions of the law
included a recapture rule which required taxpayers
to pay back some or all of any investment credit
‘previously taken on property disposed of before
the end of the useful life claimed in computing the
credit. The law specified that if property qualify-
ing for the credit was disposed of before the end
of its intended useful life, the tax for the year of
disposal was increased by the difference between
the credit originally claimed and the credit that
would have been allowed based on the shorter
actual life. Tax credits could not be applied against
this additional tax.

Tax Generated a
(line 38, Form 1040)

This amount was the tax computed on modified
taxable income. (See also "Modified Taxable
Income.") For 1989, there were two basic tax
rates, 15 and 28 percent. However, taxable income
over certain levels (from $44,900 to $93,130 if
single, $37,425 to $117,895 if married filing
separately, $64,200 to $128,810 if head of house-
hold, and $74,850 to $155,320 if married filing
jointly or a qualifying widow(er)) was subject to
an additional 5 percent tax. This meant that a 33
percent marginal tax rate was applied to this part
of taxable income with the purpose of phasing out
the benefit of the 15 percent tax rate. At income
levels immediately above those shown for each
filing status, the personal exemption deduction for
taxpayers and dependents was phased out, also at
a 5 percent rate. Above those levels, the marginal
tax rate dropped back to 28 percent. The tax
generated at each of these tax rates is shown in
Tables 3.4 and 3.5.

If children under age 14 had investment income
that exceeded $1,000, there were two methods of
reporting this income. If the child filed his or her

own return, the investment income that exceeded
$1,000 was taxed at the parents’ rate on Form
8615 and tabulated separately in Tables 3.4 and
3.5. If the parents elected to report the child’s
investment income on their return, they attached a
Form 8814. The investment income in excess of
$1,000 was included on Form 1040, line 22. The
remaining investment income was taxed at the
child’s rate (15 percent), added to the parents’ tax
on Form 1040, line 38, and was also tabulated
separately in Tables 3.4 and 3.5.

On most returns, except those with addmonal
taxes from special computations, "tax generated"
equaled "income tax before credits."

Tax Payments
(lines 56, 57, 59-62, Form 1040)

These payments were generally made before the
return was filed and were applied against tax
liability to determine any amount payable or
refundable at the time of filing. They consisted of
the following:

(1) income tax withheld, including backup
withholding; :

(2) estimated tax payments;

(3) payment with request for extension of
filing time; :

(4) excess social security taxes or railroad
retirement tax withheld;

(5) credit for tax on certain gasoline, fuel, and
oil;

(6) credit from regulated investment compa-
nies; and

(7) overpayment of windfall profit tax.

Each of the above is described under a separate
heading in this section.

Although the earned income credit was included
with tax payments on the tax return itself, for the
statistics it is treated partly as a credit against
income tax liability and partly as a refundable
amount (See also "Earned Income Credit.")
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Tax Rates

..See "Tax Generated."

Tax-Exempt Interest
- (line 8b, Form 1040)

Beginning with 1987, the amount of any
tax-exempt interest received or accrued during the
tax year had to be shown on the tax return. Tax-
exempt interest includes interest on certain State
and municipal bonds, as well as any tax-exempt
interest dividends from a mutual fund or other
regulated investment company. This is an infor-
mation reporting requirement and does not convert
tax-exempt interest to taxable interest.

Taxable and Nontaxable Returns

The taxable and nontaxable classification of a
return for this report was determined by the

.. presence of "total income tax" (the sum of income

tax after credits and the alternative minimum tax).
Some returns classified as "nontaxable" may have
had a liability for other taxes, such as self-employ-
ment or Railroad Retirement Tax Act (RRTA)
taxes, social security taxes on tip income, tax from
recomputing prior-year investment credit, penalty
taxes on individual retirement arrangements,
Section 72 penalty taxes, advance earned income
credit payments, golden parachute payments, or
uncollected employee social security tax on tips.
These taxes, however, were disregarded for
purposes of this classification since three of the
above taxes were considered social security (rather
than income) taxes, and the remaining ones, except
for advance earned income payments, were either
based on prior year’s income or were penalty
taxes. '

For this report, the earned income credit was
treated as an amount which; first, was used to
offset income tax before credits. Since the earned
income credit was refundablé, it was subtracted
from income tax (for the statistics) after reduction
by all other statutory credits. As a-result, some
returns became nontaxable strictly because of the

earned income credit if there was no alternative
minimum tax and the earned income credit equaled
or exceeded income tax before credits reduced by
any other credits.

It should be noted that classification as taxable
or nontaxable was based on each return as it was
originally filed and does not reflect any changes
resulting from audit or other enforcement activi-
ties.

Taxable Income
(line 37, Form 1040)

Taxable income was derived by subtracting
from adjusted gross income any exemption amount
and either total itemized deductions or the standard
deduction. On most current year returns "taxable
income" was identical to "modified taxable in-
come", with the exception of returns for taxpayers
with taxable income over certain levels, whose
benefits of the 15 percent tax rate bracket and
personal exemption amount were phased out. For_
prior year returns received during the current year
filing period, taxable income was imputed - from
the amount of tax reported. (See also "Modified
Taxable Income.")

Taxable Interest Received
(line 8a, Form 1040)

This amount was the taxable portion of interest
received from bonds, debentures, notes, mortgag- -
es, certain insurance policy proceeds, personal
loans, bank deposits, savings accounts, tax re-
funds and U.S. savings bonds. Also included as
interest were "dividends" on deposits or withdraw-
able accounts in mutual savings banks, cooperative
banks, savings and loan associations, and credit
unions. For 1989, these amounts could, in some
circumstances, include a child’s income which was
to be taxed at the parent’s rate. Most interest on
State or local government obligations remained
tax-exempt, but the total tax-exempt interest had to
be reported on line 8b of Form 1040. It was not
included in the taxpayer’s income for income tax
purposes (See also "Tax-Exempt Interest.") ‘
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Taxes Paid Deduction
(line 8, Schedule A)

Taxes allowed as an itemized deduction from
adjusted gross income included personal property
taxes, State and local income taxes, taxes paid to
foreign countries or U.S. possessions (unless a
foreign tax credit was claimed), and real estate
taxes except those levied for improvements that
tended to increase the value of the property.
Mandatory employee contributions to a state
disability fund and employee contributions to a
state unemployment fund were also included.
Federal taxes and State and local sales taxes were
not deductible.

Taxes paid on business property were deducted
separately on the schedules for business, rent,
royalty, and farm income and are excluded from
the "taxes paid" statistics in this report.

" Total Income Tax
(line 47 — earned income credit amount + line 49
of Form 1040)

Total income tax was the sum of income tax
‘after credits (from which the earned income credit
was subtracted) and the alternative minimum tax.
It did not include any of the other taxes which
made up total tax liability. Total income tax was
the basis for classifying returns as taxable or
nontaxable.

Total Itemized Deductions
(line 34, Form 1040)

Itemized deductions from adjusted gross income
could be claimed for medical and dental expenses,
taxes paid, interest paid, contributions, casualty
and theft losses, moving expenses, and miscella-
neous deductions. The total amount of itemized
deductions was tabulated only from returns show-
ing positive adjusted gross income.

Total Rent and Royalty Income or Loss

This income concept consists of all rent and
royalty income and loss which was used in com-
puting adjusted gross income, farm rental income
and suspended rental loss carryover from prior
years. It excludes that portion of rental losses
which was not deductible in computing adjusted
gross income due to the passive loss rules which
went into effect for Tax Year 1987. (Passive loss
rules are discussed under Changes in Law.)

Total Tax Credits a
(lines 46, 58, Form 1040)

For this report, total tax credits consisted of the
following:

(1) child care credit;

(2) credit for the elderly and disabled;
(3) foreign tax credit;

(4) general business credit;

(5) minimum tax credit;

(6) other tax credits;

(7) mortgage interest credit and any credits on
prior year returns; and

(8) earned income credit (EIC) used to offset
income tax before credits.

These amounts were deducted from income tax
before credits to arrive at income tax after credits.
For the statistics, the portion of the EIC which did
not result in a negative amount was tabulated as
"earned income credit used to offset income tax
before credits.” Any amount remaining of the EIC
could be refunded or applied to other taxes, and
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was classified separately as "earned income credit
refundable portion," or "earned income credit used

to offset other taxes." All other- credits were "

limited to the amount needed to offset income tax
before credits and were not refundable.

Total Tax Liability
(line 55 modified by the earned income credit,
Form 1040)

Total tax liability was the sum of income tax
after credits, the alternative minimum tax, self-
employment tax, social security tax on tips, tax

from recomputing prior-year investment: credits, ‘

taxes from individual retirement arrangements,
Section 72 penalty taxes, and tax on golden para-
chute payments. These taxes were then reduced by

the earned income credit used to ‘offset all other

taxes (defined under "Earned Income Credit"). For
the statistics, unlike the Form 1040, total tax
liability did not include any advance earned in-
come credit payments. )

Type of Tax Computation a
(line 38, Form 1040)

Tabulations in Table 3.1 include two methods of

computing the tax on income subject to tax. These
methods were:

(1) regular tax, as computed from the tax
tables or tax rate schedules accompanying
the Forms 1040, 1040A, or 1040EZ (see
also "Regular Tax Computation"); and

(2) Form 8615, used to compute the tax on
investment income of children under 14.
Unemployment Compensation
(line 20, Form 1040)
Beginning in 1987, all unemployment compen-
sation had to be included in income.
Unreimbursed Employee Business Expenses

(line 20, Schedule A)

See "Employee Business Expenses."
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R Paperwork Reduction
E | City, town or post office, state and ZIP code. (If a foreign address, see page 7.) Act Notice, see
instructions.
" Presidential ’ Do you want $1 to go to this fund?. . Yes No_|Nete: cm"",w;:’mﬂu
Election Campaign ¥ 1 joint return, does your spouse want $1 tago tothis fund? . Yes No reduxce your re
' - 1 Single :
F'““g Stalus 2 L_ Married filing joint return (even if only one had income)
Check only 3 [} Married filing separate return. Enter spouse’s social security no. above and full name here.
one box. 4 Head of household (with qualifying person)..(See page 7 of Instructions.) if the qualifying person is your child but not
your dependent, enter child's name here..
5 _Qualitying wid‘MeQ with dependent child (year spouse died » 19 ). {See page 7 of instructions)
. . . 6a [] Yourself If someone (such as your parent) can claim you as a dependent on his or her tax No. of boxes
Exemptions return, do not check box 6a. But be sure to check the box on line 33bon page 2 . wﬂl‘l
(See b [J Spouse .
Instructions No. of your -
¢ Dependents: D Check | 3 1 40 2 or oider, dependent's o (G Nootmoatts oo on g
an page8.) (1) Mame (tist, initial, and st name) Tt | soialscuity umber () Relatonship (i o povhome g

o livduithyon ___

i T N . d:in’l':h with
N you doe
If more than 6 P o0
“Instructio sn b )
ructions ot
page8. - " &%m &

4 I your child digin't live with you but is cfaimed as your dependent under a pre-1985 agreement, check here »

© Total number of exemptions claimed .
7 Wages salanes tips, etc. (attach Form(s) W-2) .

Add numbers
entersd o0
= o [ ]

Income 8a 'I’aublo intérest i  income (also attach Schedule 8 if over 3400)
Please attach b l’n-uempt interest income (see page 10). DON'T inctude on line 8al
ggz{‘ Eﬂg"w 2g, 9 Dividendincome (afso attach Schedule B if over $400) - e
and W-2P here. 10 Taxable refunds of state and local income taxes, if any, from on page 11 of ions .. |10
If you do not have 11 Alimony received . . . . . O O ¢ |
aw-2, see 12 Business income or (loss) (attach Schedule C) O I ¢ 4 j
pagebol 13 Capital gain or (loss) (attach Schedule D) . . . . B ¢
14 Capital gain distributions not reported on tine 13 (see page 11) P i L |
15 Othergains or (losses) (attach Form4797) . . . . . . . . . . . . . . . . .1 15
16a Total IRA distributions . . { 16a 16b Taxable amount (see page 11) | 16b
17a Total pensions and annuities 17b Taxable amount (see page 12) | 17b
’__ 18  Rents, royalties, partnerships, estates, trusts, etc. (attach Schedule E) T i ¢
19 Farmincome cv(loss)(;mach Schedule |2 2 R I T ]
Please 20 (see page 13) . N 20
attaen check 21a Social security benefits. . | 21a ] 2leaxabIeamount(seepage 13,216
or money 22 Other income (list type and amount—see page 13) __ 22
order here. 23__Add the amounts shown in the far right column for fines 7 through 22. This is your total income » | 23
24 YourIRA ion, from onpage 140r151 24
Rdjustments 25 Spouse's IRA deduction, from applicable worksheet on page 14 or 15| 25
to income 26 Self-employed health insurance deduction, from workshee( on page 15 | 26
27 Keogh plan and seff SEP .op27 :
28 Penalty on early withdrawalof savings . . . . . . . . |28
(See 29 Alimony paid. a 's last name,
Instructions and b social security number. . . H i 29 .
on page 14.) z
. 30 _Add lines 24 through 29. These are your total adjustments . > |30
Ad iUStEd 31 Sugt?‘ctt’ line 30 from line 23. This is your Idlultld gross Ineongg. lf lIMs Ime is Iess Man f
and a child tived with you, see rned Income Credit” (line 58) on page 20 of
Gross Income the instructions. If you want IRS to figure yau/ tax, see page 16 of the Instructions . . . . » | 31

08

Form 1040 (1989) Page 2
32 Amount from line 31 (adjusted gross income) . e e e e 32 |
Tax 33a Checkit: []Youwere65oraider [18ling; ([ Spouse was 65 or older 3 sling.
Compu- Add the number of boxes checked and enter the total here . . > 33
tation b If someone (such as your parent) can claim you as a dependent, check here . » 330
¢ If you are married filing a separate return and your spouse itemizes deductions,
or you are a duat-status alien, see page 16 and check here . ... e o33
34 Enterthe ¢ e Your standard deduction (from page 17 of the instructions), OR
" larger { ® Your itemized deductions (from Schedule A, line 26). } T I L] |
of: If you itemize, attach Schedule A and check here . . B D
35  Subtract line 34 from line 32. Enter the result here . 35
36  Multiply $2,000 by the total number of exemptions claimed on line 6e 36
37 Taxable income. Subtract line 36 from line 35. Enter the resuit {if less than zero, enter zem) |
" Caution: If under age 14 and you have more than $1,000 of investment income, check here B O
and see page 17 to see if you have to use Form 86 15 to figure your tax,
38 Enter tax. Check if from: a.[JTax Tabte, b1 Tax Rate Schedutes, or ¢ [J Form 8615.
(I.any is from Form(s) 8814, enter that amount here » d bl L. .38
39  Additional taxes (see page 18). Check if frcm 'a D Form4970 b D Form 4972 P 9
40 Add lines 38 and 39. Enter the total . . P »ia0
- 41 Credit for child and dependent care expenses (a.‘tach Form 2441) | 41
Credits 42 Credit for the elderly or the disabled (attach Schedule R) 42
(See 43 Foreign tax credit (attach Form 1116) 43
:’r:‘s;::gcen?g%) 44 General business credit. Check if from:-* = * J—t
. a[] Form3800 or & (J Form (specity) _ 44 =]
45" Credit for prior year minimum tax attach Form 8801) . 45 [~}
46 Add lines 41 through 45. Enter the total. . . - }_43 . :‘
47, Subtract line 46 from line 40. Enter the result §|1 less than zero, en(er zero] ) . > 47 [—td
Other 48 Self tax (attach Schedule SE) . . }_“f =
Taxes 49 Alternative minimum tax (attach Form 6251) P o] . E
50 Recapture taxes (see page 18). Check if from- a E] Form 4255 o0 Formas11 . . . |50
%iﬂrgﬂc 51, Social security tax on tip income not reported to employer (attach Form4137) . . . . . . . | 8 w
Payments) 52" Tax on an IRA or a qualified retirement plan (attach Form 5329) . ’ 52 "]
53 Add lines 47 through 52. Enter the total P ~ »| 53 =3
Medicare 54, Supplemental Medicare premium (attach Form 8808) . - P - g
Premium -85 .Add Jines 53 and 54. This is your total tax and any su premium . . . . P| 55
56 Federal income tax withheld (if any is from Form(s) 1099, check » [[])]_56 S~
-« - 57 1989 estimated tax payments and amount applied from 1988 return | 57 G
Paymgnts 58 Earned income credit (see page 20) . 58 : [+
Attach Forms 59 Amount paid with Form 4868 (extensian request) 59 &
and WWZ%G 60 Excess social securny tax and RRTA tax withheld (see page 20) 60
to front. 61  Credit for Federal tax on fuels (attach Form 4136) 61
62 . Regulated investment company credit (attach Form 2439) 62
63 © Add lines 56 through 62. These are your total > 63
64 Ifline 63 is larger than line 55, enter amount OVERPAID . Ve S p| 64
65 ° Amount of line 64 to be REFUNDED TO YOU . L . e
Refund or 66 _ Amountof fine 64 to be APPLIED TO YOUR 1990 ESTIMATED TAX b |_66.
Amount 67 It line 55 is larger than line 63, enter AMOUNT YOU OWE. Attach check or money order for full
You Owe amount payable to “'internal Revenue Service.” Write your social security number, daytime phone
number, and *1989 Form 1040 oniit . Coe
68 _ Penalty for underpayment of estimated tax (see page 21) ] 68 \; i
Sign t::ld:'r tpheenalhes of perjury, | declare that ! have examined this return and accompanying schedules and statements, and to the best of my knowledge and
y are true, correct, and comptete. Dectaration of preparer (other than taxpayer) is based on alt information of which preparer has any know wge
Here Your signature Date Your occupation
(Keep a copy ’
?;r( C:Jsur'etum ’ Soouse's signature (! jomnt return, BOTH must signy Date Spouse's occupation
records.)
paid :’;:;a(:f"es } Date Checkit D Preparer’ s'soculs'ecumy no.
’ self-employed
Preparers gt T
Use Only Yours i aelt } E1. No.
2nd address | 2P coce

SU.8, Government Printing Office: 1989-243-148




From the
Commissioner
Dear Taxpayer,

Instructions for

I " ‘ .
IRS appreciates the efforts you make to file an accurate tax return. We can improve the processing
er *;. of returns and issuance of refunds if you file early and use the label we sent to you. If you have a
.‘ : refund coming, we can process your return even faster if you file electronically.

When we went to print with this year’s forms and instructions, Congress was still considering
changes to the tax law. Please take note of the information included in these instructions concerning
the new law.

As your new Commissioner, | assure you we are deeply committed to do everything we can to make
it easier for you to comply with the tax laws. We are equally committed to simplifying tax rules and
modernizing IRS' outdated equipment. This wilt make it easier for you to file your tax return or resolve
other tax problems. We want to provide whatever assistance we can to make filing your return as easy

as possible. Let us know if we can do more. %

Fred T. Goldberg, Jr.
Commissioner of Internal Revenue

and Schedules
A, B,C,DEF
and SE

1989

m Department of the Treasury
Internal Revenue Service
What's inside?

A note from the Commissioner
(page 2)

What's new for 1989 (page 2)
Free tax help (page 3)

Avoid common mistakes (page 22)
Tax table (page 45)

How to order forms and publications
(page 56)

How to make a gift to reduce the public
debt (page 22)

Index (page 60)

Note:

This booklet does not
contain any tax forms.

What’s New
for 19897

Fast Refund. If you expect a tax refund
for 1989, instead of mailing your return
to IRS, you may want to have it filed
electronically. When you file
electronically, you receive your refund in
about 3 weeks, or, in about 2 weeks if you
have it deposited directly into your
savings or checking account. For a
charge, many professional tax return
preparers offer electronic filing in
addition to their return preparation
services. If you prepare your own return,
a preparer or transmitter in your area can
file your return electronically for you. For
more information on electronic filing, see
Tele-Tax Information in the index (topic
no. 112). For a list of those in your area
who can file your return electronically for
you, cail RS toll free at 1-800-424-1040
and ask for the Electronic Filing Office.

Refund Checks. Be sure to cash your
refund check soon after you receive it.
Checks not cashed within 12 months of
the date of the check will be cancelled.

Deduction for Exemptions. The
deduction for each exemption—for you,
your spouse, and dependents—has
increased to $2,000.

For 1989, you may not claim an
exemption for your child who was a full-
time student and was age 24 or older at
the end of the year, unless the child"s
gross income was less than $2,000. But
the chitd may claim an exemption on his
of her own return.

Should You ltemize or Take the
Standard Ded 2 The

deduction has increased for most people.
Because of this increase, it may be to
your benefit to take the standard
deduction this year even though you

itemized deductions in the past. Read the
instructions for line 34 on page 16.

Social Security Numbers for
Dependents Age 2 or Older. If you claim
any person age 2 or older as a dependent,
show that person’s social security

For more details, see Exception for
Chlldun Under Age 14 on page 5.
Bust For most
people, employee busmess expenses are
ductible only as a
on Schsdule A. line 20 If you are

number on your return. H your dependent
does not have a number, see the
instructions for line 6¢, column (3), on
page 9.

Increased Earned Income Credit. You
may be able to take this credit for 1989 if
you earned less than $19,340 and a child
lived with you. The limit was $18,576 last
‘'year. Read the instructions for line 58 on
page 20 to see if you can take this credit.

Child and Dependent Care Expenses.
You may not claim the credit for child and
dependent care expenses or exclude
employer-provided dependent care
benefits from your income untess you
report the new information about the care
provider on Form 2441,

You may not claim a credit for payments
made for the care of a dependent child
who was age 13 or older unless the child
was disabled. The age limit was 15 or
older last year.

Supp oF If
you were eligible for Medicare PartA .
benefits for more than 6 full months
during the y€ar, you may owe the new
supplemental Medicare premium. The
premium will help pay the cost of the new
Medicare catastrophic and prescription
drug coverage. Read the instructions for
line 54 on page 19.

Children Under 14 May Not Have To
File. If your child was under age 14 and
had income only from interest and
dividends that totaled less than $5,000,
you may be able to elect to report your
child's income on your return. if you do,
your child will not have to file a return,

d for your Y
under an arrangement with your
employer and both of the conditions
listed betow apply, amounts you received
under the arrangement should not have
been reported to you as income on your
Form W-2.

e The arrangement requires you to
substantiate your expenses to your
employer, AND

o The arrangement requires you to return
(and you do return) any amount in excess
of your substantiated expense covered
under the arrangement.

1f the arrangement does not meet both
of the above conditions, amounts you
ived under the arrang should
have been reported to you as wages on
your Form W-2.

Pending Legislation. At the time these
instructions were printed, Congress was
considering changes that affect the
caplital galn and supplemental
Medicare premium rules. When
Congress completes its action, we will
take steps to publicize the final rules.

Additionat Information. If you want
more information about tax law chan,

for 1989, get Pub. 553, Highlights of
1989 Tax Changes. You may also find the
publications listed at the end of this
booklet helpfulin completing your return,
New Publication. An easy-to-read guide,
Pub. 2, The ABC's of Income Tax, will
help you better understand your taxes. It
gives the basic rules that apply to most
people, without the exceptions that apply

Page 2

to only a few.
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What To Look
Forin 1990

Exclusion of Interest From U.S. Savings
Bonds. if you cash Series EE savin%s
bonds issued after 1989, you may be able
to exclude from income part or all of the
interest on those bonds. But you must
have paid higher education expenses
during the year for you, your spouse, or
your dependent. Get Pub. 550,
Investment Income and Expenses, for
details.

Privacy Act and Paperwork
Reduction Act Notice

The Privacy Act of 1974 and Paperwork
Reduction Act of 1980 say that when we
ask you for information, we must first tell
you several things: our legal right to ask for
the information, why we are asking for it,
and how it wilt be used. We must also teli
you what could happen if we do not receive
it and whether your response is voluntary,
required to obtain a benefit, or mandatory
under the law.

This notice applies to tax retums and any
papers filed with them. It also applies to any
questions we need to ask you so we can
complete, correct, or process your return;

figure your tax; and collect tax, interest, or
penalties.

“ Our legal right to ask for information is
Internal Revenue Code sections 6001,
6011, and 6012(a) and their regulatmns
They say that you must file a return or
statement with us for any tax you are liable
for. Your response is mandatory under
these sections. This is so we know who you
are, and can process your return and
papers.

You must fill in alt parts of the tax form -
that apply to you. Code section 6109 and its
regulations say that you must show your
social security number on what you file. You
do not have to check the boxes for the
Presidential Election Campaign Fund.

We ask for tax return information to carry
out the tax laws of the United States. We
need it to figure and collect the right
amount of tax.

We may give the information to the
Department of Justice and to other Federat
agencies, as provided by law. We may also

ive it to cities, states, the District of

fraudulent informatiori, the law says that
you may be charged penalnes and m
certain cases, you may be subj

criminal prosecution. We ma; also have to
disallow the exemptions, exclusions,
credits, deductions, or adjustments shown
on the tax return. This could make the tax
higher or delay any refund. interest may
also be charged.

Please keep this notice with your records.
It may help you if we ask you for ather

information. if you have questions about the

rules for filing and giving information,
please call or visit any Internal Revenue
Service office. .

The Time it Takes To Prepave
Your Return

We try to create forms and instructions that
are accurate and can be easily understood.
Often this is difficutt to do because some of
the tax laws enacted by Congress are very
complex. For some taxpayers with income
mostly from wages, filling out the forms is
easy. For others who have businesses,
stocks, rental income or other

andU.S. Iths o
possessxons to carry out their tax laws And
we may give it to foreign governments
because of tax treaties they have wlth the
United States.

If youdo not file a return, do not pwvlde
the information we ask for, or pvmnde

investments, it is more difficult.

The time needed to complete and file the
following forms will vary de_r;;‘ending on
owing tor @ esti

average times are:

Copying, assembling;

Learning about the and sanding the form

Form Recordkeeping faw or the form Preparing the form toIRS
1040 . 3hrs., 7 min. 2 hrs., 32 min. 3 hrs., 10 min. 35 min.
Sch. A (1040) 2hrs., 47 min. 26 min. 1hr., 1 min, 20 min,
Sch. 8(1040) 33 min. 8 min. * 16 min. 20 min,
Sch. € (1040) 6 hrs., 13 min. 1hr., 4 min, 1 hr., 56 min, 25 min.
Sch. D (1040) 1hr., 2 min, 1hr, 1hr., 8 min. 35 min.
Sch. D-1(1040) 13 min. 1min. 13 min. " 35min,
Sch. £(1040) 2hrs., 52 min. 1 hr., 7 min, 1hr., 16 min. 35 min,
Sch. F (1040) 9hrs., 41 min. 1hr.,59 min. 3hrs. 52min. . - 35min,
Sch.R(1040) . *+ 20min. - 15 min. 22 min. i 35 min.
Sch. SE (1040): . ~

Short © - 20 min, 11 min. 13min. - . l4min.

Long . 26 min. 22 min, 37 min. - 20 min.
We Weicome Comments on Forms: . '

If you have comments concerning the y of these time

be happy to hear from you. You ¢an write to the I

Service,

or suggestaons for making these forms more simple, we would .
> 23, N

IRS Reports Cl

DC 20224,
Officer, T:FP; or the Office of Management and Budget, Paperwork Reduction Project (1545-0074). Washington, DC 20503.
DO NOT send your return to either of these offices, See Where To File on page 5.

How To Use This Booklet

® Pages 4-6 contain information on
who must file, when and where to file,
and how to choose the correct form.

e Page 6 has steps for preparing your
return.

e Pages 6-22 have line-by-line
instructions.

o Pages 22-23 have general
information.

o Page 23 begins instructions for many
of the schediiles that may be attached

. to Form 1040.

What Free Tax Help is
Available?

Tax Forms and Publications. Most of *
your tax questions can be answered by
reading the tax form instructions or one
of our many free tax publications.

Recorded Tax Information by _
Telephone. Our Tele-Tax service has
recorded tax information covering
about 140 topics.

* Refund Informatlon. Beginning March

1, Tele-Tax can also tell you the status
of your refund.

Telephone Help. IRS representatives
are available to help you with your tax
questions. If, after reading the tax form .
instructions and publications, you are
not sure how to fill out your return, or
have a question about a notice you

Page 3

received from us, blease call us. Use
the toli-free number for your area.

Send IRS Written Questions. You may
send your written tax questions to your
IRS District Director. If you don't have
the address, you can get it by calling
the number for your area.

To find the toll-free number for your
area and the pages that contain Tele.
Tax Infor lon, see “Teleph
Assistance—rFederal Tax
Information” in the Index.

- Walk-In Help. iRS representatives are

available in many IRS offices around
the country to help with tax questions
that cannot be answered easﬂy by
tetephone or in our publi To find
the location of the IRS office nearest
you, look in the phone book under
*United States Government, Internal
Revenue Service.”

Tax
(VITA) and Tax Counseling for the
Eiderly (TCE). These programs help
older, handicapped, and non-English-
speaking people fill out their returns.
Call the toll-free tetephone number for
your area for details. if you received a
Federal Income Tax Package in the
mail, take it with you when you go for
help.
Videotaped Instructions. Videotaped

- instructions for completing your return

are available in either English or
Spanish at many libraries.

Telephone Service for the Deaf is
available. Braille Materials tor the
Blind are available at regional tibraries
for the blind and handicapped.

" Unresolved Tax Problems. The
Problem Resolution Program is for
taxpayers who have been unable to
resolve their problems with the IRS. If

you have a tax probtem you cannot
clear up through normal channels,
write to your local (RS District Director
or call your local IRS office and ask for
Problem Resolution assistance. This
office cannot change the tax law or
technicat decisions. But it can help you
ctear up problems that resulted from
previous contacts.

Free Social Security Personal

. Earnings and Benefit Estimate

Statement. The Social Security
Administration (§5A) can mail you a
statement of your earnings covered by
social security and your estimated
future benefits. To get this statement,
complete a simple form and return it to
SSA. You may get a request form by
writing to Consumer Information
Center, Department-72, Pueblo, CO
81009.

Who Must File

Use Chart A beiow to see if you must file a return. But, you must use Chart 8 on page 5 if
someone (such as your parent) can claim you as a dependent on his or her return. Also see

Other Flling Requirements on page 5.

Chart A—For Most People

To use'this chart, flrst find your marital status at the end of 1989. Then, read across to find your filing status and age at the end of 1989.

You must file a return if your gross income* was at least the amount shown i in the last column.

Marital status Filing status . Age Gross income*
' Single under 65 $5.100
1 5.850
Smgle (lncludmg divorced and legally | 65 or older $
separated) Head of household under 65 $6,550
ead ofhouseho 65 or older $7,300
Married with a child and living apart under 65 $6,550
from your spouse during the fast 6 Head of household
months of 1989 (see pagge 7 : 65 or older $7.300
under 65 (both spouses) $9.200
Married and |,‘,,ng with your spouse at end Married, joint return 65 or older (one spouse) $9.800
of 1989 (or on the date your spouse died) 65 or older {both spouses) $10,400
Married, separate return any age ’ $2,000
Married, not living with your spouse at end Married, joint or
of 1989 (or on the date your'spouse died)} separate l,etum any age $2,000
. Single under 65 $5,100
€ ] 65 or older $5,850
der 65, $6,550
Widowed before 1989 and not Head of househ underes i
remarried in 1989 ead of household 85 or older $7.300
i Qualifying widow(er)
with dependent child under 65 $7,200
(see page 7) 65 or older $7.800

*Gross Income usually means money, goods, and property you received on which you must pay tax. it does not include nontaxable income.
See page 9 of the Instrucﬂons to find out which types of income you should include.

Paged '
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Chart B—For Children and Other D

Dependents
(See the instructions for line 6¢ on page 8 to find out if someone can claim youasa dependent )

Hmnm(umhasyourpammnndalm
andanyoﬂhadeondlums below aj

les to you, you must

as a dependent, In the

imarﬁt and dnvuﬂ'ems Earned Ineomo lncluda wages, tips. and

1.swwunduss 3.Mcrrloddupcmhnhund«65
You must file a return if—
You must file a return if—  Your eamed income was more than $2,600, or
Your unszrmed and mm"m’“’ :h:"ouhada:!u‘neameﬂimneammrgrossinmewasm
$1 or more more than $500 onrg;ossmoomwasaﬂeastSSandywrspmseﬁlua
more than $3,100 separate return on Form 1040 and itemizes d
4. Married dependents 65 or older or blind
2. Single dependents 65 or older o biind You st fla s vetum it o eror
You must file a retum if—

& Your eamed income was more than $3,850, or
' Your uneamed income was more than $1,250 ($2,000 if 65 or

older and blind), or

o Your gross

($1,500if 65 or older and blind).

incomse was more than the total of your eamed
mm(n#:to:&l(ﬂ)orssoo whichever is larger, plus $750

» Your earned income was more than $3,

older and blind), or

 Your uneamed income was more than $1, 100($l 700 if 65 or

‘» Your gross income was more than the total of your eamed

($1,2001

Im(lapto” ,600), or $500, whichever is larger, plus $600
65 or older and blind), or
-ngmsmcomwasatleastsSaMyowspouseflesa

parate return on Form 1040 and

for Children Under Age 14. If your child was under

foliowing apply, you
mayeleutnmponyouvctuld'sineomeonyounetum.l you
make this election, your child does not have to file a retumn.

@ Your child had |neomecm!y from interest and dividends; and
© Your child’s gross income was less than $5,000; and

age 14 on January 1, 1990, and afl of the

@ Your child had no Federal income tax withheld from his or her
income (backup withholding) or did not make estimated tax
payments for 1989.

If you and the child's other parent are not filinga mm return,
special rules apply to determine which parent may make the
election. Get Form 8814,-Parent’s Election To Report Child's
Interest and Dividends, for details.

You must file a

Other Fliing Requirements.
return if any of the foilowing applied for 1989:

« You owe any special taxes, such as:
—social security tax on tips you did not
report to your employer;
—uncoftected social security tax or RRTA
tax on tips you reported to your employer;
—-aiternative minimum tax;
' —tax on an Individual Retirement
Arrangement (TRA) or a qualified
pian; or
—uxhnmmmnnflmstmm:mdn
of low-income housing credit.
 You received any advance earmed income
credit (AEIC) payments from your
employes(s).
» You had net eamings from self-
employment income of at least $400.
. Ywhaduagad:lmmmwefmma
church or qualified church-controfied
nrpnhﬁonﬂmsmpﬂmmmpbyu
socialsecuﬁty
ummumm(mwa
ams)appaymnu&cimxsammm
aliens (but see Exception below). They also
ppiytnnuuwﬂunahemanddual-stams
aliens who were masried to U.S. citizens or
residents at the end of 1989 and who have
elected to be treated as resident aliens.
Exception. If you were a U.S, citizen who
INedm&léS possession or had income

requirements
Guide for Individuals in U.S.

 you were a nonresident alien at any
time di 1989 (except as'mentioned
above), rules apply. You may have
to file Form 1040NR, U.S. Nonresident
Alien Incorne Tax Return, Specific rules
apply to determine if you are a resident or
noaresident alien. Get Pub. 519, U.S. Tax
Gu:aefnrmens for details.

Who Shoutd File m‘g&'ﬂmx‘:’mﬂﬂu
Even if you do not have to file, you should waddr::mdedmm e. No
ﬁleho a refund of any Federal income W pou e I " Usethis
held. You should atso file if you can faed address:
take";e,nmedmoomcredn If you file for v
either of these Florids, Georgsa, Attants, GA 39901
abletouseFonnlowAm?ywaresmme South Camlina - GA3%0
and file only to get a refund of tax withheld, Jersey, New York (New
you may be able to use Form 1040€2. York City and counties of Holtsvitie, NY 00501
and
e e DREZ
ou e as soon as you ca r .
January 1, but not tater than April 16, 1990. priemeevg—ao-d Andoves, MA 05501
Ify':uﬁlela?e youmgeh;vetoﬂgl;;ym Istand, Vermant:
penalties and interest. enal Tinos Mirnesots,
Interest on page 22. v aesats, Nansas City, MO 64939
1f you know that you cannot file your ek rromes
retumbythedmdaf:'e , you should file Form  Conmbia, . d, Phitadelphia, PA 19255
ufﬂme?pl»’ileusmdmduanncomeTax Michig T
Return, by April 16, 1990. Ohio, West Virginia Cincinnati, OH 45999
Note: Form 4868 does not extend the time
tf:,pa:"y:urmwnemx See the Instructions s, e Mexico. Austin, TX 73301
Ifyou are a U.S. citizen or resident, you w&&
o o 1 e o o f you rehrn,  Com o B e
time to on the yourretum, € .
you meet one of the following conditions: Dorado, Clerm rumbcid?,
mgu five outsideﬂte;fj.a.‘gm Puerto Rigfo, Mendocino, Modoc, Napa,
your main place iness or post Nevada, Placer, Plumas,
duty is outside the U.S. and Puerto Rico. ek e Ogden. UT 84201
o You are in military or naval service on Sokano, Sonoms, Sulter,
du]i:/h:nsdeﬂ'le amPuemmc“: M e
extension you an extra 3
months to file and pay the tax, but interest mm South
will be charged from the original due date of  yoonrg
ﬁnremmonanyunu;;adtaxYoum\m oreie (o oty
attacha your return Caiifocria (a0 ot Fresno, CAS3888
that you meet the requirements. counties), Hawaii e
Arkansss, Louisiana,
Where To File Misiasipol, North Carciea, ~ Mermpit, TH 37501
Ifanaddreswde came with your —_———_—mrommmmm)

return, please use it. If you do not have one,
or if you moved during the year, mail your
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American Samoa Priladelphia, PA 19255

Commissioner of Revenue and Taxation
55 West Manne Dr.
Agana, GU 96910

Guam

Puerto Rico (or i excluding
incame under section 933)
Vurgsn Istands
Nonpermanent residents

Prulagetptua, PA 19255

V.1. Bureau of Internal Reveriue
Lockharts Garden No. 1 A
Charlotte Amalie.

St Thomas, VI 00802

Vurgin istands
Permanent residents

Foregn country
U'S citizens and those fiing  Philadeiphia, PA 19255
Form 2555 or Form 4563

AIlA PO orF POaodresses  Philadelpha, PA 19255

® You claim any of the credits on Form
1040, lines 42 through 45, or any write-in
amount included on line 46.

® You owe any of the taxes on Form 1040,
lines 39, 48 through 52, or any write-in
amount included on line 53 (other than
advance earned income credit payments).
& You claim any of the payments on Form
1040, lines 57, 61, 62, or any write-in
amount included on line 62 or 63.

« You file any of these forms:

Form 1040-ES, £stimated Tax for
individuals, for 1989.

Form 2210, Underpayment of Estlmated
Tax by Individuals and Fiduciaries.

Which Form To File

You MAY Be Able To Use

Form 1040EZ if:

® You were single and do not claim any
dependents.

« You were not 65 or alder OR blind.

* You had only wages, salaries, tips, taxable
scholarships and fellowships, and not more
than $400 of taxable interest income.

© Your taxable income is less than $50,000.
# You do not itemize deductions or claim
any adjustments to income or tax credits.
You MAY Be Able To Use

Form 1040A If:

® You had income only from wages,
salanes.»tips, taxable scholarships and

interest, or dividends.
* Your taxable income is less than $50,000.
& You do not itemize deductions.

You can also yse Form 1040A to claim
the deduction for certain contributions to an
Individual Retirement Arrangement (IRA),
nondeductible contributions to an IRA, and
the credit for child and dependent care
expenses. You may use |t even if you owe
the new N

Since Forms 1040A and 1040E2are
easier to comptete than Form 1040, you
should use one of them unless using Form
1040 iets you pay less tax. However, you
must file Form 1040 if any of the following
situations applies to you.

You MUST Use Form 1040 If:

» Your taxable income is $50,000 or more.
® You itemize deductions. (Read the
instructions for line 34 on page 16 to see if
it would benefit you to itemize.)

e You received, as a neminee, interest or
dividends that actually belong to another
person.

@ You received or paid accrued interest on
securities transferred between mleresl
payment dates.

® You ived any ividends or
capital gain distributions.

@ You are required to fill in Part lll of
Schedule B for foreign accounts and foreign
trusts (see page 27 of the instructions).

® You had any of the kinds of income shown
on Form 1040, lines 10 through 19, 21b,
and 22, such as taxable sacial security or
equivalent railroad retirement benefits.

® You teke any of the adjustments to
income shown on Form 1040, lines 26
through 29, or any write-in amount included
on line 30.
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Form 2555, Foreign Earned Income.
Form 4563, Exclusion of Income for Bona
Fide Residents of American Samoa.

Form 8271, Investor Reporting of Tax
Shelter Registration Number.

Form 8814, Parent’s Election To Report
Child’s Interest and Dividends. -

Step 4— Check your return
to make sure itis correct.
See Avold Common Mistakes on page 22.
Step 5—Sign and date your
return.

Form 1040 is not considered a valid return

unless you sign it. Your spouse must also
signif it is a joint return.

‘Step 6— Attach all required

forms and schedules. .
Attach the first copy or Copy B of Forms W-2,
W-2G, and W-2P to the front of Form 1040.
Attach all other schedules and forms
behind Form 1040 in ardeY of the
“Attachment Sequence No.” shown in the
upper right cornes of the schedule or form.
For le, the “A
No." for Schedule A (Form 1040) is 07.
Attach forms without an attachment
sequence number at the end of your return,
* If you need more space on forms or

Preparing Your Return -

Follow the six useful steps below to help you
prepare your return. If you follow these
steps and read the line-by-line instructions,
we feel that you can fill in your return
quickly and accurately.

Step 1— Get all of your
records together.

Income Records. These include any Forms
W-2, W-2G, W-2P, and 1099 that you may
have. If you don't get a Form W-2 by
January 31, 1990, or if the one you get isn't
correct, please contact your employer as
soon as possible. Only your employer can
give you 2 Form W-2 or correct it. If you
cannot get a Form W-2 by February 15, call
the toll-free telephone number liSted in the
instructions for your area. You will be asked
for your employer’s name, address, and if
known, identification number,

Itemized Deductions and Tax Credits.
Pages 18 through 27 of these instructions
tell you what credits and itemized
deductions you cantake. Some of the
records you may need are:

 Medical and dental payment records.

® Real estate and personal property tax
receipts.

» Interest payment records for items such
as a home mortgage, car, or appliances.

e Records of payments for child care so you
could work.

Step 2— Get any forrns.
, or publications

d attach sep. sheets. Use the
same format as the printed forms, but show
your totals on the printed forms. Please use
sheets that are the same size as the forms
and schedutes. Be sure to put your name
and social security number on the sheets
2nd attach them at the end of your return.

if you owe tax, be sure to attach your
payment to the front of Form 1040,

Line-by-Line
Instructions

Name, Address, and
Social Security Number

We can process your return faster if you
use the mailing labe! on the front of the
instruction booklet. But don’t attach it until
you have finished your return. Cross out
any errors and print the correct

information on the label. Add any missing
items (such as your apartment number).
Caution: If the label is for a joint return and
the social security numbers are not listed in
the same order as the first names, show the
numbers in the correct order.

If you do not have a label, print or type
the information in the spaces provided. But
if you are married filing a separate return,
do not enter your husband’s or wife's name
here. Instead, show his or her name in the
space provided on line 3.

Name Change. if you changed your name
because of marriage, divorce, etc., be sure
to report this to the Social Secunty

youneed.
{n general, we mail forms and schedules to
you based on what you filed Jast year.
Before you fill in your return, look it over to
see if you need more forms or schedules,
If you think you will need any other
forms, get them before you start to fill in
your return. Most IRS offices and many
local banks, post offices, and fibraries may
have some of them. Or, you can use the
order blank on the next to the last page of
this instruction booklet. We will send you
the forms, schedules, instructions, and
publications you ask for.

Step 3— Fill in your return.
The line-by-line instructions begin below.

(SSA) so that it has the same
name in its records that you have on your
tax return. This prevents delays in
processing your return and safeguards your
tuture sociai security benefits.

Social Security Number. Enter your social
security number in the area marked “¥our
social security number.” If you are married,
write your husband’s or wife's social security
number in the area marked “Spouse’s social
security number.” Be sure that the number
you enter agrees with the number shown on
your social security card. Aiso be sure to
check that your social security number is
correct on your Forms W-2 and 1099. See
page 22 for more information.
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I you don't have a social security
number, get Form $S8-5 from your local SSA
office. If you do not receive a number by the
time your return is due, write *Applied for”
in the space for the number.

Nonresident Alien Spouse. if er Spouse
is a nonresident alien and you file a joint
return, your Spouse must get a social
aumber. If you file a separate
return and your spouse has no social
security number and nio income, write
“NRA" inthe space for your spouse’s
number.
P.0. Box. if your past office does not deliver
mail to your home and you have a P.0. box,
show your P.O. box number instead of your
home address.
Foreign Address. If your address is outside
of the United States or possessions or
enter the i ion on the line
for “City, town, or post office, state, and ZIP
code” in the fol!owlm order: city, province or
state, foreign postal code, and the name of
the fomgn country. Do not abbreviate the
country name.

Presidential Election
Campaign Fund
" Congress set up this fund to help pay for

Presidential election costs. If you want $l of
g;lrmtogototmsfund check the "Yes

It you are filing 2 joint return, your
spouse may also have $1 goto the fund. If
you check “Yes,” your tax or refund witl not
change.

Filing Status
Lines 1 through 5
in general, your filing status depends on
whether you are considered single or
married. Each filing status has a ditferent
tax rate. The filing statuses are listed below,
with ehng)lesttax rate listed first and the
lowest rate last:
® Married filing a separate return
® Single
o Head of household
© Married filing a joint return and Qualifying
widow(er) with dependent child

if more than one filing status applies to
you, choose the one that will give you the
lowest tax. -

Single
You may check the box on line 1 if any one
z;fgtg; following was true on December 31,

® You were never married, or

« You were iegally separated, according to
your state law, under a decree of divorce or
of separate maintenance, or

« You were widowed before January 1,
1989, and did not remarry.in 1989.

Married Filing Joint Return

You may check the box on line 2 if any one

of the following is true:

19?9" were Tameg l:s of December 31,
even not live togeﬁmat

theend of 1

» Your spouse dned in 1989 and you did not

remarry in 1989, or .

@ Your spouse died in 1990 before filing a

1989 return, For details on how to file the

joint return, see Death of Taxpayer on

page23. .

A husband and wife may file a joint retuin
even if only one had income or if they did
not live together ail year. However, both
persons must sign the return and both are
responsible. This means that if one spouse
does not pay the tax due, the other may

have to.

if you file a joint return for 1989, you may
not, after the due date for filing that return,
amend that return to file as married filing a
separate return.
Special Rule for Allens. If at the end of
1989 you were a nonresident alien or
dual-status alien married to a U.S. citizen or

- resident afien, you may be able to file a joint

return with your spouse. If you do file a joint
retum, you and your spouse must agree to
be taxed on your combined worldwide * -
income. For more details, get Pub. 519
U.S. Tax Guide for Aliens.

Married Filing Separate Return

If you file a separate return, you will.
generally pay more tax. This Is because the
tax rate is higher for married persons filing
separately. But you may want to figure your .
tax both ways to see which filing status is to |
your benefit. If you file a separate return,

the following apply:

® You cannot take the standard deduction if
your spouse itemizes deductions.

® Youcannot take the credit for child and

- dependent care expenses in most cases.

® You cannot take the earned income
credit.

© You cannot take the credit for the elderly
or the disabled if you lived with your spouse
at any time in 1989.

® You may have to include in income up to
one-half of any social security or equivalent
rzilroad retirement benefits you received in

® Generally, you report only your own
income, exemptions, deductions, and
credits. Different rules apply to people in
community property states. See page 9.
But you may be able to file as head of
household if you had a child living with you,
and you lived apart from your spouse during
the fast 6 months of 1389. See Married
Persons Who Live Apart on this page.

_Head of Household

You may check the box an line 4 ONLY {F
on December 31, 1989, you were
unmarried or legally separated and meet

_either test 1 or 2 below. The term

“unmarried” includes certain married

b. Your married child, grandchild,
great-grandchild, etc., adopted child, or .
stepchild. This child must be your
dependent, But if your married child's other
parent claims him or her as a dependent
under the rules on page 8 for Children of
Divorced or Separated Parents, this child
does not have to be your dependent.

¢. Any other relative whom you can claim
as a dependent. For the definition of a
relative, see page 8.

- Tofind out if someone is your dependent,

. see the instructions for line 6¢. To find out

what is included in the cost of keeping up a
home get Pub. 501, Exemptions, Standard
and Filing

If the person for whom you kept up a
home was born, or died, during the year, you
may still file as head of household as Ion¥
the home was that person’s main home
the part of the year he or she was alive.

You do not qualify as head of household
if your child; parent, or relative described
abcrve is your dependent under the rules for

upported by Two or More
Tupayen (see page 8)
Ald to Families With Dependent Children
{AFDC). If you used payments you received
under the AFDC program to pay part of the
cost of keeping up your home, you cannot
count them as money you paid for keeping
up your home. Instead, count them as
support from somecne else.
Married Persons Who Live Apart, Even if
you were not divorced or legally separated
in 1989, you may be considered unmarried
and file as head of household. You may atso
be able to claim the credit for childand .-
dependent care expenses and the earned
income credit. You can take the standard
deduction even if your spouse itemizes
deductions.

You may check the box on line 4 if ALL 5
of the following apply:

‘L. You file a separate return from your
spouse, and

2. You lived apart from your spouse during
the last 6 months of 1989, and

3. You paid more than half the cost of
keeping up your home for 1989, and

4. Your home was the main home of your
child, stepchild, adopted child, or foster
child for more than 6 months of 1989, and
5. You claim this child as your dependent.
However, you do not have to claim this child
as your dependent if the child’s other
parent claims him or her as a dependent

persons who tive apart, as di: on this
page. :

1. You paid more than half the cost of
keeping up a home for the entire year, that
was the main home of your parent whom
you can claim as a dependent. Your parent
%Ig not have to live with you in your home;

2. You paid more than half the cost of
keeping up a home in which you lived and in
which one of the following also lived for
more than 6 months of the year (temporary
absences, such as for vacation er school,
are counted as time lived in the home):

a. Your unmasried child, grandchild,
great-grandchild, etc., adopted child, or
stepchild. This child does not have to be
your dependent. But your foster ch:ld must
be your dependent.

2. Yourd

under the rules on page 8 for Children of
i d or Parents.

Qualifying Widow(er) With
Dependent Child

If your spouse died in 1987 or 1988 and
you did not remarry in 1989, you may be
able to use joint return tax rates for 1989.
You may check the box on Ime 5 if you meet
ALL 3 of the following tests

1. You could have filed a ‘omt return with
your spouse the year he or she died, even if
you didn’t actually do so.

child,
child, or foster child lived with you (exoept
for temporary absences, such as for
vacation or school).
3. You paid over half the cost of keeping up
the home for this child for the whole year.
- Page7

Do not claim an exemption for your
spouse.

If you can't file as qualifying widow(er)
with dependent child, go to page 7 to see if
you can file as Head of household.
Otherwise, you must file as single.

Exemptions:

Line 6a

For Yourself'

Check the box on line 6a unless someone

(such as your parent) can claim you as a
dependent.

Line6b .
For Your Spouse

If you file a joint return and your spouse
cannot be claimed as a dependent on
another person's return, check the box on
line 6b. If you file'a separate return, you can
take an exemption for your spouse only if |
your spouse is not filing a return, had no
income, and cannot be claimed as a
dependent on another person’s return.

If at the end of 1989 you were divorced or
legally separated, you cannot take an
exemption for your former spouse. If your
divorce was not final (an interlocutory
decree), you are considered married for the
whole year.

Death of Your Spouse. If your spouse died
in 1989 and you did not remarry before the
end of 1989, check the box on line 6b if you
could have taken an exemption for your
spouse on the date of death. For other filing
instructions, see Death of Taxpayer on
page 23.

Nonresident Alien Spouse If you do not
fite a joint return, you can take an
exemption for your spouse only if your
spouse had no income from U.S. sources
and is not the dependent of another
taxpayer. Check the box on line 6b if you
can take an exemption for your spouse and
enter ““NRA" to the right of the word
Spouse on line 6b.

Line 6¢c

Dependents

You can claim an exemption for each of
your dependents who was alive during some
part of 1989. This includes a baby born in
1989 or a person who died in 1989. Any
person who meets ALL § of the following
tests qualifies as your dependent.

Test 1-—Relationship

The person must be your relative (see
Exception at end of Test 1). The foliowing
are considered your relatives:

* Your child, stepchild, adopted child; a
child who lived in your home as a family
member, if placed with you by an authorized

. placement agency for legal adoption; or a

toster child (any child who lived in your home
as a family member for the whole year).

e Your grandchild, great-grandchild, etc.

® Your son-in-law, daughter-in-law.

® Your parent, stepparent, parent-in-law.

e Your grandparent, great-grandparent, etc.
® Your brother, sister, half brother, half
sister, stepbrother, stepsister, brather-in-
law, sister-in-law.

o If related by blood, your aunt, uncle,
nephew, niece.
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Any relationshi

. by
are not treated as ended by divorce or death,
Exception. A person who lived in your hame
as a family member for the entire year can
also be considered a dependent, Butthe  *
relationship must not violate local law.

Test 2-—Married Person

If the person is married, he or she cannnt
file a joint return. However, if neither the
person nor the person’s spouse is required
to file, but they file a joint return to get a
refund of all tax withheld, you may.claim
him or her if the other 4 tests are met.

Test 3—Citizen or Resident

The person must have been a U.S. citizen”
or resident alien, a resident of Canada or
Mexico, or your adopted child who is not a
U.S$. citizen, but who lived with you all year
in aforeign country

Test 4—income

Generally, the person’s gross income must
be less than $;e 000. Gross income does not
include nontaxable income, such as welfare
benefits or nontaxable social security
benefits.

Incorne earned by a permanently and
totally disabled person for services
performed at a sheltered workshop school is
generally not.included for purposes of the
mcorne test. Get Pub. 501, Exemptxons

Deduiction, and Filing )
for details.
Exception for Your Child. Your child can
have gross income of $2,000 or more if:
a. your child was under age 19 at the end
of 1989, or
b. your child was under age 24 at the end
of 1989 and qualifies as a student.
Your child is a student if he or she:
o was enrolled as a student at a school
during any 5 months of 1989 for the
number of hours or classes that the school
considers to be full-time, or
® took a full-time, on-farm training course
during any 5 months of 1989. (The course
had to be given by a schoo! or a state,
county, or locat government agency.)
School includes technical, trade, and
mechanical schools. It does not include on-
the-job training courses or correspondence
schools.

Test 5—Support
The general rule is that you had to provide
over half the person's support in 1989, If
you file a joint return, support can come
from either spouse. If you remarried, the
support provided by your new spouse is
treated as support coming from you.For
exceptions to the support test, see Children
of Divorced or Separated Parents and
Person Supported by Two or More
Taxpayers, on this page.

Support includes food, a place to tive,
clutmng, medical and dental care, and

Support also i items such

as a car and furniture, but anly if they are
for the person’s own use or benefit. fn
figuring support, use the actual cost of
these items. However, figure the cost of a
place to live at its fair rental value. Include
money the person used for his or her own
support, even if this money was not taxable.
(Examples are gifts, savings, and social
security and welfare benefits).

Support does not include items such as
income and social security taxes, fife

. prémi o
funeral expenses.

if you care for a foster child, see Pub.
501 tor special rules that apply.

Children of Divorced or Separated
Parents. Special rules apply to determine if
the support test is met for children of
divorced or separated parents, The rules
also apply to children of parents who did not
{ive together at any time during the last 6
months of the year, even if they do not have
a separation agreement. For these rules, a-
custodlal parent is the parent who had
custody of the child for most of the year. A
noncustodial parent is the parent who had
custody for the sharter period or who did
not have custody at all.

The general rule is that the custodial
parent is treated as having provided over
half of the child’s support if both parents
together paid more than half of.the child's
support. This means that the custodial
parent can claim the child as a dependent if
the other dependency tests are also met.

But, if you are the noncustodia! parent,
you are treated as having provided over half
of the child's support and can claim the
child as a dependent if either 1 or 2 below
applies:

1. The custodial parent agrees not to claim
the child’s exemption for 1989 by signing
Form 8332 or a similar statement. But you
(as the noncustodial parent) must attach
this signed Form 8332 or similar statement
to your return. Instead of attaching Form
8332, you can attach a copy of certain
pages of your divorce decree or separation
agreement, if it went into effect after 1984
{see Children Who Didn’t Live With You"
Due to Divorce or Separation on page 9),
OR

2. Your divorce decree or written separation
agreement went into effect before 1985
and it states that you (the noncustodial
parent) can claim the child as a dependent,
But you must have given at least $600 for
the child’s support in 1989. Also, you must
check the pre-1985 agreement box on line

. 6d. This rule does not apply if your decree

or agreement was changed after 1984 to

say that you cannot claim the child as your |

dependent.
Person Supported by Two or More
Taxpayers. Sometimes two or more
taxpayers together pay more than half of
another person’s support, but no one alone
pays over half of the support. One of the
taxpayers may claim the person as a
dependent only if Tests ] through 4 above
are met. In addition, the taxpayer.who
claims the person as a dependent must:

a. have paid more than 10% of that
person’s support, and

b. attach to his or her tax return a signed
Form 2120, Multiple Support Declaration,
from every other person who paid more
than 10% of the support. This form states
that the person who signs it will not clgim an
exemption in 1989 for the person he or she
helped to support.
Columns (1) through (5)

After you have h;wed out who you can claim,

as a dependent, fillin the columns on fine 6¢.
Column (1). Enter the name of each
dependent. If you have more than six
dependents, attach a statement to your
return, Give the same informationasin
columns (1) through (5) for each dependent.
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Column (2). I your dependent was under
age 2 on December 31, 1989, put a check
mark in column (2).
Column (3). Beginning in 1989, any
dependent age 2 or oider must have a social
security number. You must enter that
aumber in column (3). If you do not enter it
or if the number is wrong, you may have to
pay a penaity.

Your dependent can get a number by
filing Form SS-5 with a local Social Security

ink ion office. If your

does not have a number when you are ready
to file your return, write “Applied for™ in
column (3). If your dependent lives in
Canada or Mexico, see Pub. 501.
Column (5). Enter the number of months
your dependent lived with you in 1989.
(Temparary absences such as school or
vacation are counted as time living in your
home.) Enter “12° in this column if your
dependent was born, or died, in 1989. If
your dependent lived in Canada or Mexico
during 1989, don’t enter a number. Instead,
write the letter "F " (for foreign).
Children Who Didn’t Live With You Due to
Divorce or Separation. I you are claiming
a child who didn't tive with you under the
rules for Children of Divorced or
Separated Parents (see page 8), enter the
total number of such children on the line to
the right of line 6¢ labeled “No. of your
children on 6¢ who: didn't live with you due
to divorce or separation.” If you puta
number on this line, you must do one of the
following:
e Check the box on line 6d if your divorce
decree or written separation agreement was
in etfect before 1985, and it states that you
can claim the child as your dependent.

« Attach Form 8332 or similar to

Gifts, money, or other property you
inherited or that was willed to you.

Di on life
Life i p i
of a person’s death,
you ived from i

because you lost the use of your home
due to fire or other casualty to the extent
the amounts were more than the cost of
your niormal expenses while living in your
home. (Report as income reimbursements
for normat fiving expenses.)

If you and your spouse live in a
community property state, you must follow
state law to determine what is community
income and what is separate income.
However, different rutes coutd appty if:

« you and your spouse lived apart all year,
« you do not file 3 joint return, and

« none of the community income you earn
is transterred to your spouse.

For details, get Pub. 555, Community
Property and the Federal Income Tax.

Certain dasa hil

(see the instructions for line 7).
Cancellation of certain student loans if,
under the terms of the loan, the student
performs certain professional services for
any of a broad class of employers (get
Pub. 520, larships and F i

Rounding Off to Whole Doliars

You may round aff cents to the nearest
whole dollar on your return and schedules.
To do so, drop amounts under 50 cents and
i from 50to 99 cents to

Examples of Income You Must Report
The foliowing kinds of income should be
reported on Form 1040, or related forms
and schedutes, in addition to the types of
income listed on Form 1040, lines 7
through 21b. You may need some of the
forms and schedules mentioned below.
hip and i {See

the instructions for tine 7.)

Original Issue Discount (Schedule B).

Distributions from SEPs and DECs.

Amounts received in ptace of wages, from
accident and health ptans (including sick
pay and disability pensions) if your
employer paid for the policy.

Bartering income (fair market value of
goods of services you received in return
for your services).

Tier 2 and supplemental annuities under
the Railroad Retirement Act.

your return. If your divorce decree or
separation agreement went into effect after
1984 and it states that you can claim the
child as your dependent, you may attach a
copy of the following pages from the decree
or agreement instead of Form 8332:

1. Cover page (write the other parent's
social security number an this page), and

2. The page that states you can claim the
child as your dependent, and

3. Signature page showing the date of the
agreement.

Other Dependent Children. Enter the total
aumber of children who did not live with you
for reasons other than divorce or d

Life p ds from a policy you

cashed in if the proceeds are more than
the premium you paid.

Your share of profits from S corporations,
partnerships, estates and trusts
{Schedule E).

Endowments.

Lump-sum distributions (Form 4972). (See
page 13.)

Gains from the sale or exchange (inctuding
barter) of real estate, securities, coins,
gold, silver, gems, or other property
(Schedute D or Form 4797).

Gains from the sale of your main home
(Schedule D and Form 2119).

on the line labeled “No. of other
dependents listed on 6¢." Include
dependent children who lived in Canada or
Mexico during 1989.

Income

Examples of Income You Do Not
Report

(Do not include these amounts when you
decide if you must file a return.)

A from trusts
(Form 4970).

Prizes and awards (contests, raffles, lottery,
and gambling winnings).

Earned income from sources outside the
United States (Form 2555).

Director's tees.

Fees received as an executor of
administrator of an estate.

Embezzied or other illegal income.

U.S. Citizens Living Abroad
Generally, foreign source income must be

Wetfare benefits. reported. Get Pub. 54, Tax Guide for U.S.
Disability retirement payments (and other Citizens and Resident Aliens Abroad, for
benefits) paid by the Veterans’ more details.
Administration. Community Property States
Workers’ ion benefits, i C ity property states are: Arizona,
damages, etc., for injury or si California, Idaho, Loui: Nevada, New
Chitd support. Mexico, Texas, Washington, and Wisconsin.

the next dollar. For example, $1.39
becomes $1 and $2.50 becomes $3.

1f you do round off, do so for all amounts.
However, if you have to add two or more
amounts to figure the amount to enter on a
line, include cents when adding and only
round off the total. Example. You received
two W-2 forms, one showing wages of
$5,000.55 and one showing wages of
$18,500.73. On Form 1040, line 7, you
would enter $23,501 ($5,000.55 +
$18,500.73 = $23,501.28).

Line?7
Wages, Salaries, Tips, Etc.
Show @hg total pf al) wages, salaries, fees,.

ips,

unemployment benefits, and other amounts
you were paid before taxes, insurance, etc.,
were taken out. For a joint retum, be sure to
include your spouse’s income on line 7.

Include in this total:
« The amount that should be shown in Box
10 on Form W-2. Report all wages, salaries,
and tips you received, even if you do not
have a Form W-2.
© Tips received that you did not report to
your employer. (Show any social security tax
due on these tips on line 51—see the
instructions on page 18.)

. You must report as income the amount of
allocated tips shown on your W-2 form(s)
unless you can prove a lesser amount with
adequate records. For information on
allocated tips, get Pub. 531, Reporting
income From Tips.

e Corrective distributions of excess salary
deferrals.

o Corrective distributions of excess
contributions and excess aggregate
contributions to a retirement plan,

» Disability pensions if you have not
reached the minimum retirement age set by
your employer. K

Note: Except for those disability pensions
mentioned above, pensions shown on Form
W-2P (other than payments from an IRA) .
are reported on lines 17a and 17b of Form
1040. Payments from an IRA are reported '
on lines 16a and 16b.

oPf byi etc.,
not included on Form W-2. If you received
sick pay or a disability payment from
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anyone other than your employer, and it is
not included in the wages shown on Form
W-2,include it on line 7. Attach a

On the dotted line next to line 7, write
“DCB."

showing the name and address of the payer
and amount of sick pay or disability income.
(Get Form W-4S for details on withholding
of Federal income tax from your sick pay.)
» Fair market value of meals and living
quarters if given by your employer as a
matter of your choice and not for your
employer’s convenience. Don’t report the
value of meals given you at work if they
were proviged for your employer’s
convenience. Also don't report the value of
living quarters you had to accept on your
employer's business premises as 3
condition of employment.
o Strike and lockout benefits paid by a
union from union dues. Include cash and
the fair market value of goods received.
Don't report benefits that were gifts.
o Any amount your employer paid for your
moving expenses (inctuding the vatue of
services furnished in kind) that is not
inctuded in Box 10 on Form W-2.
Note: You must report on line 7 all wages,
salaries, efc., paid for your personal services,
even if the income was signed over to a trust
(including an IRA), another person, a

P orat pt izati

For more details on reporting income
received in the form of goods, property,
meals, stock options, etc., get Pub. 525,
Taxable and Nontaxable income.
Employer-Provided Vehicle. if you used an
employer-provided highway motor vehicle
for both personat and business purposes
and 100% of the fair rental value of the
vehicte was included in the wages box (Box
10) of your W-2 form, you can deduct the
business use of the vehicle. But you must
use Form 2106, Employee Business
Expenses, to do so. (The total fair rental
value of the vehicle should be shown in Box
16a of your W-2 form or on a separate
statement.) For-more details, get Pub. 525.
Excess Salary Deferrals. If you chose to
have your employer contribute part of your
pay to certain retirement plans (such as a
401(k) or the Federat Thrift Savings Fund)
instead of having it paid to you, your W-2
form should have the “Deferred

ion” box in Box 5 checked. The
amount deferred should be shown in Box
16. The total amount that may be deferred
for 1989 under all plans is generally limited
10 $7,627. But amounts deferred under a
tax-sheitered annuity plan may have a
higher limit. Get Pub. 575, Pension and
Annuity Income (Including Simplified
General Rule), for details. Any amount
deferred in excess of these limits must be
reported on Form 1040, line 7.
Employer-Provided Dependent Care
Benefits (DCB). If you received benefits
under your employer's dependent care
plan, you may be able to exclude part or all
of them from your income. But you must
use Form 2441, Child and Dependent Care
Expenses, to do so. The benefits shouid be
separatety shown on your W-2 form(s) and
tabeled as “DCB."

First, go to Form 2441 and complete
Parts | and lIL. Line 21 of that form shows
any excluded benefits. Line 22 shows the
taxable benefits, if any. Include the taxable
benefits from line 22 on Form 1040, line 7.

Page 10

andF if you

d hi i rt of
it may be taxable even if you didn't receive a
w-2 form. -

If you were a degree candidate and the
schotarship or fellowship was granted after
August 16, 1986, the amaunts you used for
expenses other than tuition and course-
related expenses are taxable. For example,
amounts used for room, board, and travel
are taxable.

Include the taxable amount on line 7.
Then write “SCH" and the taxable amount
not reported on a W-2 farm on the dotted
line next to line 7.

if the scholarship or fellowship was
granted on or before August 16, 1986, or if
you were not a degree candidate, get Pub.
520 to see how much may be taxable and
how to report it.

Line 8a

Taxable Interest Income

Report ALL of your taxable interest income
on ine 83, even if it is $400 or less. if the
total is more than $400, first fill in Schedule
B (see page 27).

. Report any interest you received or that
was credited to your account so you could
withdraw it even if it wasn't entered in your
passbook.

The payer should send you a Form 1099-
INT or, if applicable, a Form 1099-01D for
this interest. A copy of the form is also sent
to IRS.

If you received, as a nominee, interest
that actually belongs to else, see

the bonds by the amount of any amortizable
bond premium. Do not deduct the premium
as interest expense on Schedule A, See
Schedule B instructions on page 27.

o U.S. Treasury bills, notes, and bonds.

# U.S. Savings Bonds. The interest is the
yearly increase in the value of the bond.
interest on Series E or EE bonds can be
reported using method a or b below:

a. Report the total interest when you
cash the bonds, or when they reach final
maturity and no fonger earn interest; OR

b. Each year report on your return the
yearly increase in the bonds’ value.

If you change to method b, report the
entire increase in all your bonds from the
date they were issued. Each year after
report only the yearly increase. You may not
change to method a unless you complete
Form 3115 and attach it to your tax return,
See Pub. 550 for details.

Note: If you receive a 1989 Form 1099-INT
for 1).S. Savings Bond interest that includes
amounts you reported before 1989, see
Pub. 550.

 Original Issue Discount (OID). This is the
difference between the issue price of a debt
instrument and the stated redemption price
at maturity. If the instrument was issued at
a discount after May 27, 1969 (or for
certain noncorporate instruments after July
1, 1982), include in your interest income
the discount for the part of the year you
held it. The taxable OID may be more or less
than the amount shown on Form 1099-0ID.

If you bought a corporate debt
instrument at original issue and heid it for
all of 1989 or the part of 1989 that it was

ding, include in interest income the

Schedute B instructions on page 27.
Caurtlon: Be sure each payer of interest
income has your correct social security
number. Otherwise, the payer may withhold
20% of the interest. You may also be
subject to penalties.

Interest credited in 1989 on deposits that
you could not withdraw because of the

ptcy or i of the fi i

institution may not have to be included in
your 1989 income. For details, get Pub.
550, Investment Income and Expenses.

Examples of Taxable Interest Income
You MUST Report

Report interest from:
» Accounts (including certificates of deposit
and money market accounts) with banks,
credit unions, and savings and toan
associations.
o Building and loan accounts:

« Notes, loans, and mortgages. Special
rules apply to loans with below-market
interest rates. Get Pub. 545, Interest
Expense.
o Tax refunds. Report only the interest on
them as interest income.
» Bonds and debentures. Also arbitrage
bonds issued by state and local

mments after October 9, 1969.

Report interest on other state and locat
bonds and securities on line 8b.) Also report
as interest on line 8a any gain on the
disposition of certain market discount
bonds issued to you after July 18, 1984, to
the extent of the accrued market discount.
For taxable bonds acquired after December
31, 1987, reduce your interest income on

total OID from Form 1099-01D. Get Pub.
1212, List of Original Issue Discount
Instruments, to figure the taxable OID for
other corporate debt instruments and
noncorporate debt instruments (such as
zero coupon U.S. Treasury-backed
securities).

1f you had OID for 1989, but did not
receive Form 1099-0ID, or if the price you
paid for the instrument is more than the
issue price plus accumulated OID, see Pub,
1212. It provides total OID on the
instruments listed and gives computational
information.

Also include in your interest income any
other periodic interest shown on Form
1099-0I0.

Line 8b .

Tax-Exempt Interest Income

Hf you received any tax-exempt interest
{such as from municipa! bonds) report it on
line 8b. Include in this amount any exempt-

- interest dividends from a mutual tund or

other regulated investment compang. Do
not report interest earned on your IRA on
line 8b.

Line9

Dividend Income

Dividends are distributions of money, stock,
or other property that corporations pay to
stockholders. They also include dividends
you receive through a partnership, an S
corporation, or an estate or trust. Payers
inctude nominees or other agents. The
payer should send you a Form 1099-DIV. A
copy of this form is also sent to the IRS.
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H you received, 8s a
that actually belong to someone else, see
Schedule B instructions on page 27.
Caution: Be sure each payer of dividends
has your correct social security number.
Otherwise, the payer may withhold 20% of
the dividend income. You may also be
subject to penaities.

If your total gross dividends (Form
1099-Dlv, Box 1a) are more than $400,
first fill in Schedule B (see page 27). If you
received $400 or less in dividends, include
on line 9 only ordinary dividends and any
investment expenses shown in Box le of
Form 1099-Div.

Dividends include:

o Ordinary dividends. These are shown on
Form 1 DIV, Box 1b.

 Capital gain distributions. These are
shown on Form 1099-DIV, Box 1c. If you
have other capital gains or losses, also
enter your capital gain distributions on
Schedule D. If you don't need Schedute D
to report any other gains or losses, see the
instructions for lines 13 and-14.

e Nontaxable dlstributluns. Some

But, see Recoverles in Pub. 525,
Taxable and Nontaxable income, instead of
using the worksheet below if any of the
following applies:

» The refund you received in 1989 is for a
tax year other than 1988.

« You received a refund (other than an
income tax refund, such as a real property
tax refund) in 1989 of an amount deducted
or credit claimed in an earlier year.

® Your 1988 taxable income was less
than zero.

® Your last payment of 1988 estimated
state income tax was made in 1989.

® You were liable for the aiterative
minimum tax in 19

* You could not deduct the full amount
of credits you were entitled to in 1988
because total credits exceeded ta;

shown on your 1988 Form 1040, Ime 40.
© You could be claimed as a dependent
by someone else in 1988,

Worksheet for State and Locat
Income Tax Refunds (Keep for your

are they
are a return of your cost. They will not be
taxed until you recover your cost. You must
reduce your cost (or other basis) by these
distributions. After you get back all of your
cost (or other basis), you must report these
distributions as capital gains. For details,
get Pub. 550. Form 10529 DIV shows
nontaxable distributions in Box 1d.

Note: Generally, payments from a money
market fund are dividends.

Do Not Report as Dividends

© Mutual insurance company dividends that
reduced the premiums you paid.

o paid on ar

from which you could withdraw your
money, such as mutual savings banks,
cooperative banks, and credit unions.
Remember to report these amounts as
interest on line 8a.

Line 10

Taxable Refunds of State
and Local Income Taxes
It you received a refund, credit, or offset of
state or local income taxes in 1989 that you
paid and deducted before 1989, you may
have to report all or part of this amount as
income if your itemized deduction for state
and local income taxes in the year you paid
the taxes resulted in a tax benefit. You may
receive Form 1099-G, or similar statement,
showing the refund.

Any part of a refund of state or local
income taxes paid before 1989 that you
were entitled to receive in 1989 but chose
to apply to your 1989 estimated state
income tax is considered to have been
received in 1989.

Do not report the refund as income if it
was for a tax you paid in a year for which
you did not itemize deductions on Schedule
A (Form 1040), or it was for a year in which
you filed Form 1040A or Form 1040EZ

If the refund was for a tax you paid in
1988 and you itemized deductions on
Schedule A for 1988, use the

1. Enter the income tax refund from -
Fonn(l) 1099-G (or similar state-
ment) ..., _—_—
2. Enter the amount from your 1988
ScheduleA,line26........... ——
Enter on line 3 the amount shown
below for the filing status you
clgldrged on your 1988 Form

w

© Single, enter $3,000
® Married filing jointly or

QuaM¥ ns&dow(e'

® Married filing separately,
enter $2,
® Head of household,
enter $4,400

4. if you (or your spouse if you filed
a joint return) were 65 or older or
blind at the end of 1988, mulnply
the number on your 1988 F
1049, line 33a, by 3600 (8750 if
your filing status on your 1988
Form 1040 was single or head of
household) Otherwise, enter

5. Md lines 3and 4. Enterthe total ______
6. Subtract line 5 from line 2. Enter

* the result (but not less thanzero) _
7. Taxable part of your refund.
Compare the amounts on lines 1
and 6 above. Enler the smaller of
the two amounts here and on

Form 1040, 1line 10........... —

Line 11
Alimony Received
Enter amounts you received as alimony or
separate maintenance. You must let the
person who made the know your
sociat secn;omy numst;eé if yo;:y dan'! , you
may have to pay a nalty. For more
details, get Pub. 504, ‘P Information for
Divor or Separated Individuals. .

it you received payments undera gtl:foroo

below to figure the amount, if any, you must

report as income for 1989.

or a
1984, see the instructions for line 29 on
page 15 for information on the rules that

. parthoemeronr-‘orm 1

apply in determining whether these

payments qualify as alimony.

Lines 13 and 14

Capital Gain or (Loss)

Enter on line 13 your capital gain or (loss)

from Schedule D, If you received capltal
in distributions but do not need

ghedule D for other capital transactions,

enter those distributions on line 14,

Cautlon: At the time these instructions

were printed, was consideris
Ie71$latlan that could change some of t

les that apply to Schedule D and these
instructions. When completes its
action, we will take the steps necessary to
publicize the final rules.
Line 15
Other Gains or (Losses)

If you sold or exchanged assets used ina
trade or business, see the Instructions for
Form 4797. Enter the ordinary gain or
(loss) from Part li of Form 4797,
Lines 16a and 16b

IRA Distributions

Use lines 16aand 16bto 'r'e‘ﬂon individual

you vecerved This mcludes regu|ar

distrib early di

and any other money or property you

received from your IRA account or annuity.

Generally, you will receive either a Form

1099-R or a Form W-2P showing the

amount of your distribution. Cautlon: If you
received an early distribution or excess

distribution, you may have to pay an

additional tax. Get Form 5.

IRA distributions that you must include in
income are taxed at the same rate as other
income. You may not use the speclal

rule for I
from qualified employer plans. If your
distribution is fully taxable, enter it on line
16b; no entry is required on line 16a. If only
part is taxable, enter the total amount on
line 16a; enter the taxable part on line 16b.
if you made nondeductible contributions to
your IRA or rolted your IRA distribution over
into another IRA, see below.
Nondeductible Contributions, If you
received an IRA distribution in 1989, and
you made any nondeductible contributions
for 1989 or for an eartier year, part of your
distribution may be nontaxable.

If you made an{ nondeductlble
contributions for
Individual Retirement Arrangemems (IRM).
and Form 8606 to figure the taxable part of
your [RA distribution. Enter the total
amount on line 16a; enter the taxable part
online 16b.

1f all of your nondeductible contributions
were made for eamer rears, use Form 8606

tofi
di buﬁon Follow the Instrucﬁyo':n for

Form 8606, line 11, to figure the taxable
, line 16b. Enter

the total amourt on line 162.

Rollovers. A rollover is a tax-free trat of
cash or other assets from one retirem

program to another. Use lines 16a and 16b ~

to report a rollover from one IRA to ancther
IRA. But do not use lines 16a or 16bto .
report a roliover from & qualified empbyer‘s

hqo 1

) plan toan IRA; use lines 17a and 17b

instead,

Enter the total dnstnbunon online 16a. If
the total on line 16a was rolled over, enter
zero on line 16b. Otherwise, enter the part
that was not rolled over on line 16b.

For'more details, see Pub. 590.

Lines t7aand 17b

Pensions and Annuities

Use lines 17a and 17b to report pension
and annuity income you received. Also, use
these lines to report distributions from
profit-sharing planis, retirement plans and
employee-savings plans. See below for
information on rollavers. See page 13 if you
received a lump-sum distribution. You
should receive a Form W-2P or Form
1099-R showing the amount of your
pension or annuity. Be sure to attach Form
W-2P to Form 1040.

Do not use lines 17a and 17b to report
corrective distributions of excess salary
deferrals, excess contributions, or excess
aggregate contributions from retirement
plans. instead, see the instructions for line
7. Also, do not use lines 17aand 17bto,
report any social security or railroad
retirement benefits shown on Forms SSA- -
1099 and RRB-1099. instead, see the
instructions for lines 21a and 21b.

Fully Taxable Pensions and Annuities
Your pension or annuity payments are fully
taxable if you did not contribute to the cost
of your pension or annuity, or you used the
3-Year Rule and you got back tax-free your
entire cost before 1989.

Fully taxable pensions and annuities also
include military retirement pay shown on
Form W-2P, and any taxable railroad
retirement benefits from Box 12 of Form
RRB-W-2P. If you received form RRB-W-2P
and an amount is shown in Box 13 of your
form, get Pub. 575, Pension and Annuity
Income {Including Simplified General Rule},
to see how to report your benefits.

i your pension or annuity is fully taxable,
enter it on line 17b; no entry is required on
line 17a.

For infarmation on military disability
pensions, get Pub. 525

Pensions and Annuities That Are Not
Fully Taxable

If your pension or annuity is not fully
taxable, the method you use to figure the
taxable part depends on your annuity
starting date. Once you have figured the
taxable part of your pension or annuity,
enter the total amount on line 17a; enter
the taxable part on line 17b,

Annulty Starting Date Was After July 1,
1986. If your annuity starting date was
after July 1, 1986, and your Form W-2P
does not show the taxable part of your
pension or annuity, you must use the
General Rule to figure the taxable part,
unless you qualify to use the Simplified
General Rute explained below. The Genera!
Rule is expiained in Pub. 939, Pension
General Rule (Nonsimpified Method). If
you choose to, you may submit a rullng
request to IRS betore the due date of your

. return (mcludeextensmns) and (RS will

figure the taxable part for you for a $50 fee.
See Pub. 939 for details on how to do this.
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if your Form W-2P shows a taxable
amount, you may report on line 17b the
taxable amount shown on Form W-2P or, if
you qualify, you may complete the
worksheet on this page to see if it gives you
a lower taxable amount. Read the
instructions that follow to see if you qualify
to use the worksheet.
Simplified General Rule. Using this
method will usually result in at least as
much of the pension or annuity being tax-
free each year as under the General Rule or
as figured by IRS. You qualify for this
simpler method if:

e The annuity payments are for (a) your life,
or (b) your lite and that of your beneficiary,
and

® The annuity payments are from a qualified
employee plan, 2 qualified employee annuity,
or a tax-sheltered annuity, and

@ At the time the payments began, either
you were under age 75, or, if you were 75 or
older, the number of years of guaranteed
payments was fewer than 5.

If you qualify, use the worksheet below to
figure the taxable part of your pension or
annuity. If you are a beneﬁciary enmled toa
death benefit ion, add thi

beneficiary of an employee who died, get
Pub. 575.

Note; If there is more than one beneficiary,
see Pub. 575 or Pub. 721, Tax Guide to
U.S. Civil Service Retirement Benefits, to
figure each beneficiary's taxable amount.
Changing Methods. In some cases you
may be able to change the way you figure
the taxable part of your pensign. For mare
information, see Pub. 575 ofPub. 721.
Annulty Starting Date Was Before July 2,
1986. If your annuity starting date was
before July 2, 1986, you cannot use the
Simptified General Rule. Continue to report
your annuity payments under either the 3
Year Rule or the General Rule, whichever
applies. See Pub. 575 or Pub. 721.
Caution: Certain transactions, such as
loans against your interest in a qualified
plan, may be treated as taxable
distributions and may also be subject to
penalties. For details, see Pub. 575,

Death Benefit Exclusion
If you are the benehcnary of a deceased
d former !
amounts pa:d to you by, or on behalf of, an
employer because of the death of the
yee may qualify for a death benefit

to the amount you enter on lme 2of the
warksheet below even if you received a
Form W-2P showing a taxable amount. (The
payer of the annuity cannot add the death
benefit exclusion to your cost when figuring
the taxable amount.) Attach a signed
statement to your return stating that you
are entitled to a death benefit exctusion. For
details on the Simplified General Rule, see
Pub. 575

Age at Annuity Starting Date. If you are
the retiree, use your age on the annuity
starting date. If you are the survivor of a
retiree, use the retiree’s age on his or her
annuity starting date. If you are the

exclusion of up to $5,000. If you are
entitled to this exclusion, add it to the cost
of the pension or annuity.

Special rules apply if you are the survivor
under a joint and survivor's annuity. For
details, see Pub, 575.

Rollovers

A rollover is a tax-free transfer of cash or
other assets from one retirement program
to another. Use fines 17a and 17b to report
a rollover from one qualified employer’s
plan to another, or to an IRA.

Distributions that may be rolled over are
generally reported to you on Form 1099-R

Worksheet for Simplified General Rule (Keep for your records)

1. Enter the total penSan received this year Also enter this amount on

Form 1040, line 1

2. Enter your costin the plan mcludmg any death benem tl
3. Age at annuity starting date:
(see instructions above) Enter:
55 and under 300
56-60 260
61-65 240
66-70 170
71 and older 120

4. Divide the amount on line 2 by the number on line 3, and round to

two decimal places

o

payments were made .

6. Taxable pension for year, Subtract llne 5 Irom Ime l Enter the
result but not tess than zero. Also enter this amount on Form 1040,
fine 17b. If your Form W-2P shows 2 larger taxable amount, use tha
amount on this line instead of the amount from Form W-2P,
Remalning cost to be recovered in tax years aftar 1989. éFI" out
only if your annuity starting date was after December 31, 19, .)

7. Enter the amount from line 2
8.

1987 and
9. Your | eut.

Multiply line 4 by the number ol months lor whtch thls yeav s

lllll

Enter the amount from line 5 p!us any amount lecovered m lree In

llnesm)mllnﬂ L

Note: if you had more than one pension or annuity that is not full raxabln, figure the
taxable part of each separately. Enter the total of the taxabie parts on Form 1040, line 17b.

98
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or Form W-2P. Enter the total distribution
on line 17a. If the total on line 17a (less any
“after tax™ contributions) was rolled over,
enter zero on line 17b. Otherwise, enter the
taxable part of the distribution that was not
rolled over on line 17b. Special rules apply
to partial rollovers of property.

For details on roflovers, including
distributions under quatified domestic
relations orders, get Pub. 575.

Lump-Sum Distributions

If you received a lump-sum distribution from
a profit-sharing or retirement plan, you
should receive a Form 1099-R showing the
amount of the distribution. if you received an
early distribution or excess distribution from
a qualitied retirement plan, you may owe
additional tax. For details, get Form 5329.

Enter the total distribution on line 17a
and the taxable part on fine 17b unless:

* You elect to report the capital gain part
shown on Form 1099-R, Box 3, on Schedule
D (see the instructions for Schedule D); or
© You reached age 50 before 1986, you
meet certain other conditions, and you use
Form 4972, Tax on Lump-Sum
Distributions, to figure the tax on any part of
the distribution. In these cases, you may
pay less tax on the distribution. For details,
get Form 4972,

1f you use Form 4972 to figure the tax on
any part of your distribution, do not include
that part of the distribution on fine 17aorb
of Form 1040,
Line 20
u N C .

Use the worksheet on this page to see if
any of your benefits are taxable, but please
note the following before you begin.
® You will first need to complete Form
1040, lines 7 through 20, 22, and 30 if
they apply to you, to figure the taxable part,
if any, of your benefits.

Caution: If you made IRA contributions for
1989 and you were covered by a

Caution: Do not report any income from
seif-employment on line 22. If you do have
any income from self-employment, you
must use Schedule C or Schedule F.
Examples of income to be reported on
tine 22 are:
® Prizes, awards, and gambling winnings.
Praceeds from lotteries, raffles, etc., are

plan at work, you may need to make aspecial
computation. Get Pub. 580 for details.

« If you repaid any benefits in 1989, and
ypur total repayments (Box 4) were more
than your total benefits for 1989 (Box 3),

do not use the worksheet below, None of
your benefits are taxabie for 1989 But you
may be able to take an i

You must report the full
amount of your winnings on this tine. You
cannot offset losses against winnings and
report the difference.

if you had any gambling losses, you may
take them as an itemized deduction on
Schedule A. However, you cannot deduct
more fosses than the winnings you report.

for part of the excess repayments if they
were for benefits you included in gross
income in an earlier year. Get Pub. 915,

o If you file Form 2555, Foreign Earned
Income, or Form 4563, Exclusion of Income
for Bona Fide Residents of American
Samoa, or you exclude income from sources

within Puerto Rico, use the worksheet in

Pub. 915 instead of the one below.
Line 22

Other income

Use tine 22 to report any income you can’t
find a place for an your return or other
schedules. List the type and amount of

you ived for medical
expenses or other items such as real estate
taxes that you deducted in an earlier year if
they reduged your tax. See Pub, 525 for
information on how to figure the amount to
include in income,
e Amounts you recovered on bad debts that
you deducted in an earlier year.
» Fees received for jury duty and precinct
election board duty. You may be able to
deduct part or ail of your jury duty pay. See
the instructions for fine 30.
Net Operating Loss. If you had 2 net
operating loss in an earlier year to carry
torward to 1989, enter it as a minus figure

income. If Y, show the required
information on an For

in p: on line 22. Attach a

more information, see Miscellaneous
Taxable Income in Pub. 525, Taxable and
Income.

g how you figured the
amount. Get Pub, 536, Net Operating
Losses, for more details.

Social Security Benefits Worksheet (Keep for your records)

\ ion (i )
is fully taxable. By January 31, 1990, you
should receive a Form 1099-G showing the
total unemployment compensation paid to
you during 1989.

Use line 20 to report the unemployment
compensation you received. If you received
an overpayment of unempioyment
compensation in 1989 and you repaid it in
1989, subtract the amount you repaid from
the total amount you received and enter the
result on line 20. Also write *repayment”
and the amount you repaid on the dotted
line next to line 20.

Note: Supplemental unemplayment
benefits d from

supplemental unemplayment t benefit fund
are wages. Report themon line 7.

Lines 21aand 21b

Social Security and Equivalent
Railroad Retirement Benefits
Social security benefits you receive may be
taxable in some instances. Social security
benefits include any monthiy benefit under
title i of the Social Security Act or the part of
atier 1 railroad retirement benefit treated as
a social security benefit. Social security
benefits do not include any Suppiementat
Security Income (SSI) payments.

By January 31, 1990, you should receive
a Form SSA-1099 showing the total social
security benefits paid to you in 1989, and
the amount of any social security benefits
you repaidin 1988. If you received railroad
retirement benefits treated as social
security, you should receive Form RR8-
1099. For more details, get Pub. 915

fits and E

Check only one box
Oa Single, Head of

O B. Married filing a joint return

or Qualifying wi

(er) with child

O ¢. Married filing a separate return and you lived with your spouse at any time in 1989
D. Married filing a separate return and you did not live with your spouse at any time in
1989. If you checked this box, write “D" on the dotted line next to line 21a.
1. Enter the total amount from Box 5 of ALL your Forms SSA-1099 and

Forms RRB-1099 (if applicable)

Note: If line 1 is zero or less, stop here; none of youl benef B are hxable

Otherwise, go on to line 2.
2. Divide the amount on line 1 above by 2

3. Add the amounts on Form 1040, fines 7.83 Sb 9 thmngh 15 16b l7b
18 through 20, plus line 22. Do not |nc|ude here any amounts from Box 5 ot

Forms SSA-1099 or RRB-1099 .
Add lines 2 and 3

[

Subtract line 5 from line 4

Enter the total ad;ustments from Fovm 1040 Ime 30

N

$32,000 if you checked Box B, or
-0- if you checked Box C
8. Subtract line 7 from line 6. Enter the result, but not tess than zero .

Note: if line 8 is zero, stop here. None of your benefits are taxable. Do not enter any
amounts on lines 21a or 21b unless you checked Box D above. If you checked Box D, enter
-0~ on line 21b and write “D" on the dotted line next to line 21a. I line 8 is more than zero,

goontoline9. .

9. Divide the amount on line 8 above by 2
10. Taxable social security benefits.
» First, enter an Form 1040, line 21a, the amount from line 1 above.

o Then, compare the amounts on lines 2 and 9 above. Enter the smaller of
the two amounts here and an Form 1040, line 21b .

Note: If part of your benefits are taxable for 1989 AND they mclude beneﬁts pald in 1989

that were for 1984 through 1988, you may be able to reduce the taxable amount shown on
the worksheet. Get Pub. 915 for details.

$25,000 if you checked Box A or D. or
Enter

Social Security
Railroad Retirement Benehts

Page 13

Adjustments to Income

Lines 24 and 25
Individual Retirement
(IRA) D

Arrang
Enter your IRA deduction on line 24. If you
file a joint return, enter your spouse’s
deduction on fine 25.

Were You Covered by an Employer
Retirement Plan?

If you were covered by a retirement plan
(qualified pension, prafit-sharing, annuity,
Keogh, SEP, etc.) at work or through self-
employment in 1989, your IRA deduction
may be reduced or eliminated. But you can
stifi make contributions to an IRA even if
you can't deduct them. In any case, the
income earned on your {RA contributions is
not taxed until it is paid to you.

The “Pension ptan” box in Box 5 of your
Form W-2 should be checked if you were.
covered by a plan. This box should be
checked even if you were not vested in the
plan. You are also covered by a plan if you
are self-employed and have a Keogh
retirement plan.

Speclal Rule for Married Individuals Who
Flle Separate Returns. If you were not
covered by a retirement plan but your
spouse was, you are considered covered by
a plan if you lived with your spouse at any
time in 1989. See the chart on this page to
find out if you can take a deduction, and, if
you can, which worksheet to use.

Not Covered by a Retirement Plan. if you
(and your spouse if filing a joint return) were
not covered by a plan at work, use
Worksheet 1 to figure your deduction.
Covered by a Retirement Plan., If you (or
your spouse if filing a joint return) were
covered by a plan at work, see the chart on
this page. It will tefl you if you can take a
deduction and, if you can, which worksheet

 If you made contributions to your IRA in
1989 that you deducted for 1988, do not
inctude them in the worksheet.

o If you make contributions to your IRA in
1990 (by April 16) for 1989, include them
in the worksheet,

® Your IRA deduction can't be more than
the total of your wages and other earned
income.

o If the total of your IRA deduction on Form
1040 plus any nondeductible contribution
on your Form 8606 is less than your total
IRA contnbuuons for 1989, see Pub. 590
for special rules.

* You must file a joint return to deduct
contributions to your nonworking spouse’s
IRA. A nonworking spouse is one who had
no wages or other earned income in 1989,
or a working spouse who chooses to be
treated as having no earned income for
figuring the deduction.

® Do not include rollover contributions in
figuring your deduction. See the
instructions for lines 16a and 16b on page
11 for more details on rollover
contributions.

® Do not include trustee’s fees that were
billed separatety and paid by you for your
RA. These fees can be deducted only as an
itemized deduction on Schedule A.
e Alimony payments received under
certain divorce or separation instruments
are considered earned income for purposes
of the IRA deduction. See Pub. 530.
© If you were married and both spouses
worked and both had IRAs, figure each
spouse’s deduction separately.
# You should receive a statement by May
31, 1990, that shows all contributions to
your IRA for 1989.

IRA Worksheet 1 (Keep for your records)

-

~

w

. Enter IRA contributions you

made for 1989, but do not enter
more than $2,000 .

Enter your wages and mher
earned income from Form 1040,
minus any deduction you claim
on Form 1040, tine 27. (Do not
include your spouse’s income
and do not reduce your wages by
losses from self-employment.) .
Compare tfie amounts on lines 1
and 2. Enter the smaller of the
two amounts on line 3. Enter on
Form 1040, (ine 24 or 25,
whichever applies, the amount
on line 3 you choose to deduct. !t
contributions were made to your
nonworking spouse s IRA, gn on
toline 4

Nonworking spouse’s IRA

4,

oo

~

Compare the amount on line 2 to
$2,250. Enter the ;mallu of me
two amounts . .

Enter the amount from hne 3
Subtracl line 5 from line 4. Enter
the result

Enter IRA contnbuuons made Ior
1989 for your nonworking
spouse, but not more than
$2,000 . .

HH

Compare the amoun(s on lmes S
and 7. Enter the smaller of the
two amounts on fine 8. Enter on
form 1040, line 25, the amount
on line 8 you choose to deduct .

1f you (or your spouse it filing a joint return) were covered by a retirement plan® and—

to and your modified
use. Your filing status is: AGI** is: You can take:
Nondeductibte Contributions. You can "
make nondeductible contributions to your Single. Head of Full IRA deduction (use
th. zou can do this %ven it yovu are allowed hg'fs'ihoﬁa m” $25,000 or less Worksheet 1)
0 deduct your contributions. Your I,
nondeductible contribution is the difference  Marriedfiling Over$25,000but  Partial IRA deduction (use
between the total allowable contributions to :i‘:aﬁ':;ezt:';‘ig'rd less than $35,000 Worksheet 2)
gi:':ﬁa';g:r;ﬁ:am:::;);o:n?:;? spouse in 1989 $35,000 or more No IRNA deduction o
$2,000 into your IRA. You were covered by (see Nondeductible Contributions)
a vet;reme(;géalan and your modified AGl is Full iRA deduction (use
ggev‘?géo B(AII wages). You can't deduct Married filing jointly $40,000 0r less Worksheet 1)
e $2,000. But you can treatitasa -
nondeductible c:ntribution Quaityi or idower) IOvert :405050(;)&:6 cvar:':‘a‘l 'l‘RA'd;)duction (use
ualifying widow(er less than X ol e
Use Form 8606 to report all with dependent child -
you treat as $50,000 or more No IRA deduction
Also)usfe it tulf!RgAure' the basis (nontaxable ’ (see Nondeductible Contributions)
part) of your IRA. If you and your spouse - "
each make nondeductible contributions, Married filing Over § -O- but less Partial IRA deduction (use
each of you must ¢ asep: and lived than $10,000 Worksheet 2)
Form 8 , vith ith your “pouse n $10.0000rmore  No IRA deduction
Note: If you file Form 2555, Foreign (see Nondeductible Contributions)

Earned Income, get Pub. 590 to figure
your IRA deduction.

Read the following list before you do
your worksheet.
® You will first need to complete Form
1040 through line 23, lines 26 through 29,
and ﬁsure any write-in amount included on
line 30, to figure your IRA deduction and, if

ible contributi

Page 14

* If married filing separately and you were not covered by a plan but your s, sa was, you are
considered covered by a plan if you lived with your spouse at any time in 198!

** Modified AGI (adjusted
any deductions claimed on Form

line

Income) is the amount on Form 1040, line 23, minus the total of
1040, lines 26 through 29, and any write-in amount included on
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IRA Worksheet 2 (Keep for your records)

. Hyou 1or 4, enter $35.000
§"|°C“¢° 2or 5. enter $50.000
5;;,55 3. enter $10.000
box ($35.000 if you did

not live with your
spouse at any time in
1989) '

~

. Enter the amount from Form
1040. ine 23

Add amounts on Form 1040 hnes
26 through 29. and any write-in
amount included on line 30

. Subtract hine 3 from line 2. If this
amount 1s equal to or larger than
the amount on line 1, none of
your [IRA contributions are
deductible. Stop here. If you
want to make a nondeductible
IRA contribution. see Form 8606
Subtract ine 4.from tine 1. Enter
tne result. If the result is
$10,000 or more, stop here
and use Worksheet 1.

Muthiply the amount on line 5 hy
20% (.20). Uf the result is not a
muttiple of $10. round it up to
the next multiple of $10 (fuv
example, round 0.30
$500). it the result is 3200 m
more, enter the result. But if it is
less than 3200, enler $200 Go
ontolme?. .

Deductible IRA conlnhullons

7. Enter your wages and other
earned income from Form 1040,
minys any deduction you claim
on Form 1040, line 27. (Do nat
nclude your spouse’s income
and do not redu:e your wages by
fosses fram

w

o

L

o

15. Mulupty the amount on line 5 by
22.5% (.225). If the result is not
a multiple-of $10, round it up to
the next multiple of $10. If the
result is $200 or more, enter the
result. But if it is less than 5200
enter $200 . .

16. Enter the amount from Ilne 9

17. Subtract line 16 from line 15.
Enter the resuit

18.Compare the amounts on Imes
14 and 17, and enter the smaller
amount .

19. Compare the amoums on Imes 6
7. and 18 and enter the smaliest
of the three amounts on line 19.
This is the most you can deduct.
Enter on Form 1040, line 25, the
amount on line 19 you choose to
deduct. {If line 14 is more than
line 19, goon toline 20.) .

Nondeductible IRA contributions for
nonworking spouse

20. Subtract fine 19 from line 14 and
enter the resuit. Enter on line 2
of your spouse's Form 8606, the

" amount* from line 20 that you
choose to make nondeductible .

Line 26..

Self-Employed Health Insurance
Deduction

if you were self-employed and had a net
profit for the year, you may be able to
deduct part of the amount paid for health
insurance on behalf of yourself, your

. spouse, and dependents. But you may not

take the deduction if you were etigible to
participate in any subsidized heaith plan

Enter IRA contributions you
made for 1989, but do not enter
more than $2,000

your or your spouse’s
employer. Also, if you had employees, you
may not take the deduction unless you

o

. Enter the smallest o( Imes 6. 7.
or 8 here. This s the mast you
can deduct. Enter on Form
1040, hne 24 or 25, whichever
apphes, the amount on line 9
you choose to deduct. (if line 8 is
more:than tine 9; gn on to line
10). .
Nnndeﬂucllble IRA :onmbmlons

10. Subtract line 9 from line 7 or line

8, whichever is smaller. Enter

the result. Enter on line 2 of your

Form 8606 the amount from line

10 you choose to make

nondeductible . [P

1t married filing a joint return and

contributions were made to your

nonworking spouse’s IRA, go on to

tine 11.

Deductible IRA contributions for

nonworking spouse

11. Compare the amount on ine 7 to
$2.250 and enter the smaller
amount .

12. Add the amount on Ilne 9 ln the
part of line 10 you choose to
make

13. Subtract line 12 lmm Ime 11
Enter the result. If it is zero or
less, stop here. You cannot make -
deductible or nondeductible IRA
contributions for youv nonwark-
ing spouse .
14. Enter the smallest ul (a) IRA
. contributions made for 1989 that
are for your nonworking spouse;
(b) 82 000; M(C) the amount on

line 13.. [—

pi y heaith
i For

Line 27

Keogh Retirement Plan and
Self-Employed SEP Deduction

"tf you are self-employed or a partner,

deduct payments to your Keogh (HR 10)
plan or SEP on line 27. Deduct payments
for your employees on Schedule CorF.
Cautlon: You must be self-employed to
claim the Keogh deduction. There are two
types of Keogh plans:

e A defined-contribution plan has a
separate account for each person. Benefits
are based on the amount paid to each
account.

@ Payments to a defined-benefit plan are
determined by the funds needed to give a
specific benefit at retirement. If you deduct
payments to this kind of plan, write “DB" to
the left of line 27. .

Get Pub. 560, Self-Employed Retirement
Plans, for more information, inctuding limits
on the amount you can deduct
Line 28
Penalty on Early Withdrawal of Savings
The Form 1099-INT or, if applicable, Form
1099-01D given to you by your bank or
savings and loan association will show the
amount of any penalty you were charged
because you withdrew funds from your
time savings deposit before its maturity.
Enter this amount on line 28. (Be sure to
inchgiae the interest income on Form 1040,
line

Line 29

Alimony Paid

You can deduct periodic payments of
alimony or separate maintenance made
under a court decree. You can also deduct
payments made under a written separation

age to your emp

more details, get Pub. 535, Business
Expenses.

1f you qualify to take the deduction, use
the worksheet below to figure the amount
you can deduct. But, if you file Form 2555
or Form 4563, or you exctude income from
Puerto Rico, use the worksheet in Pub. 535
instead of the one below.

or a decree for support. Don't
deduct lump-sum cash or property
voluntas not made

under a court order or a written separation
agreement, or amounts specified as child
support.

For details, see Tele-Tax Information in
the index (topic no. 252) or get Pub. 504,
Tax Infon.nation for Divo or Separated

Worksheet (Keep for your records)

1. Enter the amount paid for health
insurance for 1989 for you, your
spouse, and dependents . .

o

Percentage used to hguve lhe
deduction . . . L —x.25
Muitipiy the amount on Ime l by

the percentageonline2 . .

w

You must enter the recipient's last name,
if different than yours, and his or her social
security number in the space providedon -
tine 29. if you don’t, you may have to pay a

. $50 penaity and your deduction may be

disallowed. If you paid afimony to more than
one person, enter the social security number
and last name, if applicable, of one of the

4, Enter your net profit and any
other earned income* from the
business under which the in-
surance plan is established,
minus any deductlnn you clmm

Show the
" including the amount pazd. for the other L ter

your total payments online 29.
Divorce or SQpantIon Instruments

on Form 1040, line 2

Compare the amounts on Imes 3
and 4. Enter the smaller of the
two amaunts here and on Ferm
1040, line 26. (DO NOT include
this amount in figuring any
medical expense deduction on
Schedule A (Form 1040).)

@«

- o theinstrument does not prevent the

*Earned income inciludes net umlrys and gains
from the sale, transfer, or licensing o

you created. It does not include capital gain
incame. -

you may
deduct any paymem made in cash to, oron
behalf of, your spouse or former spouse -
under a divorce or separation instrument
executed after 1984 if:
payment from qualifying as alimony, and
« you and your spouse or former spouse did
not live together when the payment was
made if you were separated under a decree
of divorce or separate maintenance, and

Page 15

® you are not required to make any
payment after the death of your spouse or
former spouse, and

o the payment is not treated as child
support,

These rules also apply to certain
instruments modified after 1984. Other
rules apply if you paid more than $10,000
in any calendar year. For more details, see
Pub.504.

Line 30 .

Total Adjustments

Add lines 24 through 29 and enter the tota!
on line 30. Also include in the total on line
30 any of the following adjustments.
Qualified Performing Artists, If youarea
qualified performing artist, include in the
total on line 30 your perforrnmgarts related
expenses from line 13 of Form 2106,
Employee Business Expenses. Write the
amount and “Form 2106~ on the dotted
line next to line 30.

Jury Duty Pay Given to Employer. If you
reported jury duty pay on line 22 and you
were required to give your employer any
part of that pay because your employer
continued to pay your salary while you
served on the jury, include the amount you
gave your employer in the total on tine 30.

. Write the amount and "Jury pay" on the

datted line next to line 30.
Employer-Provided Vehicle. If your
employer provided a vehicle for your
business use and included 100% of its fair
rental value on your Form W-2, inciude the

" amount from line 35 of Form 2106 in the

total on line 30. Write the amount and

- “Form 21067 on the dotted line next to

Ime 30.

Ii you can. claim a deduction for

of the costs of ion or
reforestation and you do not have to file
Schedule C or. Schedule F for this activity,
inctude your deduction in the total on line
30. Write the amount and *‘Reforestation”
on the dotted line next to line 30,
Repayment of Sub-Pay Under the Trade
Act of 1974. if you repaid supplemental
unemployment benefits (sulrpay) that you

in income b you

became el@ble for payments under the
Trade Act of 1974, include in the total on
line 30 the amount you repaid in 1989.
Write the amount and **Sub-pay TRA" on
the dotted fine next to line 30. Or, you may
be able to claim a credit against your tax
instead. Get Pub. 525, Taxable and
Nontaxable Income, for more details.
Line 31
Adjusted Gross Income
If line 31 is less than zero, you may have a
net operating loss that you can carry to
ancther tax year: If you carry the loss back
to earlier years, see Form 1045,
Application for Tentative Refund. If you do
not wish to carry back a net operating loss,
you may elect to carry the loss over to
future years. You must attach the election
to your return, For more information, get
Pub. 536, Net Operating Losses.

Page le‘

IRS Will Figure Your Tax

and Some of Your Credits

If you want us to, we will figure your tax for

you. If you have paid too much, we wili send

you a refund. If you did not pay enough,

we'll send you a bill. We won't charge you

interest or a late payment penatty if you pay

within 30 days of the notice date, or by the

due date for your return, whichever is later.
We can figure your tax if you meet ALL of

the conditions described below:

® All of your income for 1989 was from

wages, salaries, tips, interest, dividends,

pensions, or annuities.

® You do not itemize deductions.

® You do not file any of the following forms:

Form 6251, Alternative Minimum Tax—

Individuals.

Form 8615, Computation of Tax for

Children Under Age 14 Who Have

Investment Income of More Than $1,000.

Form 8808, Supplemental Medicare

Premium.

Form 8814, Parent’s Election To Report

Child’s Interest and Dividends.

Form 2558, Foreign Earned Income.

® Your adjusted gross income (line 31)is

not more than $50,!

® You (and your spouse |l you are filing a

joint return) sign and date your return and

mait it by April 16, 1990.

# You do not want any of your refund

applied to next year's estimated tax.

® You give us enough information so that we

box on line 6b on page 1 of Form 1040 and
your spouse was 65 or oider or blind, also

check the appropriate boxes for your spouse.

Age. If you were 65 or older on January 1,
1990, check the “65 or oider™ box on your
1989 return.

If you were pletely blind
as of December 31, 1989, attacha
statement to your return describing this
condition.

If you were partially blind, you must
attach a certified statement from your eye
doctor that:
® You can't see better than 20/20Q in your
better eye with glasses or contact lenses, or
® Your field of vision is 20 degrees or less.

if your eye condition is not likely to
improve beyond the conditions listed above,
attach a certified statement to this effect. If
you attached this statement in a prior year,
attach a note saying that you have already
filed a statement.

Line 33b. If someone (such as your parent)
can claim you as a dependent, check the
box on line 33b. if you do not itemize your
deductions, be sure to use the Standard
Deduction Worksheet for Dependents on
page 17 to tigure the amount to enter on
line 34.
Line. 33:. Check tms box if your spouse

n a return or
if you are a dual-: status alien. If you were a
dual-status atien and you file a joint return
with your spouse who was a U.S, citizen or
resident at the end of 1989 and you and
your spouse agree to be taxed on your

can figure the tax. Please read the oﬂowmg
instructions:

a. Fillin the parts of your return through
line 37 that apply to you. -

b. Read lines 39 through 63. Fill in the
lines that apply to you, but do not fill in the
Total lines. Please be sure to fill in line 56
for Federal income tax withheld. See the
instructions below if you want us to figure
your credit for the elderty or the disabled, or

income, do not check
the box.

1f you check this box, you cannot take the
standard deduction. If you have any
itemized deductions (Such as state and local
income taxes or interest), your Federal
income tax will be less if you itemize your
deductions.

I.Ine 34

earned income credit.
<. If you are filing a joint return, use the
space under the words 'Adj

nd A D s $1, OR ITY 1 a
Deductlons

You must decide whether to take the

Income’* on the front of your return to show
your taxable income and your spouse’s
taxable income separately.

d. Fillin any forms or schedules asked for
on the lines you completed, and attach
them to the return when you file it.

We will figure the following credits too.

Credit for the Elderly or the Dlublnd, If
you can take this credit, attach Si R

or itemize your actual

deductions for charitable contributions,

medical expenses, interest, taxes, etc. Your

Federal income tax will be less if you take

the larger of:

o your standard deduction (figured on page
). or

@ your total itemized deductions reportable

on Schedule A (Form 1040).

to your return and write “CFE” on the dotted -
* line next to line 42.

Check the box on Schedule R for your
filing status and age, and fill in lines 11 and
13 of Part Il if applicable. Also complete
Part It if appiicable.

Earned Income Credit (EIC). If you
qualify to take this credit (see the
instructions for line 58 on page 20), write
“EIC" on the dotted fine next to line 58.

Tax Computation
Lines 33a through 33¢:

Line 33a. if you were age 65 or older or
blind, check the appropriate boxes on line
33a. if you were married and checked the

The d deduction has i for
most people. Even if you itemized last year,
be sure to read page 17 to see it the
standard deduction will benefit you in
1989.

If you take the standard deductlon, find
the correct amount for you and enter it on
line 34.

If you itemize your deductions,
complete and attach Schedule A and enter
on Form 1040, line 34, the amount from
Schedule A, line 26.

Itemizing for State Tax Purposes. If you
itemize even though your itemized
deductions are less than the amount of *
your standard deduction, write "iE”
I(jtemized elected) on the dotted line next to
ine 34.
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Caution: If you are married filing a separate return and your spouse itemizes deductions, or if you are a dual-status alien (you checked the

bex on line 33¢), you cannot take the standard deduction even if you were 65 or older or blind.

Earned income includes wages, salanes, tips, pmfessmnal fees, and other d for rvices you performed. it
that you must include in your income. Generally your earned income is the total of the

Standard Deduction Chart for Most People
DO NOT use this chart if you were 65 or older or blind OR if someone can claim you as a dependent.
it your filing status is: oo %‘
Single Coee . $3,100
Married ﬁhng joint return
. . $5,200
Qualifying o ) with dep child
Married filing separate return . . $2,600
Head of household . $4,550
Standard Deduction Chart for People Age 65 or Older or Blind
If someone can claim you as a dependent, use the worksheet below, instead.
Enter the number from the box Caution: Do not use the number
on line 33a of Form 1040 . > of ions from line Ge.
11 your filing status is: and the number In "w' sh.ndal;d
singe 3 280
Married filing joint return ; X . ‘gggg
O . . 3. . 7,000
Qualifying widow{er) with dependent child res . 7600
1. . Q%
L 2. .3
Married filing separate return 3. 2,400
4. . 5,000
Head of househotd % . . ‘éggg
Standard Deduction Worl t for Dependents (Keep for your records)
Use this worl ONLY if can claim you as a dependent.
1. Enter your earned income (defined below). If none, enter -0- . ——
2. Minimum amount . . 2, _$500
3. Compare the amounts on Imes 1 and 2 Enter me larger of the two amounts heve . b N—
4. Enter on line 4 the amount shown below for your filing status:
o Single, enter $3,100
e Married fiting a separate return, enter $2,600
« Married filing 2 joint return or Qualifying widow(er) with dependent chitd, 4. —
enter $5,200
« Head of household, enter $4,550
5. Standard deduction.
a. Compare the amounts on lines 3 and 4. Enter the smaller of the two amounts here. If under 65 and not blind,
stop here and enter this amount on Form 1040, line 34. Otherwise, goonto line 5b . S
b. If 65 or older or blind, multiply $750 ($600 if married ﬁlmgmmmt or sepamte retum or quah mg mdow(er) wlth
dependent child) by the number on Form 1040, fine 33a. er the result . e
¢. Add tines 5a and 5b. Enter the total here and on Form 1040, line 34 Sc.

{ services

any amount

also
amount(s) you reported on Form 1040 lines 7, 12, and 19.

Line 38
Tax

under age 14 on January l 1990, and who
had more than $1,000

income (such as tamhle mterest ur

if neither of the child's

To figure your tax, use one of the f
methods.

Tax Rate Schedules. You must use the Tax
Rate Schedules to fi $re your tax if your
taxable income is $50,000 or more.

Form 8615. Form 8615 must generally be
used to figure the tax for any child who was

parentswas'ahve on December 31, 1989, do
not use Form 8615 to figure the child's tex.
Tax Table. If neither of the above

conditions applies to you, you MUST use

the Tax Table to find your tax. Be sure you

use the correct column in the Tax Table.
After you have found the correct tax, enter

that amount on line 38.
Note: if you are filii Form 8814, Parent’s
Election To Report 's interest.

and
Dividends, include in your total for line 38
the tax from Form 8814, line 8. Also enter

that taxin the space provided next to fine 38.

Page 17

Line 39

Additional Taxes

Check the box{es) on line 39 to report any
additional taxes from:

Form 4970, Tax on Accumulation
Distribution of Trusts, or

Form 4972, Tax on Lump-Sum Di:

on line 44 and write in the form number for
that credit.

from which social security tax or RRTA tax
was wﬂhheld you may have to pay self-
tax. Please see Schedule SE

Form 3468, C: ion of

Credit. This credit was generatly repeated
for property placed in service after 1985.
For exceptions, see Form 3468,

Form 5884, Jobs Credit. If youare a

Credits

Line 41

Credit for Child and

Dependent Care Expenses -
You may be able to take a credit on line 41
for payments you made for child and
disabled dependent care white you (and
your spouse if you were married) worked or
looked for work.

The credit is allowed if you kept up a home
that included a child under age 13 or your
dependent or spouse who could nat care for
himself or herself. Use Form 2441 to figure
the credit. To take the credit, you must show
on Form 2441 the name, address, and
wentifying number of the person or
organization who provided the care. Please
see Form 2441 and its instructions for more
details, including special rules for divorced
or separated parents.

Note: if someone cared for your child or

disabled dependent in your home, both you

and the employee may have to pay a share

of the social security tax on the employee’s

wages. You may also have to pay Federal

unemployment tax, which is for your
B A

For
more details, get Pub. 926, Employment
Taxes for Household Employers.

Line 42

Credit for the Elderly or the Disabled
You may be able to take this credit and
reduce your tax if, by the end of 1989, you
were;
o age 65 or older, or
e under age 65, you retired on permanent
and total disability, and you had taxable.
disability income in 1989

For more information, see the separate
instructions for Schedule R. Enter the credit
on line 42. If you want IRS to figure the
credit for you, see IRS Will Figure Your Tax
and Some of Your Credits on page 16.
Line 43
Foreign Tax Credit
Form 1116 explains when you can take this
credit for payment of income tax to a

country. Also get Pub. 514, Foreign

Tax Credit for Individuals. Enter the credit
from Form 1116 on line 43.

Line 44

General Business Credit

Complete line 44 if you can take any of the 5
credits listed below. Use the appropriate
credit form (as described below) to figure
the credit. If you have two or more of these
credits, a credit canryforward, or a general
business credit from a passive activity, you

- must also complete Form 3800 to figure the

total credit and enter on line 44 the amount
from Form 3800. Also be sure to check Box
aoniine 44 for Form 3800. If you have only
one credit, enter on line 44 the amount of
the credit trom the form. Also, check Boxb

Page 18

who hires people who
are members of special targeted groups,
you may qualify for this credit. Use Form
5884 to figure the credit. Get Pub. 572,
Generat Business Credit, for more details.
Form 6478, Credit for Alcohol Used as
Fuel. If you sell straight alcohol (or an
alcohel mixture) at retail or use it as fuel in
your trade or business, you may be abie to
take a credit for the alcohol used as fuel.
Use Form 6478 to figure the credit.
Form 6765, Credit for Increasing
Research Activities. You may be able to
take a credit for research and experimental
expenditures paid or incurred in carrying on
your trade or business. Use Form 6765 to
figure the credit.
Form 8586, Low-Income Housing Credit
and Schedule A, (Form 8609), Annual
Statement. if you owned a building that was
part of a low-income housing project, you
be able to take this credit. Use Form
5&6 and Schedule A (Form 8609), to
figure the credit. Also complete and attach
Form 8609, Low-Income Housing Credit
Allocation Certificate.

Line 45

Credit for Prior Year Minimum Tax
You may be able to reduce your 1983 tax by
this credit if you paid alternative minimum
taxin 1988. Get Form 8801, Credit for
Prior Year Minimum Tax, to see if you
qualify for the credit.

Line 46

Add amounts on lines 41 through 45 and
enter the total on line 46. Also include in
the total on line 46 any of the following
credits.

Mortgage Interest Credit. You may be able
to take a credit for part of the interest you
paid on your home mortgage if you were
issued a mortgage credit certificate by a
state or local government under a qualified
mortgage credit certificate program to buy,
rehabilitate, or make imp t0 your

(Form 1040) and its instructions. if you
have to pay self-employment tax, enter the
amount from Schedule SE.

Line 49

Alternative Minimum Tax

You may be liable for the aiternative
minimum tax if the amount on line 32 plus
any of the items listed below and included
on your return total more than:

* $40,000 it married filing jointly or
qualifying widow(er) with dependent child,
or

o $30,000 if single or head of household, or
o $20,000 if married filing separately.

1. Accelerated depreciation.

2. Amortization of certified poliution-
control facilities.

3. Charitable contribution of appreciated
capital gain property.

4. Incentive stock options.

5. Tax-exempt interest from private
activity bonds or exempt-interest dividends
{from a regulated investment company.

6. Intangible drilling costs.

7. Depletion.

8. Circulation and research and
experimental expenditures.

9. Mining exploration and development
costs.

10. Installment sales of property.
11. Taxshelter farm loss.
12. Passive activity loss.
13. income from long-term contracts.
Note: A child under age 14 may owe the
alternative minimum tax if the amount on
line 32, plus any of the items listed above
and included on the return total more than
the sum of $1,000 plus the child's earned
income.

Get Form 6251 and its instructions to
see if you owe this tax.
Line 50
Recapture Taxes

You may owe the tax computed on Form
4255, Recapture of Investment Credit, it

main home. You must complete and attach
Form 8396, Mortgage Interest Credit, to
figure the amount of the credit to include in
your total for line 46. On the dotted line
next to this total, write *“MIC” (mortgage
interest credit) and show the amount.
Credit for Fuel Froma |

you di d of i credit property
or changed its use before the end of its
useful lite or recovery period. See Form
4255 for details. If you owe this tax, check
the box for Form 4255 and enter any tax
due on line 50.

If you dusposed of pmperty {or there was

Source. A credit is allowed for the sale of
qualified fuels produced froma
nonconventional source. See |.R. Code
section 29 for a definition of qualified fuels,
provisions for figuring the credit, and other
special rules. Attach a separate schedule
showing how you figured the credit. Include
the credit in the total for ine 46. On the
dotted line next to this total, write *'FNS"*
and show the amount.

Other Taxes
Line 48
Self-Employment Tax

If you had self-employment income in
1989, and earned under $48,000 in wages

d basis of the
pruperty) on whxch you took the low-income
housing credit, you may owe the tax
computed on Form 8611, Recapture of
Low-Income Housing Credit. See Form
8611 for more information. if you owe this
tax, check the box for Form 8611 and enter
any tax due on line 50,

Line 51

Social Security Tax on Tip Income
Not Reported to Employer

If you received tips of $20 or morein any
month and you did not report the full amount
to your employer, or your W-2 form(s) shows
allocated tips that you must reportin
income, you must pay the social security or
raitroad retirement (RRTA) tax on the
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unreported tips. If you reported the full
amount to your employer but the social
security or RRTA tax was not withheld, you
must pay it unless the rules discussed under
Uncollected Employee Soclal S Ity and

+ -on line 53. On thé dotted line next to this *

total, write ““Uncollected Tax on Tips'* and
show the amount.

Golden Parachute Payments. Golden

RRTA Tax on Tips (line 53) apply.

To figure the amount of social security
tax on the tips, complete Form 4137 and
attach it to your Form 1040. Enter the tax
online 51. .

To determine the amount of RRTA tax on
the tips, contact your nearest Railroad
Retirement Board office. On line 51, enter
the tax and on the dotted line next to it,
write "RRTA.” -

Be sure all your tips are reported as
income on Form 1040, line 7. You may be
charged a penalty equal to 50% of the
social security tax due on tips you received
and did not report to your.employer.

Line 52 -

* Tax on Qualified Retirement Plans

(including IRAs)

YYou may owe this tax if: (1) you received any
early distributions from a qualified pension
plan (such as your IRA), qualified annuity
plan, ortax-sheitered annuity plan; (2) you
received any excess distributions from a plan
mentioned in(1); (3) you made excess
contributions to your [RA; (4) you had excess
accumulations in a qualified pension plan
(including an IRA); or (5) you received any
amount under a modified endowment
contract entered into after June 20, 1988.

11 any of the ubove applies, get Form
5329 and its instructions to see if you owe
this tax. Enter the tax from Form 5329 on
Form 1040, line 52.

Caution: Be sure to include in income on
line 16 or line 17, as applicable, any early
distributions from qualified reti

plans. -

Line 53
Add lines 47 through 52. Put the tatal an line
53. Also include inthetotal online 53any of
the following that applies.

Section 72 (m)(5) Excess Benefits Tax. If
you are or were a 5% owner of a busil

P are certain p:

made by a corporation to key employees to
compensate them if control of the

cor ion ch If you ived an
excess parachute payment (EPP), you must
pay a tax equal to 20% of this excess
payment. include the amount of this tax in

. 'your totat for line 53. On the dotted line
. next to this total, write "EPP"* and show the

amount of the tax. .

tf you received a Form W-2 that includes a
parachute payment, the amount of tax
withheld on any excess payment should be-
identified in Bax 16 of Form W-2. Include the
amount from Box 16 in the total for line 53. .

If you received a Form 1099-MISC that
includes a parachute payment, any excess
payment will be separately identified on the
form: Muitiply the excess payment by 20%
to figure the amount to include in the total
foriine 53,
Instaliment Sales tor Dealers in Personat
Property. If you deferred payment of tax in

1987 or 1988 under sec. 811 (cX7) of the

Tax Reform Act of 1986, you must include
the ratable portion of tax due for 1989 in the
totat for line 53. Write *Sec. 453C" and the
amount on the dotted line next to line 53.

Medicare Premium
Line 54
Cautlon: At the time these instructions were
printed, Congress was considering
legistation that would change the rules
below for the supplemental Medicare
premium. When Congress completes its
action, IRS will take steps to publicize the
final nules. .
The following rules applied at the time
these instructions were printed.
You will usually owe the new
p Medicare premium for 1989
if both 1 and 2 below apply to you. The
premium will help pay the cost of the new

and you received a distribution of excess
benefits from a qualified pension or annuity
plan, you may have to pay a penalty tax of
10% of the distribution. Get Pub. 560,
Self-Employed Retirement Plans, for mare *
details.

Include the amount of the penalty in your
total for line 53. On the dotted line nextto
this tota!, write "Section 72 (m)5)"” and

-show the amount,

Advance Earned Income Credit (AEIC)
Payments. If you received AEIC payments,
include them in the total on line 53. On the
dotted line next to this total, write "AEIC"’
and show the amount. Your W-2 form(s) will
show these payments, -~ .

Note: Figure the earned income credit you
?bn actually take on the worksheet on page

Uncollected Employee Soclal Security

.and RRTA Tax on Tips. If you did not have

enough wages to cover the social security
tax or railroad retirement (RRTA) tax due on
tips you reported to your yer, the

phic and prescription
drug coverage. .

l.;l"he amount online 53 is $150 or more,
an

* 2. You (or your spouse) were Medicare

eligible for more than 6 full months in 1989.

If both 1 and 2 above apply to you, use
Form 8808, Supplemental Medicare
Premium, to figure the amaunt of premium
you owe. Form 8808 will be available when
Congress completes its action. Also see the
separate instructions for Form 8808 for the
special rule for married persons filin,
separate returns and exceptions to the rules
above.-

You were Medicare eligible if any one of .

the following applies:

© You received Form SSA-1099 or Form
RRB-1099 indicating that you were
Medicare eligible for more than 6 full -
monthsin1989,0r - - :

® You were 65 or older and would have been
entitled to monthly sacial security or railroad
retir.gme,nt benefits if you had filedan

. amount of tax due will be shown on your
‘Form W-2. Include that amount in the total

or

_® You were qualified for Medicare Part Aon

the basis of government employment and
you were age 65 or older, or

# You had end-stage renal (kidney) disease
and would have been entitled to Medicare i
you had filed an application.

‘Payments
Line56 g
Total Federal Income Tax Withheld
Add the amounts shown as Federal income
tax withheid on your Forms W-2, W-2G,
W-2P, and 1099-R. Enter the total on
line 56. The amount of Federal income tax
withheld should be shown in Box 9 of Form
W-2, Box 2 of Form W-2G, Box 11 of Form
W-2P, and Box 4 of Form 1099-R. If line 56
includes amounts withheld as shown on

. Form 1099-R, check the box on line 56.. -
Backup Withhotding. If you were subject to
backup withholding on dividends, interest

. income, or other income you received duri

. 1989, include the amount withheld inthe
total on line 56. This should be shown in Box
2 of Form 1099-D1V and in Box 4 of the other
109? forms. Be sure to check the boxon

" line 56. - .

Line 57
1989 Estimated Tax Payments

Enter on this line any payments you made on
your estimated Federal income tax (Form
1040-ES) for 1989. Include any -
overpayment from your 1988 return that
you applied to your 1989 estimated tax.
If you and your spouse paid joint

estimated tax but are now filing separate

" income tax returns, either of you can claim .
all of the amount paid. Or you can each
claim a part of it. Get Pub. 5085, Tax

- Withholding and Estimated Tax, for more

information on how to divide your
. payments. Piease be sure to show both
social security numbers on the separate
returns. If you or your spouse paid separate
estimated tax, but you are now filing a joint
income tax return, add the amounts you
each paid. . .
Follow these instructions even if your
spouse died. - o .
Divorced Taxpayers, If you were divorced
during 1989 and you made joint estimated
“tax payments with your former spouse, .
please enter your former spouse’s sotial
security number in the block provided on the
front of Form 1040. :
If you were divorced and remarried in
1989, enter your present spouse’s social
security number in the block provided on
the front of Form 1040. Also, under the
bold heading “Payments” to the left of line
57, write your former spouse’s social
- security number, followed by *DIV.”
. Name Change. If you changed your name
because of marriage, divorce, etc., and you
made estimated tax payments using your
-former name, attach astatement tothe .
front of Form 1040 explainingall the. ‘.
,payments you and your spouse made in
1989, the Service er where you made
the pay and the (s)andsocial
security number(s) under which you made
the payments.
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Line 58
Earned Income Credit
This is a special credit that can help some
people whohave a child and have income
under $19,340. The credit can be as much
as $910. If you can take the credit, you can
subtract it from the tax you owe or geta
refund even if you had no tax withheld from
your pay. '

You may be able to take the credit if all
the following apply:
1. You received earned income in 1989 of
lessthan $19,340. (See Earned income
Includes on this page).
2, The amount on Form 1040, line 32, is less
than $19,340. ; '

- 3. You have a child who lived with you in your

main home in the U.S. for more than half the
year (for all of 1989 if your filing status is
qualifying widow(er) with dependent child).
If your child was born, or died, in 1989 and
your home was your child's homeduringthe
part of 1989 that he or she was alive, your
child is considered to have lived with you for
the entire year. :

4. You do not file Form 2555, Foreign
Earned Income..

§. Your filing status is married filing joint
return, qualifying widow(er) with dependent
chiid, or head of household. Special rules
apply to each of these three filing statuses.

Married Filing Joint Return. Your child
must be claimed as your dependent on line
6¢. Exception: If you remarried and the
child’s other parent claimed thechild as a
dependent under the rules for Chlidren of
Divorced or Separated Parents (see page
8), you can take the credit if you meet all of
the other conditions listed above. if you can
take the-credit because of this exception,

enter your child’s name on the dotted line
next to line 58. 3
Your “child™ means your son or daughter,

stepchild, adopted child, a child placed with
you by an authorized placement agency for
adoption by you, or any other child, such as
your grandchild, whom you cared for as
your own child for the whole year.

ualifying Widow(er) With Depandent

hild. Your child must be claimed as your
dependent on line 6¢. Your “child” means
your son or daughter, stepchild, adopted
child, a child placed with yois by an
authori . agency for

. by you, or any other child, such as your

grandchild, whom you cared for as your own
child for the whole year. :

‘Head of Household. If your child was -

unmarried, this child does not have to be
your dependent. Enter the child’s name on
line 4 of your return if the child is not your
dependent. Your "child" means your son or
daughter, stepchiid, adopted child, or a

dant of your son, d , or
adopted child. .

If your child was marrled, this child must
be claimed as your dependent on line 6¢.
Exception: If this child's other parent
claimed him or her as a dependent under

_the rules for Children of Divorced or

Separated Parents (see page 8), you can
take the credit if you meet all of the other
conditions listed above. If you can take the
credit because of this exception, enter your
child’s name on the dotted line next to tine

- 58 (unless you entered the chitd’s name in

the space provided on line 4).

Note: You MUST file a return if you got
advance earned income credit (AEIC)
payments in 1989. You must include the
amount of these payments in the total on

-income also does not

line 53. See the line 53 instructions for
more details. You may be able to get AEIC
payments in 1990 by filing Form W-5 with
your employer.

If you want IRS to figure the credit for
you, see IRS Will Figure Your Tax and
Some of Your Credits on page 16.

For more details about the credit, get
Pub. 596, Earned Income Credit.

Earned income Includes:

® Wages, salaries, and tips.

# Earnings from self-employment—this is
usually the amount shown on Schedule SE
(Form 1040), Section A, line 3, or Section
B, line 3c.

® Anything else of value (money, goods, or
services) you get from your employer for
services you performed even if it is not
taxable (such as housing aliowance or rental
value of a parsonage for clergy members

- and meals and lodging for employees).

Earned Income does not Include items
such as interest, dividends, social security
and railroad retirement benefits, welfare
benefits, nondisability pensi
benefits, workers' compensation,
unemployment compensation (insurance),
alimonhy, or income exempt from seif-
employment tax as a result of the filing and
approval of Form 4029 (reiating to
members of certain religious faiths). Earned
include taxable
scholarships or fellowships not reported on
Formw-2.

1 you qualify for the credit, use the
worksheet on this page to figure it.
Otherwise, write “No™ on line 58 and go on
toline 59, .

Note: The earned income credit must be
reduced by the alternative minimum tax
(Form 1040, line 49). If you owe this tax,

Earned Income Credit Worksheet (Keep for your records)

complete this worksheet,

- If your fiting status is single or married filing separately, you cannot take the credit. Do not

1. Enter the amount from Form 1040, line 7, plus any other earned income,
whether taxable or not. But do not include scholarship or tellowship
income if you did not receive a W-2 form for it. Note: /f you received
earned income that is not taxsble, write "NEI“ on the dotted line next to

fine 58 even if you cannot claim the credit.

it from the amount on line 5 or line
6¢ of the worksheet below, whichever
applies, and enter the result (but not less
than zero) on Form 1040, line 58.

Line 59°

Amount Paid With Form 4868
(Extension of Time To File)

I you filed Form 4868 to get an automatic

2. If you were self-employed, enter the amount, even if a loss, from
Schedule SE, Section A, line 3, or Section B, line 3c. But, if you use the
optional method to figure your seif-employment tax, see Pub. 596 for
more information before enteringan amount on line 2. If you included

above, do not include it here.

self-employment income on line

3. EarnedIncome. Add lines 1 and 2. But if line 2 is a loss, subtract line 2
fromline 1.1f line 3 is zero or less, or $19,340 or more, stop here; you
cannot take the credit. Otherwise, go on to line 4.

4. Adjusted gross income. Enter the amount from Form 1040, line 32. If
this amount is $19,340 or more, stop here; you cannot take the credit.
Otherwise, go on to line 5 or line 6, whichever applies. -

§.  ifline 4 is less than $10,250, use the amount on line 3 to find the credit
in the table that begins on page 52. Enter the credit here and on Form

1040, line 58.

6. Ifline 4 is $10,250 or more:
8. First, use the amount on line 3 to find the

credit in the table that begins on page 52. -

Enterthat amount here.
b. Then, use the amount on line 4 to find the

credit in the table. Enter that amount here.
c. Compare the amounts on lines 6a and 6b above. Enter the smaller of

$
$

of time to file Form 1040, enter
the amount you paid with that form, Also
include any amounts paid with Form 2688
or Form 2350.

Line 60

Excess Social Security Tax and RRTA
Tax Withheld—More Than One
Employer

Excess Sociat Security Taxes Withheld, If
you had more than one employer for 1989
and your total wages were over $48,000,
your employers may have withheld too
much social security tax. if so, you can take
a credit for the excess amount an line 60.
Use the worksheet on page 21 to figure any
excess social security taxes.

If any one employer withheld more than
$3,604.80 in social security taxes, you
must ask your employer to refund the
excess to you. You cannot claim it on your
return,
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Excess Railroad Retirement (RRTA)
Taxes Withheld. For 1989 no more than
$5,354.10in RRTA tax should have been
withheld from your pay. If any one railroad
employer withheld more than that amount,
you must ask that employer to refund the
excess to you. You cannot claim it on your
return,

Do not use the worksheet below if you
had any RRTA tax withheld from your pay.
Instead, get Pub. 505, Tax Withholding and
Estimated Tax, to figure the amountofany
excess RRTA or social security taxes
withhetd if either of the following applies to
you:

# You had more than one railroad employer
and you paid more than $5,354.10in RRTA
taxin 1989, or

© You had both RRTA tax and social
security tax withheld from your wages in
1989 and the total withheld was more than
$3.604.80.

Caution: if you were a g

Include the amount of the credit in your .
total for fine 62. On the dotted line next to
line 62, write “Form 4469" and show the
amount.

Line 63

Total Payments

Add tines 56 through 62 and enter the total _
online 63. Also include on this line any
credit for overpaid windfall profit tax
(OWPT) from Form 6249. Write the
amount and “OWPT" on the dotted line next
toline 63. Be sure to attach Forms 6249
and 6248.

Refund or Amount
You Owe

Line 64

Amount Overpaid

(if line 63 is larger than line 55)

employee who paid only the 1.45%
Medicare (hospital insurance benefits) tax
on your government wages, do not include
on line 1 of the worksheet below the
Medicare tax withheld from your
government wages. See the instructions
for line 62 to see if you can take a credit for
excess Medicare tax paid.

1§ you are filing a joint return, you must
figure excess social security tax withholding
separately for each spouse. Do NOT

il o d and

wife.

Worksheet (Keep tor your records)

fine 55 from line 63. You can
choose to have all or part of this amount
refunded to you (line 65). The remainder, if
any, can be applied to your estimated tax
for 1980 (line 66). If line 64 is under $1, we
will send a refund only on written request.
income Tax Withholding tor 1990. If the
amount you overpaid is large, get a copy of
Form W-4, Employee's Withholdi

Line 66

Applied to 1990 Estimated Tax
Subtract line 65 from line 64. This is the
amount that will be applied to your
estimated tax for 1990. Enter this amount
on line 66.

We will apply amounts to your account
unless you request us to apply it to your
spouse’s account. The request should
include your spouse’s sotial security
number.

Line 67

Amount You Owe

(it line 55 is larger than line 63)
Subtract tine 63 from line 55 and enter the
result. This is the amount you owe.

Attach your check or money order for the
full amount wiven you file. If line 67 is under
$1, you do not have to pay. Do not include
any estimated tax payment in your check or
money order. Mail any estimated taw
payment in a separate envelope from the
one you use to pay the tax due on Form
1040.

Income Tax Withholding for 1990. If you
do owe tax for 1989, you may want to
increase the amount of income tax withhe!d
from your pay for 1990. To do this, file
Form W-4, Employee's Withholding

Allowance Certificate, from your employer

to see if you are entitled to additional

allowances. 1f you are, file a new Form W-4

with your employer to change the amount of

income tax to be withheld from your wages.
If you go back to work after a period of

1.Add ali socal secunty tax
vathhetd (but not mose than
$3.604.80 for each employer).
Enterthetotalhere .........
2.Enter any uncollected social
security tax on tips ncluded in
the tota on Form 1040, ine 53.
3.Addhnes 1and 2 ..
4. Socsal security tax it
5.Subtract hne 4 from lne 3.
Enter this amount onne 60 . . .

Line 61

Credit for Federal Tax on Fuels

If you can take a credit for tax on gasoline,
diesel fuel, and other fuels used in your
business, or for certain diesel-powered cars,
vans, and light trucks, please attach Form
4136. Enter the credit on line 61.

Line 62
R g fated C Credit

Enter on this line the total amount of the
credit from Form 2439, Notice to
Shareholder of Undistributed Long-Term
Capital Gains. Be sure to attach Copy B of
Form 2439. Alsoinclude on line 62 any
Excess Medicare Tax Credit.

Excess Medicare Tax Credit. if you were a
Federal. state, or local government
employee whase wages in 1989 were
subject only to the 1.45% Medicare
(hospital insurance benefits) tax, and you
had other social security or RRTA wages
that when added to your govemment wages
total more than $48,000, too much
Medicare tax may have been withheid. If so,
you may take a credit against your income
tax. Use Form 4469 to figure the credit.

you may reduce the amount
of income tax withheld if your employer
agrees to use the part-year method of
withholding. There are atso other methods
that could reduce your withholding.

For more details, see your employer or
get Pub. 505, Tax Withholding and
Estimated Tax.

Injured Spouse Claim. If you file a jaint
return and your spouse has not paid certain
obligations (such as child and spousal
support payments and Federal nontax debts
such as student loans), all or part of the
overpayment shown on line 64 may be used
to pay the past due amount. But, your part
of the overpayment may be refunded to you
if ALL 3 of the following apply:

@ You are not obligated to pay the past due
amount.

® You received and reported income (such
as wages, taxable interest, etc.) on the joint
return.

« You made and reported payments such as
Federal income tax withheld from your
wages or estimated tax payments on the
joint return.

if ALL 3 of the above conditions apply and
you want your part of the overpayment
refunded to you, complete Form 8379,
Injured Spouse Allocation, and attach it to
Form 1040 when you file your return. Write
“Injured Spouse" in the upper left corner of
Form 1040.

Note: if you are filing Form 8379 to receive
your part of a joint overpayment for a return
you have already filed, you may not attach it
to Form 1040. Instead, you must file Form
1040X, Amended U.S. individual Income
Tax Return, and attach Form 8379 to it.

Certificate, with your employer. *
Otherwise, you may have to make
estimated tax payments for 1990. See
Should You Make Estimated Tax
Payments for 19907 on page 22.

For more details, get Pub. 505, Tax
Withho!ding and Estimated Tax.
Line 68
Penalty for Underpayment of
Estimated Tax
If line 67 is $500 or more and more than
10% of the tax shown on your return, or you
underpaid your 1989 estimated tax fiability
for any payment period, you may owe a
penaity. Get Form 2210 (Form 2210F for
farmers and fishermen) to see if you owe a
penalty and to figure the amount. If you
want, iRS will figure the penalty for you and
send you a bifl,
How To Avoid the Penalty. You will not
owe the penalty or have to complete Form
2210 (or 2210F) if either of the following
applies:
1. You had no tax liability for 1988, you
were 3 U.S. citizen o resident for all of
1988, AND your 1988 tax retum was fora
tax year of 12 full months, or
2. The total of lines 56, 57, 60, and any
write-in amount from Form 4469 on line 62
of your 1989 return is at least as much as
your 1988 tax liability, AND your 1988 tax
return was for a tax year of 12 full months.
Your estimated tax payments for 1989 must
have been made in 4 equal and timely
instaliments. .

- Note: For 1989, the supplemental

Medicare premium on line 54 is not treated
as a tax for purposes of the penalty.

Under certain conditions the penalty may
be waived. If you do not meet either of the
exceptions above, get Form 2210 (or
2210F) to see if you qualify for a waiver.
Figuring the Penalty, If you cannot avoid
the penaity and you choose to figure it
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yourse!f on Form 2210 (or 2210F), enter
the penalty amount on Form 1040, line 68.
Add the penalty amount to any tax due and
enter the total an line 67. tf you are due a
refund, subtract the penalty amount from
the overpayment you show on line 64.

If you used the annualized income
installment method to figure your required
payments, write “Al" on the dotted line next
to line 68. If you are claiming a waiver, write
“Waiver” on the dotted line next to line 68.

If you leave line 68 blank, IRS will figure
the penalty and send you a bill. We will not
begin to charge you interest on the penalty
until 10 days after the notice date.

What To Attach. Generally, you are not
required to attach Form 2210 {or 2210F) to
your return, even if you owe the penalty.
But, you MUST complete and attach the
form if you claim a waiver or use the
annualized income instaliment method.

" Should You Make Estimated Tax

Payments for 19907

In general, you do not have to make
estimated tax payments if you expect that
your 1990 Form 1040 will show a tax
refund, or a tax balance due IRS of less than
$500, If your total estimated tax (including
any alternative minimum tax and

i ium) is $500

p p
or more, please get Form 1040-ES. It
contains a worksheet that you can use to
see if you have to make estimated tax
payments.

Sign Your Return

Form 1040 is not considered a valid return
unless you sign it. Your spouse must also
sign if itis a joint return. Be sure to date
your return and show your occupation in
the space provided. If you have someone
prepare your return for you, you are still
responsible for the correctness of the
return. If you are filing a joint return with
your deceased spouse, see Death of
Taxpayer, on page 23.
Child’'s Return. If your child cannot sign his
or her return, sign your child’s name in the
space provided. Then add "By (your
signature), parent for minor child.”
Paid Preparers Must Sign Your Return.
Generally, anyone you pay to prepare your
return must sign it. A preparer who signs
your return must sign it by hand in the
space provided (signature stamps or labels
cannot be used), and give you a copy of the
return for your records. Someone who
prepares your return for you but does not
charge you should not sign your return.
Tax return preparers should be familiar
with their responsibilities. They should get
Pub. 1045, Information for Tax
Practitioners, for more details.

Avoid Common Mistakes

This checklist is to help you make sure your
form is filled out correctly. Errors may delay
your refund.

1. Are your name and address correct on
the labei? If not, did you correct the label?
2. If you took the standard deduction, did
you enter it on line 347 Aiso did you use the
correct chart (or worksheet) on page 17?
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3. Did you attach your W-2 form(s) and any
other forms? Did you assemble all forms
and schedules in the proper order? See
Step 6 on page 6.

4. Did you add and subtract correctly
especially when figuring your refund or
amount you owe?

5. Did you use the correct filing status and
taxable income amount to find your tax in
the Tax Table?

6. If a child lived with you and your earned
income was under $19,340, did you see if
you can take the earned income credit on
line 587 See page 20.

7. Did you write your social security
number, daytime phone number, and
“1989 Form 1040" on your check or money
order?

8. Did you sign and date your tax form?

General Information

Penalties and Interest

Interest. We will charge you interest on
taxes not paid by their due date, even if an
extension of time to file is granted. We will
also charge you interest on penalties
imposed for failure to file, negtigence,
fraud, gross valuation overstatements, and
substantial understatements of tax. Interest
is charged on the penaity from the due date
of the return (including extensions).

Late Filing of Return. You can avoid
penalties for late filing by sending in your
return by the due date. If you file late, the
penalty is 5% of the amount due for each
month or part of a month your return is jate,
unless you have a reasonable explanation. If
you do, attach it to your return. The penaity
cannot be more than 25% of the tax due. It
your return is more than 60 days late, the
minimum penalty will be $100 or the
amount of any tax you owe, whichever is
smaller.

Late Payment of Tax. If you pay your taxes
late, the penalty is usually 1/2 of 1% of the
unpaid amount for each month or partof a *
month the tax is not paid. The penalty
cannot be more than 25% of the unpaid
amount. It applies to any unpaid tax on the
return. 1t also applies to any additional tax
shown on a bifl not paid within 10 days of the
date of the bill. This penalty is in addition to
interest charges on late payments.

Note: if you include interest or either of
these penalties with your payment, identify
and enter these amounts in the bottom
margin of Form 1040, page 2. Do not
include the interest or penalty amounts in
Amount You Owe on line 67.

Penalty for Frivolous Return. In addition
to any other penaities, the law imposes a
penalty of $500 for filing a frivolous return.
A frivolous return is one that does not
contain information needed to figure the
correct tax or shows a tantially

tax, and fraud, Criminal penalties may be
imposed for willful failure to file, tax
evasion, or making a false statement. Get
Pub. 17, Your Federal tncome Tax, for
details on some of these penalties.

Do Both the Name and Social Security
Number on Your Tax Forms Agree
With Your Social Security Card?

1f not, your refund may be delayed or you
may not receive credit for your social
security earnings. }f your Form W-2, Form
1099, or other tax document shows an
incorrect social security number or name,
notify your employer or the form-issuing
agent. If the name or number on your social
security card is incorrect, contact any Social
Security Administration office. The
telephone number is listed in the phone
book under “U.S. Government, Social
Security Administration.”

Gift To Reduce the Public Debt

You may make a gift to reduce the public
debt. if you wish to do so, enclose a
separate check with your income tax return.
Make it payable to “Bureau of the Public
Debt.” You may be able to deduct this gift
on your 1990 tax return if you itemize your
deductions. Please do not add it to any tax
you may owe. |f you owe tax, inciude a
separate check for that amount payable to
“Internal Revenue Service,”

Address Change

If you move, you should always notify the
{RS Service Center where you filed your last
return. i you move after you file your return
and you are expecting a refund, also notity
the post office serving your old address.
This will help to forward your check to your
new address.

Mailing Your Return

{f you received an envelope with your forms
boaklet, please use it. if you didn’t receive
an envetope, or you moved during the year,
see Where To File on page 5. Envelopes
with insufficient postage will be returned by
the post office.

Corresponding With IRS

Be sure to include your social security
number in any correspondence with IRS.

How Long Should Records Be Kept?
Keep records of income, deductions, and
credits shown on your return, as well as any
waorksheets used to figure them, until the
statute of limitations runs out for that
return, Usually this is 3 years from the date
the return was due or filed, or 2 years from
the date the tax was paid, whichever is
later. Also keep copies of your filed tax
returns as part of your records. You should
keep some records longer. For example,
keep property records (including those on
your own home) as long as they are needed
1o figure the basis of the origina! or
replacement property. For more details,
get Pub. 552,

incorrect tax, because you take a frivolous
position or desire to delay or interfere with
the tax laws. This includes any atering or
striking out of the preprinted language
above the space where you sign. X
Other Penaltles. There are also other
penalties that can be imposed for

i ial'L of

a Copy of Your Tax
Return

If you need a copy of your tax return, use
Form 4506, Request for Copy of Tax Form,
The charge for a copy of a return is $4.25, If
you need tax account information, contact
your locat IRS office. If you want a printed
copy of your account, it will be mailed to
you free of charge.
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Substitute Tax Forms
You may not use your own version of a tax

not deduct any of the basic local service
charge (including taxes) for the first
hone fine into your home.

form unless it meets the
contained in Pub. 1167 for acceptable
privately designed and printed substitute tax
torms. You can get Pub. 1167 by writing to
the Forms Distribution Center for your state.
See the next to the last page of this
instruction booklet for the address.
Amended Return

If you find changes in your income,
deductions, or credits after you mail your
return, file Form 1040X, Amended U.S.
Individual iIncome Tax Return,’ to change the

o For taxable bonds acquired after
December 31, 1987, you may not deduct
any amortizable bond premium as interest
on Schedule A, Instead, reduce the interest
income on the bond by the amount of the

When you figure your deduction, you may
zdude medical and denta! bills you paid
144 :

e Yourself.

 Your spouse.

o All dependents you claim on your retum.
* Your cmld whom you do not claim as a
of the rules explained

premium. For details, see the i
for Schedule B.

For taxable bonds acquired after October

22, 1986, and before January 1, 1988, you *

may choose to either deduct any
amomzable bond premium as interest on-
A, line 11, or reduce your interest

return you already filed. . Form
1040X must be filed within 3 years after the
date the original return was filed, or within

. 2 years after the date the tax was paid,
whichever is later. A return filed early is
considered filed on the date it was due.

If your return is changed for any reason
{for example, as a result of an audit of your
return by IRS), it may affect your state
income tax returmn. Contact your state tax
agency for more information.

Death of Taxpayer

It ataxpayer died before filing a return for
1989, the taxpayer's spouse or personal

income on the bond as explamed above.

Purpose. i

Some taxpayers should itemize their

deductions because they vgll save money.
ard £ 1on OR Itemi:

See I
Deductions on pags 16.

if you itemize, you can deduct part of
your medical and dentat expenses and

and amounts you paid for certain taxes,
interest, contributions, and certain .
miscellaneous expenses. You may also
deduct certain moving expenses and

on page 8 for Children of Divorced or
parated Parents,

® Any person that you could have claimed

as a dependent on your retum if that person
,000 or more of gross

income or had not fil Ied a joint return.

Example. You provided more than half of

your mother’s support but may not claim

heras a she

$2,000 of wages during 1989. If part of

your support was the payment of her

medical bills, you may include that part in

your medical expenses.

Examples of Medical and Dental

Payments You MAY Deduct

To the extent you were not reimbursed, you

" may deduct what you paid for:

» Prescription medicines and drugs, or
insulin.

representative may have to file and sign a. casualty and theft losses. ® Medical doctors, dentists, eye doctors,
return for the person who died. A 0p: podiatrists, -

o oo pe L 1ath hd4 th sts ncturists, ggyslcal
administrator, or anyone whois in Ccharge of ines 1a throuy! erapl ,acupu urists, a
the deceased person’s property. ® psychoanalysts (medical care only).

if the taxpayer did not have to file a
return but had tax withheld, a return must
be filed to get a refund.

The person who files the return should
write “‘deceased” after the deceased’s
name and show the date of death in the
name and address space at the top of the
return. Also write “DECEASED" across the
top of the tax return.

It your spouse died in 1989 and you did
not remarry in 1989, you canfile a joint
return. You can also ﬂle a joint return if
spouse died in 1990 before filinga 1
return, A joint return should show your
spouse's 1989 income before death and
your income for all of 1989."Also write
“Fiting as surviving spouse” in the area
where you sign the return. If someone else
is the personal representative, he or she
must also sign.

Claiming a Refund for a Deceased Person.
if you are a surviving spouse filing & joint
return with the deceased, file only the tax
return to claim the refund. if you are a.
court-appointed representative, file the
return AND attach a copy of the certificate
that shows your appointment. All other filers
requesting a refund of the deceased should
file the return and attach Form 1310,

For more details, see Tele-Tax
information in the index (topic no. 158) or
get Pub. 559, Tax Information for
Survivors, Executors, and Administrators.

Instructions for - -
Schedule A
Itemized Deductions

. Changes You Should Note
. Begmmnf%m 1989 if you use your home

YOU"‘aY

-

Medicat and Dental Expenses

Before you can figure your total deduction
for medical and dental expenses, you must
complete Form 1040 through line 32.

You may deduct only that part of your
medical! and dental expenses that is more
than 7.5% of the amount on Farm 1040,
tine 32.

Line 1a. Enter the amount you paid for
doctors, dentists, nurses, and hospitals,
prescription medicine and drugs, or for
insulin, after you reduce these expenses by
any payments received from insurance or
ather sources. Also include the total amount
you paid for insurance premiums for medical
and dental care.

Caution: If you were self-employed, do not
include the amount of any health insurance
you deducted on Form 1040, line 26.

Line 1b. Enter the amounts spent for
transportation and lodging, and other
expenses such as heannf aids, dentures,
eyeglasses, and contact enses after you
reduce these exp

o Medical examinations, X-ray and
laboratory services, insulin treatment, and
whirlpool baths your doctor ordered.

o Nursing help. If you pay someone to do

* both nursing and housework, you may

deduct only the cost of the nursing help.
 Hospital care (includ%g meals and
lodging), clinic costs, a b fees.
« Medica! treatment at a center for drug
addicts or alcoholics.
® Medical aids such as hearing aid batteries,
braces, crutches, wheelchairs, guide dogs
and the cost of maintaining them.
® Lodging expenses (but not meals) paid
while away from homne to receive medical
care in a hospital or a medical care facility

. that is related to a haspital. Do not inciude -

more than 850 a night for each eligible
person.

o Ambulance service and other travel costs
to get medical care. if you used your own
car, you may claim what you spent for gas
and oil to go to and from the place you

received from i msunmce or other sources.
List the medical expense and the amount of
the expense. Enter one total in the total -
amount column on line 1b.
Note: If your insurance company paid your
doctor or dentist directly for part of your
medical expenses, and you paid only the
amount that remained, include in your
medical expenses ONLY the amount that
youpaid. | .

If you received a re:mbursemem in 1989
of prior year medical or dental do

the care; or you may claim 9 cents
2 mile.'Add parking and tolls to the amount
you claim under either method.

Examples of Medical and Dental
Payments You MAY NOT Deduct ..

@ The basic cost of Medicare insurance .
{Medicare A).

Note: If you were 65orolderbutnof :
entitled to social secunity benefits, you may
deduct premiums you voluntanly paid for
Medicare A coverage. L

not reduce your 1989 expenses by this
amount. You must include the
reimbursement in income on Form 1040,
tine 22, if you deducted the medical
expenses in the earlier year and the

deduttion reduced your tax. Pub, 502 tells
you how to figure the amount to include in
income.” " C -

o Life i or inoome
poticies. -

eThel 45§6 Medicare (hcspltal Insuram;e

beneﬁts) tax withheld from your pay as part
of the social security tax or the Medicare tax
paid as part ofsodalsecurnyse -
empluymennax
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N
 Nursing care for a healthy baby. (You may
qualify for the child and dependent care
credit; get Form 2441.)
© lllegal operations or drugs.
e Nonprescription medicines or drugs.
o Travel your doctor told you to take for rest
or change.
& Funeral, burial, or cremation costs.

Pub. 502 has’a discussion of expenses
that may and may not be deducted. It also
explains when you may deduct capital .
expenditures and speciai care for
handicapped persons.

Lines 5 through 8

Taxes You Paid

Taxes You MAY Deduct

Line 5—State and Local Income Taxes.
Include on this line state and local income
taxes that were withheld from your saiary
and any estimated payments made in 1989,
including payments for a prior year. Also
inclutde any part of a prior year refund of
state or local incorne taxes that you chose to
have credited to your 1989 estimated state
of local income taxes. Do not reduce your
deduction by either of the following:

® Any state and local income tax refund (or
credit) you expect to receive for 1989, or

o Any refund of (or credit for) prioryear
state and local income taxes ygu actually
received in 1989 (see the instructions for
Form 1040, fine 10).

Line 6—Real Estate Taxes. Include taxes
that you paid on property you own that was
not used for business, Pub. 530 explains
the deductions homeowners may take.

If your mortgage payments include your
real estate taxes, do not take a deduction
for those taxes until the year the mortgage
company actually pays them to the taxing
authority. .

Line 7—Other Taxes. if you had any

Lines 9a through 13
Interest You Paid
Include interest you paid on nonbusiness
items only. Whether your interest expense
is treated as investment interest, personat
interest, or business interest depends on
how and when you used the loan proceeds.
Get Pub. 545, Interest Expense, for details.
in general, if you paid interest in 1989
that includes amounts that apply to any
period after 1989, you may deduct only the
amount that applies for 1989. -
Note: If you have a loan agreement that in
any way refers to the "‘Rule of 78's,"” see
Pub. 545.

interest You MAY Deduct
Lines 9a and 9b—Home Mortgage
Interest. In most cases, you will be able to
deduct all of your home mortgage interest.
The following rules apply toany loans
secured by your main home, including first
and second mortgages, home equity loans,
and refinanced mortgages. Whether your
home mortgage interest is deductible
depends on the date you took out the
mortgage, the amount of the mortgage, and
your use of its proceeds.

f ALL of your mortgages fit into one or
more of categories a, b, and ¢ below, you
can deduct all of the interest on those

age that is more than the balance of

the old mortgage is a mortgage described in
bor ¢ {or b and c. if a mixed- -use
mortgage—see below).

Line-of-Credit Mortgages. —If you had
a line-of-credit mortgage on your home on
October 13, 1987, and you borrowed
additional amounts on this line of credit
after that date, the additional amounts
borrowed are treated as a mortgage taken
out after October 13, 1987, and are subject
to the rules underborc(orband cif a
mixed-use mortgage—see below).

Mixed-Use Mortgages.—If you took out
a new mortgage after October 13, 1987
(including refinancing for more than what
you owed or borrowing additional amounts
on a fine-of-credit mortgage you had on
October 13, 1987), for purposes described
in both b and c above, you have a mixed-use

age. The mortgage proceeds used to

buy uild, or improve the home fit into
category b and the rest of the proceeds fit
into category c. -
Note: Additional limits apply if the total
amount of all mortgages exceeds the fair
market value of the home. See Pub. 936.

What Is a Home.—A home may be a
house, condominium, cooperative, mobile
home, boat, or similar property. It must
provide basic living accommodations
g space, a toilet, and

mortgages and report it on A, line
9a or b, whichever applies. If one or more
of your mortgages does not fit into any of
the categories below, get Pub. 936, Limits
on Home Mortgage Interest Deduction, to
figure the amount of interest you can
deduct.

a. Mortgages you took out on your main
home ON or BEFORE October 13, 1987.
These morigages also include line-of-credit
mortgages you had on October 13, 1987,
and mortgages you had on October 13,
1987, that you refinanced after that date.
But see Special Rules below if you

deductible tax not listed on S
lines 5 or 6 (such as personal property or
foreign income tax), list the tax and the
amount of tax. Enter one total in the total
amount column oniline 7.

Personal property tax must be based on
value alone. For example, it part of the fee
you paid for the registration of your car was
based on the car’s value and part was based
on its weight, you may deduct only the part
based on valuve.

If you paid tax to a foreign country or U.S.
possession, you may want to take it as a
credit instead of a deduction. Please get
Pub. 514

Taxes You MAY NOT Deduct

. ® Federal income and excise taxes. -

» Social security and raxlroad retirement
{RRTA) taxes. !

o Customs duties. - .

o Federal estate and gift taxes. (However,

see Expenses NOT Subject to the 2%

Limit on page 26.)

. Cenam state and local taxes, |nc|udlng
tax, tax on

mspectlon fees, assessments for srdewalks

or other.improvements to your property, tax

you paid for someone else, and license fees

(marriage, driver’s, dog, etc.).
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T or
on aline-of-credit mortgage after October
13, 1987.
b. Mortgages you took out on your main
home AFTER October 13, 1987, to buy,
build, or improve your home, but only if
these morigages plus any mortgages in a
above totaled $1 million or less throughout
1989. The limit is $500,000 or fess if
married filing separately.
¢. Mortgages you took out AFTER
Octaber 13, 1987, on your main home,
OTHER THAN to buy, bulld, or improve
your home, but only if these mortgages
totaled $100,000 or less throughout 1989.
The limit is $50,000 or less if married filing
separately. An example is a home equity
foan you used to pay off credit card bills, to
buy a car, or to pay tuition costs.’
Special Rules
Refinanced Mortgages.—If you had 2

on your home on October 13,
1987, and refinanced it after.that date for
no more than the balance of the old
mortgage, all of the new mortgage is treated
as a mortgage described in a above. But, if
you refinanced it for more than the balance
of the old mortgage, only the part of the
new mortgage equal to the amount you
owed on the old mortgage at the time you
refinanced it is treated as a mortgage
described ina. The pan of the new

cooking facilities.

More Than One Home.—If you had a
main home and a second home, the dolar
limits explained in b and ¢ above apply to
the total mortgages on both homes. See
Pub. 936 for more information.

Line 9a. Enter on line 9a deductible
mongage mterest you paid directly, or

d for which
you recewed a Form 1098, Mortgage
Interest Statement. (If you did not receive a
Form 1098, enter the interest on line 9b.)

If you paid $600 or more of mortgage
interest, the recipient will generally send
you a Form 109g of similar statement, by
January 31, 1990, showing the total
interest received during 1989. Any points
you paid will not be shown,

It you paid more interest to financial

.institutions than is shown on Form 1098,

get Pub. 545 to see if you can deduct the
additional interest. If you can, attach a
statement explaining the difference and
write “See attached” next to fine 9a.
Note: If you qualify for the Mortgage
Interest Credit (see instructions for Form
1040, line 46), subtract the amount
shown on line 3 of Form 8396 from the
total deductible interest you paid on your
home mortgage and enter the result on
line 9a.
Line 9b. If the recipient was not a financial
institution or you did not receive a Form
1098 from the recipient, report your
deductible mortgage interest on line 9b.

1t you and at least one ather person
(other than your spouse if you fiie a joint
return) were liable for and paid interest on
the mortgage. and the other person
received the Form 1098, attach a
statement to your return showing the name
and address of that person, Next to line 9b,
write “See attached.”
Line 10—Polnts. Generally, points
(including loan origination fees) charged
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only for the use of money are deductible
aver the life of your mortgage. Exception.
Points may be deducted in the year paid if
the loan was used to buy or improve your
main home, the loan was secured by that
home, the paints were paid with funds other
than those obtained from the lender, it is
customary to charge peints in the area
where the loan was made, and the points
paid did not exceed the points usually
charged in that area. This generally does
not apply to points paid to refinance your
mortgage. For more details, get Pub. 545.
Line 11—Investment Interest.
Investment interest is interest paid on
morney you borrowed that is aliocable to
property held for investment. It does not
include any interest allocable to a passive
activity.

Complete and attach Form 4952,

Interest O O

that were made, renewed, renegotiated,
modified, or extended after 1986, (Get -
Pub, 575, Pension and Annuity income
{Including Simplified General Rute), for
details.)

o Tax-exemptincome. This includes
interest on money you borrowed to buy or
carry wholly tax-exempt securities. This also
includes interest paid to purchase or carry
obligations or shares, or to make deposits or
other investments, to the extent any
interest income received from the
investment is tax exempt.
& Aloan on life insurance if the interest is
added to the I0an and you report on the
cash basis.
o Adebt to buy a single-premium life

or

» Any kind of business transaction. (Use
Schedule C, E, or F of Form 1040 to deduct
i )

figure your deduction.
Exception. You do not have to file Form
4952 if ALL of the following apply:

« Your only investment income was from
interest or dividends,

© You have no other deductible expenses
connected with the production of the
interest or dividends,

* Your investment interest expense is not
more than your investment income,

» You have no carryovers of i

interest
Get Pub. 545 for more details.

Lines 14 through 17

Gifts to Charity

‘You may deduct contributions or gifts you
gave to organizations that are religious,
charitable, educational, scientific, or
literary in purpose. You may also deduct
what you gave to organizations that work to

_ prevent cruelty to children or animals.

of these are:

interest expense from 1988, and
 You have no passive activity losses.

Far more details, get Pub. 550,

income and €

Lines 12a and 12b—Personal Imerest.
For 1989, you can deduct onty 20% of per-
sonal interest (such as interest paid on car
toans and credit cards). Include on line 12a
interest you paid on:
* Bank and other general purpose credit
cards. Include the finance charge paid as
interest if no part of it was for service
charges, membership fees, loan fees, credit
investigation fees, etc.
« Revolving charge accounts. Inctude
tinance charges if they were based on your
monthly unpaid balances.
® Your persona) note for money you
borrowed from a bank, a credit union, or
another person.
» Loans on life insurance if you paid the
interest in cash and report on the cash
basis.
. foans on p
such as cars (mciudmg a busmess car used
in your capacity as an employee) and
appliances.
« Taxes you paid late. Show only the
interest; do not include any amount that is
considered a penalty. If the taxis
deductible, show it under Taxes You Paid

)
« Churches, temples, synagogues,
Salvation Army, Red Cross, CARE, Goodwill
Industries, United Way, Boy Scouts, Gitl

X Boys and Girts Clubs of America,
etc.
o Fraternal orders, if the gifts will be used
for.the purposes listed above.
e Veterans' and certain cultural groups.
« Nonprofit schools, hospitals, and |
organizations whose purpose is to find a
cure for, or help people who have, arthritis,
asthma, birth defects, cancer, cerebral
palsy, cystic fibrosis, diabetes, heart
disease, hemophilia, mental illness or

 Your cash contributions or contributions
of ordinary income property are more than
30% of Form 1040, tine
o Your gifts of capital gain propeny to
certain organizations are more than 20% of
Form 1040, line 32, or
. Yougavegfuofpmpertymatmcreased
in value or gave gifts of the use of property.
You MAY NOT Deduct As Contributions
« Travel expenses (including meals and
ing) while away from home unless there
was no significant element of personal
pleasure, recreation, or vacation in the
travel.
« Political contributions.
o Dues, fees, or bills paid to country clubs,
todges, fraternal orders, or similar groups.
o Value of any benefit, such as food,
entertainment, or merchandise, that you
received in connection with a contribution
to a charitable organization.

Example. You paid $100 to a charitable
organization to attend a fund-raising dinner.
To figure the amount of your deductible
chantable contribution, subtract the value
of the dinner from the total amount you
paid. If the value of the dinner was $40,
your deductible contribution is $60.

» Cost of raffle, bingo, or lottery tickets.

@ Cost of tuition.

» Value of your time or services.

» Value of blood given to a blood bank.

@ The transfer of a future interest in
tangible personal property (generally, until
the entire interest has been transferred).

o Gifts to:

a. Individuals,

b. Foreign organizations.

¢. Groups that are run for personal prom

d. Groups whose purpose is to lobby for
changes in the laws.

«. Civic leagues, social and sports clubs,
tabor unions, and chambers of commerce.

multiple
dystrophy, tuberculosis, etc.
@ Federal, state, and local governments if
the gifts are solely for pubtic purposes.
Caution: if you contributed to a charitable
organization and also received a benefit
from it, you may deduct only the amount
that is more than the value of the benefit
you received. For more information, get
Pub. 526, Charitable Contributions.

It you do nat know whether you may
deduct what you gave to an organization,
check with that organization or with IRS.
Contributions You MAY Deduct
Contributions may be in cash (keep
canceled checks, receipts, or other reliable
written records showing the name of the
ion and the date and amount

(lines 5 through 8 of this
Note: Special rules apply to interest
expense imputed on below-market loans.
Get Pub. 545.

Interest You MAY NOT Deduct

Do not include interest paid on yous debts
by others, such as mortgage interest
subsidy p: made by a g

agency ‘Also do not include the interest you
paid for:

« Certain loans against your interestin a
401(k) plan or a tax-sheltered annuity plan

glven), property, or out-of-pocket expenses
you paid to do volunteer work for the kinds
of organizations described above. If.you
drove to and from the volunteer work, you
may take 12 cents 3 mile or the actual cost
of gas and oil. Add parking and tolls to the
amount you claim under either method.
(But don't deduct any amounts that were
repaid to you.)

Limit on the amount you may deduct

Get Pub. 526 to figure the amount of your
deduction if any of the follawing applies:

Recordkeeping. If you gave property, you
should keep a receipt or written statement
from the organization you gave the property
fo, or a reliable written record, that shows
the organization's name and address, the
date and location of the gift, and a
description of the property. For each gift of
property, you should also keep reliable
written records that include:

a. How you figured the property’s value at
the time you gave it. (If the value was
determined by an appralsal you should also
keep a si copy of the appraisal.)

b. The cost or other basis of the property
if you must reduce it by any ordinary
income or capital gain that would have
resytted if the property had been sold at its
fair market value.

¢. How you figured your deduction if you
chose to reduce your deduction for gifts of
capital gain property.

d. Anty conditions attached to the'gift.
Note: If your total deduction for gifts of
properly is over $500, or ifyou gave less
than your entire interest in the property, or
you made a "qualified conservation
contribution® under section 170(h) your
records should contain additiona
information. Get Pub. 526 for detalls.
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Une 14. Enter the total contributions you
made in cash or by check (including out-of-
pocket expenses). If you gave 530%0
more to any one organization, show to
whom and how much you gave in the space
provided.

Line 15, Enter your contributions of
property. if you gave used items, such as
clothing or furniture, deduct their fair
market value at the time you gave them.
Fair market value is what a willing buyer
would pay a willing sefler when neither has
to buy or selt and both are aware of the
conditions of the sale, If the amount of your
deduction is more than $500, you must
complete and attach Form 8283, Noncash
Charitable Contributions. If your totat
deduction is over $5,000, you may also
have to get appraisals of the values of the
donated property. For this purpose, the
“amount of your deduction™ means your
deduction BEFORE applying any income
fimitations that could resuit in a carryover of
contributions. See Form 8283 and its
instructions for details.

Line 16. Enter on line 16 any carryover of
contributions that you were not able to
deduct in an earlier year because the;
exceeded your adjusted gross income limit.
See Pub. 526 for details on how to figure a
carryover.

Line 18
Casualty and Theft Losses
Use line 18 to report casualty or theftlosses

Line 19

Moving Expenses

Employees and self-employed persons
{including partners) can deduct certain
moving expenses.

You can take this deduction if you moved
in connection with your job or business and.
your new workplace is at least 35 miles
farther from your old home than your old
home was from your old workglace. If you
had no former workplace, your new
workplace must be at least 35 miles from
your old home. If you meet these
requirements, see Tele-Tax Information in
the index (topic no. 304) o Pub. 521,
Moving Expenses. Complete and attach
Form 3903 to figure the amount of moving
expenses to enter on line 19. If you began
work at a new workplace outside the United
States or its possessions, get Form 3903F,
Foreign Moving Expenses.

Lines 20 through 25
Misceltaneous Deductions
Most miscellaneous deductions cannot be
deducted in full. You must subtract 2% of
your adjusted gross income from the total.
You figure the 2% limit on line 23.
Generally, the 2% limit applies to job
expenses you paid for which you were not
reimbursed {tine 20). The !imit also applies
to certain expenses you paid to produce or
collect taxable income (line 21). See the
instructions for lines 20 and 21 for

of property that is not trade or b
income-producing, or rent or royatty
property. Comptete and attach Form 4684,
Casualties and Thefts, to figure your loss.
Enter on line 18 of Schedule A the amount
of loss from Form 4

ples of exp to claim on these
lines.

The 2% limit does not apply to certain
other miscellaneous expenses that you may
deduct. These expenses can be deducted in
fuli on tine 25. The line 25 instructions

# Uniforms your employer said you must
have, and which you may not usually wear
away from work.

® Protective clothing, required in your work,
such as hard hats and safety shoes and
glasses,

e Physical examinations your employer said
you must have.

e Dues to professional organizations and
chambers of commerce.

« Subscriptions to professional journals,

o Fees to employment agencies and other
costs to look for a new jab in your present
occupation, even if you do not get a new job.
« Business use of part of your home but
only if you use that part exclusivety and ona
regular basis in your work and for the
convenience of your employer. For details,
including limits that apply, see Tele-Tax
information in the index (topic no. 309) or
Pub. 587, Business Use of Your Home.

e Education expenses you paid that were
required by your employer, or by taw or
regulations, to keep your salary ot job. In
general, you may aiso include the cost of
keeping or improving skills you must have in
your job. For more details, see Tele-Tax
information in the index (topic no, 313)or
Pub. 508, Educational Expenses. Some
education expenses are not deductible. See
Expenses You MAY NOT Daduﬂ

o Ded for

under a claim of nght if $3. OOO or less.

Line 21. Use this line for amounts you paid
to produce or collect taxable income,
manage or protect property heid for earning
income, and for tax preparation fees. List
the type and amount of each expense on
the dotted lines for line 21. 1 you need
more space, attach a statement showiny,

the type and amount of each expense. Enter
one total in the amount space for tine 21.

describe these expenses. included are
Losses You MAY Deduct deductible gambling losses (to the extent of
You may be able to deduct all or part of and certain job of
each loss caused by theft, fire, i See Pub. 529,
storm, and car, boat, and ather acci or . Mi Deductions, for more
similar causes. You may also be able to information
deduct money you had in a financiat )
institution but lost because of the Expenses Subject to the 2% Limit
insolvency or bankruptcy of the institution. (Lines 20 and 21)

You may deduct nonbusiness casualty or
theft losses only to the extent that—

a. the amount of EACH separate casualty
or theft loss is more than $100, and

b. the total amounit of ALL losses during
the year is more than 10% of your adjusted
gross income on Form 1040, line 32,

Special rules apply if you had both gains
and losses from nonbusiness casualties or
thefts. Get Form 4684 for details.
Losses You MAY NOT Deduct
 Money or property misplaced or lost
. of china,
and similar items under normal conditions.
o Progressive damage to property
(buildings, clothes, trees, etc.) caused by
termites, moths, other insects, or disease.

Use line 21 of Schedule A to deduct the
costs of proving that you had a property
foss. (Examples of these costs are appraisal
fees and photographs used to establish the
amount of your loss.)

For more detalls get Puh. 547,

Thefts. It alsonges mformatm about
Federal disaster area losses.
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Line 20. Use this line to report job expenses
you paid for which you were not reimbursed.
tn some cases you MUST first fill out Form

E of these are:

» Taxreturn preparation fee.

® Safe deposit box rental.

o Certain legal and accounting fees.

o Clerical help and office rent,

o Custodial (e.g., trust account) fees.

« Your share of the investment expenses of
a regulated investment company.

o Certain losses on noniederauy insured
II’| an

For more

2106, Em, yee Business Expenses. Fill out

Form 2106if

1. You c|a|m any travel, transpertation,

meal, or for your "
job; OR

2. Your employer paid you for any of your
job expenses reportable on line 20.
If 1 or 2 above applies, enter the amount
from line 13 of Form 2106 on line 20 of
hedule A. .
1f you don’t have to fill out Form 2106,
just [ist the type and amount of your
expenses on the dotted line for line 20. If

limits on the amount you can
deduct), see Pub. 529,

Expenses NOT Subject to the 2% Limit
{Line 25)

Use this line to report miscellaneous
deductions that are NOT subject to the 2%
AGI limit. Only the expenses listed below
can be deducted on fing 25:

® Gambling |osses to the extent of gambling

you need more space, attach a
showing the type and amount of the
expense, Enter one total in the amount
space for line 20,

Examples of expenses to mclude ontine

. Travel, transportation, meal, of
entertainment expense. (Note: If you have
any of these expenses, you must use Form
2106 for all of your job expenses).

o Union dues,

 Safety equipment, small tools, and
supplies you needed for your job,

Repo
Form 1040, lme ﬁ
@ Federal estate tax on income in respect of
a decedent.
& Amortizable bond premium on bonds
acquired before October 23 86.
« Deduction for
under a claim of right if mo:e lhan $3,000.
See Pub. 525.
. Umecovered investment in a pension.

related work ofa

handncapped person

pul
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List the type and amount of each
expense. Enter one total in the amount
space for line 25. For more information on
these expenses. get Pub. 529.

Expenses You MAY NOT Deduct

Some expenses are not deductible at ali.
Examplesare: -

® Political contributions.

» Personal legal expenses. ~

» Lost or misplaced cash or property {but
see casualty and theft losses).

« Expenses for meals during regular or extra
work hours. -

» The cost of entertaining friends.

« Expenses of going to or from work.

» Education that you need to meet
minimum reguirements for your job or that
will quatify you for a new occupation.

e Expenses of:

a. Travel asa form of educatlon

b. g a seminar,
similar meetmg unless it is related to youv
employment .

c. Adopting a child, including a chlld with

special needs.

- @ Fines and penalties.

® Expenses of producing tax-exempt
income.

Instructions for

Schedule B

Interest and
Dividend Income

Purpose
Use Schedule B if you are filing Form 1040
and you:
© Had more than $400 in taxable interest,
* Had more than $400 in dividends,
= Had a foreign account, or
* Were a grantor of, or transferor to, a
fareign trust.

Part lii of the schedule asks you to
answer questions about foreign accounts
and trusts.

Parti

interest Income

To see what interest income you must
report, read the instructions for Forrn 1040,
line 8a, on page 10.

The payer should send you a Form
1099-INT or Form 1099-01D, if applicable,
showing interest you must report. A copy of
the form is also sent to IRS. If the total
taxable interest from all payers is over
$400. fill in Parts tand Ili.

Line'1 -
Report on line 1 lhe interest pomon of any
you from an individ
based on a take-back mortgage or other
form of selier financing that resulted trom
the sale of your | home or other property.
Show the payer's name and the amount
Line2
Report on line 2 ALL taxable interest (other
than seller-financed mortgage interest) that
you received or that was credited to your
account so you could withdraw it. List each
payer's name and show the amount.

" Nominees. include on'fine 2 interest you

received, as a nominee, that actually
belongs to anather person (such as your
child). Several iines above line 3, puta
subtotal of alt interest income listed on lines
1 and 2. Below this subtotal, write
“Nominee Distribution” and show the
interest amounts you received as 2

these from the
subtotal and enter the result on line 3.

. Note: If you received interest as a nominee,

you must give the actual owner a Form
1099-INT, unless the owner is your spouse.
Accrued Interest. When you buy bonds
between interest payment dates and pay
accrued interest to the seller, this interest is
taxable to the seller. If you received a Form
1099 for interest as a purchaser of a bond
with accrued interest, follow the rules above
under Nominees to see how to report the
accrued interest on Schedute B. But
identify the amount to be subtracted as
“Accrued Interest.”

Tax-Exempt Interest. If you received a
Form 1099-INT for tax-exempt interest,
such as from municipal bonds, report the
interest on fine 2. Several lines above line 3.
put a subtota! of all interest listed on lines 1
and 2. Below this subtotal, write “Tax-
Exempt Interest” and show the amount.

Subtract this amount from the subtotaiand

enter the result on line 3. Be sure to also
include this tax-exempt interest on Form
1040, line 8b.

Original issue Discount (0ID). If you are
reporting OID in an amount less than the
amount shown on Farm 1099-0ID, follow
the rules above for Nominees or Accrued
Interest, whichever applies, to see how to
report the OID on Schedule B. But identify
the amount to be subtracted as "OlD
Adjustment.”

Amortizable Bond Premium. If you are
reducing your interest income on a bond by

- received, asa r\omirlee: t‘hat -a.ctually. belong

to another person (such as your child), even
if you later distributed some or all of this
incorne to others..Several lines above line 5,
put a subtotal of all dividends listed on line
4. Below this subtotal, write “Nominee
Distribution” and show the amounts you
received as a nominee. Subtract these
amiounts from the subtotal and enter the
resultonfine 5. °

Note: If you received dividends as a .
nominee, you must give the actual owner

a Form 1099-DIV, unless the owner is.
your spouse.

Partill

Foreign Accounts and Foreign Trusts -

Fill in this part if you had more than $400 of
interest or dividend income; if you had a
foreign financial account: or if you were the
grantor of, or transferor to, a foreign trust.

Lines 10a and 10b

Check the Yes box on line 10a if either 1 or
2 below applies to you.

1. Atany time during the year you had an
interest in or signature or ather authority
over a findncial account in a foreign country
(such as a bank account, securities
account, or other financial account).
Exception. Check No if any of the following
applies to you:

® The combined value of the accounts was
$10,000 or less during the whale year.

e The accounts were with a U.S. military
banking facility operated by a U.S. financial
institution.

» You are an officer or employee of 3
commercial bank that is supervised by the
Comptroller of the Currency, the Board of
Governors of the Federal Reserve System,
or the Federal Deposit Insurance
Corporation; the account is in your
employer 's name; AND you do not have a

ial interest in the account.

the amaunt of amortizable bond
report the total interest on the bond on line
2. Several lines above line 3, put a subtotal
of ali interest listed on lines 1 and 2. Beiow
this subtotal, write "ABP Adjustment” and
show the amount. Subtract this amount from
the subtotal and enter the result on line 3.
Part il

Dividend Income . .

To see what dividend income you must
report, read the instructions for Form 1040,
tine 9, on page 10.

The payer should send you a Form
1099-DIV showing dividends you must
report. A copy of the form is also sent to
IRS. If the total dividends from ali payers
are over $400, fill in-Parts It and Ill.

Line4
Report on fine 4 ALL of your dividend
income. Include capital gain and
nontaxable distributions. They will be
deducted on lines 6 and 7. Include cash
and the value of stock, property. or

you dasa
you owned shares in a mutual fund, see
Pub. 564, Mutual Fund Distributions.

List the payer’s name and show the
amount of income. If securities are held by
3 brokerage firm (in “street name®), list the
name of the brokemge firm shown onForm

DIV.

Nominees, lnclude on line 4 all dividends

-you received, mcludlngd ends you

® You are an officer or employee of a
domestic corporation with securities listed
on national securities exchanges or with
assets of more than $1 million and 500 or
more shareholders of record; the account is
in your employer’s name; you do not have a
personal financial interest in the account;
and the corporation's chief financial officer
has given you written notice that the
corporation has filed a current report that
includes the account.

2. You own more than 50% of the stock in
any corporation that owns one or more
foreign bank accounts.

Get Form TD F 90-22.1 to see if you are
considered ta have an interest in or
signature or other authority over a financial
account in a foreign country (such as a~
bank account, securities account, or other

- financial account). You can get the form by

writing to the IRS Forms Distribution
Center for your state, as shown on the

inside back cover.

If you checked the Yes box on line 10a,
file Form TD F 90-22.1 by June 30, 1990,
with the Department of the Treasury at
the address shown on that form. Do not .
attach Form TD F 90-22.1 to Form 1040.

If you checked the Yes box on line 102,
write the name of the foreign country or
countries in the space provided on fine 10b.
Attach a separate sheet.if you need more *

space.
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Instructions for
ScheduleD

Capital Gains and Losses

Caution: At the time these instructions
were printed, Congress was considering
legisiation that could change some of the
rules that apply to Schedule D and these
instructions, When Congress completes its

‘action, we will take the steps necessary to
. publicize the final rules.

Purpose

Use Schedule D to:

® Report a sale of a capital asset.

© Report gains from involuntary
conversions of capital assets not held for
business or profit.

® Reconcile Forms 1099-8 you got for
bartering transactions. (See Part Vi.)

@ Make the long-term capital gain election
for lump-sum distributions.

Use Form 4797, Sales of Business
Property, instead of Schedule D to report
the following:

» The sale or exchange of trade or business
property, depreciable and amortizable
property, oil, gas, geothermal, or other
mineral property, and section 126 property.
© The involuntary conversion (other than
by casualty or-theft) of trade or business
property and capital assets held for
business or profit.

# The disposition of other noncapital assets
not mentioned above.

Use Form 4684, Casualties and Thefts,
to report involuntary conversions of
property due to casualty or theft.

Get Pub. 544, Sales and Other
Dispositions of Assets, and Pub., 550,
Investment Income and Expenses, for more
information.

Form 1099-A, Information Return for
Acquisition or Abandonment of Secured
Property. if you received a Form 1099-A
from your iender, you may have gain or joss
to report because of the acquisition or
abandonment. Get Pub. 544 for details.

Capital Gain Elections on Lump-Sum
Distributions From Qualified
Retlrement Plans

The amount of a lump-sum distribution that
qualifies for capital gain treatment should
be shown on Form 1099-R, Box 3. If you
qualify to use Form 4972, Tax on Lump-
Sum Distributions, you can make the 20%
capital gain electioniin Part Il of that Form.

If you do not include the capital gain portion-

on Form 4972, you can make a long-term
capital gain election on Schedule D. To
make the election on Schedule D for 1989,
write “lump-sum distribution” on line 9d,
column (a). Enter in column (g) 75% (. 75)
of the amount from Form 1099-R, Box 3.
Enter the remaining amount of lhe
distribution (Form 1099-R, Box 2, minus
the amount used on Schedule D) on Form
1040, lines'17a and 17b. However, if you
qualify to use Form 4972 you may report
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the balance on that form instead of Form

1040, lines 17aand 17b.

If you elect to include net unrealized
appreciation (NUA) in income, a portion of
the amount from Form 1099-R, Box 6, can
generally receive capital gain treatment,
See the Instructions for Form 4972 for
details,

Capital Asset

corporation's stock (not counting

liquidations).

® Agrantor and a fiduciary of a trust.

® A fiduciary and a beneficiary of the same

trust.

® A fiduciary and a fiduciary or beneficiary

of another trust created by the same

grantor.

® An individual and a tax-exempt
izati lled by the ind

Most property you own and use for p
purpases, pleasure, or investment is 2
capital asset. For example, your house,
furniture, car, stocks, and bonds are capita!
assets.

A capita! asset is any property held by a
taxpayer except the following:
a. Stock in trade or other property included
in inventory or held for sale to customers.
b. Accounts or notes receivable you
received for services in the ordinary course
of your trade or business, or from the sale
of any property described in a, or for
services you performed as an employee.
. Depreciable property used in your trade
or business even if it was fully depreciated.
d. Real property (real estate) used in your
trade of business.
e. A copyright, a literary, musical, or artistic

. aletter or or

8 or
the individual's family.

& A partnership and a corporation if the
same taxpayers own directly or indirectly
more than 50% of the capital interest, or
profits interest, in the partnership and
corporation.

Get Pub. 544 for more information on
sales and exchanges between related
parties.

it you dispose of (1) an asset used in an
activity to which the at-risk rules apply, or
(2) any part of your interest in an activity to
which the at-risk rules apply, and you have
amounts in the activity for which you are
not at risk, get the Instructions for Form
6198, At-Risk Limitations. When the loss
becomes allowable under the at-risk rules, it
is then subject to the passive activity rules.
Get Form &582 Passive Activity Loss

similar property {1)created by your personat
efforts; or (2) prepared or produced for you
(in the case of a letter, memorandum, or
similar property); or (3) that you received
from a taxpayer mentioned in (1) or (2), ina
way (such as by gift) that entitled you to the
basis of the previous owner.

{. U.S. Government

and its Instructions to see how
to report capital gains and losses from a
passive activity.

Items for Special Treatment

-and Special Cases

The following items may require special
treatment:

the Congressional Record, that you recerved
from the government, other than by
purchase at the normal sales price, or that
you got from another taxpayer who had
received it in a similar way, if your basis is
determined by reference to the previous
owner,

Short-Term or Long-Term
Separate your capital gains and losses
according to how long you held or owned
the property. The holding period for long-
term capital gains and losses is more than
one year. The holding period for short-term
capital gains and-losses is one year or less.
To figure the holding period, begin
counting on the day after you received the
property and include the day you disposed
of it. Use the trade dates for date acquired
and date sold for stocks and bonds on an
exchange or over-the-counter market.
Generally, a nonbusiness bad debt must
be treated as a short-term capital loss. See
Pub. 550 under the section entitled
Nonbusiness Bad Debts for what qualifies
as a nonbusiness bad debt and how to enter
iton Schedule D,

Capital Losses

The capital loss that can be deducted after
offsetting capital gains is limited to $3,000
{$1,500 if married filing a separate return).
Losses That Are Not Deductible

Do not deduct a loss from the director .
indirect sale or exchange of property
between any of the following: .-

" » Members of a family.

oT ions by a securities dealer.

o Wash sales of stock or securities. Get
Pub. 550 for details.

» Bonds and other evidence of
indebtedness. Get Pub. 550 for details,

o Certain real estate subdivided for sale
which may be considered a capital asset.

® Gain on the sale of depreciable property
to a mare than 50% owned entity, or to 8
trust of which you are a beneficiary.

e Gain on the disposition of stock in an
interest Charge Domestic International
Sales Corporation.

@ Gain on the sale or exchange of stock in
certain foreign corporations.-

» Transfer of property to a foreign
corporation as paid-in surplus or as a
contribution to capital, or to a foreign trust
or partnership.

e Transfer of property to a partnership
which would be treated as an investment
company if the partnership were -
incorporated.

© Sales of qualified reinvested dividends
from a qualified public utility. Get Pub 550
for detatls.

o Transfer of appreciated property to a
political organization.

» Loss on sale, exchange, or worthlessness
of small business stock (section 1244
stock).

» [ngeneral, no gain or loss isr ized on
a transfer of praperty from an individual to a
spouse or a former spouse (but only if the
transfer is incident to divorce). Get Pub.
504, Tax Information for Divorced or

® A corporation and an i
flducrary ownmg more than 50% of the
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. ived on the reti ofa
debt instrument generally are treated as
received in exchange for the debt
instrument.

® Losses from the disposition of wetlands
and highly erodible croplands converted to
agricultural use (other than livestock
grazing) after March 1, 1986, are reported
on Schedule D, but gains are reported on
Form 4797.

« For rutes on nontaxable exchanges, gifts
gl‘igropeny. and inherited property. get Pub.

« For treatment by shareholders of
corporate liquidations, get Pub, 542, Tax
Information on Corporations.

« For information on mutual fund
transactions, get Pub. 564, Mutual Fund
Distributions.

Gain or Loss From Options

Gain or loss from the closing or expiration of
an option that is not a section 1256
contract, but that is a capital asset in your
hands, is reported on Schedule D.

1f a purchased option expired, enter the
expiration date in cotumn (¢), and write
“EXPIRATION" in column (d).

If an option granted {written) expired,
enter the expiration date in column (b), and
write "EXPIRATION" in cotumn (e).

Fill in the other columns as appropriate.
Get Pub. 550 for further details.

Exchange of Like-Kind Property
Report the exchange of “‘like-kind"’ property
even though no gain or loss is vacogmzed

of a regulated investment company. Enter
the tax paid by the company as shown on
Form 2439 on Form 1040, line 62. Add to
the basis of your stock, the excess of the
amount included in income over the credit.
See Pub. 550 for more information.
Capita! Gain Distributions
Enter capital gain distributions paid to you
dunn%the yearas long- term capital gain on
regardless of how long you have held

your investment. See Pub. 550 for more
information.
Sale of Your Home
Use Form 2119, Sale of Your Home, to
reporta gain or loss from the sale of your
main home whether or not you bought
another one. For more information, get Pub.
523, Tax Information on Selling Your Home.
Instaliment Sales
If you sold property at a gain (other than
publicly tmded stocks or securities), and
you will receive a payment in a tax year after
the year of sale, you must report the sale on
the installment method unless you elect not
to. Use Form 6252, Installment Sate
Income. Also use Form 6252 if you received
a payment in 1989 for a sale made in an
earlier year on the instaliment method.,

if you want to elect out of the installment
method, report the sale as follows ona
timely filed return (including extensions):

(1) Report the full amount of the sale on
Schedule D.

(2) If you received a note or other
and are reporting it at less than

when you
property for property of ““like-| kmd " For
exceptions, get Pub. 544.

1dentify in column (a) the property you

face value {including all contingent
payment obligations), complete Part V. If
you received more than one, enter the

disposed of. Enter the date you
in cotumn (b}, and the date you exchanged
itin column (c). Write "like-kind exchange”
in column (d). Enter the cost or other basis
in column {e). Enter zero in columns (f)

and (g).

Sale or Exchange (Other Than
Involuntary Conversion) of Capital
Assets Held for Personal Use

Gain from the sale or exchange of this
property is a capital gain. Report it on
Schedule D, Part | or Part Il. Loss from the
sale or exchange of this property is not
deductible, But if you had a loss from the
sale or exchange of real estate held for
personal use (other than your main home),
you must report the transaction on
Schedule D.

For example, you have a loss on the sale
of 3 vacation home that is not your main
home. Report it on line 2d or 9d, depending
on how long you owned the home. Complete
columns (a) through (e). Since the loss is

not deductible, enter zero in columns (f)
and 8.
Disposition of Partnership Interest
A sale or other disposition of an interest in a
partnership may result in ordinary income,
Get Pub. 541, Tax Information on
Partnerships.

Long-Term Capital Gains From
et nted | Py \

_Include in income as a long-term capital
gain the amount shown on Form 2439,
Notice to Sharehoider of Undistributed
Long-Term Capital Gains, that represents
your share of the undistributed capital gains

ly in the spaces in Part V.

Get Pub. 537 Installment Sales, for
more details.

Section 1256 Contracts and
Straddles

Use Form 6781, Gains and Losses From
Section 1256 Contracts and Straddles, to
report gains and losses from section 1256
contracts and straddies. Get Pub. 550 for
more information.

1in a statement that you attach to
Schedule D. See Pub. 550 for more
information.
Cotumn (d)
Sales Price
Enter in this column either the gross sales
price or the net sales price from the sale. I
you sold stocks or bonds and you received a
Form 1099-B or similar statement from your
broker that shows gross sales price, enter
that amount in column (d). However, if the
broker advised you that gross proceeds
(gross sales pnce) less commissions and
option premiums were reported to IRS, enter
that net amount in column (d). if the net
amount is entered in this column, do not
include the commissions and
premiums in column (e). -
Caution: Be sure to add all sales price
entries on lines 2a and 9a, cofumn (d), to
amounts on lines 2b and 9b, column (d).
Enter the totals on lines 2¢ and 9¢.
Cotumn (e)
Cost or Other Basis
In general, the cost or other basis is the cost
of the property plus purchase commissions,
and minus
amontlon and depletion. I you inherited
(hepropertyovgomasagmlnatax -free
or “wash
sale" of stock, you may not be able to use
the actual cash cost as the basis, If you do
not use cash cost, attach an explanation of
your basis.

When sellil}g :tock. adjust your basis by
you received before the sale. Also adjust
your basis for any stock splits. Get Pub. 550
to see how to figure your basis of stock that
split during the time you owned it.

The basis of property acquired by
generally is the basis of the propeny?r:tthe
hands of the donor. The basis of property
acquired from a decedent is gpneralty the
fair market value at the date of death.

The cost or other basis of 2n orqmal issue
di (OID) debt i
by the amount of OID that has been
included in gross income for that

Specific Instructions
Line1

Reconcile Forms 1099-8 for Sales

of Stocks, Bonds, etc.

Enter your total sales of stocks, bonds, etc.,
reported for 1989 to you on Form(s)
1099-B or on any equivalent substitute
statement(s). Enter real estate transagtions
reported to you on Form 1099-S or on an
equivalent substitute statement on tine 2d
or 9d.

It line 1 differs from the total of lines 2c
and 9¢c, column (d), attach a statement
explaining the difference. For example,
there would be a difference between line 1
and the total of lines 2c and 9¢, column (d),
if you received a Form 1099-B for an item
that represents a return of capital. A return
of capital reduces the basis of your stock
and is not taxed until your basis in the stock

1 a chari
allowed because ofa sale of propenyto a

tor determining gain from !he saleis an
amount which has the same ratio to the
adjusted basis as the amount realized has to
the fair market value.
* Increase your cost or other basis by any
expense of sale, such as broker's fees,
commissions, state and local transfer taxes,
and option premiums before making an
entry in column (e), unless you reported net
sales price in column (d).

For more information, get Pub, 551
Basis of Assets.

Lines 2a and 9a
Enter all sales of stocks, bonds,

whether or not you actually reoelvnd a Form
abbreviations to

1099-B. You can use abbr
describe property gou list as as your
are

is fully Include any

amount shown as a return of capital in the
total on line 1, Do not report it in either Part
i or lI. Explain the difference between the
entries in Parts | and |l and the total online _

of the penyasshownon Fonn(s)

1099-B or on an equivatent substitute

statement(s). If you need more space to list
Page 29

plete and attach

D-1. (T his is a new optional form for 1989 to
list additional transactions.) You may use as
many Schedules D-1 as you need to list
transactions. The totals from Schedule D-1
which you enter on Schedule D, lines 2b and
9b, cofumns (d). (), and (g), should be the
combined totals of all your Schedules D-1.

Lines 2d and 9d

Enter sales and exchanges of other capital
assets, including real estate transactions
reported to you on Form(s) 1099-S or on an
equivalent statement, unless you reported
them on Form 2119, 4797, or 6252.

Lines6and 18
You may have a capital loss carryover from
1988 to 1989 it the loss on your 1988
Schedule D, line 18, was more than $3,000
($1,500, if married filing a separate
return), or if line 18 showed any loss and
taxable income on your 1988 Form 1040,
line 37, was zefo.

Do not use Part [V of your 1988 Schedule
D to figure your carryover to 1989 because
the law was changed after that form was
printed. Instead, use the worksheet below.
But, if you already figured your carryover
using the worksheet in Pub. 553 (Rev.
January 1989), which reftected the law
change, enter the amount from lines 8 and
17 of that worksheet, on your 1989
Schedute D, lines 6 and 15, respectively.

14. Enter amount from line 6 above —
18. Subtract line 14 from line 13. If
zero or less, enter zero
16. Add lines 12 and 15 .
17. Subtract line 16 from line 11. I!
zero of less, enter zero. This is
your long-term loss
carryover from 1988 to 1989.
Enter this amount on your 1989
Schedule D, line 15 .

Uine 2.—Renting Out a Dwelling Unit
That Is Atso Used for Personal
Purposes.—If you rented out a dwelling
unit and also used it as a home during the
year, you may not be able to deduct all the
expenses for the rental part. A dwelling unit
(unit) means a house, apartment,
condominium, mobile home, boat, or like
property. cneck the “Yes" or “No” box on
tine 2, applies, to show whether

Line 20

If Form 1040, fine 37, is Zero, subtract the
amount on Form 1040, line 36, from the
amount on Form 1040, iine 35. Enter the
result. To show a negative amount (a foss),
enclose it in parentheses.

Part VI

This part will enable IRS to compare
amounts of bartermgamcome reported to
you on Forms 1099-B with amounts you
report on your tax return. For details on
bartering income, get Pub. 525, Taxable
and Nontaxable Income.

Instructions for

Schedule E
Supplemental Income
and Loss

Worksheet To Compute Capital Loss
Carryovers From 1988 to 1989
(Keep for your records)

1. Enter taxable income from your
1988 Form 1040, line 37. If
your 1988 Form 1040, line 37,
is zero, subtract the amount
on Form 1040, line 36, from
the amount on Form 1040, line
35. Enter the result here. To
show a8 negative amount
enclose it in (parentheses) . —
Note: For lines 2 through 17, treat ali amounts
as positive.

Enter the loss from your 1988
Schedule D, line 19 .

~

Purpose

Use Schedute E to report income or loss
from rents, royalties, partnerships, $
corporations, estates, trusts, and REMICs.
Note: if you attach your own d }to

you or your family used the property for
persona) purposes in 1989.

If the property is not a dwelling unit,
check "N

If the pmperty is a dwelling unit, check
“Yes" if you or your family used the unit for
personal use more than the greater of:
1. 14 days; or
2. 10% of the total days it was rented to
others at a fair rental price.
What is personal use? A day of personal
use is any day, or part of a day, that the unit
was used by:
® you for personal purposes.
® any other person for personal purposes, if
that person owns part of the unit {unless
rented to that person under a “shared
equity” financing agreement).
® anyone in your famity or in the famity of
sameone else who owns part of the unit.
The day is not treated as personal if the unit
is rented at a fair rental price to that person
as his or her main home,
® anyone under an agreement that lets you
use some other unit.
® anyone who pays less than a fair rental
price for the unit.

report income or loss from any of these
sources, use the same format as on

If you ch d “No,"” you can deduct all
your expenses for the rental part, subject to
the at-risk and passive activity loss rules

. Enter on S
the totalincome and the total loss for each
part. Enclose foss figures in (parentheses).
Filers of Form 1041. Enter your employer
identification number in the block for “Your
social security number.”

Enter the amount (rum your
1988 Form 1040, tne 36 .
Combine lines 1, 2, and 3. lt
zero or less, enter zero

Enter the smaller of line 2 of
line 4

Note: Complete lmes 6 lhlough 1

!"P.”

low only if

there is a loss on your 1988 Schedule D, line 8 /

and line 19. Othérwise, skip toline 11.
6. Enter the loss from yaur 1988

Schedule D, line8 .

Enter the gain from ynur 1988

Schedule D, line 17

Enter amount from Ime 5 above

Add lines 7 and 8 . .

10. Subtract line 9 from line 6. u
zero of less, enter zero. This is
your shortterm capital loss
carryover from 1988 to 1989.
Enter this amount on your 1989
Schedule D. line 6 —

Note: Complete iines 11 mmugh 1 7 below only it

there is & loss on your 1988 Schedule D, line 17

and line 19. Otherwise, stop here.

11. Enter.the loss from your 1988
Schedute D, tine 17,

12. Enter the gairi from your 1938
Schedule Daalme 8 YW

13. Enter amount from line Snbove —_—

14. Enter amount from line 6 above
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Part|

Income or Loss From Rentals
and Royailties

Use Part | to report rental and royaity
income and expenses. [f you own a part
interest in rental property, you may report
your part on Schedule E. See the
instructions for lines 4 and 5 to determine
when renta! and royalty income should be
reported on Schedule C instead.

If you have mare than three rental or
royalty properties, complete and attach as
many Schedules E as you need to list them.
Complete lines 1, 2, and 3 for each

property. But fill in column D only on one
Schedule E. The figures in column D on that
Schedule E should be the combined totals
of ali the schedules.

1 you also need to use page 2 of
Schedule E, use the same Schedule E on
g:rlf? you en}ercd the combined totals in

Lines 1 through 3

Line 1.—Show the kind of property you
rented out, for example, “brick duplex.”
Give the street address, city or town, and
state. You do not have to give the ZIP code.

on page 32.

If you checked “Yes® and rented the unit
out for less than 15 days, you may not
deduct any rental expenses. But if you
itemize deductions on Schedule A, you may
deduct interest, taxes, and casualty losses.
You do not have to report the rental income,

1f you checked "Yes” and rented the unit
out for at least 15 days, you may NOT be
able to deduct all your rental expenses. You
can deduct your mortgage interest, reat
estate taxes, and casualty losses for the
rental part on Schedule E. You can also
deduct your other rental expenses that are
not retated to your use of the unitas a
home, such as advertising expenses and
realtors’ fees. If any income is left after
deducting these expenses, you can then
deduct other expenses. But you cannot
deduct more than the income that is left.
Carry amounts you cannot deduct to 1990.
See Pub. 527, Residential Rental Property
(Including Rental of Vacation Homes), for
more details. Also, get Pub. 545, Interest
Expense, to see how much interest you can
deduct.

Line 3.—Rental Rea| Estate Properties
with Active Particlpation.—A rental real
estate activity is generally a passive activity
subject to the limitation on losses from
passive activities. See the instructions for
line 24 and the Passive Actlvity Loss Rules
on page 32 for more details. However, a
special rule applies if you actively
participated (defined on page 31) in rental
real estate activities and had losses from
them. In general, you may be ablé to deduct
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up to $25,000 in losses from all rental reat
estate activities in which you actively
participated. However, other amounts apply
if you are married filing separately.

Check the “Yes” or “No” box on line 3,
whichever applies, to indicate whether you
actively participated in 1989 in each rental
real estate activity listed on line 1.

Actlve Participation. The active
participation requirement can be met

wﬂhoui regular, cormnuous, and

-

you must have partncrpated in makmgo
management decisions or arrai r

others to provide services (such as repalrs),

in a significant and bona fide sense.
Management decisions that are relevant in

" this context include approving new tenants,

deciding on rental terms, approving capital
or repair expenditures, and other similar
decisions. .

You are not considered to actively
participate if, at any time during the tax
year, your mterest (including your spouse’s
interest in the activity) was less than 10%
(by value) of all interests in the activity.

For more information, see the
Instructions for Form 8582, Passive
Activity Loss Limitations, and Pub. 925,
Passive Activity and At-Risk Rules.
Line4
If you were not in the real estate sales
business but received rent trom prope
you own or control, report it on Ime 4,
Include room and other space rentals. if you
received services or property instead of
money as rent, report its fair market value.
If you received farm rental income, report it
on Form 4835, Farm Rental income and

. Expenses. See Rental income From Farm

Production or Crop Shares, below.

If you provided significant services to the
renter or sold real estate as a business, do
not report the income on line 4. Instead,
report it on Scheduls

For more mionnatmn, seeTele.Tax
Information in the index (topic no. 213) or
Pub. 527
Rental Income From farm Production or
Crop Shares. Report farm rental income
and expenses on Form 4835 if ( 1) you
received rental income based on crops or
livestock produced by the tenant, and
(2) you did not manage or operate the farm
to any great-extent.

Note: A joss from tms kind of activity may
be subject to the passive loss rules.
See Pub. 925 for more information.

it you use Form 4835, enter on line 28 of
Schedule E the net farm rental income or
loss'from Form 4835. Also include the gross
farm rents from Form 4835, line 7, on
Schedule £, tine 43.

Note: For estimated tax payments, income .

received from your share of crops and
rental based-on farm production is
considered income from Iarrmru
Lines.

Reporton line S-N{BIUB from oil, gas, or
mineral ¢

inventor, artist, etc., report your income
and expenses on Schedule C. You may be
able to treat amounts received as
“royalties” for transfer of a patent or
amounts received on the disposal of coal
and iron ore as the sale of a capital asset.
For details, see Pub. 544, Sales and Other
Dispositions of Assets. .
1f state or local taxes were withheld from
oil or gas payments you received, enter on
line 5 the gross amount of royalty. include
the taxes withheld by the producer on
line 16
Cautlon: If you received a credit or refund
of overpaid windfall profit tax in 1989, see
the instructions for line 42.

Lines 6 through 22

Enter your rental and royalty expenses for
each property in the appropriate columns.
You can deduct an amount for the
depreciation of rental property and all
normal expenses, such as taxes, interest,
repairs, insurance, maintenance, and
agents’ commissions.

Do not deduct the value of your own
labor, capital investments, or capital
improvements. .
Renting Oyt Part of Your Home. If you
rent out only part of your home or other

property, deduct the part of your expenses
that apply to the rented part.
Expenses To Rehabilitate Low-Income
Housing. You may amortize part of the costs
you paid of incurred to rehabilitate qualified
low-income housing if the rehabilitation
began before January 1, 1987. If it began

. after 1986, you may be ‘able to take a tax

credit. See Form 8586, Low-Income *
Housing Credit, Form 8582-CR, Passive
Activity Credit Limitations, and Pub. 572,
General Business Credit. Also, get Pub. 925
to tearn how the passive activity loss rules
apply to low-income housing.

Deductior for Removal of Barriers to the

-Handicapped and the Eiderly. Youcan .

deduct up to $35,000 of the costs you paid
orincurred in 1989 to remove barriers to
the handicapped and the elderly, See Pub.
535, Business Expenses, and Pub. 907,
Tax Information for Handicapped and
Disabled Individuals, for details.

Lines 12and 13

In general, to determine the interest
expense allocable to your rental activities,
you will have to keep records to shaw how
the proceeds of each debt were used.
Specific tracing rules apply for allocating
debt proceeds and repayment of the debt.
See Pub. 545 for details. -

If you have a mortgage on your rental ~
property, enter on line 12 the interest you
paid for 1989 to banks or other financial
institutions. Be sure to fill in column D.
Note: If the recipient was not 8 financial
mstrtunon or you did not receive a Form

1098, Mortgage inte:

interest. if you can, enter the amount on
line 12. Attach a statement to your return
explammg the difference. Write *
attached” in the left margin next to line 12.
if you and at least one other person
(other than your spouse if you fiie a joint
return) were liable for, and paid interest on
the mortgage, and the other person
received Form 1098, report the interest an
{ine 13. Attach a statement to your return
showing the name and address of the
person who received Form 1098. In the left
margin next to line 13, write “See
attached.”

Line 17

Beginning in 1989, the base rate (mcludmg
taxes) for local telephone service for the
first telephone line to any residence is a
personaj expense and is not deductible.

Line 21
You may take a depreciation deduction
each year for rental property. The deduttion
does not apply to land and personal-use
property.

1f you placed any property in service after
1980, complete and attach Form 4562,
Depreciation and Amortization. Enter on
line 21 the amount from Form 4562, Part I.
if you are depreciating only property placed
in service before 1981, you do not need
Form 4562. Figure depreciation on a
worksheet from your own books and
records. Enter the total depreciation on fine
21, You do not need to attach the
waorksheet to your return. For a sample
worksheet, see Pub. 534, Depreciation.

For more detaits on depreciation, see the
instructions for Form 4562 and Pub. 534.
For information on depletion, see Pub. 535.

Line23 .
If you have a loss from the activity, you may
be subject to the At-Risk Rules explained
befow. If you are, you must file Form 6198,
At-Risk Limitations, to figure the loss to
enter on tine 23. If you must fite Form 6198
and the deductible loss from line 21 of that
form is less than the loss shown on line 23
of Schedule E, enter the amount from Form
6198 in the appropriate column(s) on line
23 of Schedule E. In the space to the left of
tine 23, write “Form 6198.”

if you have a loss from a passive activity,
that loss may be further limited. In most
cases, you must file Form 8582 to figure

your di loss. See the i

tur line 24 and the Passive Activity Loss
Rules, on 32. If line 23 is income trom
4 passive activity and you have losses from
other passive activities, you may have to
complete Form 8582.

At-Risk Rules

1§ (1) you have a loss from any activity that
you, your partnership, or S corporation
engaged in as a trade or business or for the

Interest Sta from
the recipient, report your deductible

*. morigage interest on line 13,

1t you paid $600 or more in interest on

oil, gas, or mmeral interests); copyrights;
and patents. If you received $10 or mare in
royalties, by.lanuary 31,"1990, you should.
receive a Form 099-MISC. or similar
statement, showing them. If you are in

businessasa sell-emptoyed writer,

this ge, by January 31, 1990, you
should receive a Form 1098, or similar
statement, showing the total interest you
paid during 1989. If you paid more

mol interest than is shown on your
Form 1088, or similar statement, get Pub:
545 to see if you can deduct the additional

of income, the holding

. of real property placed in service after

December 31, 1986, and (2) you have
amounts for which you are not at risk inthe
activity, use Form 6198 to determine your
allowable ioss to report on Schqdule E.
Amounts for which you are not at risk
include the following:
1. Nonrecourse loans used to finance the
activity, acquire property used in the
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activity, or acquire your interest in the
activity, unless secured by property not
used in the activity or by certain real
property used in an activity of holding real
praperty; or

2. Amounts protected against loss by a
guarantee, stop-loss agreement, or similar
arrangement; or:

3. Loans from someone who has an interest
in the activity, other than as a creditor, or
who is related, under section 465(b}3XC),
to a person (other than yourself) having
suchaninterest; or

4. Amounts contfibuted to the activity, or to
your interest in the activity that are covered
by:

® nonrecourse loans or protected against
toss by a guarantee, stap-loss agreement, or
similar arrangement; or

# loans from a person described in 3 above.
See Pub. 925 for details.

The at-risk rules may apply to an
individual, a member of a partnership or
joint venture, a shareholder in an S
carporation, or a lessor of certain property.
The amaunt you have at risk generally limits
the loss you can deduct for any tax year.

If, in addition to the amount you report on
Schedule E, you sell or otherwise dispose of
(1) an asset used in an activity to which the
at-risk rules apply; or (2) any part of your
interest in an activity to which the at-risk
rules apply, and you have amounts in the
activity for which you are not at risk, see the
Instructions for Form 6198.

Any loss from an activity not allowed for
the tax year because of the at-risk rules is
treated as a deduction allocable to the
activity in the next tax year.

Line 24

Enter on line 24 your deductible rental loss.
If your rental loss is from a passive activity,
your loss may be further limited under the
Passive Activity Loss Rules explained
below. If your rentat of property is not
treated as a renta! activity under the
passive activity rules, you may not be able *
to deduct any toss from the activity for the
tax year because the speciat $25,000
allowance of losses applies only to renta!
real estate activities with active
participation. See the Instructions for Form
8582 to determine whether the rental is
treated as a “rental activity.”

If your loss is from a passive activity, you
generally need to complete Form 8582 to
figure the amount of loss, if any, to enter on
line 24. But you do not have to complete
Form 8582 to figure the amount of loss you
can deduct on line 24 if you meet ALL 3 of
the tollowing conditions:

1. Rental real estate activities are your onty
passive activities; and

2. You do not have any prior year unaflowed
losses from any passive activities; and

3. All of the following apply if you have an
overall net loss from these activities:

o You actively participated in all of the
rental real estate activities (for details on
active participation, see the line 3
instructions); and

® Your total losses from these activities are
$25,000 or less ($12,500 or less if married
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filing separately and you lived apart from
your spouse all year); and

» You have no current or prior year
unallowed credits from passive activities;
and

* Your modified adjusted gross income,
defined below, is $100,000 or less
{$50,000 or less if married filing separately
and you lived apart from your spouse all
year).

If you meet ALL 3 of the conditions listed
above, your rental real estate losses are not
limited by the passive activity rules. Enter
the loss from line 23 on line 24. Write at the
top of Schedule E, *Form 8582 not required
because of $25,000 special allowance.”

If you do not meet ALL 3 of the
conditions listed above, you must complete
and attach Form 8582.

Modified ad]us!ed grossincome is your
adjusted gross income from Form 1040,
line 31, without taking into account any
passive activity loss, any taxable social

. security or equivalent railroad retirement

benefits, or any deductible contributions to
an IRA or certain other qualified retirement
plans under section 219.

Caution: Passive activity income does not
include income from renting: (1)
substantially nondepreciable property, (2)
property incidental to a development
activity, and (3) property to a trade or
business activity in which you materially
participate. See Pub. 925 for details.

Passive Activity Loss Rules

The passive activity loss rules may limit the
amount of losses you can deduct. They
apply to losses in Parts 1, Il, and 11l of
Schedule E.

You can generally deduct losses from
passive activities only to the extent of
income from passive activities. Exceptions
apply to some activities, such as rental real
estate (see the instructions for line 3).

Losses from passive activities may be first
subject to the at-risk rules. Losses
deductible under the at-risk rules are then
subject to the passive activity rules.

A passive activity is any business activity

That Is Also Used for Personal Purposes
on page 30.

A working interest in an oil or gas well
that you hold directiy or through an entity
that does not limit your liability is not a
passive activity even if you do not materially
participate.

Royalty income not derived in the
ordinary course of a trade or business
reported on Schedule E is generally not
considered income from a passive activity.

For more information on passive
activities, see the Instructions for Form
8582 and Pub. 925.

Parts Il and i1

Income or Loss From
Partnerships, S Corporations,
Estates, or Trusts

If you are a member of more than one
partnership, a shareholder in more than one
S corporation, or a beneficiary of more than
one estate or trust, do not report
information from more than one entity on
the same line.

If you need more space in Parts Il and [i!
to list your income or losses, attach a
continuation sheet using the same format
as shown in Parts Il and Il). However, be
sure to complete the “Totals" columns for
lines 31a and 31b, or lines 36a and 36b, as
appropriate. if you also completed Part t on
more than one Schedule E, use the same
Schedule E on which you entered the
combined totals in Part|.

Tax Shelter Registration Number. if you
are claiming or you are reporting any
deduction, ioss, credit, or other tax benefit,
or reporting income from an interest
purchased or otherwise acquired in a tax
shelter, you must attach Form 8271,
tnvestor Reporting of Tax Shetter
Registration Number, to your return, This
reports the tax shelter registration number
as well as other information about the tax
shelter. There is a penalty if you fail to
report this number on your tax return.
Tax Preference Items, if you are a partner,
a shareholder in an S corporation, or a
ficiary of an estate or trust, you must

in which you DO NOT participate
and any rental activity regardless of
participation. See the Instructions for Form

' 8582 to determine whether you materially

participated-in an activity. if you are a
limited partner, you are generally not
treated as having materially participated in
the partnership's activity for the year.

The rental of real or personal property is
generally a rental activity, but exceptions
apply to this rule. If your rental of property -
is not a rental activity, you must determine
whether it is a trade or business activity,
and, if so, whether you materially
participated in the activity for the tax year.
See the Instructions for Form 8582 for the
material participation tests and the
definition of “rental activity.” See Pub. 925
for specia! rules that apply to rentals of: (1)

property,
property i

take into account your share of tax
e items and adj fro

these entities on Form 6251, AIQematlve
Minimum Yax.-flndlwguals or Form 8656,
Amount(s) From 1987 Schedule(s) X-1. If
you received a 1987 Schedule K-1 (Form

1065, 11208, or 1041) for a short year,
and you did not report afl of the short-year
income on your 1987 return, you must
report 25% of the amounts shown on the
short-year 1987 K-1 on the agpropriate
lines of your 1989 Form 1040 and related
schedules. Write "PYA” (prior-year amount)
next to the entries.

Partnerships and S Corporations
tf you are a member of a partnership or joint

venture or a sharehalder in an S corporation,
use Part |l to report your share of the

activities, and (3) property to activities in
which you materially participate.

The rental of your home that you also
used for personal purposes is not a passive
activity. See Renting Out a Dwelling Unit

pa porS co ion income (even if
not recerved) or Ioss You should receive a
Schedule K-1 from the parlnershlp orthe S
cor Do not attach $ les K-1to
;our return. Keep them for your records..

‘ou should also receive a copy of the
Partner’s or Shareholder's Instructions for

96
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Schedule K-1. if you did not receive these
instructions with your Schedule K-1, you
can get a copy at most IRS offices. Your
copy of Schedule K-1 and its instructions
will tell you where on your return to report
your share of the items.

Special rules apply that limit losses.
Please note the following:

e If you have a current year loss or a prior
year unallowed loss from a partnership or
an § corporation, see the At-Risk Rules
beginning on page 31 and the Passive
Activity Loss Rules on page 32.

Partners and S corporation shareholders
should get a separate statement of income,
expenses, deductions, and credits for each
activity engaged in by the partnership and S
corporation. If you are subject to the at-risk
rules for any activity, use Form 6198 to
figure the amount of any deductible loss. If
the activity is nonpassive, enter the
deductible loss, if any, from Form 6198 in
Part Il, column (i). of Schedute E.

o |If you have a passive activity loss, you
generally need to complete Form 8582 to
figure the amount of the allowable loss to
enter in Part Il, column (g), for that activity.
Butf you are a general partner or an S
corporation shareholder reporting your
share of a partnership or an S corporation
loss from a rental real estate activity, and
you meet ALL 3 of the conditions listed in
the instructions for line 24, you do not have
to complete Form 8582. Instead, enter your
aliowable loss in Part I, column (g), and

write at the top of Schedule £, “Form 8582 ’

not required because of $25,000 special
allowance.”

® if you have passive activity income,
complete Part il, column (h), for that ,
actwity.

» 1f you have nonpassive income or loss,
complete Part 11, columns (i) through (k), as
appropriate,

If you are treating items on your tax
return differently from the way the
partnership or S carporation reported them
on its return, you may have to file Form
8082, Notice of inconsistent Treatment or
Amended Return.

Limits on Section 179 Deductions. The
maximum you can deduct on your return for
recovery property (section 179) is $10,000.
For example, if you received a Schedule

K-1 allocating $1.000 of section 179
expense to you, the maximum amount you
can deduct from other sources that have
qualifying section 179 expenses is $9,000.
This limit is reduced if the tota! cost of the
section 179 property is more than
$200,000. Your deduction is also limited to
the total taxable income from all your trades
or businesses. See Form 4562 and Pub.
534 for details.

If you are claiming a section 179
deduction from 2 nonpassive activity,
enter the allowable deduction in Part If,
column {j).

Partnerships

If you have other partnership items relating
1o a passive activity, or income or toss from
any publicly traded partnership, see the
Form 8582 instructions before entering
them on your return.

1t you have other partnership items, such
as depletion, from a nonpassive activity,
show each item on 2 separate Ilne in Partil.

from

and Trusts

line in column (n) of Part II Unrelmbursed

p that are are
entered on Schedute A (Form 1040).
Repaort allowable interest expense paid or
incurred from debt-financed acquisition in
Part I, or on Schedule A, depending on the
type of expenditure to which the interest is
allocated. See Pub. 545 for details.

If you claimed a credit for Federal tax on
gasoline or other fuels on your 1988 Form

040 (based on information received from
the partnership), enter as income in column
(h) or calumn (k), whichever applies, the
amount of the credit claimed in 1988.

Part or ali of your share of partnership
income or loss from the operation of the
business may be considered net earnings
from seff-employment that must be
reported on Schedute SE (Form 1040).
Enter the amount from Schedute K-1 (Form
1065), line 143, on Schedule SE, after you
reduce this amount by any aliowable
expenses attributable to that income.

\f you have losses or deductions from a

"prior year that you could not deduct

because of the at-risk or basis rules, and the
amounts are now deductible, do not
combine the prior-year amounts with any
current-year amounts to arrive at a net
figure to report on Schedule E. Instead,

If you are a beneficiary of an estate or trust,
use Part Hi to report your part of the income
(even if not received) or loss. You should
receive a Schedute K-1 (Form 1041) from
the fiduciary. Do not attach that schedule to
your return. Keep it for your records. Your
copy of Schedule K-1 a
wilt tell you where on your retum to report
the items from Schedute K-1.
Caution: Future regulations will explain
how to detenmne whether you should ‘s(h;nv
dto
(Form 1041) as amounts from passive
activities.

If you have estimated taxes credited to
you from a trust (Schedule K- 1, line 12a),
write “ES payment claimed™ and the
amount on the dotted line next to fine 39.
Do notinclude this amountin the totalon
line 39. Instead, enter the amount on Form
1040, line 57.

AU.S. peérson who transferred property to
a foreign trust may have to include in
income the income by the trust as
a result of the transferred property if,
during 1989, the trust had a U.S.

y. For more ion, get Form
3520-A, Annual Retum of Foreign Trust
With U.S. Beneficiaries.

report on separate lines on Schedute E Partiv
prior-year and current-y 1 or Loss From REMICs
amounts.

S Corporations

Your share of the net income is NOT subject
to self-employment tax. Distributions of
prior-year accumulated earnings and profits
of S corporations are dividends and are
reported on Schedule B (Form 1040). For
details, see Pub. 589, Tax Information on §
Corporations.

Interest expense relating to the
acquisition of shares in an S corporation
may be fully deductible on Schedule E. For
details, see Pub, 545,

As a shareholder in an S corparation, your
share of the corporation’s aggregate losses
and deductions {(combined income, losses,
and deductions) is limited to the adjusted
basis of your corporate stock and any debt
the corporation owes you. Any loss or
deduction not allowed this year because of
the basis limitation may be carried forward
and deducted in a later year subject to the
basis limitation for that year. If you are
claiming a deduction for your share of an
aggregate loss, attach to your return a
computation of the adjusted basis of your
corporate stock and of any debt the
corporation owes you. See Pub. 589 for
more information.

After applying the basis limitation, the

If you are a residual holder of a Real Estate
Martgage Investment Conduit (REMIC), use
Part IV to report your total share of the
REMIC's taxable income or loss for each
quarter inctuded in your tax year. You
should receive Schedute Q (Form 1066)
and instructions from the REMIC for each
quarter. Do not attach the schedule(s) to
your return. Keep them for your records.

REMIC income or loss reported on
Schedule E is not income or loss froma
passive activity.
Note: ifyouarea lar hoider of a
REMIC, do not use Schedule E to report the
income you received. instead, report it on
Form 1040, line 8a.

If you are a residual holder in more than -
one REMIC, attach a continuation sheet

using the same format as shown in Past V.

Enter the totals of columns (d) and(e)on
line 41 of S EMf d
Part | on more than one ule E,usethe
same Schedule E on which you entered the
combined totals in Part{.

1f you are treating REMIC items on your
tax return differently from the way the
'REMIC reported them on its return, you

may have to file Form 8082,
Column (c) Report the total of the
shown on ) Q. line 2¢,

deductible amount of your aggregate losses
and deductions may be further reduced by
the at-risk rules and the passive activity koss
rules explained on pages 31 and 32,
respectively.

1t you have lasses or ions froma

in Part IV, column (c). This is the smallest
amount of taxable income you may report
on Form 1040, line 37, for 1989 fthe .
taxable income you would show on.Form
1040, tine 37, is smaller than thé total

prior year that you couid not deduct
because of the basis, at-risk, or passive
activity oss limitations, and the amounts
are now do not ine the

pol in column (c), you must enter the
amount from column (¢) on Form 1040, -
line 37. Write “Sch. Q° onthedtmedhm
next to line 37 on Form 1040.

prior-year amounts with any current-year
amounts to arrive at a net figure to report
on Schedule E. Instead, report the prior-

* year andthe

Show d par

on tines of S [

ion: Do not include the amount shown
in column {c) in the totalon line 41 of
Schedule E.
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Column (s). Report the total of the
amounts shown on Schedule(s) Q, line 3b,
in Part IV, column (e). If you itemize your
deductions on ule A (Form 1040),
include this amount on line 21.

PartV

Summary of Parts |
through IV

include any windfall profit tax credit or
refund received in 1989 in the total on line
42 it you deducted the tax withheld in 1988
on Schedule E and received a tax benefit for
it on your 1988 tax return. On the dotted
line next to this total, write “OWPT" and
show the amount.

Part Vi

Reconciliation of Farming and
Fishing Income

Enter on line 43 your total share of gross
farming and fishing income as shown on
Form 4835, line 7; Schedule K-1 (Form
1065), line 14b; Schedule K-1 (Form
11208S), line 20; and Schedute K-1 (Form
1041), line 12.

You will not be charged a penalty for
underpayment of estimated tax if you meet
the following tests:

1. Your gross farming or fishing income for
1988 or 1989 is at least two-thirds of your
gross income, and

2. You file your 1989 tax return and pay the
tax due by March 1, 1990,

Instructions for
Schedule C

Profit or Loss From
Business

A Change You Should Note

Use of Home T
Beginning in 1989, the base rate (including
taxes) of the first telephone line into your

is a nond tible p

expense.
Purpose
If you opr a busi or iced a
ion as a sole propri
complete Schedute C. If you had more than
one business, or if you and your spouse had
you must lete a

Form 4797 to report sales, exchanges, and
involuntary conversions (other than casualty
or theft) of trade or business property.

Form 8594 to report certain purchases or
sales of groups of assets that constitute a
trade or business.

Information Returns. You may have to file
information returns for wages paid to
employees, certain payments of fees and
other nonemployee compensation, interest

To change your accounting method
(including treatment of inventories), you
must usually first get permission from IRS.
In general, file Form 3115 within the first
180 days of the tax year in which you want
to make the change.

1f you use the cash method, show all
itemns of taxable income actually or
constructively received dunng the year (in
cash, property, of services). Also show
actually paid during the year for

rents, ies, real estate

annuities, and pensions. You may alsa have
to file an information return if you sold
$5,000 or more of consumer products to a
person on a buy-sell, deposit-commission,
or other similar basis for resale. For more
information, get Pub. 937, Business
Reporting.

If you received cash of more than
$10,000 in one or more related
transactions in the course of your trade or
business, you may have to file Form 8300.
Additional Information
Get Pub. 334, Tax Guide for Smali
Business, for more details on business
income and expenses.

Line A

Describe the business or professional
activity that provided your principal source
of income reported on line 1. Give the
general field or activity and the type of
product or service. If your general field or
activity is wholesale of retail trade, or
services connected with production
services {mining, construction, or
manufacturing), also give the type of
customer or client. For example,
“wholesale sale of hardware to retailers” or
“appraisal of real estate for lending
institutions.”

LineB

Enter on this line the 4-digit code that
identifies your principal business or
professional activity. See page 2 of
Schedute C for the list of codes.

LineC

Use your home address only if you actually
conducted the business from your home.
Show a street address instead of a box
number.

Line D

You don’t need an employer 1D number
uniess you had a Keogh plan or were

Schedute C for each business. Farmers
should use Schedule F.

Filers of Form 1041. Do not complete the
block labeled “Social security number.”
Instead, enter your employer identification
‘number on line D.

Other Schedules and Forms

You May Have To File

Schedule A to deduct interest, taxes, and
casualty losses not related to your business.
Schedule SE to pay social security self-
employment tax on income from any trade
of business.

Form 4562 to claim depreciation or
amortization of assets.

Form 4684 to report a casualty or theft
involving trade or business, or income
producing property.
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quired to file an emp , excise,
fiduciary, or alcohol, tobacco and firearms
tax return.

LineE

Your inventaries can be valued at:

e cost,

o cost or market value, whichever is
lower, or

E any other method approved by the

of Internal R
LineF
You must use the cash method on your
return unless you kept account books. if you
kept such books, you can use the cash
method or the accrual method. For long-
term contracts entered into after February
28, 1986, special rules apply. See Internal
Revenue Code section 460 for details. The
method used must clearly reflect your
income.

deductible expenses. Income is
constructively received when it 15 credited
to your account or set aside for you to use.

1f you use the accrual method, report
income when you earn it and deduct
expenses when you incur them, even i you
do not pay them during the tax year.

Accrual-basis taxpayers are put on a cash
basis for deducting business expenses owed
to a related cash-basis taxpayer. Other rules
determine the timing of deductions based
on economic performance. Get Pub. 538,

g Periods and M d
I..me H
Business Use of Your Home
Within certain limits, you may deduct
business expenses that apply to a part of
your home only if that part is exclusively
used on a regular basis:
1. as your principal place of business for
any of your trades or businesses; or
2. as a place of business used by your
patients, clients, or customers to meet or
deal with you in the normal course of your
trade or business; or
3. in connection with your trade or business
if it is a separate structure that is not
attached to your home.

You may also deduct expenses that appty
to space within your home if it is the only
fixed location of your trade or business. The
space must be used on a regular basis to
store inventary from your trade or business
of selling products at retail or wholesale.

1f you use space in your home on a
regular basis in your trade or business of
providing day care service, you may be able
to deduct the business expenses even
though you use the same space for
nonbusiness purposes.

Limit on Deductions. Certain expenses for
the business use of your home are limited to
the gross income from the business use
minus the total of the following deductions.
1. The business part of your deductible
mortgage interest, real estate taxes, and
casualty losses.

2. Your other business deductions, such as
wages and supplies, that are not related to
the business use of the home.

The expenses to which the limit appties,
and the order in which they must be
deducted, are listed below.

o Your expenses for the business use of
your home, other than those listed in 1
above, that are related 1o the use of the
home itselt These include maintenance,
utitities, and insurance.

o Depreciation.

Generally, any amount you cannot
deduct for 1989 because of this limit may
be taken into account for 1990. Get Pub.
587 for details. Also get Pub. 936, Limits
on Home M Interest Deduction, to
see how much interest you can deduct.
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Linel
Material Participation
For purposes of the passive activity rules,
you r in the
of this trade or business activity during
-1989 if you meet any of the tollowmg tests:
- 1. You participated in the activity for more-
than 500 haurs during the tax year.
2. Your participation in the activity for the
- tax year was substantially all of the
- participation in the activity of all individuals
(mdudmg individuais who do not own any
interest in the activity) for the tax year.
3. You participated in the activity for more
than 100 hours during the tax year, and you
participated at least as much as any other
person for the tax year. This includes
individuals who do not own any interest in
the activity. ~
4. The activity is a significant participation - .
activity for the tax year, and you
participated in all significant participation
«.activities during the year for more than 500
hours."An activity is ificant
participation activity” if it invoives the
conduct of a trade or business, you
participated in the activity for more than
100 hours during the tax year, and youdo
- not materially participate in the activity
. undertests1,2,3,5,6.0r7.
S. You materially participated in the actlwty

"you own a working interest directly or

through an entity that does not limit your
liability, check the “Yes" box on line I. The
activity of owning the working interest is not
a passive activity regardless of your
participation in the activity.
Limit on Losses. If you checked the “No”
box on line | and you have a loss from this
business, you must use Form 8582 to
figure your allowable loss, if any, to enter on
Schedule C, line 30. Generally, you can
deduct losses from passive activities only to
the extent of income from passive activities.
For more details, get Pub. 925, Passive
Activity and At-Risk Rules.

LineJ
Tax Shetter. If you claim or repnn any

deduction, loss; credit, other tax benefit, or

income on Schedule C from an interest
purchased or otherwise acquired in a tax
shelter required to be registered, you must
check the box on line J, and fite Form 8271.

Partl .

Income (Lines 1 through 7)
Line 1 -

Enter gross receipts or sales from your
business. Be sure to include on this line
amounts you received in your trade or
husiness as shown on Form(s) 1099-MISC.
ly, for sales after

. for any 5 (whether or not
the prior 10 tax years.

6. The activity is a personal service activity
i which you materially participated for any ,

_ 3 (whether or not consecutive) prior tax

" years. A personal service activity is an
activity that involves performing personal  *
services in the fields of health, law,

actuarial scuence. performmg arts, or
consulting, or any other trade or business in
which capital is not 2 material income-
producing facter.

7. Based on all the facts and circumstances,
you participated in the activity on a regular,
continuous, and substantial basis during the
tax year. But you do not meet this test if you
participated in the activity for 100 hours or
less during the tax year. Your participation in
managing the activity does not count in
determining if you meet this test if any
person besides yourself— .

a. received compensation for performing
management services in connection with
the activity, of

b. spent more hours during the tax year
than you spent performing management
services in connection with the activity

+ (regardless of whether the persofi was .
compensated for the services).

If you meet any of the above tests, check
"the “Yes” box online 1.

If you do riot meet any of the above tests,
check the “No” bax on tine I. This business
is a passive activity. If you have a loss from
this business, see Limit on on this
page. If you have a profit from this business

- activity but have losses from other passive

Sales.
December 31, 1987 the instaliment
method may not be used to report income
from the sale of: (1) personal property
regularly sold under the installment methed;
or (2) real property held for resate to

* customers, But the installment method may

be used to report income from sales of

- certain residential lots and timeshares if you

acuvlbes or you have prior-year unallowed ' -

wlosscs see the Instructions
(or form ive Activity Loss
Limitations. -
* Exception for Oll and Gas. If you are flmg
Schedule C to report income and

-ded frorm an oil or gas well in which

elect to pay interest on the tax due on that .
income after the year of sale. See Internal
Revenue Code section 453(1)(2)(B) for
details. If you make this election, inciude
the interest on Form 1040, line 39. Also
write “453(})(3)" and the amount of the
interest on the dotted line to the left of

line 39.

Any gain not yet recognized from an
installment sale after February 28, 1986, of
property listed in (1) or(2) above must
generally be included in income over a
period not to exceed 4 years. The rules of
Revenue Procedure 84-74,1984-2 C.l
736, are used to figure the amount to
include each year, except that the
adjustment must be included inincome at a
rate no slower than the rate of contraction

- of your dealer installment obligations.

If you use the installment method, attach

" a schedule to your return. Show separately
,.for 1989 and the 3 preceding years: gross

sales, cost of goods seld, gross profit,
percentage of gross profit to gross sales,
amounts coﬂected and gross pmﬁt on

amounts collected.

Line2 "

Enter on line-2 such items as returned
sales, rebates, and allowances from the
sales pnoe

Line 6 .o

In certain situations, you must report as
income on line 6 any credit or refund of

overpaid windfall profit tax received in 1989’

for tax year 1988, based on overwithholding

" or the net lncome limitation. In general, the

credit or refund you received is income to
the extent you deducted windfall profit tax
withheld in 1988 on Schedule C, and
received a tax benefit for the deduction on
your 1988 tax return,

Also report on line 6 amounts from
finance reserve income, scrap sales, bad
debts you recovered, interest (such as on
notes and accounts receivable), state
gasoline or fuel tax refunds you got in 1989,
credit forFederal tax on gasoline or other
fuel claimed on your 1988 Form 1040, and
other kinds of miscellaneous business
income. Include on fine 6 amounts you

ived in your trade or.busi as shown
on Form(s) 1099-PATR.

1f you have listed property that you placed
in service after June 18, 1984, and the
business use percentage decreased to 50%
or less in 1989, report on this Ime any

p of excess depr
any section 179 expense deduction. Use
Form 4797 to figure the recapture.

Partil
Expenses (Lines 8 through 28)
Capltalizing Costs of Property. If you
produced real or tangible personal property
or acquired property for resale, certain
expenses attributable to the property must
be included in inventory costs or capitalized.
In addition to direct costs, producers of
inventory property must also inciude part of
certain indirect costs i in their inventory.
Py of i property ired for
resale must include part of certain indirect
costs in inventory only if the average annual
gross receipts for the 3 prior tax years
exceed $10 million. Aiso, part of the indirect
costs that benefit real or tangible personal
property constructed for use in a trade or
business, or noninventory property
produced for sale to customers, must be

i Reduce the onlines
8-28 by amounts capitalized. For more
details, see Pub. 538,

Exception for Creative Property. f you
are an artist, author, or photographer, you
may be exempt from the capitalization
rules. However, your personal efforts must
have created (or reasonably be expected to
create) the property. This exception does
not apply to any expense related to printing,
photographic plates, motion picture films,
video tapes, or similar items. These
expenses are subject to the capitalization
rules. For more details, including a list of
qualifying creative property, see Pub. 538.
Cautlon: if you capitalized your expenses
on your 1987 return but did not file an
amended return by October 16, 1989, to
apply the exception to that return, you must

to treat those as
capitalized expenses.

Line 9

Cautlon: Cash method taxpayers cannot

take a bad debt deduction unless the

amount was previously included in income.
Include debts and partial debts arising

from sales or services that were included in

income and are definitely known to be

* worthless. If you later coilect a debt that you

deducted as a bad debt, include it as
income inthe year collected.

-Note: If you used the reserve method prior
1o 1987 to figure your bad debts, any

d in the reserve account at
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balance you

the end of 1986 must be included in your
income ratably over a 4-year period.

For more detaits, get Pub. 535, Business
Expenses.

Line 10

You can deduct the actual cost of running
your car or truck. or take the standard
mileage rate. You must use actual costs if
you use more than one vehicle in your
business, If.you deduct actual costs, show
depreciation on line 13.

" Note: If you claim any car expenses (actual
Costs or the standard mileage rate), you
must complete Part Il of Form 4562

- Depreciation and Amortization.

The standard mileage rate is 252 cents a
mile up to 15,000 miles for 1989, and 11
cents for each mile after that. Add to this
amount your parking fees and tolls.

For cars and trucks that have been fully
depreciated: the rate is.11 cents a mile.

If you use the standard rate. the vehicle is
considered to have a useful lite of 60,000
miles of business use at the maximum
standard mileage rate. For details, get Pub.
917, Business Use of a Car.

. Note: If you use certain highway trucks,
truck-trailers, tractor-trailers, or buses in
your trade or.business, you may have to pay
a Federal highway use tax. Get Form 2290,
Heavy Vehicle Use Tax Return, to see if you
owe this tax.

Line 12,
Enter your deduction for depletion on this

line. If you have timber depletion, attach
Form T. See Pub. 535 for details.

Line 13 ;

You can deduct an amount each year for
assets you buy to use in your business. The
deduction for depreciation does not apply to
stock in trade, inventories, land, and
personal assets. You may also choose under
section 179 to expense part of the cost of
certain depreciable property you bought in
19889 for use in your business, Figure your
depreciation deduction, including the
section 179 expense deduction, on
Form4562. ;

The depreciation deduction for cars,
including any section 179 deduction, is
timited. For example, if you used your car
100% for business, and placed the car in
service in 1989, your deduction is limited to
$2,660. The allowable amounts aré further
limited if your business use is less than
100%. If you claim depreciation for any cars
or other-listed property, you must complete
Part iil of Form 4562. See the Instructions
for Form 4562 and Pub. 534 for details.

- If you nave tisted property (such as a car
or light truck) that you placed in service
after June 18, 1984, and the business use
percentage of the property decreased to
:50% or less dur.ng 1289, you may have to
recapture excess depreciation, including
any section 179 expense deduction. Get
Form 4797 and its instructions for details.

it you took an invéstment credit on
property that you dispose of before the end
of its class life or life years, the business use
~ percentage decreases, or the property use

otherwise changes so that it no ionger
qualifies, you may have to refigure the
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credit. Get Form 4255, Recapture of
investment Credit, for details.

Line 14 ,

Deduct contributions that are not an
incidental part of a pension or profit-sharing
plan included on line 20. Also inciude
contributions to insurance, heaith, and

-welfare programs.

Note: You may be able to deduct part of
the amount paid for healith insurance for

* you and your family even if you don't

* itemize your deductions. See the

Instructions for Form 1040, line 26.

Lines 17aand 17b

Interest Atlocation Rules. The tax
treatment of interest expense differs
depending on its type. For example,
personal interest, home mortgage interest,
and investment interest are all treated
differently. “Interest allocation™ rules
require you to 2llocate (classify) your
interest expense so it is deducted on the
right place of your return (or capitalized)
and gets the proper tax treatment. These
rufes could affect how much interest you
deduct 6n Schedule C. .

. Generally, you allocate interest expense
by tracing how the proceeds of the loan
were used. See Pub. 535 and Pub, 545 for
details.

If you paid interest on a debt secured by
your main home, and any of the proceeds
from that debt were used in connection with
your trade or business, see Pub. 545 to
figure the amount that is deductible on

- Schedule C

If you paid interest that applies to future
years, deduct for 1989 only the part that
applies to 1989.

If you have a mortgage on real property
used in your business (other than your main
home), enter on line 17a the interest you
paid for 1389 to banks or other financial
institutions for which you received a Form
1098, Mortgage Interest Statement. {If you
didn't receive a Form 1098, enter the
interest on line 17b.)

Hf you paid $600 or more of mortgage
interest, you should receive Form 1098, or
similar statement; showing the total interest
received from youduring 1989. You should
receive this statement by January 31, 1990.
If you paid more mortgage interest to
financial-institutions than is shown on Form
1098, or similar statement, get Pub. 545 to
see if you can deduct the additional interest.
I you can, enter the amount on line 17a.

Line 20

Enter your deduction for contributions to a
pension, profit-sharing, or annuity plan, or
plans for the benefit of your employees. If
the plan includes you as a self-employed
person, enter contributions made as an
employer on your behatf on Form 1040, line

* 27, not on Schedule C.

Generally, you must file one of the

" following forms if you maintain a pension,

profit-sharing, or other funded-deferred
compensation plan. The filing requirement
is not atfected by whether or not the plan
qualified under the internal Revenue Code,
or whether or not you claim a deduction for
the current tax year. .

Form 5500.—Complete this form for
each plan with 100 or more participants.

Form 5500-C/R, or 5500EZ. —
Complete the applicable form for each plan
with less than 100 participants.

There is a penalty for failure to timely file
these forms.

For more information, get Pub. 560,
Self-Employed Retirement Plans.

Line 22

Deduct the cost of repairs including labor,
supplies, and other items that do not add to
the value or increase the life of the
property. Do not deduct the value of your
own labor. Do not deduct amounts spent to
restore or replace property. They are
chargeable to capital accounts or to the
depreciation reserve, depending on how
depreciation is charged on your books.

. Line 24

You can deduct the following taxes:
® Real estate and personal property taxes
on business assets.
. Socnal secumy taxes paid to match

g from your emp
wages Also, Federal unemployment tax
paid.
o Federal highway use tax.
Do not deduct:
e Federal income taxes.
« Estate and gift taxes.
o Taxes to pay for imp
such as paving and sewers.
® Taxes on your home or personal property.
e State and local sales taxes (treat instead
as part of the cost of the property).
@ Other taxes not related to your business.

Lines 25a through 25d
You may deduct only 80% of your

Attach a statement to your return
the difference. Write “See attached” in the
left margin next to line 172,

If you and at least one other person (other
than your spouse if you file a joint return)
were liable for and paid interest on the
monga%gand the other person received the

Form 1098, report the interest on line 17b.
Attach a statement to your return showing
the name and address of the person who
received the Form 1098. in the left margin,
next to line 17b, write “See attached.”

Do not deduct lnterest you paid or
accrued on debts all

ted mea! and enter

luding meals i while
traveling away from home on business. This
rule also appfies to meal and entertainment
expenses for which you reimburse your
employees, but only if you do not treat the
reimbursement as wages subject to
withhoiding.

A

meal are deductibl
onty if they are: (1) directly related to or
associated with the active conduct of your
trade or business; (2) not lavish or
extravagant; and (3) incurred while you or
your employee is present at the meal. '

property. This interest is generally
deducted on Schedule A. For details, get
Pub. 550, Investment Income and
Expenses.

- There are exceptions to these rules as
well as other rules that apply to sky-box
rentals, tickets to entertainment events,
and luxury water travel. Get Pub, 463.
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You cannot deduct any expense paid or
incurred for a facility (such as a yacht or
hunting lodge) used for any activity usually

L) Amoums paid for research and
experiments,
» Amourtts paid before 1987 for

recreation.
Note: You may be able to deduct the

Line 25b. Enter your total meal and
entertainment expense.

Line 25¢. Figure how much of the amount .
on line 25b is subject to the 809% limit.
Then, mumﬂythatamwntbyZO%( 20)
and enter the result on line 2

Line 26
Deduct only utility expenses incurred for
. your trade or business.

Beginning in 1989, if you use your home
pmmmm.donmdeducytmfmebase
rate (including taxes) of the first tetephone
fine mtnyw‘:bresndenee ttisa

trade names,
® Certain business startup costs.
© Qualified forestation and reforestation

You can deduct up to $35,000 of costs
paid or incurred in 1989 to remove
architectural or transportation barriers to
the handicapped and eiderly. See Pub, 535.

You can depreciate your leasehold
improvement casts for leased business
property. See Pub. 535.

In general, you may not amortize real
property construction period interest and
taxes. Special rules apply for allocating
interest to real or personal property
produoegmyouruadeorbusmﬁs See

Line 30
If you have a loss, the amount of loss you
can deduct this year be limited. éo

tolines 31a and 31b oreentem'cyouv
loss oa line 30. if you answered "No™ to

Question | on Schedule C, also see Form
8582. Enter the net profit or deductible

enter the total on Form 1040, line 12, and
Schedule SE, line 2 (or Form 1041, line 5).

business, check Box 31a and enter your
loss on line 30 unless you answered "No” to
Question \. In this case, you must complete
Form 8582 to figure your allowable loss to
enter on line 30.

I you checked Box 31b, get Form 6198
to determine the amount of your deductible
loss and enter that amount on line 30. But if
you answered “No~ to Question |, your loss
may be further limited. See Form 8582. If
your at-risk amount is zero or less, enter
zero on line 30. Be sure to attach Form
6198 to your return. If you checked Box
31band you fail to attach Form 6198,
processing of your tax return may be
delayed

if, in addition to the amount that you
report on Schedute C, you dispose of an
asset used in an activity to which the at-risk
rules apply and you have amounts in the
activity for which you are not at risk, see the
instructions for Form 6198.

Any loss from this business not aliowed
for 1989 because of the at-risk rules is
treated as a deduction ailocable to the
business in 1980. For more details, see the
Instructions for Form 6198 and Pub. 925.

Part ll

Cost of Goods Sold and/or
Operations
Certain direct and indirect expenses must

& be capitalized or included in inventory. See

Line 27 :‘;‘l’;:" : and 31b the instructions for Part Il.

wages (other o ules Cost of Goods Sold. If you engagedina
mﬁgﬁg a'y:la o °'£dm( Deductions for losses by persons who are trade or business in which the production,
etsewhere on your return) paid or in a trade or business or an activity or sale of ise was an
for the tax year less any jobs credit you for the production of income, includingthe  Inc g factor,
claimed on Form 5884, howm of real property, are limited to the inventories must be taken into account at
amounts paid to yourself. mount they have at risk in the business. the beginning and end of your tax year.

i it It (l) you have a loss from any activity Cost of Operations (Inventories Notan
Caution: ywpvwdedmueg . you engaged | m,s,,,ade":, ) Income-f g Factor). If the amount on
use of a car, do not deduct as wages the Wf"“‘e of income, i line 4 includes the cost of
amount applicable to depreciation and other e holdnuof real property placed in complete lines 32 through 39 as
expenses claimed eisewhere. service after December 31, 1986, and appropriate.

- (Z)Wuhaveamounlsforwmchgou are not
Line 28 atriskin theactmty use Form
Includeallardinary and necessary bu A-Risk Li Instructions for
Schedulec Domtmcludetheoostof Check Box 31b if you have amounts for
m:::‘h yo;:re not at risk for this business, :Chelds‘“e SE
P as the following: ocial Security
to property, otpersonal lmng and family 1. Nonrecourse loats
expenses. List the type and amount of each ; e loafsused lo fanceyout  Self-Employment Tax
business, to acquire property used in your
expense separately. Enter one total in the business, or to acquire your interest in the
line 28 entry space. business, untess they are secured by
Anylfrmnmxsactwnyﬂlatwasnot . property not used in your business or by Purpose

allocable to this activity in 1989. If any loss
ﬁomthsachvﬂywasnotallowedlastmr
because of the passive loss limif see

certain real property used in an activity of
- holding real property; or

2. Amounts pmtzcmd againstlossby a
guarantee, stop-loss agreement, or similar

the Instructions for Form 8582.
Amomnﬁon.Usean4562tnf@u
amortization deduction. Include on

Zaode\emLIeCnuamumﬁomen
4562, Part 1.

You may amortize:

o The cost of pollution-control facilities.
L Themtnremwmteqwhﬁedlw

ma;beablemhkeahxcrm(;et

535 and Form 8586, Low-income Housi:

Credit, for more details. Abo.seemb.sz
for information on the passive activity

rules as they apply to Iow-mcome hmsmg.-

3. Loans from someone who has an interest

" inyour business, other than as a creditor, or

who is retated, under section 465(b)(3XC).
10 a person (other than yourself) having
such an interest; or

4. i to your busi or
to your interest in the business that are
covered by:

» nonrecourse loans or protected against
fossbya stop-loss o

If you are subject to self-employment tax,
use Schedule SE to ﬁ?xre any tax due on
net earnings from self-employment. You
may also have to pay this tax on wages you
were paid as an employee of an electing
church or qualified church-controlled
ovgamzabon The Social Secunty

uses the it from
Schedule SE to ﬁgure your benefits under
the social security program. This tax applies
no matter how old you are. It applies even if
you are already getting social security
benefits

Additionaf Information. Get Pub. 533,

agr ;or

simitar arrangement, or

o loans from a person described in 3 above.
it you do not have any of these kinds of

amounts for which you are not at risk in this

Setf-Employ Tax, for more dmils
Note: Schedule SE has
Section A, ShonScheduIeSE andSocﬂon
8, Long Schedule SE.
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Who Must File Schedule SE
You must file Schedule SE if both aand b
below apply to you: .

a. You were seif-employed, and your net
eammgs from your business were $400 or
more (or you had wages of $100 or more as
an employee of an electing church or
organization controlied by a church), AND
b. You did not have wages (inctuding tips),
other than Medicare qualified government
wages, of $48,000 or more that were
subject to social security tax or railroad
retirement tax.

Who Can File Schedule SE

Even if you are not required to file Schedule
SE, it may be to your benefit to file it and use
the “optional method™ in Section B.

Note: Using the optional method may give
you the benefits described below, but it will
also increase your self- tax.

® by a foreign government; and

® in certain cases, by a wholly-owned
instrumentality of a foreign government or
by an international organization under the
International Organizations immunities Act.
Report income from this employment on
Schedule SE (Section A or B), line 2. If you
are employed by a foreign government or an
international organization in a country other
than those listed, you are not subject to
this tax.

U.S. Citizens or Resident Aliens Living
Outside the United States. lf youarea
self-employed U.S. citizen or resident alien
living outside the United States, in most
cases you are subject to SE tax. You may
reduce your foreign earnings from self-
employment by the deduction for certain
foreign housing costs. But you may not
reduce your foreign earnings from self-
employment by your foreign earned income

How can the optional method help you?

1. Social security coverage.—The
optional method may give you credit toward
your social security coverage even though
you have a foss or low income from self-
employment.

2. Earned income credit. —Depending
on your circumstances, using the optional
method may qualify you to claim the
earned income credit or give you a larger
credit. This could happen if your SE
earnings by not using the optional method
are less than $1,600. Figure the earned
income credit with and without using the
optional method to see if the optional
method will benefit you.

3. Child and dependent care credit. —
The optional method may also help you if
your SE earnings are less than $1,600 and
you want to increase your net SE earnings
to qduaﬁfy for the child and dependent care
credit.

Who Is Subject to Self-Employment
Tax?

Self-Employed Persons. You are subject to
SE tax if you had net eammgs from being

d. If you are in busi for
yourself or you are a farmer, for example,
you are self-employed.

Your share of certain partnership income
and guaranteed payments are subject to SE
tax. Read the instructions for Partnerships
on page 39.

Employees of Churches and Church
Organizations. if you were an employee of
a church or qualified church-controlled
organization that has in effect a certificate
electing exemphon from employer social
security taxes, you'may be subject to SE tax
on your wages. This applies if the wages
were $100 or more from any one church or
church-controlled organization. See line B
at the top of the fong SE. If you also have
Medicare qualified government wages, you
must use the worksheet on page 39.

U.S. Citizens Employed by Forelgn
Governments or International
Organizations. You are subject to SE tax if
you are a U.S. citizen employed:

® in the United States, Puerto Rico, Guam,
American Samoa, the Commonwealth of
the Northern Mariana Islands, or the Virgin
Islands;
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Coverage for Overseas Misslonaries. You
may figure net earnings from self-

employment as if you were in the United
States if:

® You are a U.S. citizen; and

» You were a minister (but not a Christian

Science practitioner) or a member of a
religious order serving outside the United
States; and

® You are not exernpt from SE tax because
you filed Form 4361, Application for

ion From Self F p Tax tor
2 of Reli

Useby

year that overtaps the date of a rate or
earnings base change is not prorated.
More Than One Business. If you farmed
and had at least one other business or you
had two or more businesses, your net
earnings from self-employment are the
combined net earnings from all your
businesses. If you had a loss in one
business, it reduces the income from
another. Figure the combined SE tax on one
Schedule S

Joint Returns. Show the name of the
spouse with SE income on Schedule SE. {f
both spouses have SE income, each must
file a separate Schedute SE. If one spouse
qualifies to use the short SE, and the other
has touse the long SE, both can use one
Schedule SE. One spouse should complete
the front and the other the back.

Inctude the total profits or losses from afl
businesses on Form 1040, as appropriate.
Then enter the combined SE tax on Form
1040, line 48.

Community Income. In most cases, if any
of the income from a business, (including
farming) is community income, ali of the
income from that business is SE earnings of
the spouse who carried on the business.
The identity of the spouse who carried on
the business is determined by the facts in
each case. If you and your spouse are
partners in a partnership, see
Partnerships, on page 39.

Hf you and your spouse have community
lncome and file separate returns, attach

Orders and Christian Scnence Practitioners.
Get Pub. 517 for more details.

Who Is Not Subject to
Self-Employment Tax?

Members of the Clergy and Certaln
Religious Orders and Sects. In most cases

hi SE to the return of the spouse
with the SE income. Also attach Schedule(s)
C and/or Schedule(s) F.
Caution: Community income included on
Schedule(s) C or F must be divided for
income tax purposes on the basis of the
community property laws.

you are subject to SE tax on net 8!
you get as a minister, 2 member of a
religious order who has not taken a vow of
poverty, or a Christian Science practitioner.
But you will not be subject to the tax on
those net earnings if you filed Form 4361
and IRS approved you as exempt from the
tax. In this case, if you have no other

Specific Instructions
Read the top of page 1 of Schedule SE to
see if you can use Sectlon A, Short
Schedule SE, or it you must use Section B,
Long Schedule SE. For either section, you
need to know what to include as net

gs from seif . Read the

income subject to SE tax, write “E; pt
Form 4361" on Form 1040, line 48.
However, if you have other earnings of
$400 or more subject to SE tax, see line A at
the top of the long SE. Note: If you have
ever filed Form 2031 to elect social security
coverage on your earnings as a minister,
you cannot change that election now.

If you have conscientious objections to
social security insurance because of your
belief in the teachings of a recognized
religious sect of which you are a member,
you are not subject to the tax if you got IRS
approval by filing Form 4029, Application
for Exemption From Social Security Taxes
and Waiver of Benefits. In this case, do not
file Schedule SE. Instead, write “Exempt—
Form 4029” on Form 1040, line 48. Note:
Do not file Form 4029 for wages you get
from a church or church-controlled
organization that has chosen to treat its
employees as self-employed.

General Information

Fiscal Year Fllers. If your tax year is a fiscal
year, you must use the tax rate and earnings
base that apply at the time the fiscal year
begins. The tax or earnings base for a fiscal

instructions below to see what to include as
net earnings and how to fill in lines 1 and 2
of either the short or fong SE.

Name of Selt-Employed Person. Enter the
name and social security number of the
self-employed person as it appears on that
person’s social security card.

Net Earnings From
Self-Employment

What is included in net SE earnings? In
most cases, net earnings inctude your net
profit from a farm or nonfarm business. if
you are a partner in a partnership, see the
instructions on page 39.

Do not report on lines 1 and 2 any income
or expense not inctuded in figuring net SE
earnings. If you are a partner, reduce lines 1
and 2 for any deduction for recovery
pvopetty (sechun 179), oil or gas depletion,

rtnership You
must attach a statement to explain why you
are not including certain items of income or
expense.

If you deposited earnings into a capital
construction fund set up under the
yge;chant Marine Act of 1936, get Pub.
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if you are a duly ordained minister who is
an employee of a church and you are
subject to SE tax, the unreimbursed
business expenses that you incurred as a-
church employee are aliowed only as an

- itemized deduction for income tax -
purpases. They are deducted from your SE
earnings in figuring SE tax. However,
special ruies apply. Get Pub. 517.
Partnerships
1f you are a generat partner, inctude in your
total net earnings your share of partnership
income or {0ss from the trade or business.
Also inctude any guaranteed payments
your partnership paid you for your personal
services. If you are a limited partner,
include only guaranteed payments. Line
14a of Schedule K-1 (Form 1065) should
show net earnings for either general or

. limited partners.

I your partnership is engaged solely in

the operation 01 a group mvestment

gs from the are
not SE eammgs for either the general or
limited partner.

I you are married and both you and your
spause are partners in a partnership, each
of you is subject to SE tax on your own share
of partnership income. Each of you must file
2 Schedule SE and report the partnership
income or loss on Schedute E (Form 1040),
Part 11, for income tax purposes.

SE incame belongs to the person who is
the member of the partnership and cannot
be treated as SE income by the nonmember
spouse. This applies even in community
property states. .

* Income as a crew member of a fishing
vessel with a crew of normally less than 10
people. Get Pub. 595.

- e Fees as a state or local government

employee if you were paid only on a fee
basis and the job was not covered under a
Federal-State social security coverage
agreement.

« Interest received in the course of any
trade or business, such as interest on notes
or accounts receivable.

other property that would be includible in
inventory, or held primarily for sale to
customers in the ordlnary course of the
iness; or :
c. certain transactions in hmber coal or
domestic iron ore. .
o Net operating losses fmm other yeavs
Medicare Qualified Government -
Employment
Sectlon B, Long Schedule 'SE, Line 6b
i qualifi ed are

o The rental value of a home or an
for 2 home furnished to you as a minister or

amember of a religious order. Get Pub. 517.

® The value of meals and todging given to
you for the convenience of your employer if
you are a minister or member of a religious
order. Get Pub. 17.

» Fees and other payments received byyou
as a director of a corporation for services as
adirector.

Note: Director's earnings are treated as
received when the services are performed,
regardless of when paid, for SE tax
purposes. - -

‘e Recapture amounts under sections 179

and 280F that you included in gross income
because the use of the prop

wages
wages you getas a Federal state, or focal
govemment employee that are subject

-ONLY to the 1.45% Medicare tax. If you

received such wages, do NOT indudethem
as social security wages on Schedule SE,
line 5a. Instead, include them en Schedule
SE, fine 6b. Wages you enter on line 5a are
sub;ect to the old-age, survivors, and
disability insurance tax as well as the 1.45%
Medicare tax.
Note: Also see the lnstruchons for Form
1040, line 62, to see if you should file
Form 4469, Computation of Excess
Medicare Tax Credit. .
Figure your SE tax using the rate on line 8
of Sectlon Bif you do not have to use the

dropped to 50% or less. Do not include "
amounts you recaptured on the disposal o
property. See Form 4797, Salesof -
Business Property.
o Fiduciaries’ fees you received as a
professional fiduciary. This may also apply
to fees you got as a nonprofessional
fiduciary if the fees relate to active

ipation in the ion of the estate’s

1f a partner in an ongoing par
dies. that member’s share of pannersmp
ordinary income or loss for the year must be
included in the partner’s net SE earnings.
Share Farming
You are considered self-employed if you
produced crops or livestock on someone
else’s land for a share of the crops or
livestock produced (or the proceeds from
them). This is true even if you had another
person ("agent”) doing the actual wark or
management for you. Report your net
earnings for income tax purposes on
Schedule F (Form 1040) and for SE tax
purposes on Schedule SE. For more details,
get Pub. 225, Farmer's Tax Guide.

Other Income Included in Net

business, or the management of an estate
that required extensive management
activities over a long period of time.

Option and commodity dealers engaged
in trading section 1256 contracts, see
section 1402(i) to figure net SE earnings.

Income Not included in Net
Earnings From Seif-Employment
® Salaries, fees, etc., subject to socia!
security tax that you received for
performing services as an employee,
including setvices performed as a public
official (except as a fee basis government
employee as explained earlier under Other
Incnme Included In Net Earnings me

) or as an |
underthe rallroad

Earnings From Self-E
» Rental income trom a farm, if as landlord,
you participated materially in the
production or management of the
production of farm products on this Iand

retirement system.

« Income you received as a retired partner
under a written partnership plan that
provides for lifelong periodic retirement

: you had no other interest in the

This incame is farm 1gs. (To
whether you par iafly in farm P € p and did not perform services for
or pr ion, do not i it dunng the year.

the activities of any agent who acted for

you.) The material participation tests are

explained in Pub. 225. - -

o Cash or a payment in kind from the

Department of Agriculture for being in a
-land diversion program.

e Payments for the use of rooms or other

» income from real estate rentals (including
rentals paid in crop shares), if you did not
get the income in the course of a trade or
business as a rea| estate dealer. This
includes cash and crop shares received
from a tenant or sharefarmer. You should
report this income oh Schedule E, Part ).

o Dr on shares of stock and interest

space when you also
services. Examples are hotel rooms,
boarding houses, and tourist camps, or
homes.

e Payments for space in parking lots, trailer
parks, warehouses, or storage garages.

® Income from the retail sale of newspapers
and magazines if you were 18 or older and |
kept the profits.

an bonds, notes, etc., if you did not get the
income in the course of your trade or
business as a dealer in stocks or securities.
© Gain or loss from:

a. the sale or exchange of a capital asset;

b. the sale, exchange, involuntary
conversion, or other disposition of property
unless the property is stock-in-trade or

below. Do not redisce the rate by

the Medicare tax rate. But you must use the
worksheet to figure your SE taxand skip
lines 7 and 8 of Section 8

a. you had Medicare quallfed
government wages as explained above; and

b. the total of the amounts on lines 3a,
3'% S5¢. gb. and 6c¢ of Schedule SE is more
than .

Worksheet-—(Keep for your records)
1. Enter total of lines 3a, 3b, and
6c from Schedule SE L
2. Enter Ime 62 'wm
*Schedule SE 2
3. Enter y our
Medicare qualified

Schedute SE. [f line -
63 is zero, stop
here; you do not
oweSEtax. .. ..
. Subtract _fine 3
from line 2. (If zero
orless, enter-0-) 4.
5. Multiply lhe smallcr of line 1 or 5

line2by.1051. . .. ... ... e

w

&

6. Muitiply the !.maller of line 1 or
linedby .0251. . ... ..... 6.
7.Add lines 5 and 6. Enter the
total on line 9 of Schedule SE
and on Form 1040, fine 48 . . . 7.

Optional Methods
Optional Method for FARM Income

Was your gross farm income for the year
$2,400 or less? If it was, you can report
two-thirds of your gross farm income instead
of your actual net eamings from farming on
line 3a of Part | and line 11 of Part I.

If your gross farm income was more than
82 400, and your net farm profits were less

than $1,600, you can report $1,600 on line

BaMPartlandlmellofPanll

if you can use this method, it can increase
or decrease your net SE farm earnings, even
if the farming business resulted ina
There is no limit on how many times you can
use this method. MLouusetmsmeﬂwd , you
must apply it to all rmeamnusfmmse -
employment for the year.
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You may change the method after you file
your return. For example, you can change
from the regular method to the optionalor -
from the optional to the regular.

For a farm partnership, figure your share
of gross income based on (he partnershlp

. With g
youv share 01 the pannershlp s gyoss
income is your guaranteed payment plus
your share of the gross income after it is
reduced by all

Instructions for -
Schedule F-
Farm Income and Expenses

Changes You Should Note
Beginning in 1989, the base rate

partnership. Iy you are a limited partner,
include only guaranteed payments.
Optional Method for NONFARM Income
Were your net nonfarm profits less than
$1,600 and also less than two-thirds of
your gross nonfarm income? If they were,
you may use this method if you are re;ular'y
self-employed or regularly a partner.

meet this requirement if you had actual net
earnings from self-emploayment of $400 or
more in at least 2 of the 3 years just before
the year for which you.use this nonfarm
method. The net earnings of $400 or more
could be from either farm or nonfarm
earnings or both. The net earnings include
your distributive share of the income or loss
from any of your partnerships.

You may report on line 3b of Part | and
line 13 of Part Il two-thirds of your gross
nonfarm income, up to $1,600 as your net
earnings, but you may not repost less than
your actual net earnings from nonfarm
self-employment. X

(mclﬁ’dlng taxes) of the first telephone line
into your residence is a nondeductible
‘ personal expense.

® Beginningin 1989, i to
raise animals are exempt from the
capitalization rules. If you previously elected
to deduct these expenses, or used the
simplified method of capitalizing the cost of
raising certain cattle, you may revoke that
election, See the instructions for line G,

Purpose

Use Schedule F to report farm i mcome and
expenses. File it with Forms 1040, 1041, or
1065.

Additional information. Pub. 225,
Farmer’s Tax Guide, has samples of filled-in
forms and schedules, and lists important
dates that apply to farmers. It also contains
information about payments under the
Disaster Assistance Acts of 1988 and 1989.
Filers of Forms 1041 and 1065. Do not
the block labeled “Sociat'security

For a nonfarm par ip, see
Method for Farm Income on page 39 for
details on how to figure your share of gross
income.

The limit for the aptlonal method for

' nonfarm self-employment is five years. The

five years do not have to be one after
another. ; -
Using Both Optional | Mumods -
Did you have both nonfarm and farm
income? If you did, you may use the
nonfarm optional method if:

a. your actual net earnings from nonfarm
seif-employment were less than $1,600, and

b. your net nonfarm profits were less than
two-thirds of your gross nonfarm income.

}f you can use both methods, you may
report less than your total actual net
earnings from farm and nonfarm income,
but you cannot report less than your actual
net earnings from nonfarm SE income alone.

If you use both methods to figure net
earnings, you cannot report more than
$1,600 of net SE earnings.

Line 11

Enter the smaller of:

® two-thirds (%) of the total gross income
from all Schedules F, line 11, and
Schedules K-1 (Form 1065), line 14b; or
* $1,600.

Line 13

Enter the smallest of:

® $1,600;0r

® two-thirds (35) of the total gross income
from ali Schedules C, fine 7, plus your

* distributive share of gross income from all

nonfarm partnerships, Schedules K-1 (Form
1065), line 14c; or

® the amount on line 12 if you also had farm
income and elect the farm optional method.

i
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number (SSN).” instead, enter your-
Employer identification number on line D.

If you had to make estimated tax

Use Form 4684 to report a casualty or
theft involving farm business property,
including livestock held for draft, bveedmg'
sport, of dairy purpases.

See Pub, 225 for more information on
how to report various farm losses, such as
fosses due to death of livestock or damage
to crops or other farm property.

Filing Information Returns

You may have to file information returns for
wages paid to employees, certain payments
of fees and other nonemployee
compensation, interest, rents, royalties,
annuities, and pensions. You may also have
to file an information return if you sold
$5,000 or more of consumer products to a
person on a buy-sell, deposit-commission,
or other similar basis for resale. For more
information, get Pub. 937, Business
Reporting.

in addition, if you received cash of more
than $10,000 in one or more related
transactions in your farmigg business, you
may have to fite Form 8300.

LinesAandB
On line A, enter your principal crop or
activity for the current year.

On line B, enter one of the 15 major
agricultural activity codes listed in Part IV
on page 2 of Schedule F. The code you
select shoutd represent the major farm
activity from which you derive the fargest
amount of your income. Fleld crop pertains
to the production of grains, such as wheat,
tice, feed corn, soybeans, barley, rye, and
lentils; and nongrains such as cotton,
tobacco sugar, and Irish potatoes. Animal

payments in 1989 and you id your
estimated tax, you will not be charged a
penalty if:

1. your gross famung of fishing income for
1988 or 1989 is at least twoth:rds of your
gross income, AND

2. you file your 1989 tax retumn and pay the
taxdue by March 1, 1990.

For more details, see Pub. 225.

Do not report the following income on
Schedule F:

o Rent based on farm production or crop
shares if you did not materially participate
(for self-employment tax purpases) in the
management or operation of the farm and
the activity is a rental activity for purposes
of the passive activity loss and credit
timitations. Report this income on Form
4835 and Schedule E (Form 1040). Itis
not sutgect to self-employment tax. See

« Rent from pasture land that is based on a
fiat charge. Report this income in Part | of
Schedule E. But report on line 10 of
Schedute F pasture income received lrom

the raising of pets or
laboratory animals, such as dogs, cats,

. bees, and snakes,

LineC

Under the cash method, include all
income in the year you actually get it.
Generally, deduct expenses when you pay
them. If you use the cash method, check
the box labeled “Cash.” Complete Parts |
and Il of Schedule F.

Under the accrual method, include
income in the year you earn it. it does not
matter when you get it. Deduct expenses
when you incur them. If you use the accrual
method, check the bax tabeled “Accrual.”
Complete Parts II, 1, and line 11 of
Schedute F.

Other rules apply that determine the
timing of deductions based on economic
performance. Get Pub. 538, Accounting
Periods and Methods, for details.

Farming syndicates cannot use the cash
method of accounting. A farming syndicate
may be a partnership, any other
noncorporate group, or an S corporation it
a. the interests in the business have ever
been for sale in a way that would require

taking care of else’s
® Sales, exchanges, or involuntary
conversions (other than casualties or thefts)
of certain farm property. Report this income
on Form 4797.

« Sales of Iy k held for draft, b i
sport or dairy purpeses. Report this i income
onForm 4797,

with any Federal or state
agency, or

b. more than 35% of the loss during any tax
year is spread between timited partners or
limited entrepreneurs. (A limited partner is
ane who can lose only the amount lnvested
in the par ip; a limited

a person who does not take any active pan
in managing the business.)

001
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LineD
You need an employer ID number only if you
had a Keogh plan, or were required to file an

ploy excise, iary, pa

or alcohol, tabacco, or firearms tax return.
LineE

You can etect to include C dity Credit

2. expenses of producing any plant that has
a preproductive period of 2 years or less, or
3. expenses of replanting certain craps if
they were lost or damaged by reason of
disease, drought, or other casualty.

Note: Exceptions 1 and 2 above do not
apply to tax shelte(s, farm syndicates, or

Corporation loan proceeds as income in the
year you received them instead of reporting
as income the proceeds from the sale of the
commodities in the year sold or in the year
of forfeiture. If you made this etection and
reported these loan proceeds as income in @
prior year, check the “Yes” box on line E.
Otherwise, check “No.” For information on
how to make this election, see the
instructions for lines 7a-7c.

Line¥F

Material Participation

See the Instructions for Schedule C (Form
1040), fine |, for the definition of material
paruc-pahon for purposes of the passive
activity rules.

If you meet any of the material
participation tests described in the fine |
instructions for Schedute C, check the
“Yes® box.

1f you are a retired or disabled farmer,
you are treated as materially par!xcnpatlng in
a farming business if you materizlly
participated 5 of the 8 years preceding your
retirement or disability: Also, a surviving
spouse is treated as materially participating
in a farming activity if the rea! property used
in the activity meets the estate tax rules for
special valuation of farm property
from a qualifying decedent, and the
surviving spouse actively manages the farm,
Check the “No® boxlfyou dld not

“No”
and you have a loss (rom trus business, see
Limit en Losses, below. If ynu have a profit
from this business activity but have losses
trom other passive activities or prior-year
unailowed passive activity losses, see the
Instructions for Form 8582, Passive
Loss Limitations.

Limit on Losses. If you checked the *No”
box on line F and you have a loss from this
business, you must use Form 8582 to figure
your allowable loss, if any, to enter on
Schedule F, line 36. Generally, you can
deduct tosses from passive activities only to
the extent of income from passive activities.

For more details, get Pub. 925, Passive
Activity and At-Risk Rules,

Line G

Capitalization rules apply if you produce
rea) or tangible personal property or acquire
property for resate (See Exceptions below).

q to use the accrual
method of accounting under Internal
Revenue Code section 447 or 448.
Election To Deduct Certain Preproductive
Period Expenses. |f the preproductive
period of any plant you produce is more
than 2 years, you may elect to currently
deduct the expenses rather than capitalize
them. But you may not make this election
for the costs of planting or growing citrus or
almond groves that are incurred before the
close of the fourth tax year beginning with
the tax year you plant them in their
permanent grove,
Note: This election may not be made by tax
shelters, farm syndicates, or partnerships
required to use the accrual method of
accounting under Internal Revenue Code
section 447 or 448.

if you elect to currently deduct your
preproductive period expenses for plants,
you will have to recapture these costs as
ordinary income when you dispose of this
property, and the alternative deprecuatlon
rules apply to property placed in service in
any.tax year your election is in effect. You
must make this election in the first tax year

- after 1986 during which you engage in a

farming 1g the of
property subject to the caplmlzauon rules,
Except as explained below, you may not
revoke this election without the consent

of IRS.

For mare information, see Pub. 225.
Which Box Shoutd | Ctieck? If you are
revoking a prior election you made for
animals (see below) and you do not have

iod

Also; the expenses you previously elected to
deduct will have to be recaptured as
grdinary income when you dispose of the
animals. If you are revoking your election to
use the simpiified method of capitalizing the
costs of raising female beef or dairy cattle,
you must contmue to amortize the costs

lized in tax years beginning before

1989

Partl

Farm Income—Cash Method

in Part | show income received for items
fisted on lines 1 through 10. Count both the
cash actually or constructively received and
the fair market value of goods or other
property received for these items.

Income is constructively received when it
is credited to your account or set aside for
you to use.

If you ran the farm yourself and received
rents based on farm production or crop
shares, report these rents as income on
line 4.

Sales of Livestock Because of Drought. If
you sold livestock because of a drought, you
can count the income from the sale in the
year after the drought, instead of the year of
the sale. You can do this IF:

® your main business is farming, AND

® you can show that you sold the livestock
only because of the drought, AND

® your area qualified for Federal aid.

Information Retumns

I you received information returns (Forms
1099 or CCC-182) showing amounts paid to
you, first determine if the amounts are to be

‘included with farm income. Then, use the

chart below to determine where to report
the income on Schedule f. Include the
Form 1099 or CCC-182 amounts with any
other incame reported on that line.

any p peri check
the Does Not Apply” box on line G. Also
check the "Does Not Apply” box if you do
not, or did not, have preproductive period
expenses of if you are not eligible to make
the etection.

Check the *Yes” box if you are electing to
currently deduct your preproductive period
expenses, Also checkthe *Yes” box if you
made this election in 3 prior year.

Check the “No” box if you are capitalizing
your preproductive period expenses. Also
check the “No” box if you chose to
capitalize them in a prior year.

Cautlon: If you are eligible to make this
election but you do not check any of the
boxes on line G and you deduct these
expenses, you will be treated as if you
checked the “Yes” box.

This means that certain must be R lon of Prior Election for Animals.
included in inventory costs or capi If you previ elected to deduct
These include the direct costs of pre roductive period expenses for animals

the property and the share of any indirect
costs altocable to that property. But in some
cases, you may be able to elect to curently
deduct certain preproductive period
expenses rather than capitatize them. See
Election To Deduct Certain Preproductive
Period Expenses, on this page.

These rules
apply ta;

1. expenses incurred after 1988 to raise
_any animals,

Ity do NOT

you elected the simplified (safe-harbor}
method of capitalizing the costs of raising
female beef or dairy cattle, you may revoke
that election for your first tax year beginning
after 1988 without the consent of IRS. To
do so, write “Prior Election for Animats
Revoked” in the space below line G.

Even if you revoke your efection to deduct
preproductive period expenses for animals,
you must continue to apply the alternative
depreciation rules to property placed in
service while your election was in effect.

return Where to report
Form 1099-PATR . . . . .Line5a
Form1099-A . . . . . . .Line7b
Form 1099-MISC
(forcropinsurance) . . . .Lline8a

* Forms 1099-G or CCC-182

(for disaster payments) . . LineBa
Forms 1099-G or CCC-182
(for other payments) . . . Line6a

You may also receive Form 1039-MISC
for other types of income. In this case,
report it on whichever tine best describes
the income. For example, if you received a
Form 1099-MISC for custom farming work,
include this amount on line 9, “Custom hire
{machine work) income.”

Lines1and 2

On line 1 show amounts received from sales
of livestock and other items bought for
resale. On line 2, show the cost or other
basis of the livestock and other items you
actualiy sofd.

Lined

Show amounts received from sales of
livestock, produce, grains, and other
products you raised.

Lines 5a and 5b

If you received distributions from a
cooperative in 1989, you should receive
Form 1099-PATR, Taxable Distributions

Page 41

Received From Cooperatives. On line 5a
show your total distributions from

have an entry on line 7c. But if the amount
forfeited is different from your basis in the

00p This i

3 ge distr per-
unit retain a|Iocations, and redemption of
nongqualified notices and per-unit retain
allocations.

Show patronage dividends received in
cash, and the dollar amount of qualified
written naotices of atlocation. If you received

[ ity, you may have an entry on
line 7c,
What If 1 Repaid a CCC Loan With CCC
Certificates? Include on line 7b the amount
of any CCC loan you repaid with
certificates, even if you reported the loan
proceeds as income.

If you did not elect to report the CCC loan

property as p: 8¢ report the
fair market va|ue of the property as income.
Include cash advances received from a
marketing cooperative. If you get per-unit
retains in cash, show the amount of cash. If
you get qualified per-unit retain certificates,
show the stated dollar amount of the
certificate.

Do not include as income on line 5b
patronage dividends from buying personal
or family items, capital assets, or
depreciable assets. Enter these amounts on
line 5a onty. If you do not report patronage

dividends from these items as income, you

must subtract the amount of the dividend
from the cost or other basis of these items.

Lines 6a and 6b
Enter on line 6a the TOTAL of the following

as income, include on line 7¢ the
amount of the loan you repaid with the
certificates minus your basis in those
certificates. Your basis in certificates is the
face value of the certificates you included
as income, or the amount you paid for
them.

If you did elect to report the loan
proceeds as income, do not include the
amount of the loan you repaid with the
certificates on line 7c.

For more information on the tax
consequences of electing to report CCC
loan proceeds as income, forfeiting CCC
foans, and repaying CCC loans with
certificates, see Pub. 225

Lines 8a through 8d

In general, you must report crop i

® The amount of credit for Federal tax on
gasoline or other fuel claimed on your 1988
Form 1040.
e The amount of credit for alcohol used as a
fuet that was entered on Form 6478.
Report the sale of commodity futures
contracts on this line if they were made to
protect you from price changes. These are a
form of business insurance and are
considered hedges. Enter any profit on line
10. If you had a loss in a closed futures
contract, show it as a minus amount.
Caution: For property acquired and hedging
positions established, you must clearly
identify on your books and records that the
transaction was a hedging transaction.
Purchase or sales contracts are not true
hedges if they offset losses that already
occurred. If you bought or sold commaodity
futures with the hope of making a profit due
to favorable price changes, do not report
the profit or loss on this line. Report it on
Form 6781

Partll
Farm Expenses

Note: Certain costs must be capitalized if
you produced real or tang:ble personal

These are g
you received, usually reported to you on
Form 1099-G. You may also receive Form
CCC-182 from the Department of

ds in the year you receive them.
Payments you received under Title il of the
Disaster Assistance Act of 1988 or Title | of
the Disaster Assistance Act of 1989, like

Agriculture showing the and types
of payments made to you.

® Price support payments,

® Diversion payments.

» Cost-share payments (sight drafts).

o Pay in the form of ials (such
as fertilizer or lime) or services (such as
grading or building dams).

® Face value of commodity credit
certificates (often called “generic” or *PIK"
certificates).

On line 6b report only the taxable
amount, For example, if you qualify to
exclude payments received under certain
cost-sharing conservation programs (see
Pub. 225), do not include these payments
online 6b.

Lines 7a through 7¢

C; dity Credit C (CCC)
Loans. Generally, you do not report CCC
loan proceeds as income. However, if you
pledge part or all of your production to
secure a CCC loan, you may elect to report
the loan proceeds as income in the year you
receive themn, instead of the year you sell
the crop. If you make this election (or made
the election in a prior year), report loan
proceeds you received in 1989 on line 7a
and attach a statement to your return
showing the details of the loan(s).

{f you made the election in a prior year to
report foan proceeds as income, be sure you
checked the “Yes" box on line E. Otherwise
check “No." See the instructions for line E.

received under the Agriculture
Act of 1949 (as amended) are treated as
crop insurance proceeds. However, if 1989
was the year of damage, you may elect to
include these proceeds in income next year.
To make this election, check the box on fine
8c and attach a statement to your return.
See Pub. 225 for what you must include in
your statement.

Enter on line 8a the TOTAL crop
insurance proceeds you received in 1989,
even if you efect to inctude them in income
next year.

Enter on line 8b the taxabte amount of
the proceeds you received in 1989. Do not
include proceeds you elect to include in
income next year.

Enter on tine 8d the amount, if any, of
crop insurance proceeds you received in
1988 and elected to include in income
in 1989.

Line9

Enter on this line the income you received
for custom hire (machine work).

Line 10

Use this line to report income not shown on
{ines 1 through 9. For example, include the
following income items on tine 10:

® lilegal Federal irrigation subsidies, see
Pub, 225.

o Barterincome.

. Income from discharge of mdebledness
.ifadebtis d or forgiven,

What If § Forfeited a CCC Loan? Include
the full amount forfeited on line 7b, even if
you reported the loan proceeds as income.

If you did not elect to report the loan
proceeds as income, also include the
forfeited amount on line 7¢.

If you did elect to report the loan
proceeds as income, you generally will not
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you must include the canceled amount in
income. However, certain solvent farmers
may exclude from income discharged
qualified farm indebtedness. For
information on whether you must include in
income any discharge of indebtedness, see
Pub. 225

® State gasoline or fuel tax refund you got in
1989.

d property held for
resale Spec:al ' rules apply to the
capitalization of interest and certain farm
costs. See the instructions for line G for
more details.

Do not reduce your deductions on lines
12-34d by the prepvoductlve penod

you are required to

Instead, enter the total amount capitalized
m parentheses on line 34e. See

Prepr Period E under the
instructions for lines 34a (hrough 34eon
page 44 for more details.

Do not deduct:

o Personal or living expenses (such as
taxes, insurance, of repairs on your home)
that do not produce farm income.
» Expenses of raising anything you or your
family used.
e The value of animals you raised that died.
# Loss of inventory.
® Personal losses.

if you were repaid for any part of an
expense, you must subtract the amount you
were repaid from the deduction.
Prepaid Farming Expenses. Generally, if
you use the cash method of accounting,
and your prepaid expenses are more than
50% of your other deductible farming
expenses, your expenses for feed, send,
fertilizer, and other simitar farm supplies
are deductible only in the year in which you
actually use them. The cost of poultry
bought for use in the business must be
spread over the lesser of 12 months or the
useful life of the pouttry. The cost of poultry
bought for resale is deductibte in the year in
which the poultry is sold or otherwise
disposed of. For an exception to this rule
and additional information on prepaid
expenses, see Pub. 225

Line 14

Amounts you spent to conserve soil or
water, of to prevent erosion of your tand can
be deducted only if the expenses are
consistent with a conservation plan
approved by the Soil Conservation Service

*{SCS) of the Department of Agriculture for
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the area in which your land is located. If no
plan exists, the expenses must be
consistent with a plan of a comparable state
agency. You must attach Form 8645, Soit
and Water Conservation Plan Certification,
to your return if you claim this deduction.

Do not deduct expenses you pay of incur
to drain or fill wetlands or to prepare land
for center pivot irrigation systems.

Do not deduct mare than 25% of your
gross income from farming (excluding
certain gains from selling assets such as
farm machinery and tand). If your
conservation expenses are more than the
limit, carry the excess over to foliowing
years. Attach a copy of the original Form
8645 to your return for each carryover year
you claim the deduction.

Line 15
'Enter ‘amounts paid for custom hire or
work (the
furnished the equipment). Do not include
amounts paid for rental or lease of
equipment that you operated yourself;
report those amounts on line 26a.

Line 16
You can deduct depreciation of buildings,
improvements, cars and trucks, machinery,
and other farm equipment of a permanent
nature.

Do not-deduct depreciation on your =
home, furniture, or other personal items,
fand, livestock you bought or raised for
resale, or other property in your inventory.

You may also choose under section 179
to expense a portion of the cost of certain
depreciable property you bought in 1989 for
use in your business. Figure your

Line 17

Enter any amounts you paid to programs for
your employees that are not a part of the
plans on line 25. Examples are insurance,
heaith, and welfare programs. Do not
include here amounts paid for yourself or
your family.

Line 18 .
Generally, you cannot currently deduct
expenses for feed to be consumed by your
livestock in a later tax year. See Prepaid

. Farming Expenses, earlier.

Line 20

Do not include as freight paid the cost of
transportation incurred in purchasing
livestock held for resale. Instead, add these
costs to the cost of the livestock, and
deduct them when the tivestock are sold.

Line 22

Enter only the amount of p for fire,

statement to your return explaining the
difference and write “See attached" in the
left margin next to line 23a.

If you and at least one other person (other
than your spouse if you file a joint return)
were liable for and paid interest on the
monga%eggnd the other person received the
Form1 report the interest on line 23b.
Attach a statement to your return showing
the name and address of the person who
received the Form 1098. In the left margin,
next to line 23b, write “See attached.”

On line 23b, enter the interest on other
foans related to this farm. Do not deduct
interest you prepaid in 1989 for years after
1989. include only the part that applies to

Line 24 .

Enter amounts you paid for farm tabor less
the amount of any jobs credit you claimed
on Form 5884, Get Pub. 572, General

storm, crop, and theft insurance for this
year for your farm business assets. Do not
include insurance on personal assets, or
medical, health, or disability insurance on
yourself or your family.

Note: You may be able to deduct part of the
amount paid for health insurance for you
and your family even if you don't itemize
your deductions. See the Instructions for
Form 1040, line 26.

Lines 23a and 23b

Interest Allocation Rules. The tax
treatment of interest expense differs
depending on its type. For example,
personal interest, home mortgage interest,
and investment interest are all treated

y. “Interest allocation” rutes

P g the
section 179 expense deduction, on Form
4562, Depreciation and Amortization. Enter
on line 16 of Schedule F the amount from
Form 4562, Parti.

The depreciation deduction for cars,
including any section 179 deduction, is
limited. For example, if you used your car
100% for business and placed the car in
service in 1989, your deduction is limited to
$2,660. The allowable amounts are further
limited if your business use is less than
100%. In  general, for cars or other “listed
pr you may not take a section 179
deductmn if the property is used 50% or
fess in your trade or business. If you claim
depreciation for any listed property, you
must complete Part 1l of Form 4562. See
the Instructions for Form 4562 and Pub.
534, Depreciation, for details.

It you have listed property (such as a car
or light truck) that you placed in service
after June 18, 1984 tor which you cla_lmed

require you to allocate (classify) your
interest expense so it is deducted on the
right place of your return and gets the right
tax treatment. These rules could affect how
much interest you deduct on Schedule F.

Credit, for i ion on the jobs
credit.

Count the cost of boarding farm tabor but
not the value of any products they used
from the farm, Count only what you pa
household help to care for farm laborers
not count the value of your own or your
family's labor. =
Caution: If you provided taxable fringe
benefits to your employees, such as
personal use of a car, do not include in farm
labor the amounts you depreciated or
deducted elsewhere.

Line 25

Enter what you paid to pension, profit-

sharing, or annuity plans for your

employees. if the plan included you asfan
e or

Schedule C, line 20 Enter the amount you

paid for yourself on Form 1040, line 27.

Lines 26a and 26b
Enter on line 26a what you paid to rent or
lease y and Enteron

Generally, you allocate interest exps
by tracing how the proceeds of the loan are
used. Get Pub. 535, Business Expenses,
and Pub. 545, Interest Expense, for details.

If you paid interest on a debt secured by
your main home, and any of the proceeds
from that debt were used in your farming
business, see Pub. 545 to figure the
amount that is deductible on Schedule F.

If you have a mortgage on your real
property used in your farming business
(other than your main home), enter on line
23a the interest you paid for 1989 to banks
or other financial institutions.

Note: if the recipient was not a financial
institution or you did not receive a Form
1098, Morigage interest Statement, from

a ion, and the b the report your morigage interest

use perce of the property decreased to  online 23b.

5096 or less during 1989, you may have to If you paid $600 or more of interest on
excess you should receive Form

any section 179 expense deduction, Get
Form 4797 and its instructions for details.
1f you took an investment credit on

property that you disposed of before the

end of its class lite or life years, or the

, or the
use of the propeny otherwise changes so

- that it no longer qualifies, you may have to
refigure the credit. Get Form 4255,
Recapture of Investment Credit, for details.

this mortgage,
1098 or similar statement. It shows the
total interest received from you during
1989. You should receive this statement by
January 31, 1990. If you paid more
mortgage interest to financial institutions
than s shown on Form 1098, or similar
statement, see Pub. 545 to see if you can
deduct the additionat interest. If you can,
enter the amount on line 23a. Attach a

line 26b amoums paid to rent or lease other
items, such as pasture or farm land.
Line 27 -
Enter what you paid for. repairs and upkeep
of farm buildings, machinery, and
equipment. You can also include what you
paid for tools of short life or small cost, such
as shovels and rakes.

Do not deduct repairs or upkeep on your
home.

Line 31

- You may deduct the following taxes:

@ Real estate and personal property taxes
on farm business assets.

® Social security taxes you paid to match
what you are required to withhold from farm
employees’ wages and any Federal
unemployment tax paid.

© Federal highway use tax.

Do not deduct:

o Federal income taxes.

o Estate and gift taxes.

o Taxes assessed for improvements, such
as paving and sewers.

» Taxes on your home or personal property.

. bage 43

« State and local sales taxes (treat them as

- part of the cost of the property).

o Other taxes not related to the farm
business.

i
Line 32
Enter what you pand for gas,

Note: If you use certain highway trucks,
truck-trailers, tractor-trailers, or buses in
your trade or business, you may have to pay
a Federal highway use tax. Get Form 2290,
Heavy Vehicle Use Tax Return, to see if you
owe this tax.

water, etc., for business use on the farm.

Do not mclude personal utilities. .
Beginning in 1989, if you use your home

phone for business, you cannot deduct the

* base rate (including taxes) of the first

Preproduct! Period E Enterin
paventheses on line 34e, preproductive
period expenses that are capitalized. If you
had preproductive period expenses in 1989
and you checked the “No” box on line G of
Schedule F because you decided to

telephone line into your resid tisp
tible '
Lines 34a through 34e

Enter expenses not listed on-another line,
suchas: -
o Office supplies.
® Advertising.
® Any loss from this actmty that was not
allowed as a deduction last year because of
the at-risk rules. This is treated as a
deduction allocable to this activity in 1989:
o Amortization of qualifying forestanon and
reforestation costs overan B4- mon
period. - '
® Amortization'of certain busmess startup
costs over a period of at least 60 months,

Use Form 4562 to figure your
amortization deduction. include-on tine 34
of Schedule F the amount of the deduction
from Form 4562, Part . For more
information on amortization, get Pub. 535.
e Bad debts. Include debts and partial
debts arising from sales that were included
inincome and are definitely known to be
worthless. Caution: Cash method taxpayers
cannot take a bad debt deduction unless
the amount was previously included in
income. )

If yoi later coltect a debt that you
deducted as a bad debt, include it as

" income in the year you collect it.

Note: If you used the reserve method prior
to 1987 to figure your bad debts, any
balance you had in the reserve account at
the end of 1986 must be included in your
income ratably over a 4-year period.

For more details, see Pub. 535.
» Car and truck expenses. You can deduct
the actual cost of running your car or truck,
or take the standard mileage rate.
Note: If you claim any car or truck
expenses (actual costs or the standard

, m:leages rsaée), you must complete Part Ili of

Form4

The standard rate is 252 cents a mile up
to 15,000 miles for 1989, and 11 cents a
mile for each mile after that. If you use
more than one vehicle for business, you
must use the actuat cost. If you use the
vehicle for both personal and farm
purposes, use only the miles (or costs) that
apply to farming: .

For vehicles that have been futly
depreciated, the rate is 11 cents a mile,

If you use the standard rate, the vehicle is
considered to have a useful life of 60,
miles of business use at the maximum
standard mileage rate.

For details, get Pub. 917, Business Use
ofaCar.
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. the total of these

lize these you MUST enter

2. Amounts protected against loss by a
guarantee, stop-loss agreement, or similar
arrangement; or

3. Loans from someone who has an interest
in the activity, other than as a creditor, or
who is related, under section 465(b)(3)(C).
to a person (other than yourself) having
such an interest; or

4. Amounts contributed to the activity, or to
your interest in the activity that are covered
by: .

e nonrecourse loans or protected against
loss by a guarantee, stop-loss agreement, or

on line 34e and write 263A" in the space

" tothe left of the total.

You shauld not have a *263A" entry on
tine 34e if any of the following applies:

. ® You checked the “No™ box on fine G, but

did not have any preproductive penod
expenses in 1989,

® You made the efection on line G to
currently deduct your preproductive period
expenses (you checked the “Yes” box), or

® You checked the “Does Not Apply™ box on
line G.

! you entered an amount in parentheses
on line 34e because you have preproductive
period expenses you are capitalizing,
subtract the amount on line 34e from the
total of lines 12 through 34d. Enter the
result on line 35.

For more information, see the
instructions for line G and Pub. 225.

Line 36

If you have a loss, the amount of loss you
can deduct this year may be limited. Go on
to tines 37a and 37b before entering your
toss on line 36. If you answered “No™ to
Question F on Schedule F, also see Form

similar i ,or
® loans from a person described in 3 above.

Hf you do not have any of these kinds of
amounts for which you are not at risk in this
business, check Box 37a and enter your
loss on line 36 unless you answered “No” to
?utEStion F. In this case, you must complete

orm 8582 to figure your allowable loss to
enter on line 36.

1f you checked Box 37b, get Form 6198
to determine the amount of your deductible
loss and enter that amount on line 36. But if
you answered “No" to Question F, your loss
may be further imited. See Form 8582, If
your at-risk amount is zero or less, enter
zero on line 36. Be sure to attach Form
6198 to your return. If you checked Box
37b and you fail to attach Form 6198,
processing of your tax return may be
delayed.

If, in addition to the amount that you
report on Schedule F, you sell or otherwise
dispose of an asset used in an activity to
which the at-risk rules apply and you have
amounts in the activity for which you are
not at risk, see the tnstructions for Form

8582. Enter the net profit or
loss here and on Form 1040, line 19, and
Schedule SE, line 1 (or Form 1041, line 5).
Partnerships should stop here and enter the
profit of loss on this line and on Form 1065,
fine’5.

Lines 37aand 37b

At-Risk Rules

Deductions for losses by persons who are
ngaged in a trade or business or an activity
for the production of income, inctuding the
holding of real property, are limited to the
amount they have at risk in the business.

- If (1) you have a loss from any farming
activity that you engaged in as a trade or
business or for the production of income,
incfuding the holding of real property placed
in service after December 31, 1986, an
(2) you have amounts for which you are not
at risk in the activity, use Form 6198,
At-Risk Limitations, to determine the
allowable loss.

Check Box 37b if you have amounts for
which you are not at risk for this farm, such
as the following:

1. Nonrecourse Ioans used to finance the
activity, to acquire property used in the
activity, or to acquire your interest in the
activity, unless they are secured by property
not used in the activity or by certain real
property; or

Any loss from this activity not allowed for
8! of the at-risk rules is treated
as a deduction aliocablie to the activity in
1990.

For more details, get Pub. 925, Passive
Activity and At-Risk Rules. Also see the
Instructions for Form 6198,

Part Il

Farm t Accrual Method
If you use the accrual method, report farm
income when you earn it, not when you
receive it. Generally, you must inventory
your animals and crops if you use this
method. Get Pub. 538, Accounting Periods
and Methods, for exceptions, inventory
methods, how to change methods of
accounting, and for rules that require
certain costs to be capitalized or included in
inventory.

Line 38

Enter the amount you got from the sales of
livestock, produce, grains, and other
products you raised.

Lines 39a through 44

See instructions for Part ), lines 5a-7¢, 9,
and 10.
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At But Si Married | Married | Head
1989 Tax Table T el
Use if your taxable income is less than $50,000. If $50,000 or more, use il .’:&'y,
the Tax Rate Schedules. Your tax fs—
Example: Mr. and Mrs. Brown are filing a joint return. Their taxable income on :::g ::;:g :-ggé ;;g‘l gggé
tine 37 of Form 1040 is $25,300. First, they find the $25,300-25,350 income g o . g
line. Next, they find the column for married filing jointly and read down the ;::gg g:igg :'ggg g;gg gg;g
column. The amount shown where the income line and filing status cotumn - . " - .
meet is $3,799. This is the tax amount they must write on line 38 of their return.
Itline 37 i tine 37 Itline 37
(taxable And you are— (taxable And you are— (taxable And you are—
income) is— income) is— income) Is—
Al But Single | Marned | Marned | Head | At But Single | Married | Married At But Married | Married
teast less filng | fiing |ofa [teast  iess . fiting | filing least  less _lnjr‘” filing
than jontly | sepa. | house- than jointly | sepa- - than joint sepa-
. rately hold . rately . rately
Your tax is— Your tax ls— Your tax is—
$0 $5( S0 $0 SO 50| 1.400 1425 212 212 212 2,700 2,725 407 407
5 15 2 2 2 2 1,425 1,450{ 216 216 216 2,725 2,750 411 a1l
15 25 3 3 3| 1.450 1475| 219 219 219 2,750 2,775 414 414
25 50 H s el 1475 1500f 223 223 223 2,775 2,800 418 418
50 75 9 9 :
1500 1,825 227 227 227 2,800 2,825 422 422
75 1000 13 13 13 13 535 15550| 231 231 231 2,825 426 426
100 125 17 17 17 17| 1550 1,875 2 2 2 2,850 2,875 429 4
125 1s0] 21 21 21 21| 1575 1, 238 238 238 2,875 2, 433 433
‘32 ;33 %‘; 53 §g 53 1, 1625 242 242 242 2,900 2,925 437 437
1.625 1,650 246 246 246 2,925 2,950 431 aa)
00 3| o2 32 32 32 1es0 1675 249 249 249 2,950 2.975 4 s
20 o9l 3% 3 35 35| ve7s 1700 253 253 283 2,975 3, 448 448
275 300 43 a3 a3 43§ 1,700 }.;23 327 537 ggz 3,000
1,725 1,75 1 1
00038 &4 8 & TMiso vms| 2 264 264 3.000 3,050 454 454
2 s} 1775 1,800| 268 268 268 3,050 3,100 461 461
30 sl 3 3 EA - 3100 3150 469 469
375 400) 58 58 58 58) 800 1825 272 272 272 3150 3,200 476 476
400 425 62 62 62 62| 1,825 1,850 276 276 276
425 450 66 66 6 1,850 1,875 279 279 279 3,200 3,250 484 484
450 475 69 69 69 69) 1875 1,900 283 283 283 3,250 3,300 491 491
475 s00| 73 73 73 73 300 3,350 439 499
1,900 1925 287 287 287 3,350 3,400
500  S25( 77 77 77 77| 1925 1,950f 291 291 291
525 550 81 81 81 81|y’ 294 3,400 3,450 514 514
550 575 84 B4 84| 330 1975 234 2% 31450 521 521
575 6 88 88 gs 8g| M8 % 298 298 298 3,500 3,550 529 529
625 92 92 92 92[ 3000 3,550 3, 536 536
G o8 B % B Rom 350 3
g 3 551 551
&S0 el 103 103 103 103] 2000 2025| 302 302 302 gg% 7% TR
2,025 2,050 306 306 3 g ,
;go ;gg 107 m 107 i% 2,050 2,075 309 3 309 3.750 3,800 566
5 111 2,075 2100{ 313 313 313
750 775| 14 114 114 114 3800 380 a4 oa
775 118 118 118 18| 2,000 2325 317 317 317 3900 3,950 3 389
go0 825 122 122 122 122] 2128 321 321 1 3.950 4,000 596 © 596
2,150 2,175| 324 324 324
825 850| 126 126 126 126 3 2 28 338
8so 875| 129 129 129 129] 2175 2200} 3 3 4,000
875 900| 133 133 133 133] ,,00 5205| 33 32 332
900 925! 137 137 137 137] 2:225 2.250| 33 36 336 4000 4030 o
925 950| 141 141 141 141] 2,250 2,275 3 39 339 4100 4150 €19 619
9 975( 144 144 144 144 34 343 343 100 e e &2
975 1,000 148 148 148 148 23 " , ) 1150 4,
2,300 2,325 7 34
1,000 2325 2.3%0| 351 351 351 4200 4230 et
EIT R B B mmien b mEmiEdE S & o8
1,025 1, 1 , s
1050 1075| 159 159 159 159 4350 4,400 656 656
1,075 1,100; 163 1 163 1 %‘25 %.:gg a gg ggé 4,400 4,450 gg«; 294
¥ \ 4,450 4, 1
1% i%| 151 1n 1% 15| 24s0 2a7s| 36 69 369 45500 4,550 679 619
1150 1175 174 174 174 174| 2475 2 7 73 313 4,550 4, 686 686
L175 12001 178 178 178 178|500 2505] 377 377 3717 4,600 4,650 694 6
1,200 1,225 182 182 182 182} 2625 2,550| 381 81 381 4,650 4,700 01 701
1225 1250} 186 186 186 186] 2550 2,575 84 3 4,700 4,750 709 709
1,250 1275 189 1 189 189 2575 2, 88 88 388 4,750 4,800 716 716
1,275 1,300| 193 193 193 193 . " ) s o 850 28 720
i 2,625 39 ’ .
}:§‘z’2 }323 }3? é?,{ ;?,{ ;?,Z 2,625 2,650! 39 396 396 4,850 4,900 731 731
1350 1,375| 2 204 204 204| 2.650 2.675| 399 333 3 4,900 4,950 739 739
1375 14000 208 208 208 208| 2675 2,700 40: 403 403 4,950 5,000 746 746
* This column must also be used by a widow(er). § Continued on next page

1989 Tax Table—Continued

Ifline 37 itiine 37 Ittine 37
(taxable And you are— (taxable And you are— (taxable And you are—
income) is— income) ls— income) is—
At But Married | Married A But Married | Married At But Single | Marned | Marneg | Head
least less filing filing least less filing. filing least fess filing hiting ofs
than jointly | sepa- - than jointly | sepa- than jointly | sepa- | house-
' rately M rately M rately [ hoid
Your tax is— Your tax is— Your tax is-—
5,000 8,000 11,000
5,000 5,050 754 754 8,000 8.050 1,204 1,204 11,000 11,050( 1,654 1,654 1654 1,654
5,050 5,100[ 761 761 8,050 8,100 1211 1211 11,050 11,100{ 1,661 1661 1661 1,661
5,100 5,150 769 769 8,100 8,150 1,219 1,219 11,100 11,150/ 1,663 1,669 1669 1.669
5,150 5,200 776 776 8,150 8,200 1,226 1,226 11,150 11,200| 1.676 1,676 1,676 1.676
5,200 5,250 784 784 8,200 8,250 1234 1,234 11,200 11,250| 1,684 1,684 1684 1,684
6,250 5,300 791 791 8,250 8,3 1,241 1241 11,250 11,3001 1,691 1,691 1691 1691
5,300 5,350 799 799 8,300 8,350 1,249 1,248 11,300 11,350( 1,699 1,699 1699 1,699
5,350 5,400 806 806 8,350 8,400 1.256 1,256 11,350 11,400[ 1,706 1,706 1,706 1,706
5400 5,450 814 14 8 8,450 1.264 1,264 11,400 11,450{1,714 1,714 1714 1,714
5,450 5,500 821 21 8,450 8,500 1271 1271 11,450 11,50011,721 1,721 1721 1721
5,500 - 5,550 829 , 8,550 1,279 1,279 11,500 11,550 1,729 “1,729 1,728 1,729
5,550 5,600 836 36 8,550 8,600 1286 1,286 11,550 11,600{1,736 1,736 1736 1,736
5,600 5,650 844 844 8 8,650 1,294 1.2 11,600 11,650 1.744 1,744 1,744 1744
5,650 5,700 51 851 8,650 8,700 1,301 1301 11,650 11,700(1,751 1,751 1751 1,751
5,700 5,750 59 859 8,700 8,750 309 1,309 11,700 11,750| 1,759 1,759 1,758 1,759
5,750 5,800 66 866 8,750 8800 1,316 1,316 11,750 11,800 1.766 1.766 1,766 1,766
5.800 5.850 74 74 8,800 8,850 1,324 1,324 11,800 11,850|1.774 1,774 1774 1774
5,850 5, 81 81 8,850 8, 1,331 1,331 11,850 11,900{1.781 1,78F1 1,781 1,781
,900 5,950 889 89 8,900 8,950 1,339 1,339 11,900 11,950( 1,789 1,789 1,783 1,789
5,950 6,000 96 96 8,950 9, 1,346 1,346 11,950 12,000{1.796 1,796 1796 1
6,000 9,000 12,000
3 6,050 04 04 9,050 1,354 1354 12,000 12,0501 1,804 1,804 1.804 1,
6,050 6,100 11 11 9,050 9,100 1,361 1,361 12,050 12,1001 1,811 1,811 1811 1
6,100 6,150 19 19 ,100 9,150 1,369 1,369 12,100 12,150/ 1,819 1,819 1819 1.
6,150 6,200 26 26 9,150 9.2 1,376 1,376 12,150 12,200 1,826 1,826 1,826 1,
6,200 6,250 34 34 9,200 9,250 1,384 1384 12,200 12,250{1.834 1,834 1.834 1,
6,250 6,300 41 4] 9,250 9, 1,391 1,391 12,250 12,300{ 1,841 1,841 1,841 1,
6,350 49 349 9,300 9,350 1,399 1,393 12,300 12,350( 1,849 1,849 1,849 1,
6,350 6,400 56 56 9,350 9,400 1,406 12,350 12,400| 1,856 1,856 1856 1,
400 6,450 64 64 9,400 9,450 1414 1414 12,400 12,450{1,864 1,864 1864 1,
6,450 6,500 71 71 9,450 9,500 1,421 1,421 12,450 12,500{1.871 1,871 1871 1,
6,500 6,550 79 79 , 9,550 1,429 1429 12,500 12,5501 1.879 1,879 1879 1,
6,550 6,600 86 86 9,550 9,600 1436 1,436 12,550 12,600 1,886 1,886 1886 1,
600 6,650 994 994 , 9,650 14344 1444 12,600 12,650(1,894 1,894 1894 1,
6,650 6,700 1,001 1,001 - 9,650 9,700 1,451 1,451 12,650 12,700{1,901 1901 1901 1,
6,700 6,750 1,008 1,009 ,700 9,750 1,459 1,459 12,700 12,75011,909 1,909 1909 1,
6,750 6, 1016 1,016 9,750 9,8 1,466 1,466 12,750 12,800| 1,916 1,916 1916 1.
6,800 6,850 1,024 1,024 9,800 9,850 1474 1,474 12,800 12,8501 1,924 1,924 1924 1,
6,850 6,9 1,031 1,031 9,850 9,900 1,481 1481 12,850 12,900 1,931 1,931 1931 1
€.900 6,950 1,039 1039 9,900 9.950 1,489 1,489 12,900 12,950) 1,939 1939 1939 1,
6,950 7, 1,046 1.046. 9,950 10,000 1496 1,496 12,950 13,000(1,946 1,946 1946 1,
7,000 10,000 13,000
7 7.050 1,054 1,054 54 10,000 10,050| 1 1504 1,504 13,000 13,050( 1,954 1954 1954 1954
7,050 7,100 1,061 1,061 1,061]10,050 10, 1 1,511 1,511 13,050 13,100| 1,961 1961 1,961 1961
,100 7,150 1069 1,069 1,069]10,10010,150{ 1 1519 1,519 13,100 13,150| 1,969 1,969 1,969 1,969
7,150 7, 1,076 1,076 1,076{10,150 1 1 1,526 1526 1,526 {13,150 13,200{1,976 1,976 1976 1,976
7,200 7,250 1,084 1,084 1,084]10,200 10,250] 1 1534 1534 13,200 13,2501 1,9 84 1984 1984
7,250 7,300 1,091 1,091 091 110,250 10,300| 1 1,541 1,541 13,250 13,3001 1,991 1991 1,991 1.991
7,300 7,350 1,099 1,099 1,099]10,300 10,350 1, 1,549 1549 13,300 13,350/1,999 1,999 1999 1999
7,350 7,400 1,106 1,106 06 [10,350 10, 1 1,856 1,556 13,350 13,400| 2,006 2 006 2,006
7,400 7,450 1,114 1,114 10,400 10,450! 1,5 1,564 1,564 13,400 13,450(2.014 2,014 2014 2014
7450 7, 1,121 1,121 10,450 10, 1,571 1571 1,571 13,450 13,500 2,021 2,021 2021 2
,500 7,550 1129 1,129 10,500 10,550 1,579 1,579 1,579 13,500 13,550 2.0: 029 2,029 2,029
7,550 7,600 1136 1,136 10,550 10,/ 1,586 1586 1,586 13,550 13,600 2,036 2,036 2,036 20
,600 7,650 1,144 1,144 10,600 10,650| 1,594 1594 1,594 1 13,650(2.044 2, 2,044 2,044
7,650 7,700 1,151 1,151 10,650 10,7 1,601 1,601 1,601 13,650 13,700} 2,051 2,051 2051 2051
7,700 7,750 1,159 1,159 10,700 10,750 1,609 1609 1,609 13,700 13,750| 2,059 2,059 2,059 2,059
7,750 7,800 66 1,166 1,166 10,750 10,800 1,616 1,616 1616 750 13,800}2,066 2,066 2, 2,066
7,800 7,850 1,174 1,174 10,800 10,850| 1,624 1,624 1624 13,800 13,850{2,074 2,074 2,074 207
7,850 7,900 1.181 1,181 10,850 10,900) 1,631 1,631 1,631 13,850 13,900/2,081 2,081 2081 2,
900 7,950 1,189 1,189 10,900 10,950 1,639 1,633 1,639 13,900 13,950| 2,089 2,089 2,089 2
7.950 8,000 1,196 1,196 10,950 11,000 1,646 1,646 1646 13,950 14,000(2,096 2,096 2,096 2
* This column must also be used by a qualifying widow(er). Continued on next
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1989 Tax Table—Continued

Hline 37 it line 37 1§ line 37
(taxable And you are— (taxable And you are— (taxable And you are—
income) fs— Income) is— income} is—
N But Single | Marned | Mamed | Head | Al But Single | Marned | Marned | Head | At But Single | Marned | Marmed | Heao
least less ling filing ofa teast less fihng fiing ofa least less litng. fting ofa
than jomtly | sepa. house- than jountly | sepa. house- than onlly | sepa- house-
M rat hoid . ratety hoid . rately 1 hold
Your tax ls— Your tax is— Your tax is—
32,000 35,000 38,000
32,000 32,050 6,556 4,944 6,955 5,737 |35,000 35,050 7,396 5784 7,795 6,577 000 38,0 236 6.624 8.665 7.417
32,050 32,100{ 6,570 4,958 6,969 5.751 |35.050 35.100| 7,410 5798 7.809 6.591 |38,050 38,100| 8.250 6.638 8.682 7.431
32,100 32,150| 6,584 4,972 6,983 5,765 |35,100 35,150| 7.424 5812 7.823 6,605 |38,100 38,150 8,264 6.652 8698 7445
32,150 32,200 6,598 4, 6997 5779 |35.150 35.200| 7.438 5826 7.837 6.619 (38,150 38,200 8278 6.666 8715 7.459
32,200 32,250] 6,612 5, 7,011 5,793 |35,200 35,250] 7,452 5840 7.851 6.633 38,200 38,250 8,292 6.680 8.731 7.473
32,250 32,300( 6.626 5014 7,025 5807 |35.250 35,300( 7.466 5854 7.865 6.647 |38,25038,300| 8306 6.694 8748 7.487
32,300 32,350| 6,640 5,028 7,039 5821 |35,30035,350] 7,480 5,868 7.879 6,661 |38,300 38,350| 8320 6.708 8764 7,501
32,350 32,400| 6,654 5042 7,053 5,835 |35,350 35,400] 7,494 5882 7.893 6.675 38,350 38,400 8334 6,722 8781 7515
32,400 32,450] 6668 5056 7.067 5849 |35,400 35,450| 7,508 5.896 7.907 6,689 |38,400 38,450| 8,348 6,736 8797 7.529
32,450 32,500/ 6,682 5,070 7,081 5,863 |35,450 35, 7.522 5910 7,921 6,703 {38,450 38,500 ,750 8,814 7,543
32,500 32,550} 6,696 5, 7,095 5,877 {35,500 35,550| 7,536 5,924 7935 6,717 | 38,500 38,550| 8,376 6.764 8.830 7,557
32,550 32,600 6,710 5098 7,109 5,891 |35.550 35,600( 7.550 5938 7,949 6,731 |38,550 38,600 8,330 6.778 8.847 7,571
32,600 32,6501 6.724 5,112 7,123 5, 35,600 35,6501 7,564 5952 7,963 6.745 38,600 38,650| 8404 6.792 8863 7.585
32,650 32,700] 6,738 5,126 7,137 5919 ]|35,650 35,700 7,578 5966 7.977 6,759 )38,650 38,700] 8418 6.806 8. 7
32,700 32,750 6,752 5.140 7,151 5,933 |35,700 35,750 7,592 5980 7,991 6.773 |38,700 38,750| 8.432 6,820 8.896 7.613
2,750 32,800 | 6.766 5,154 7/165 5947 |35.750 35.800] 7,606 5.994 8.005 6.787|38.750 38.800( 8.446 6.834 8913 7.627
32.!0032.850 ,780 5,168 7,179 5961 |35,800 35,850/ 7.620 6.008 8.019 6,801 38.80038.850 460 6,848 8929 7641
32,850 32,900/ 6.794 5,182 7,1 .975 35,850 35,900( 7.634 6,022 8033 6.815 38,850 38,900] 8,474 6862 8946 7.655
32,900 32,950) 6,808 5,196 7,207 5.989 {35,900 35,950{ 7.648 6,036 8,047 6.829 {38,900 38,950, 876 8,962
32,950 33,000| 6,822 5,210 7,221 6,003 [35.950 36,000{ 7.662 6.050 8.061 6.843 | 38,950 39,000 8.502 6. 8979 7.683
33,000 36,000 39,000
33,000 33,050} 6,836 5224 7,235 6,017 |36,000 36,050} 7.676 075 6,857 | 39,000 39,0! 516 6 8,995 7,697
33,050 33,100/ 6.850 5,238 7,249 6,031 {36,050 36,100 7,690 6,078 8,089 6.871 39.05039.100 530 6918 9,012 7,711
33,100 33,150] 6,864 5252 7,263 6,045 |36,100 36,150 7,704 6,092 8,103 6,885 [39,100 39,150| 8,544 6932 9.028 7,725
33,150 33,200 6,878 5,266 7,277 6,059 |36.150 36,200 7.718 6,106 8,117 6,899 (39,150 39,200| 8558 6,946 9.045 7.739
33,200 33,250 6,892 5,280 7,291 6,073 |36,200 36,250] 7,732 6.120 8.131 6,913 |39,200 39,250 8,572 6960 9.061 7.753
33,250 33,300{ 6,906 5294 7, 087 (36,250 36,300( 7,746 6,134 8,145 6,927 (39,250 39,300 8586 6974 9,078 7.767
33,300 33,350| 6,920 5308 7,319 6,101 |36,30036,350| 7,760 6,148 8,159 6,941 {39,300 39,350 6,988 9.094 1
33,350 33,400| 6,934 5322 6,115 36,350 36,400] 7,774 6,162 8.173 6,955 {39,350 39,400{ 8,614 7,002 9,111 7.795
33,400 33.4501 6,948 5336 7,347 6.129 ,400 36,450| 7,788 6,176 8,187 6,969 | 39,400 39,450| 8,628 7,016 9.127 7.809
33,450 33,500 6,962 5350 7,361 6,143 }36,450 36,500] 7,802 6,190 8,201 6,983 39,450 39,500] 8,642 7,030 9.144 7.823
33,500 33,550] 6,976 5, 375 6,157 | 36,500 36,550| 7,816 6,204 8215 6,997 139,500 39,5501 8,656 7,044 9.l ,
33,550 33,6001 6,990 5,378 7,389 6,171 |36,550 36,600| 7,830 6,218 8,229 7011 [39,550 39,600| 8,670 7,058 9,177 7851
33,600 33,6501 7,004 5392 7403 6,185 |36,600 36,650; 7,844 6,232 8243 7.025 {39,600 39,650| B, 7072 9,193 7,865
33,650 33,700] 7,018 5406 7,417 6,199. |36,650 36,700] 7,858 6,246 8,257 7,039 |39,650 39,700| 8,698 7.086 9210 7,879
33,700 33,750( 7,032 5420 7,431 6,213 [36,700 36,750/ 7.872 6, 8,271 7.053(39,70039,750( 8712 7,100 9.226
33,750 33,800| 7,046 5434 7445 6,227 |36,750 36,800| 7,886 €,274 8,285 7,067 |39,750 39,800| 8,726 7,114 9,243 7,907
33,800 33,850 7.860 5448 7459 6,241 |36,800 36,850 7.900 6,288 8,299 7.081 {39,800 39,850 8740 7,128 9,259 7921
33,850 33,900 7,074 5462 7473 6,255 |36.850 36,900| 7,914 6302 8313 7,095 |39, ,900| 8754 7,142 9.276
33,900 33,950} 7.088 5476 7,487 6,269 |36,900 36,950/ 7.928 6,316 8,327 7,109 139,900 39,950] 8,768 7.156 9,292 7,949
33,950 34,000] 7,102 5490 7,501 6.283 }36,950 37,000 7. 6,330 8, 7.123 | 39,950 40,000} 8,782 7,170 9. 7.963
34,000 37,000 40,000
34,000 34,050] 7,116 5, 7.515 6.297 137,000 37,050 7.956 6,344 8355 7.137 {40,000 40,050| 8,796 7,184 9,325 7,977
34,050 34,1001 7,130 5,518 7,529 6.311 {37,050 37,100{ 7.970 6,358 8369 7.151 {40,050 40,100( 8,810 7,198 9342 7,991
34,100 34,150} 7,144 5532 7,543 6,325 |37,100 37,150 2.9 372 8,383 7,165 40,100 40,150 8,824 7,212 9358 8,
34,150 34, 7.158 5, 7.557 6,339 137,150 37,200| 7.998 6, 397 7.179 | 40,150 40,200( 8.838 7,226 9,375 B.019
34,200 34,25017,172 5, 7.571 6,353 137,200 37,250] 8,012 411 7,193 140,200 40,250( 8852 7,240 9,391 8,033
34,250 34,3001 7,186 5574 7, 367 |37.250 37,300 8,026 6.414 8425 7,207 (40,250 40,300/ 8866 7.254 9,408 8,047
34,300 34,350) 7,200 5588 7,599 6,381 |37.300 37,350] 8,040 6,428 8439 7.221 {40,300 40,350/ 8,880 7,268 9.424 8,061
34,350 34,400| 7,214 5,602 7,613 6,395 37,350 37,400] 8,054 6442 8,453 7,235 {40,350 40,400] 8,834 7,282 9,441 8,075
34,400 34,450| 7.228 5616 7,627 6,409 |37.400 37,450| 8,068 6456 8,467 7,249 140,400 40,450| 8,908 7,296 9.457 8.08%
34,450 34,500 | 7,242 5, 7. 423 |37.450 37,500] 8,082 6,470 8,484 7,263 140,450 40,500| B922 7310 9.474 8,
34,500 34,5501 7,256 5,644 7,655 6,437 37,500 37,550| 8,096 7.277 |40,500 40,550| 8936 7,324 9.490 8117
34,550 34,600| 7,270 5,658 7. 451 137,550 37,600( 8110 6,498 8517 7.291 |40,550 40,600/ 8,950 7338 9,507 8,131
34,600 34,6501 7,284 5672 7,683 6.465 |37,60037,650| 8,124 6512 8533 7,305 [40,600 40,650 7352 9.523 8,145
34,650 34,7001 7,298 5,686 7,697 6,479 137,650 37,700 8,138 6.526 8,550 7.319 |40,650 40,700] 8978 540 '8,159
34,700 34,750} 7,312 5700 7,711 6.493 |37.700 37.750| 8,152 6.540 8. 7,333 140,700 40,750 7.380 9,556 81
34,750 34,8001 7,326 5,714 7,725 6,507 137.750 37, 166 6,554 8,583 7,347 140,750 40,800| 3,006 7,394 9,573 8,187
34,800 34,850] 7.340 5728 7,739 6,521 |37.800 37,850| 8.180 6568 8599 7.361 |40,800 40,850 9.020 7,408 9.589 8201
34,850 34, 7.354 5742 7,753 6,535 |37,850 37,900| 8,194 6,582 8616 7.375 140,850 40,900 9. 7.422 9, 8215
34,900 34,950 7.368 56 7,767 6,549 |37,900 37,950| 8,208 6,596 8,632 7.389 |40, 40,950| 9.048 7436 9.622 8,
34,950 35,0001 7,382 5770 7.781 6,563 |37,950 38,000 8,222 6,610 8,643 7,403 |40,950 41,000 7.450 8,243
* This column must also be used by a qualifying widow(er). Continued on next page
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1989 Tax Table—Continued

If line 37
(taxabte
income) is—

And you are—

i line 37
(taxable
income) is—

And you are—

Itiine 37
{taxable
income) is—

And you are-—

At But
least less
tnan

Single

Marriea | Marned
tlng | fiing
jointly | sepa-

. rately

Your tax is—

Head

house-

hold

At But
least iess
than

Single

Marred | Marrned
fi

Jountly

filing
sepa-
rately

Your tax is—

At But
least less
than

Single

Mamed
tling

W""Y

Marned | Head
ting |ola
sepa. | house.
sately | nold

Your tax is—

41,000

44,000

47,000

41,000 41,050
41,050 41,100
41,100 41,150
41,150 41,200

41,200 41,250
41,250 41,300
41,300 41,350
41,350 41,400

41,400 41,450
41,450 41,500
41,500 41,550
41,550 41,600

41,600 41,650
41,650 41,700
41,700 41,750
41,750 41,800

41,800 41,850
41,850 41,900
41,900 41,950
41,950 42,000

7.464  9.655
7.478 9,672
7,492 9688
7.506 9,705

7.520 9,721
7.53¢ 9,738
7.548 9,754
7.562 9771

7576 9.787
7,590 9.

.804 8,383
7,604 9,820

7.618 9.837

7.632 9.853
7646 9870
7.660 9.886
7.674 9903

7.688 9919
7.702 9936
7,716 9.952
7.730 9,969

44,000 44,050,
44,050 44,100
44,100 44,150
44,150 44,200

44,200 44,250
44,250 44,300
44,300 44,350
44,350 44,400

44, 400 44 450
44,4

44, 500 44 550
44,550 44,600

44,600 44,650
44,650 44,700
44,700 44,750
44,750 44,800

44,800 44,850
44,850 44,900
44,900 44,950,
44,950 45,000

10,028
10,042
10.056
10,070
10,084
10,098
10,112
10.126

10185

000 8,
10,014

47,000 47,050
47,050 47,100
47,100 47,150
47,150 47,200

47,200 47,250
47,250 47,300
47,300 47,350
47,350 47,400,

47,400 47,450
47,450 47,500
47,500 47,550
47,550 47,600

47,600 47,650
47,650 47,700
47,700 47,750
47,750 47,800

47,800 47,850
47,850 47,900

9 147,900 47,950,

47,950 48,000

10,862
10,878
10.895
10,911

10.928

10977

10,994
11,010
11.027
11,043

11,060

11,109

11,126
11,142
11159
11,175

9,144
9,158
9,172
9.186

,200
,214
,228
242

256
.270

1298
312
326

340
,354

,368
,382
9,396
,410

1
1
1
1
1
284 1
1
1
1
1
1

11,635 9,937
11,652 9.951
11,668 9.965
11,685 9.979

11,701 9, 993

1,

1,734 10 021
1,751 10,035
1,767 10,049
1,784 10,063
1,800 10.077
1,817 10,091

1.833 10,105
1,850 10,119
1,866 10,133
1,883 10.147

11,899 10,161
11,916 10,175
11,932 10.189
11,949 10,203

42,000

45,000

48,000

42,000 42,050

42,150 42,200

42,200 42,250
42,250 42,300
42,300 42,350
42,350 42,400

42,400 42,450
42,450 42,500
42,500 42,550
42,550 42,600

42,600 42,650
42,650 42,700
42,700 42,750
42,750 42,800

42,800 42,850
42,850 42,900

42,900 42,950] 9,601

42,950 43,000

7.744 9985
7.758 10.002
7.772 10,018
7.786 10,035

7.800 10.051
7.814 10.068
7.828 10.084
7.842 10,101

7.856 10.117
7.870 10.134
7.884 10,150
7.898 10.167

7.912 10,183
7.926 10.200
7,940 10.216
7.954 10,233

7.968 10,249
7.982 10,266
7,996 10,282
8,010 10,299

45,000 45,050
45,050 45,100
45,100 45,150
45,150 45,200

45,200 45,250
45,250 45,300
45,300 45,350
45,350 45,400

45,400 45,450
45,450 45,500
45,500 45,550
45,550 45,600

45,600 45,650
45,650 45,700
45,700 45,750
45,750 45,800

45,800 45,850
45,850 45,900
45,900 45,950
45,950 46,000

10,202
10,218
10,235
10,251

10,268
10,284
10,301
10317

10,334

10,383

10,400
10416
10,433
10.449

10,466
10.482
10,499
10.515

8,682

8,696
8,710
8,724
8,738
8.752
8, 766
8.7

8, 794

11 1025

11,041
11,058
11,074
11,091

11,107
11,124
11,140
11,157

11,223

11,239
11,256
11,272
11,289

9,419

9,433
9,447
9.461
9,475

9,489
9,503
9,517
9,531

48,000 48,050
48,050 48,100

5 148,100 48,150

48,150 48,200

48,200 48,250
48,250 48,300
48,300 48,350
48,350 48,400

48,400 48,450
48,450 48,500
48,500 48,550
48,550 48,600

48,600 48,650
48,650 48,700

3 {48,700 48,750

48,750 48,800

48,800 48,850
48,850 48,900
48,900 48,950
48,950 49,000

11,192

11,225
11,241

11,258
11,274
11,291
11,307

11,324

oy

9,424
9,438
9,452
9,466

9.480

9,536

11,340 9,550

11,357
11,373

11,390

9,564
9,578

9,592

11,406 9,606 1.

11,423
11,439

11,456
11,472
11,489
11,505

9,620
9:634

9,648
9,662
9,676
9,690

11,965 10.217

12/015 10,259
12,031 10,273

2 12,081 10,315

12,097 10,329

12,147 10371

12 163 10.385

,180 10,399
12,196 10,413
12,213 10,427

12,229 10.441

12,279 10,483

43,000

46,000

49,000

43,000 43,050

43,150 43,200

43,200 43,250
43,250 43,300
43,300 43,350
43,350 43,400

43,400 43,450
43,450 43,500
43,500 43,550
43,550 43,600

43,600 43,650
43,650 43,700
43,700 43,750
43,750 43,800
43,800 43,850

43,850 43,900
43,900 43,950

43,950 44,000] 9,

8.024 10,315
8,038 10.332
8,052 10.348
8.066 10365

8.080 10.381
8,094 10,398
8,108 10414
8,122 10.431

8,136 10,447
8,150 10,464
8,164 10,480
8,178 10.497

8.192 10,513
8,206 10.530
8,220 10,546
8234 10,563
8.248 10,579

8,262 10,596
8,276 10612

8290 10,629 9,083 [4

46,000 46,050
46,050 46,100
46,100 46,150
46,150 46,200

46,200 46,250
46,250 46,300
46,300 46,350
46,350 46,400

46,400 46,450

46,550 46,600
46,600 46,650

46,750 46.800
46,800 46,850

10.532

10,581
10,598

10,614 8,

10,631
10,647

10.664
10,680
10.697
10713

10.796

10.812

10,829
0,

47,000(10,845

11,355

11,371
11,388
11,4

04 9,741

11,421

11,437
11,454

004 11,470

11,487

11,553

11,569
11,586
11,602
11,619

9,923

49, 000 49,050

49,150 49,200
49,200 49,250
49,250 49,300
49,300 49,350'
49,350 49,400

49,400 49,450

4945049500
7 (49,500 49,5

49,550 49,600

49,600 49.650.
49,650 49,700
49,700 49,750
49,750 49,800

49,800 49,850

49,950 50,000

11,522
11,538
11,555
11,571
11,588
11,604
11,621

.81

11,670 9,830

11703

11,720
l 736

ll 769

11,786
11,802
11,819
11,835

=

.858

872
,886
,.900
.914

.928
,.942
956
970

12,295 10,497
12,312 10,511
12,328 10,525
12,345 10,539

12,361 10,553
12,378 10,567
12,394 10,581

2 12,411 10,595

12,427 10.609
12,444 10,623

844 12,460 10,637

12,477 10,651

12,493 10,665
12,510 10,679
12,526 10.693
12,543 10,707

12,559 10,721
12,576 10,735
12,592 10,749
12,609 10,763

* This column must also be used by a qualitying widow(er).

50,000 or over—use tax rate schedules

Page 50

6861/SuIniay [enplaipuy



Caution: Use ONLY if your taxable income (Form 1040, line 37) is
1 989 Tax Rate sc"edUIes $50.000 or more. If less, use the Tax Table.

Schedule X—uUse if your filing status is Single Schedule Z—Use if your filing status is Head of

household
If the amount on Enteron If the amount on Enter on
Form 1040. iine Form 1040, Form 1040, line Form 1040,
3. line 38 of the 3.is: line 38 of the
8ut not, amount D But not . . amount
Over— over— = . | over— Over— over—— - } over—
$0  $18.550 S 15% . . -$0 S0 $24850 - . .. .15% $0
18.550 44,900 . $2,782.50 + 20% - 18,550 . 724:850 . 64,200 . $3,727.50 + 28% 24,850
44,900 93,130 10,160.50 + 33% 44,900 64,200 128,810 14.745:50 +33% 64,200
95,130 _______ Use Worksheet 128810 . ... Use Worksheet
s below to tigure below to figure
° your tax. your tax,

Schedule Y-1—Use if your filing status is Married Schedule Y-2—Use if your filing status is Married

hlmg jointly or Qualifying wndow(er) filing separately
It the amount on Enter on If the amount on ; Enteron
Form 1040. line - Form 1040. . - Form 1040, line Form 1040, -
'37.is: -7 line38 - of the 37.ist : line 38 -of the
8ut not amount . Butnot . amount
Over— over— i over— Over— over— . . over—
$0 $30.950 ... 15% - $0 : $0 $15.475 e15% $0
30,950 74,850 $4,642.50 + 28% 30,950 15,475 37.425 $2,321.25 + 28% 15,475
74 850 155,320 16,934.50 + 33% 74,850 37425 117,895 8,467.25 + 33% 37,425
155320  ....... Use Worksheet 117,895  ._..... Use Worksheet
betow to figure below to figure
your tax. your tax.
Worksheet (Keep for your records)
1f your Single, enter $26,076.40
1, filing Head of household, enter $36,066.80 A N
’ _st_alus Married filing jointly or Qualifying widow(er), enter $43,489.60
is: Married filing separately, enter $35,022.35 -
2. Enter your taxable income from Form 1040, line 37 : 2.
It your Single, enter $93.130 .
3 filing Head of household, enter $128,810 . 3
" status | Married filing jointly or Qualifying widow(er), enter $155,320
1s: Married filing separately, enter $117,895
4. Subtract line 3 from line 2. Enter the result. (f the result is zero or less, use the
schedule above for your filing status to figure your tax. DO NOT use this worksheet.) A
5. Multiply the amount on line 4 by 28% (.28). Enter the rgéult R T 5.
6. Muitiply the amount on line 4 by 5% (.05). Enter the result . 6 -
7. Multiply $560 by the number of exemptions claimed on Form 1040 line 6e. (If
amed hhng separately, see the Note below.) Enter the result . . -. . . S
8. Compare the amounts on lines 6 and 7. Enter the smailer of the twb amountshere . . . . . . . . .8
9. Tax.Addlines 1,5, and 8. Enter the total here and on Form 1040, line 38 L. .9

Note: if married filing separately and you did not claim an exemption for your spouse, mulflply 3560 by the number of exemptions cla/med
T oon F orm 1040, line 6e. Add $560 to the result and enter the total on line 7 above.
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1989 Earned Income Credit Table
Caution: This Is Not A Tax Table

To find your earned income credit:
Read down the column titled “If line 3 or
4 of the worksheet is— " and find the

appropriate amount from the Earned
Income Credit Worksheet on page 20. Read
across to the right and find the amount of

the earned income Credit. Enter that

amount on line 5 or 6 of the worksheet,
whichever applies.

fline 3or4 of Your {Miine3ordof Your [ifline 3ordof Your [iftina 3 or 4 of Your [tline3ordof Your
the worksheet is— earned |the worksheat is— earned Jthe worksheet is— earned | the worksheet is— earned |the worksheet is—  esrned
But income But income But income But income But income

At <less credit At less credit At less credit © fess credit fess cradit

least than is— least than is— least than is— lenst o n s— feast than I3
$1 $25 $2 $1,600 $1,625 $226 ]$3,200 53 225 3450 1 $4.800 $4,825 $674 | $6,400 36,425 $898
25 '$0 5 1,625 1,650 229 3.22 3,250 453 4,825 4.850 677 6,425 6,450 901
50 75 1,650 1,676 233 3,250 3,275 457 4,850 4,875 681 6,450 6,475 905
75 100 12 1,675 1,700 236 3.275 3,300 460 4.875 4,900 684 6.475 6,500 908
. 100 125 16 1700 1,725 240 | 3.300 3325 464 4900 4,925 688 6,500 10,250 910
125 150 19 1,725 1,750 243 3,325 3,350 467 4,925 4950 691 10.250 10,275 908
150 175 23 1,750 1,775 247 3.350 3.375 471 4,950 4975 695 | 10.275 10,300 905
175 200 26 1,775 1,800 250 | 3375 3400 474 4,875 5000 698 | 10,300 10,325 903
200 225 30 1.800 1,825 254 3,400 3.425 478 5,000 5,025 702 10,325 10,350 900
225 250 33 1,825 1,850 - 257 3,425 3.450 481 $.025 5.050 705 10.350 10,375 898
250 . 275 37 1,850 1,875 261 3,450 3,475 485 5,050 5075 709 | 10,375 10,400 895
275 300 40 1,875 1900 264 | 3.475 3,500 488 5,075 5100 712 ] 10,400 10,425 893
3 325 44 1,900 1,926 268 3.500 3,525 492 5,100 5,125 716 10425 10450 890
325 350 47 1,925 1,950 271 3,525 3,550 495 5,125 5.150 719 10,450 10,475 888
350 375 51 1,950 1975 275 3,550 3,675 499 5,150 5,175 723 10,475 10,500 885
375 400 54 1,975 , 278 | 3.575  3.600 502 6,175 5200 726 | 10,500 10,525 883
400 425 58 2,000 2025 282 | 3600 3,625 506 5200 5,225 730 | 10,525 10,550 880
425 450 61 2,025 2,050 285 3.625 3,650 509 5,225 5,250 733 10,550 10,575 878
450 475 65 2,050 2,075 289 3,650 3.675 513 5,250 5275 737 10,575 10,600 875
475 500 68 2,075 2,100 292 3,675 3,700 516 5,275 5300 740 ] 10, 10.625 873
500 525 72 2,100 2,125 296 3.700 3,725 520 5,300 5325 744 10,625 10,650 70
525 550 75 2125 2,150 299 3,725 3,750 523 5,325 5350 747 10,650 10,675 68
550 575 79 2,150 2,175 303 3,750 3,775 527 5.350 5376 751 10,675 10,700 65
575 600 82 2,175 ,200 306 | 3,775 3,800 530 6375 5400 754 | 10,700 10,725 863
600 625 86 2,200 2,225 310 3,800 3,825 534 5,400 5425 758 10,725 10,750 60
625 650 89 2,225 2,250 313 3.825 3,850 537 5,425 8,450 761 10,750 10,775 58
650 675 a3 2,250 2,275 317 3,850 3875 541 5,450 5475 765 10,775 10,800 55
675 700 96 2,275 2,300 320 3.875 3,900 544 5.475 5500 768 10,800 10,825 53
700 725 100 2,300 2,325 324 3,900 3925 548 5.500 5,525 772 10,825 10,850 50
725 750 103 2,325 2,350 327 3.925 3,950 551 5,525 5,550 775 10.850 10,875 48
750 775 107 2,350 2,375 331 3,950 3,975 555 5,550 5,575 779 | 10.875 10,900 45
775 800 110 2,375 400 334 3.975 4,000 558 §.575 5 782 10,900 10,925 343
8 825 114 2,400 2,425 38 4, 4,025 562 5.600 5,625 786 | 10.925 10,950 40
825 850 117 2,425 2,450 41 4,025 4,050 565 5,625 5,650 789 10950 10,975 38
850 875 121 2,450 2,475 45 4,050 4075 569 5,650 5675 793 | 10,975 11,000 35
875 900 124 2,475 500 348 | 4075 4,100 572 5,675 5700 796 | 11/ 11,028 833
900 9256 128 2,500 2,525 52 4,100 4,125 576 5,700 5,725 00 | 11,025 11,050 30
925 950 131 2,525 2,550 355 | 4,125 4,150 579 5,725 5750 803 I 11.050 11,075 828
950 975 135 2,550 2,575 59 4,150 4,175 583 5,750 5,775 07 11075 11,100 25
975 1,000 138 2,575 ,600 62 4,175 4,200 586 5,775 3 10 ] 11,100 11,125 23
1,000 1,025 142 8 2,625 366 ) 4200 4,225 590 5,800 5825 14 | 11,125 11,150 820
1,025 1,050 145 2,625 2,650 369 4,225 4,250 593 5,825 5,850 17 11,150 11,175 18
1,050 1,075 149 2650 2,675 373 | 4.250 4,275 597 5,850 5,875 821 | 11175 11,200 15
1.075 1,100 152 2,675 .700 376 4,275 4,300 600 5.875 5 24 11.200 11,225 13
1,100 1,125 156 2,700 2,725 - 380 4,300 4,325 5,900 $.925 28 11,225 11,250 810
1,128 1,150 159 2,725 2,750 83 4,325 4,350 607 5,925 5.950 31 11,250 11,275 808
1,150 1,175 163 2,750 2,775 87 4,350 4375 611 5,950 5.975 35 11,275 11,300 805
1,175 1,200 | 166 2,775 2,800 90 4,375 4,400 614 5,975 X 38 11,300 11,325 803
1,200 1,228 170 2,800 2,825 394 4,400 4,425 618 6,000 6,025 842 I 11,325 11,350 800
1,225 1,250 173 2,825 2,850 397 | 4,425 4,450 621 6,025 6050 8451 11.350 11,375 798
1,250 1,275 177 2,850 2,875 ° 401 4,450 4,475 625 6,050 6,075 849 | 11,375 11,400 795
1,275 1,300 180 2,875 ,900 404 4,475 4,500 628 6.075 6,100 852 1 11,400 11,425 793
1,300 1,325 184 2,900 2,925 408 4,500 4,525 632 6,100 6,125 56 11,425 11,450 790
1,325 1,350 187 2,925 2,950 411 4,525 4,550 635 6,125 6,150 59 ] 11,450 11475 788
1,350 1,375 191 2,950 2975 415 4,550 4,575 639 6,150 6,175 63 11475 11,500 785
1,378 1,400 194 2,975 5 418 4.575 5 642 6,175 6,200 66 | 11,500 11,525 783
1400 1,425 198 , 3,025 422 | 4,600 4,625 - 646 6,200 6,225 870 ] 11,525 11,550 780
1,425 1,450 201 3,025 3,050 425 | 4.625 4,650 649 6,225 ,250 873 | 11,550 11,575 778
1,450 1,475 205 3.050 3075 429 ] 4650 4,675 653 6,250 6275 877 | 11.575 11,600 775
1,475 1,500 208 3,075 3,100 432 | 4,675 ,700 656 6,273 6,300 880 | 11, 11,628 773
1,500 1,625 212 3,100 3,125 436 4,700 4,725 6 00 6,325 884 11,625 11,650 770
1,525 1,550 215 3,125 3,150 439 I 4,725 4,750 663 6,325 6350 887 | 11.650 11,673 768
1,550 1875 219 3,150 3,175 -443 4,750 4,778 667 6,350 6,375 891 11,675 11,700 765
1,578 1,600 222 3,178 3,200 446 4,775 ,800 670 6.375 6,400 894 700 11,725 763
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1989 Earned Income Credit Table (continued)

Ifiine 3or 4 of Your |Uline 3 or4of Your [Mline3ordot Your [itline3ordof Your [ifline3or4dof Your
the worksheet is— earned | the worksheetis— earned | the worksheet is— earned | the worksheetis— earned | the worksheetis— earned
B income 8 income But income T 8 Bt income
At ut credit At h ut credit At b credit At le‘;'s credit At le: credit
least 0% b— least o5 Is— least (0% l— least % teast (%8 is—

$11,725 $11,750 $760 [$13,325 $13,350 $600 [$14,925 $14,950 $440 {$16,525 $16,550 $280 | $18.,125 $18.150 $120
11,750 11,775 758 | 13.3S 13,375 598 ) 14,950 14,975 438 ) 16,550 16,575 278} 18,150 18,175 118
11,775 11, 755 | 13,375 13,400 595 14,975 15000 435] 16575 16,600 275] 18175 18200 115
11,800 11,825 753§ 13.400 13425 593 | 15,000 15025 433 16600 16,625 273 18200 18225 113
11,825 11,850 750 | 13,425 13,450 590§ 15,025 15050 430] 16,625 16650 270} 18,225 18250 110
11,850 11,875 748 13,450 13475 588 | 15050 15075 428 | 16,650 16675 268[ 18250 18275 108
11,875 11,900 7451 13475 13500 585} 15075 15100 425] 16675 16700 265) 18,275 18, 105
11,900 11,925 743 | 13,500 13,525 583 ] 15,100 15,125 423 | 16700 16,725 263] 18300 18325 103
11,925 11,950 740 | 13,525 13,550 580 | 15,125 15150 420 | 16725 16,750 260 ] 18325 18350 100
11,950 11,975 738 13550 13575 578 15150 15175 418 16750 16,775 258( 18,350 18375 98
11,975 12,000 735 13,575 13, 575 | 15175 15,200 415] 16,775 16,800 255 18,375 18,400 95
12,000 12,025 733 ] 13,600 13,625 573 | 15,200 15,225 413 | 16, 16,825 253 ] 18, 18,425 93
12,025 12,050 730 | 13,625 13,650 570 15,225 15250 410 ] 16,825 16,850 250] 18,425 18,450 92
12,050 12075 728 | 13,650 13,675 . 5 15,250 15275 408 ] 16,850 16,875 248 18450 18,475 88
12,075 12,100 725{ 13,675 13,700 565 | 15275 15,300 405] 16,875 16900 245) 18475 18,500 85
12,100 12,125 723 } 13,700 13,725 563 | 15300 15325 403 ] 16,900 16,925 243 ) 18,500 18,525 83
12,125 12,150 720 ] 13,725 13,750 5601 15,325 15,350 400 | 16,925 16,950 240 | 18,525 18,550 80
12,150 12,175 718 ] 13,750 13,775 558 15,350 15375 398 | 16950 16975 238} 18,550 18,575 78
12,175 12,200 7151 13,775 13, 555 | 15,375 15400 395 | 16975 17,000 235] 18,575 18,600 75
12,200 12,225 713 | 13,800 13,825 553 | 15,400 15425 393§ 17,000 17,025 233 | 18,600 18,625 73
12,225 12,250 710] 13,825 13,850 5501 15425 15450 3901 17,025 17,050 230 | 18625 18,650 70
12,250 12,275 708 ] 13,850 13875 5481 15450 15475 383 ) 17050 17,075 228 ] 18,650 18,675 68
12,275 12,300 705 | 13,875 900 545 | 15,476 15500 385 | 17,075 17,100 225| 18,675 18,700 65
12,300 12,325 703 ] 13,900 13,925 543 ] 15,500 15525 383 ] 17,100 17,125 223} 18,700 18,725 63
12,325 12,350 700 | 13,925 13950 540 | 15525 15550 380 ] 17,125 17,150 220 | 18,725 18,750 60
12,350 12,375 698 ] 13,950 13975 5381 15550 15576 378 17,150 17,175 218 | 18750 18775 58
12,375 12,400 695 | 13,975 14,000 535] 15,575 15600 375] 17,175 17,200 215] 18,775 18,800 55
12,400 12,425 693 | 14,000 14,025 533 ] 15600 15625 373] 17,200 17,225 213§ 18,800 18,825 53
12,425 12450 690 ] 14,025 14,050 530 15625 15,650 370 17,225 17,250 210 18,825 18,850 50
12,450 12,475 688 ] 14050 14,075 5281 15650 15675 368¢ 17,250 17,275 208 | 18,850 18,875 48
12,475 12500 685 | 14,075 14,100 525] 15675 15700 365 | 17,275 17,300 205| 18875 18,900 45
12,500 12,525 683 ] 14,100 14,125 523 | 15,700 15,725 363 | 17,300 17,325 203 | 18,900 18,925 a3
12,525 12,550 680 | 14,125 14,150 520 | 15,725 15750 360 | 17.325 17,350 200 | 18,925 18950 40
12,550 12575 678 | 14,150 14,175 518] 15750 15775 358 17,350 17,375 198 18950 18,975 38
12,575 12,600 6753 14,175 14,200 515} 15,775 : 355 } 17,375 17,400 195] 18975 19000 35
12,600 12,625 673 ] 14,200 14,225 5131 15800 15825 353 | 17,400 17,425 193 | 19,000 19,025 33
12,625 12,650 670 | 14,225 14,250 S10| 15,825 15,850 350 ] 17,425 17,450 190 ] 19,025 19.050 30
12,650 12675 668 14,250 14,275 508 | 15,850 15875 348 ] 17450 17,475 188 19,050 19,075 28
12,675 12,700 665 | 14,275 14,300 505 ] 15875 15900 3451 17,475 17,500 185] 19,075 19,100 25
12,700 12,725 663 | 14,300 14,325 503 § 15, 15925 343§ 17,500 17,525 183{ 19,100 19,125 23
12,725 12,750 660 | 14,325 14,350 500§ 15,925 15950 340} 17,525 17,550 180] 19,125 19,150 20
12,750 12,775 658 | 14,350 14,375 498 15950 15975 338 ] 17550 17,575 178 19.150 19,175 18
12,775 12,800 655 ] 14,375 14,400 495 | 15975 16,000 335] 17,575 17,600 175] 19,175 19200 15
12,800 12,825 653 | 14,400 14,425 493 | 16,000 16,025 333 ) 17,600 17,625 173] 19, 19,225 13
12,825 12,850 650 ] 14,425 14,450 490 | 16,025 16,050 330 ] 17,625 17,650 170{ 19,225 192 10
12,850 12,875 648 14,450 14,475 488 16050 16,075 328 17,650 17,675 1681 19,250 19,275 8
12,875 3 645 | 14,475 14,500 485 ] 16,075 16,100 325 ] 17,675 17,700 165 19,275 19,300 5
12,900 12,925 643 1 14,500 14,525 483§ 16,100 16,125 323§ 17,700 17,725 1637 19, 19,325 3
12,925 12,950 640 ] 14,525 14,550 480 ] 16,125 16,150 320] 17,725 17,750 160 19,325 19,340 1
12950 12975 638 | 14,550 14,575 478 | 16,150 16175 318} 17,750 17,775 158
12975 13,000 635| 14575 14,600 475 16,175 16,200 315 17,775 17.800 155 | $19,340 or more—you
13,000 13,025 633 | 14,600 14,625 473 16,200 16,225 313 | 17,800 17,825 153 | cannot take the credit
13,025 13,050 630 | 14,625 14,650 470§ 16,225 16,250 310 { 17.825 17,850 150
13,050 13,075 628 ] 14,650 14,675 468 X 16,275 308 § 17,850 17,875 148
13.075 13,100 625 ] 14,675 14,700 4651 16,275 16,300 305 | 17,875 17,900 145
13,100 13,125 623 | 14,700 14,725 463 | 16,300 16,325 303 | 17.900 17,925 143
13,125 13,150 620 | 14,725 14,750 460 | 16,325 16,350 300 | 17,925 17,950 140
13,150 13,175 618 ] 14,750 14,775 458] 16350 16,375 298] 17,950 17975 138
13,175 13,200 6151 14,775 14,800 455% 16,375 16400 29571 17,975 18,000 135
13,200 l?.225 613 | 14,800 14,825 453 ] 16400 16,425 293 8,000 18,025 133
13,225 13,250 610 | 14825 14,850 450 | 16425 16,450 290 | 18,025 18050 130
13,250 13,275 608 J 14,850 14,875 448 ) 16,450 16475 288 ] 18,050 18,075 128
13,275 13,300 605 [ 14,875 14900 445} 16475 16,500 285 18,075 18,100 125
13,300 13,325 603 | 14, 14,925 443 6, 16,525 283 | 18,100 18,125 123
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What Is Tele-Tax?

Recorded Tax tnformation has about 140 topics of tax information that
answer many Federal tax questions. You can hear up to three topics on

each call you make.

Automated Refund Information is available beginning March 1 so
you can check the status of your refund.

To Call Tele-Tax Toll-Free, Use Only the Numbers Listed

Below for Your Area

Long-distance charges apply if you cail from outside the local dialing area

of the numbers listed below. Do not dial “1-800" when using a local
number. A complete list of these topics is on the next page.

How Do | Use Tele-Tax?
Recorded Tax Information

Topic numbers are effective January 1, 1990.
Push-button (tone signaling) service is available 24 hours a day, 7 days

aweek

Rotary (dial) push-button (pulse dial) service is available Monday
thraugh Fniday during regular office hours: (in Hawaii, from 6:30 A.M.

to 1 00 P.M.)

Select. by number, the topic you want to hear. For the directory of
toptcs, histen to tapic no. 323.

Have paper and pencil handy to take notes.

Caii the appropriate phone number listed below.

# If you have a push-button (tone signaling) phone, immediately follow
the recorded instructions, or
® 1f you have a rotary (dial) or push-button (puise dial) phone, wait for
further recorded insiructions.

Automated Refund Information

Refund intormation is available beginning March 1. If you have
called to find out about the status of your refund and did not receive a
refund mailing date, please wait seven days before calling back.

e Push-button (tone signaling) service is available Monday through
Friday from 7:00 A.M. to 11:30 P.M. (Hours may vary in your area.)

o Rotary (dial)/push-button (pulse dial} service is available Monday
through Friday durning regutar office hours. (In Hawaii, from 6:30 A.M.

to 1.00 P.M.)

Have a copy of your tax return availabte since you will need to know the
first social security number shown on your return, the fiting status, and
the exact amount of your refund.

Call the appropriate phone number listed below.

Follow the recorded instructions.

ALABAMA

1.800-554-4477

ALASKA

1-800-554-4477

ARIZONA

Phoenix, 252-4309

Elsewhere,
1-800-554-4477

ARKANSAS

1-800-554-4477

CALIFORNIA

Counties of Amador,
Caiaveras, Contra Costa,
Manin, and San joaquin,

1-800-428-4032
Las Angeles, 617-3177
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Oakland, 839-4245
Elsewhere,
1-800-554-4477
COLORADO
Denver, 592-1118
Elsewhere,
1-800-554-4477
CONNECTICUT
1-800-554-4477
DELAWARE
1-800-554-4477
DISTRICT of COLUMBIA
882-1040
FLORIDA
1-800-554-4477

GEORGIA
Atlanta, 331-6572
Elsewhere,
1-800-554-4477
HAWAN
1-800-554.4477
1IDAHO
1-800-554-4477
ILLINOIS
Chicago, 8869614
in area code 708,
1.312-886.9614
Spnnglield, 789-0489
Eisewhere,
1-800-554-4477

INDIANA
Indianapolis, 631-1010
Elsewhere,
1-800-554.4477
IOWA
Des Moines, 284-7454
Elsewhere,  °
1-800-554.4477
KANSAS
1-800-554-4477
KENTUCKY
1.800-554-4477
LOUISIANA
1-800-554-4477
MAINE
1-800-554-4477
MARYLAND
Baltimore, 466-1040
Etsewhere,
1-800-554-4477
MASSACHUSETTS
Boston, 523-8602
Eisewhere,
1.800-554.4477
MICHIGAN
Detroit, 961.4282
Elsewhere,
1-800-554.4477
MINNESOTA
St. Paul, 224-4288
Elsewhere,
1-800-554-4477
MISSISSIPPI
1.800-554-4477
MISSOUR!
St. Louts, 241-4700
Elsewhere,
1-800-554.4477
MONTANA
1-800-554-4477
NEBRASKA
Omaha, 2213324
Eisewhere,
1-800-554-4477
NEVADA
1.800-554-4477
NEW HAMPSHIRE
1-800-554-4477
NEW JERSEY
Newark, 624-1223
Elsewhere,
1-800-554-4477
NEW MEXICO
1.800-554-4477
NEW YORK
Bronx. 406-4080
Brockiyn, B58-4461
Buffalo, 856-9320
Manhattan, 406-4080
Queens, 858-4461
Staten Island,
8584461
Elsewhere,
1.800-554-4477

NORTH CAROLINA
1.800-554-4477
NORTH DAKOTA
1-800-554-4477
OHIO
Cincinnaty, 421-0329
Cleveland. 522-3037
Elsewhere,
1-800-554.4477
OKLAHOMA
1-800:554.4477
OREGON
Portland, 294-5363
Elsewhere,
1-800-554.4477
PENNSYLVANIA
Philadelphia, 627-1040
Pittsburgh, 261-1040
Elsewhere,
1-800-554-4477
PUERTORICO
1-800-554-4477
RHODE ISLAND
1.800-554-4477
SOUTH CAROLINA
1-800-554.4477
SOUTH DAKOTA
1-800-554-4477
TENNESSEE
Nashville, 242-1541
Elsewhere,
1-800-554-4477
TEXAS
Dallas, 767-1792
Houston, 850-8801
Eisewhere,
1-800-554.4477
UTAH
1-800-554-4477
VERMONT
1-800-554.-4477
VIRGINIA
Richmond, 829-6397
Eisewhere,
1-800-554-4477
WASHINGTON
Seattle, 343.7221
Elsewhere,
1-800-554-4477
WEST VIRGINIA
1.800-554-4477
WISCONSIN
Milwaukee, 273-8100
Elsewhere, .
1-800-554-4477
WYOMING
lv800-554~4.477
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Tele-Tax Topic Numbers
and Subjects

Topic
No.
101

102
103
104
105
106
-107
108
109
110
111
112
13

114
999

Subiject

RS Procedures and Services

IRS heip avarable—Volunteer tax assis-
tance programs, toli-free telephone,
walk-in assistance, and outreach program
Tax assistance for handicapped
individuals and the hearing impaired
Small business tax education—Tax help
for small businesses

Problem resoiution program——Help for
problem situations

Public libraries—Tax information tapes
and reproducible tax forms

Examination procedures and how to
prepare for an audit

The collection process

Tax fraud—How to report

Types of organizations that quatify for
tax-exempt status

Organizations—How to appiy for exempt
status

Examination appeal rights

Electronic filing

Special enrollment examination to
practice before IRS

‘Power of attorney information

Local information

Filing Requirements, Filing

.Status, Exemptions

Who must file?

Which form—1040. 1040A. or 1040E2?
When, where, and how to file

What is your filing status?

Dependents

Estimated tax

Amended returns

Decedents

fypes of Income
Wages and salaries
Ti

Interest received

‘Dividends

Refund of state and local taxes
Alimony received

Business income

Sale proprietorship

Capitat gains and losses

Pensions and annuities
Pensions—-The general rule and the
simplified general rute

Lump-sum distributions

Rental income and expenses

Renting vacation property/Renting to
relatives

Royalties

Farming and fishing income
Earnings for clergy

Unemployment compensation
Gambling income and expenses.
Bartering income

Scholarships, fellowships, and grants
‘Nontaxable income .

Social security and equivalent raiiroad
retirement benefits

401(k) plans

Passive activities—Losses /credits
Supplemental Medicare premium
Taxability of railroad retirement benefits

* Adjustments to Income .

Alimony paid
Bad debt deduction
Tax sheiters

501
502

503

551

553

654
556

ic
Subject

Itemized Deductions
Should | iternize?

Medical and dental expenses
Taxes

Moving expenses

Interest expense
Contributions

Casualty losses
Miscellaneous expenses
Business use of home
Business use of car

Business travel expenses
Business entertainment expenses
Educational expenses -
Employee business expenses.

Tax Computation

Tax and credits figured by IRS
f-employment tax

Five-year averaging for lump-sum

distributions

Alternative minimum tax

Gift tax

Estate tax .

' Standard deduction

Tax on a child’s investment income

Tax Credits .

Child care credit

Earned income credit

Credit for the elderly or the disabled

General Information

Substitute tax forms

Highlights of 1989 tax changes
Refunds—How long they should take
Copy of your tax return-—How to get ane
Forms/Publications—How to order

Tax shelter registration

Extensions for time to file your tax return
Form W-2-—What to do if not received
Penalty for underpayment of estimated
tax

Recordkeeping

How to choose a tax preparer

Failure to pay chitd/spousal support and
other Federal obligations

Withholding on interest and dividends
Highway use tax

Checklist/Common errors when
preparing your tax return

Withhotding on pensions and annuities
Foreign currency transactions

IRS Notices and Letters

Natices—What to do
Notice of underreported income—
CP 2000

IRS notices and bills/Penalty and
interest charges

Basis of Assets, Depreciation,

Sale of Assets

Sale of your home—General

Sale of your home—How to report gain
Sale of your home—Exctusion of gain,
age 55 and over

Basis of agsets

Depreciation

Instaliment sales

Topi
No.

601
602
603

604
605

606

607
608

609
610

611
612

651
652

653
655

~
o
=

851

853
854

ic
.Subject

Employer Tax information
Social security withholding rates
Form W-2-—Where, when and how to
file
Form W-4-Employee’s Withhalding
Allowance Certificate
Federal tax deposits—Generat
Employer identification number—How
to apply .
Form 942—Employer's Quarterly Tax
Return for Household Empioyees.
Form 941 —Deposit requirements
Form 941 —Employer's Quarterly
Federal Tax Return
Form 940—Deposit requirements *
Form 940/940-EZ—~Employer's Annual
Federal Unemployment Tax Return
Targeted jobs credit
Tips—Withholding and reporting

Magnetic Media information

Who must.file/originals and corrections
Acceptable media/Locating a third party to
prepare your files

icati forms, and i .
Waivers, extensions, and format deviations
Test files and combined Federal/state

filing

Tax Information for Allens and U.S.
Citizens Living Abroad

Resident and nonresident aliens -
Duat-status alien

Alien tax clearance

Foreign earned income exclusion—
General

Foreign earned income exclusion—
Who gqualifies? .

Foreign earned income
exclusion—What qualifies?

Foreign tax credit

The following topics are in
Spanish:.

Who must file?
Which form to use?
What is your filing status?
Eamned income credit
Highlights of 1989 tax changes
Forms and publications—How to order
Alten tax clearance

" Refunds—How long they should take
IRS help available— Volunteer tax ~

i toll-free

walk-in assistance, and outreach
program
Social security and equivalent raroad
retirement benefits .
Supplemental Medicare premium

Tax tnformation for Puerto
Rico Residents

Who must file a U.S. income tax returnin -
Puerto Rico
Deductions and credits for Puerto Rico
fiters. -
Federat employment taxes in Puerto Rico
;gx assistance for residents of Puerto -

-]

Topic numbers are
eﬂecﬂvo Jasuary 1, 1990.
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Call IRS With Your Tax Question

If the instructions to the tax forms and our free tax publications have not
answered your question, please call us TOLL-FREE.*Toll-Free" is a
telephone call for which you pay only local charges.

CHOOSING THE RIGHT NUMBER: Use only the number listed below for
your area. Use a local city number only if it is not a long distance call for
you. Please do not dial “1-800” when using a local city number.
BEFORE YOU CALL: Remember that good communication is a two-way
process. IRS representatives care about the quality of the service we
provide to you, our customer. You can help us providé accurate, complete
answers to your tax questions by having the following information

available:

1. The tax form, schedule, or notice to which your question relates;

2. The facts about your particular situation (the answer to the same
question often varies from one taxpayer to another because of differences
in their age, income, whether they can be claimed as a dependent, etc.);
3. The name of any IRS publication or other source of information that you
used to look for the answer.
BEFORE YOU HANG UP: If you do not fully understand the answer you
receive, or you feel our representative may not fully understand your
question, our representative needs to know this. He or she will be happy to
take the additional time required to be sure we have answered your
question fully and in the manner which is most helpful to you.

By law, you are responsible for paying your fair share of Federal income
tax. If we should make an error in answering your question, you are still
responsible:forthe payment of the correct tax. Should this occur, however,
you will not'be charged any penalty. To make sure that IRS representatives
give accurate and courteous answers, a second IRS repr tati
sometimes listens in on telephone calls. No record is kept of any

taxpayer's identity.

MISSISSIPPI
1-800-424-1040

MISSOUR!

St. Louis, 342-1040
Eisewhere, 1-800-424-1040
MONTANA
1-800-424-1040
NEBRASKA

Ormaha, 422-1500
Etsewhere, 1.800-424-1040
NEVADA

1-800-424-1040

NEW HAMPSHIRE
1.800-424-1040

NEW JERSEY

Newark, 622-0600

- Elzewhere, 1-800-424-1040

NEW MEXICO
1-800-424-1040

NEW YORK

Branx, 732-0100

Brooklyn, 596-3770
Buftalo, 855-3955
Manhattan, 732-0100
Nassau, 222-1131

Queens, 596-3770
Rockland County, 997.1510
Staten Island, 596-3770
Suffolk, 724-5000

ALABAMA
1-800-424-1040
ALASKA
Anchorage, 561-7484
Eisewhere, 1-800-424-1040
ARIZONA .
Phoenix, 257-1233 -
Elsewhere, 1-800-424-1040
ARKANSAS |
1-800-424-1040
CALIFORNIA®
Please cail the telephone
number shown in the white
pages of your locaf
telephone directory under
U.S. Government, Internal
Revenue Service, Federal
Tax Assistance.
COLORADO
Denver, 825-7041
Elsewhere, 1.800-424-1040
CONNECTICUT
1-800-424-1040
DELAWARE |
1-800-424-1040

DISTRICT of COLUMBIA

488-3100

FLORIDA

Jacksonville, 354-1760

Eisewhere, 1-800-424-1040

GEORGIA

Atlanta, 522-0050

Elsewhere, 1-800-424-1040

HAWAI

Qahy, 541-1040

Elsewhere, 1-800-424-1040

IDAHO

1.800-424-1040

ILLINOIS |

Chicago, 435-1040

In area code 708
1.312-435-1040

Elsewhere, 1-800-424-1040

INDIANA

Indianapolis, 226-5477

Elsewhere, 1-800-424-1040

IOWA .
Des Moines, 283-0523
Elsewhere, 1.800-424-1040

KANSAS

1-800-424-1040

KENTUCKY

1-800-424-1040

LOUISIANA

1-800-424.1040

MAINE

1-800-424-1040

MARYLAND

Baltimore, 962-2590

Monatgomery County,
488-3100

Prince Geoorge‘s County,
488-31

Eisewhere, 1.800-424-1040

MASSACHUSETTS

Boston, 523-1040.

Elsewhere, 1-800-424-1040

MICHIGAN

Detroit, 237-0800

Elsewhere, 1.800-424-1040

MINNESOTA

Minneapolis, 291-1422

St. Paul, 291-1422

Elsewhere, 1:800-424-1040

g County,
997-1510
Elsewhcre, 1.800-424-1040
NORTH CAROLINA
1-800-424-1040
NORTH DAKOTA
1-800-424-1040
oHI0
Cincinnati, 621-6281
Cleveland, 522-3000
Elsewhere, 1-800-424-1040
OKLAHOMA
1.800-424-1040
OREGON
Portland, 221-3960
Elsewhere, 1.800-424-1040
PENNSYLVANIA

Philadelphia, 574-9900
Pittsburgh, 281-0112
Elsewhere, 1.800-424-1040

PUERTO RICO

San Juan Metro Area,
766-504

Isla DDD, 766-5549

RHODE ISLAND
1-800-424-1040

SOUTH CAROLINA
1.800-424-1040
SOUTH DAKOTA
1.800-424-1040
TENNESSEE
Nashville, 259-4601
Eisewhere, 1.800-424-1040
TEXAS
Daltas, 742-2440
Ft. Worth, 263-9229
Houston, 965-0440
Elsewhere, 1.800-424-1040
UTAH
1.800-424.1040
VERMONT
1.800-424-1040
VIRGINIA
Bailey's Crossroads,

557-92
Richmond, 649-2361
Elsewhere, 1-800-424-1040
WASHINGTON
Seattie, 442-1040
Etsewhere, 1.800.424-1040
WEST VIRGINIA
1-800-424-1040
WISCONSIN
Milwaukee, 271-3780
Etsewhere, 1-800-424-1040
WYOMING
1-800-424-1040

Telephone Assistance
Services for Deat
Taxpayers Who Have
Accessto TV /
Telephone—TTY
Equipment,

indiana residents,
1-800-382-4059

Eisewherein U.S.. including
Alaska, Hawaii, Virgin
Islands, and Puerto Rico,
1-800-428-4732

Hours of Operation

8:00A.M.t06:45 P.M. EST
(Jan. 1-April 16)

8:00A.M. to 4:30 P.M. EST
(April 17-Dec. 31)

Need Additional Forms or Publications?
If you do not have any tax questions and you only need tax forms and publications, you can—
® Visit your tocal IRS office.
e Visit a participating bank or post office for Forms 1040, 1040A, 1040EZ and Schedules A&B and their related instructions.
® Visit a participating library, which stocks a wider variety of forms and publicalions.
page of the instructions. Yous should receive the items you'order within 2

® Usethe handy order blank on the next to the last
weeks from the time you mail your request.
& Call our toll-free “Forms Onl
8:00 A.-M..to 5:00 P.M. (w:
are Pacific Standard Time.
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@

y” number (1-800-424-FORM (3676)). The hours of operation during the filing season are
eekdays) and 9:00 A.M. to 3:00 P.M. (Saturdays). For callers in Alaska and Hawaii the hours
You sh'oyld receive your order within 7 to 10 work days after you call.

-

801
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How To Get Forms

Generally, we mail forms and schedules directly to you
based on what seems to be right for you. Scheduies and
forms you may need are listed below. Also see the list of
related publications.

You can order the following items from IRS or get them

at many particlpating banks, post offices, or libraries:

Form 1040, U.S. Individua! income Tax Return

Instructions for Form 1040

Form 1040A

tnstructions for Form 1040A

Form 1040EZ

Instructions for Form 1040EZ

Schedule A for itemized deductions

Schedule B for interest income if more than $400; for
dividends and other distributions on stock if more than

$400; and for answering the Foreign Accounts or
Foreign Trusts questions

You can photocopy the following items (as well as those
listed above) at many participating libraries or order
them from IRS:

Schedule 2 (Form 1040A), Supplemental Medicare
Premium for Form 1040A Filers

Schedule C, Profit or Loss From Business
Schedule D, Capital Gains and Losses

Schedule E, Supplemental Income and Loss
Schgdule F, Farm Income and Expenses
Schedule R, Credit for the Elderly or the Disabled
Schedule SE, Social Security Self-Employment Tax
Form 1040-€S, Estimated Tax for individuals
Form 2106, Emptoyee Business Expenses

Form 21189, Sale of Your Home

Form 2210, Underpayment of Estimated Tax by
Individuals and Fiduciaries

Form 2441, Child and Dependent Care Expenses
Form 3468, Computation of Investment Credit
Form 3903, Moving Expenses

Form 4562, Depreciation and Amortization

Form 4868, Application for Automatic Extension of Time
To File U.S. Individual Income Tax Return

Form 8283, Noncash Charitable Contributions

Form 8332, Release of Claim to Exemption for Child of
Divorced or Separated Parents

Form 8582, Passive Activity Loss Limitations

Form 8606, Nondeductible IRA Contributions, IRA Basis,
and Nontaxable IRA Distributions

Form 8615, Computation of Tax for Children Under Age 14

Who Have Investment Income of More Than $1,000
Form 8808, Supplemental Medicare Premium
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How To Get Publications

The following publications can be ordered from IRS or
you can read or photocopy them at many participating
librarles:

-

Your Rights as a Taxpayer
The ABC's of Income Tax

17 Your Federal Income Tax

N

463 Travel, Entertainment, and Gift Expenses

501 Exemptions, Standard Deduction, and Filing
Information

502 Medical and Dental Expenses

504 Tax Information for Divorced or Separated Individuals
505 Tax Withho!ding and Estimated Tax

508 Educational Expenses

521 Moving Expenses

523 Tax Information on Selling Your Home

524 Credit for the Elderly or the Disabled

525 Taxable and Nontaxable Income

527 Residentiat Rental Property (Including Rental
of Vacation Houses)

529 Miscellaneous Deductions

545 Interest Expense

553 Highlights of 1989 Tax Changes

554 Tax Information for 6lder Americans
910 Guide to Free Tax Services

917 Business Use of a Car

929 Tax Rules for Children and Dependents

Other publications and forms referred to in the
instructions are also available without cost from the
“Forms Distribution Center” for your state. See

blication 910 for a plete list of availabl,
publications.

6861/SuInjay [enpiarpu]
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Where To Send Your Order for

Free Forms and Publications

Please send your order to the **Forms Distribution Center™ for

your state.

Atabama—P.0. 8019903 Bloommg(on IL 61799 '
 iaska—Rancho Cordova, CA 95743-0001

.~ Atizona—Rancho Cordava, CA 957430001 oL
T Arkansas—P.0. Box 9903, Bloommgton L 61799 I
Call!omla—Raqcho Cordova, CA 95743-0001.
Colouﬂo—Ran‘cho Cordova, CA 95743-0001
Connecticut—P.0. Box 25866, Richmond, VA 23289 -
Delaware—P.0. Box 25866, Richmond, VA 23289

District of Cotumbia——P.0. Box 25866, Richmond, VA 23289

Florida—P.0. Box 25866, Richmond, VA 23289
Georgia—P.0. Box 25866, Rlchmond VA'23289
Hawali—Ranchd Cordova, CA” 95743 0001
Idaho—Rancho Cordova, CA 95743 0001

{llinois—P.0. Box 9903, Bloommgton IL 61799

"+ Indlana—P.0. Box 9903, Bloommgton. 1L 61799
lowa—P.0. Box 9903, Blocomington, IL. 61799
Kansas-—P.0. Box 9903, Bloomington, IL 61799
Kentucky--P.0. Box 9903, Bloomington, IL 61799
Louistana—P.0. Box 9903, Bloomington, ti. 61799 "~
Maine—P.0. Box 25866, Richmond, VA 23289
Maryland—P.O. Box 25866, Richmond, VA 23289
Massachusetts—P.0. Box 25866, Richmond, VA 23289

* Michigan—#P.0. Box 9903, Bloomington, [L 61799

Minnesota-—P.0. Box 9903, Bloomington, iL 61799
Mississippi—P.0. Box 9903, 8Iwmiﬁgw", IL 61799
Missouri—P.0. Box 9903, Bloomington, IL 61799
. Montana—Rancho Cordova, CA 95743.0001
Nebraska—#.0. Box 9903, Bloomington, IL 61799
..'- Nevada—Rancho Cordova, CA 95743-0001
New Hampshire—P.0. Box 25866, Richmond, VA 23289
New Jersey—P.0. Bax 25866, Richmond, VA 23289
New M;xh:o—'Rancho Cordova, cA 95743-000i

. New York—P.0. Box 25866, Richmond, VA 23289.

_ North Carolina-—~P.0. Box 25866, Rlchmond VA 23289

North.Dakota—P.O. Box9903 Bloommgton 0 61799 .
* Ohlo—P.0. Box9903 Bloomlngton IL 61799

Oklahoma—PO Box 9903, Bloomington, it 61799

- Ovegon—Rancho Cordova CA 95743 0001
Pennsylvama—P 0. Box 25866, Rlchmond VA 23289
Rhode Island—P.0. Box 25866, Richmond, VA 23289
South Carolina—P.0. Box 25866, Richmond, VA 23289

. South Dakota—P.0. Box 9903, Blomington, IL 61799

Tennessee—P.0. Box 9903, Bioomington, IL 61799
Texas—P.0. Box 9903, Bloomington, IL 61799

.Utah—Rancho Cordova, CA 95743-0001
Vevmnnt—PO . Box 25866 Richmond, VA 23289 -
VIngma—PO Box25866 Richmond, VA 23289
Washington—Rancho Cordova, CA 95743-0001
West Virginia—P.0. Box 25866, Richmond, VA 23289 '

" Wisconsin—P.0. Box 9903, Bloomington, IL 61799

* Wyoming—Rancho Cordova, CA 95743-0001

Forel

T

in foreign

with mailing
; countries should send the order blank to either: Forms

Forms Distribution Center, Rancho Cordova, CA
whichever is closer. Send letter requests for other forms and
to: Farms Di:

Richmond, VA 23289.
Puerto Rico—Forms Dlsmhutlon Center P.0. Box 25866
Richmond, VA 23289
Virgin Istands—YV. |, Bureau of Internal Revenue, Lockharts
Garden No. 1A, Chariotte Amalie, St. Thomas, V1 00802
" . Order Blank-—-We wil! send you 2 copies of éach form and 1 copy
of each set of instructions or publication you circle. Please cut the
order blank on the dotted line and be sure to print or type your
name and address accurately on the other side. This will be the
1abel used to return material to you. Enclose the order blank in
- your own envelope and address your envelope to the IRS address
shown above for your state. To help reduce waste; please order
only the items you think you will need to prepare your return. Use
the blank spaces to order items not listed. If you need more space,
attach a separate sheet of paper listing the additional items you

need. Be sure to allow 2 weeks to receive your order.

Detach at This Line

Distribution Center, P.O. Box 25866, Richmond, ;/9733289 lor

Center, P.O. Box 25866,

o US. PRINTING OFFléi: |!§9—2‘5«4
. N (]
Order Blank T
ScheduleC | 1040-ES' | 39038
1040 0040, | (1090) |nstructions | 8615 | Pub.504 | Pub.527 | Pub.929
Instructions )
. for 10404 | ScheduleD | 1040KL | 4562% | 8808%& | pup 505 | pub.529
Circle Desired Form scnases | (0
rcie Uesire orms, . N . N . .
Instructions, and to4on  [ShEduE DY) 21O | 4868 | Pub.l | Pub.508 | Pub.545
Publicatiops : —
' Schedule 2 | Schedule E | 2119& 82838 : . b e
(1040A) . (1040) Instructions | Instructions Pub.2 Pub. 521 Pub. 553
L “ScheduleF | 22108 ; :
N 1040EZ | “(1040) - |instructions | 8332 Pub.463 | Pub.523 | Pub.554
TOAOA& | Schedule R ] B -
24418 | 85828
1040E2 | (1040)& h i Pub.501 | Pub.524 | Pub.910
..  Instructions | Instructions Instructions | instructions ub 2
Schedules |5cnequle SE| 3468 8 i
- s -+ AB (1040) | tistructions | - 8606 | -Pub.502 | Pub.525 | Pub.917
- - _(1040)
AP . 1, Page 59

'
Index to Instructions

A

Address Change ...

Addresses of |v||emal Revenue SCWICE Centers. .. 5
Adjustments to ucome ..

Aance Eavoad income Cieon Payments ..., 19

. Alter School Child Care Expenses ., . 18

Aumony Paid ... 15
Anmony Recewed .... 11
Aternatve Mimum Tax ... 18

. Amended Return ... 23

Amount You o" (or Refund) .

- Annuities .

At-Risk Rules ... 31 37,and 44

, Attachments to the Relum

Automated Refund Information ... 54

B .

Bachup Wdhnolﬂmg

Banevmgencome

Buth ur Death of Dependent ... 8
Bhndness—Proof of ..

Business income and Expenses (Schedult C}...
Business Use of Home ... 26 a¢

c R

Capital Gans and Losses (Schedule L.
Caprtal Gain Distrebutions ..

., Casualty and Theft Losses.... 26

Charty—Giftsto ...

Chid and Dependent Care Expenses—-Cred for .. . 18
. Children of Diiorced or Separated Parents—- B

* Exemptiontor..,. 8
Community Property States ... 9

Corresponding With IRS ... 22

N Cvem(s Against Ta; 18

Day Care Center Expenses .., 18 -
Death of Taxpayer ... 23 .
Dependents—
Exemptions for .. . 8 -
Standard Deduction .... 17
Dwidends, Other Distnbutions .... 10 and 27
Dwvorced or Separated Parents—Chiidrenof ... 8 *
€ 4
Earned Income Credit . . 20
Earned Income Creelt Table ..
Educational Expenses .... 26 RSN -
Elderly Persons—~ .
Eiwpenses for Careat . 18, - .
Standard Deduction . . 17 '
Employee Business Expenses .
Employer-Provided Dependent Care Benefits .... 10
Employer-Provided Vemcle - 10and 16 .
Estates ang Trusts .
Estimated Tax..... 19 and 22
Excess Medicare Tax Credi ... 21
Excess Sociat Security and RRTA Tax Withheld ... 20

. Exemptions ... 8

F

- " “Farm Income ano Expenses {Schedute F)...

. FastRetund .

* FungStatus .7

Filing Requuemenls—
Extension of Time ToFile .... 5"
WhenToFile.... 5

Where To Fil .8
Which Form To File ... 6
WhoMust File... 4and 5
‘Wha Shoutd Fil .5

..52and 53 e

.2 and 26 . -

Foreign Accounts ana Foreugn Trusts ... 27
Forms—See “Order Blank™ ..., 59
G

_ General Informatian ... 22

Gitt To Reduce the Pubtic Debt . . 22

Gits to Charity ... 25

H

Head of Household ...

Health insurance Decu:hon—s:l! Employed .... 15

Home, Saie of .... 29 .

t

income—Not To Be Reported (Examples) ...

Income—To Be Reported (Eumpxes) s

income Tax Withholding (F ederat) ...

Indwidual Retirement Arrangements (IRAs)—
Contributions to (lines 24 and 25) ....
Distnibutions from (tines 168 and le)
Nondeductible Contnbutrons to ... k1 lnd ll

tnjured Spouse Claim ... 21

Taxable ... 10 and 27

Tar-Exempt ..., 10 and 27
interest—Late Payment of Tax .
Interest—Penalty on Earty Withdrawal of Savings ...
Ilem:zeﬂ Deductions O Standard Deduction ... 16

Keogh Ptan. —Dmucuon for.. 15

Lme -by-Line Instructions .... §
M

Married Persons—

Fiting Joint o Separate Returns ... 7
Specal Rule for Ah;ns e J

Medicare Premium, Supplemental ... 19~
Itemized Deduct Subject to 2%

AGH Limit ... 26
Mortgage Interest Crezdsll . 18and 24

., Moving Expenses

Nonresident Alen—
Exemption for Spouse .... 8
Fiing Joint Return

ho Must File ..

Non(axable Income([xﬂmples)

o

Original Issue Dnsclo;m 01D} ...

-10and 27

. Other Income

Other Taxes .... 18
P

Partnerships ... 32
Passive Activity—

Losses .... 32, 35, and 41

Material Participation .... 35 snd 41
Payments .... 19

y—

Early Withdrawal of Savmgs

Frivolous Return ..

LateFiling.... 22

Late Payment .... 22

Other .. -

Underpayment o' Eshmmd Tax'....21
Pensions and Annus
Preparer—Tax Re(um a2
Presidentiat Election $1 Check-off .... 7
Privacy and Paperwork Reduction Act Notice .... .}

Problems, Unresolved Tax .
Publications— See “Order Bunr 59
R

Rairoad Retwement Benefits —
Treated a3 4 Pension ... 12
Treated as Soc:a! Secunity

Records—How Long To Kee,

Refund or Amount You Owe

Refunds, State and Local Income Taxes ... 11

Rent—Income (Schedule E) ... 30

Retirement Ptan Deduction, Keogh .... 15

Rounding O1f to Whole Dollars ... 9

Royatties ... 31 *

Sate of Home ... 29
Schedules, Instructions for—
A

$ Corporations ...
Socia! Security and Equivalent Railrosd
Retirement Benefits ... 13
Socis! Secupity Number .... 2, 6, and
Standarg Deduction Or Ttermred Deduchms - 16
State and Local Income Taxes—
Taxable Retunds of ... 11
Student Dependtﬂ\s~[nemphon for
Substitute Tax Form:
Supplemental Med»ure Premuwm.... 19
LN
Taxr—
Computation ... 16
Figured by RS .... 1
her—
Accumuiation Distribution of Trusts .... 18
Alternatve Minimum l
Lump-Sum Distributions ...
ualified Retirement Pans (lnc!uﬂmg IRAS)....
lecapture of Investment Creait and Low- Income
Housing Credit .... 18
Selt-Employment [ncome ... 18 and 37
Tax Under Section 72(mX(5) ... 19
Tax Rate Schedules ... 51
Tax Table .... 45-50

Federal Tax lnlomlm .. 54-56
Tele-Tax Information .... 54 and 55
TipIncome .... 9 and 18
Trusts—Foreign .... 27

v
Unemplwmem Compensation ...
U.S. Citizen: sn:“:es-denl Atiens I.nvmg

Who Should File ... 5

Widows and Widowers, Quatiyin
Winnings—Prizes, GlmMmg an Lonmes
(Other income) ...

wlmhalmng—Fedenl Income Tax ... 19

Detach at This Line

" Print or type your name and address on thls |abe| 1t will be used to speed your order for forms to you.

Name

Number, sireet, and apt. number

City, town or post office, state, and ZIP code .

Save Time! Participating libraties have IRS tax forms available for copying and reference sets of Tax Information
s *  Publications. Also, participating banks, post offices, and libraries stock Forms 1040, 1040A, 1040EZ, their
Instructions, and Schedules A&B.

Page 60

#U.S, Governmeni Printing Office: |989: 245.085

o1l
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Form of the T il
1040A u.s. |nd|vldua|
Income Tax Return o 1989
1 ‘OMB No. 1545-0085
Step Your first name and initia} Last name T\ Your soctal security no.
Label R : :
Use IRS 8 [ it return, spovae's first mamme and initial Last name Spouse’s social security no.
Odszrwxu E : :
please print L
of type. N ‘Home address (number and street}. (If you have a P.0. box, see page 15 of the instructions.) Apt. no.
£ For Privacy Act
E ‘City, town or post office, state and ZLP code. (If you have & foreign address, see page 15.) m‘?‘;li’:;“;::k
J Notice, see page 3.
Presidential Election Campaign Fund .
palg . Note Checking “Yes"™ will
Do you want $1togotothisfund?. ... . ... ... ... ... O Yes [JNo not change your tax or
If joint return, does your spouse want $1 to go to this fund? [ Yes [ No__ reduce your refund.
Step 2 1 0 Single (See if you can use Form 1040EZ.)
Check your 2 [ Married filing joint return (even if only one had income)
filing status 3 [ Married filing separate return. Enter spouse’s social security number above
(Check only one.) and spouse’s full name here.
4 [ Head of household (with qualifying person). (See page 16.) If the qualifying person is your child
but not your dependent, enter this child’s name here.
§ [ Qualifying widow(er) with dependent child (year spouse died > 19___). (See page 17.)
Step 3 6a ] Yourself Ifsomeone (such as your parent) can claim you as a dependent on his or her tax ?&c“kfbdb"::
Figure your return, do not check box 6a. But be sure to check the box on line 15b on page 2. 6a and 6b
eb Spouse Novof
(See page 17 of € Dependents: 2. Check| 3.1fage2orolder,  [logimouhs R ATe
instructions.) 1. Namme (first, initiatand ast namey | g | Pendentagocaluecucity| & Relationship | ndiovem  whor
® livedwith
you R
® didn't li
1f more z:;n 7 hts m‘ g
sce page 20. todivoree or
(seepege20)
No.of other
dependents
Gedonée

Attac] Bof
Form{s) W-2 here.

d If your child didn’t live with you but is claimed as your dependent
under a pre-1985 agreement check here ...... ~...»d :_fidm-;:nl;:m
¢ Total number of ptions cl gieredon I

7 Wages, salaries, tips, etc. This should be shown in Box 10 of your W-2

Step 4 form(s). (Attach Form(s) W-2. 7
f;%:l’ Ienyc‘::r'\e 8a Taxable interest income (see page 24). (If over $400, also complete
: and attach Schedule 1, Part IL.) 8a
Attach check o b Tax-exempt interest income (see page 24).
maney order bere. (DO NOT include on line 8a.) 8b
9 Dividends. (If over $400, also plete and attach Schedule 1, Part II1.) 9
10 U loyment comp ion (insurance) from Form(s) 1099-G. 10
11 Addlines 7, 8a, 9, and 10. Enter the total. This is your total income. » 11
Step 5 12a Your IRA deduction from applicable worksheet.
Fi Rules for IRAs begin on page 25. 12a
gure your s Yoduet: T Tahaot
adjusted b ’s IRA on from worl
gross Rules for IRAs begin on page 25. 12b
income ¢ Add lines 12a and 12b. Enter the total. These are your total |
adjustments. 12¢

13 Subtract line 12¢ from line 11. Enter the result. This is your adjusted
gross income. (If this line is less than $19,340 and a child lived with
you, see “Earned Income Credit” (line 25b) on page 37 of instructions.) » 13

1989 Form 1040A Page 2
14 Enter the amount from line 13. 14
Step 6
15a Check { O Youwere 65 orolder [ Blind } Enter number of D
ift Spouse was 65 or older [ ] Blind | boxes checked . »15a
b If someone (such as your parent) can claim you as a dependent,
checkhere. . . . . . . . . . . . .. ... »15b D
¢ If you are married filing separately and your spouse files Form
::g:':amu' 1040 and itemizes deductions, see page 29 and check here . . . »15¢[]
deduction, 16 Enter your standard deduction. See page 30 for the chart (or worksheet)
that applies to you. Be sure to enter your standard deduction here. 16
17 Subtract line 16 from line 14. Enter the result. (If line 16 is more than
exemption line 14, enter -0-.) 17

amount, and

18 Multiply $2,000 by the total number of exemptions claimed on line 6e. 18

taxable 19 Subtract line 18 from line 17. Enter the result. (If line 18 is more than line 17,
income enter -0-.) This is your taxable income. » 19
If You Want IRS To Figure Your Tax, See Page 31 of the Instructions.
Step 7 Caution: If you are under age 14 and have more than $1,000 of investment
income, checkhere . . . . . . . . . . . ... >
gﬁ"'e your Also see page 31 to see if you have to use Form 8615 to figure your tax.
cre;ﬂlts, 20 Find the tax on the amount on line 19. Check if from:
al {1 Tax Table (pages 41-46) or [ ] Form 8615 20
Medicare 21 Credit for child and dependent care expenses. Complete and
p'ae"':":"l';'sa"d attach Schedule 1, Part I. 21
rinycluding 22 Subtract line 21 from line 20. Enter the result. (If line 21 is more than
advance EIC line 20, enter -0-.) 22
payments) 23 Supplemental Medicare premium, See page 35. Complete
and attach Schedule 2 (Form 1040A). 23
24 Add lines 22 and 23. Enter the total. This is your total tax and any
! tal Medicare p > 24
25a Total Federal income tax withheld-—from Box 9
of your W-2 form(s). (If any is from Form(s)
1099, check here » D ) 25a
b Earned income credit, from the worksheet
on page 38 of the instructions. Also see page 37. 25b
26 Add lines 25a and 25b. Enter the total. These are your total payments. » 26
27 Ifline 26 is more than line 24, subtract line 24 from line 26. Enter the result.
Step 8 This is your refund. 27
F'%‘"s your 28 Ifline 24 is more than line 26, subtract line 26 from line 24. Enter the result.
:)er :r’rlwun! This is the amount you owe. Attach check or money order for full amount
you owe payable to “Internal Revenue Service.” Write your social security number,
daytime phone number, and “1989 Form 1040A” on it. 28
Under penalties of perjury, ! declare that I have examined this return a schedules m and 1o the beat of my knowledge
Step 9 and belif,they are true, correct.and complete. Declaration of preparer b than oy tapayer) is raneton ah miarmation of which the preparer has
any know
Sign your Your »ignalule Date Your occupation
return
X
(Reepacopyof e sinature G ot return. both must sign) Date Spouse’s occupation
your records.) ’
X
Paid Preparer’s Date Preparer's social security no.
signalture
preparer's
use only X

Firms name (or Employer identification no.

vours if selF-employed)

Address and ZIP code Check if self-employed

6861/SuIndy [enplAlpu]
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1989

Schedule 1 (Form 1040A)

OMB Nov. 15450085

Name(s) shown on Form 1040A

Your social security number

You MUST complete and attach Schedule 1 to Form 1040A only If you:
o Claim the credit for child and dependent care exp lete Part I)

o Received employer-provided dependem. care benefits (complete Partl)

e Have over $400 of taxable interest income (complete Part IT)

o Have over $400 of dividend income (complete Part III)

Part|

Note: If you
paid cash wages
of $50 or more in
acalendar
quarter toan
individual for
seruvices
performed in
your home, you
must file an
employment tax
return. Get
Form 942 for
details.

Note: See the
instructions to
find out which

expenses qualify.

Child and dependent care exp (see page 32 of the instructions)

e If you dre claiming the child and dependent care credit, complete lines 1 through 12 below. But if you
received employer-provided dependent care benefits, first complete lines 13 through 20 on the back.

e If you are not claiming the credit but you received employer-provided dependent care benefits, only
complete lines 1 and 2, below, and lines 13 through 20 on the back.

1 Persons or organizations who provided the care. You MUST complete lines 1 and 2. (See page 33.)

a. Name b. Address (number, street, city, c. Identification number d. Amount paid
o state, and ZIP code) {SSN or EIN) (see instructions)
(Ifyou need more space, attach schedule.)
2 Add the amounts in column'd of line 1 and enter the total. 2
3. Enter the number of qualifying persons who were cared for in 1989. You
must have shared the same home with the qualifying person(s). (See the
instructions for the definition of a qualifying person.) 3
4  Enter the amount of qualified expenses you incurred and actually paid
in 1989, See the instructions for the amount to enter. DO NOT ENTER
MORE THAN $2,400 ($4,800 if you paid for the care of two or more
quahfymg persons). . 4
5 '*Emer the exclud d benefits, ifany; from line 19 on the back. ! 5
6 - Subtract line 5 from line 4. Enter the result. If line 5 is equal to or more
.+. than line 4; STOP HERE; you cannot claim the credit. 6
7 You must enter your earned income. (See page 34 of the instructions
for the definition of earned income.) 7
8 Ifyou are married filing a joint return, you must enter your spouse’s
“earned income, (If spouse was a full-time student or disabled, see the
instructions for the amount to enter.) 8
9 If you are married filing a joint return, compare the amounts on lines 7
and 8. Enter the ller of the two here. 9
10 & If you are married filing a joint return, compare the amounts on lines 6
and 9: Enter the 1ler of the two ts here.
® All others, compare the amounts on lines 6 and 7. Enter the smaller of
._.the two amounts here. . 10
- 11 . Enter the decimal amount from the table below that applies to the
~ amount on Form 10404, line 14. .
v Decimal . Decimal
Ifline 14 is: amount is: If line 14 is: is:
But not But not
QOver— over— Over— over—
$0—10,000 .30° $20,000—22,000 - 24
10,000—12,000 29 22,000—24,000 23
12,000—14,000 28 24,000—26,000 22
14,000— 16,000 27 26,000—28,000 21
16,000—18,000 26 28,000 .20
18,000—20,000 25 . ) )
- - 11 X
, 12" Multiply the amount on lme 10 by the decimal amount on lme il1. Enter
i *the result here and on Form 10404, line 21. 12 =

1989

Schedule 1 (Form 1040A)

OMB Nu. 1545.008%

Namne(s) shown on Form 1040A. (Do not complete if shown on other side.)

Your social security number

Part}

{continued)

Note: If you are
also claiming the
child and
dependent care

credit, first fill in

Form 1040A
through line 20.
Then complete

Complete lines 13 through 20 only if you received employer-provided dependent care benefits. Be sure
to also complete lines 1 and 2 of Part I.

13 Enter the total amount of employer-provided dependent care benefits
you received for 1989. (This amount should be separately shown on your
W-2 form(s) and labeled as “DCB.”) DO NOT include amounts that were

reported to you as wages in Box 10 of Form(s) W-2. 13
14 Enter the total amount of qualified expenses incurred in 1989 for the
care of a qualifying person. (See page 34 of the instructions.) 14

15 Compare the amounts on lines 13 and 14. Enter the smaller of the two
amounts here.

16 You must enter your earned income. (See page 34 of the instructions for
the definition of earned income.) 16

17 If you were married at the end of 1989, you must enter your spouse’s
earned income. (If your spouse was a full-time student or.disabled, see page
34 of the instructions for the amount to enter.} 17

18 e If you were married at the end of 1989, compare the amounts on lines 16
and 17 and enter the smaller of the two amounts here.
@ If you were unmarried, enter the amount from line 16 here. 18
Excluded benefits. Enter here the smallest of the following:
® The amount from line 15, or '
@ The amount from line 18, or
® $5,000 ($2,500 if married filing a separate return) 19
20 Taxable benefits. Subtract line 19 from line 13. Enter the result. (If zero

1

w0

lines 3-12 of or less, enter -0-.) Include this amount in the total on Form 1040A, line 7.

Part 1. In the space to the left of line 7, write “DCB.” 20

Part ll *.Interest income (see page 24 of the instructions)

Note: If Complete this part and attach Schedule 1 to Form 1040A if you received over $400 in taxable interest.
2 If you

received a Form 1 List name of payer Amount

1099-INT or 1

Form 1099-0ID -

froma

brokerage firm,
enter the firm’s
name and the
total.interest
shown on that
form.

2 Ada amounts on line 1. Enter the total here and on Form 10404, line 8a. 2

Partil

Note: If you

received a Form "

1099-DIV from
abrok

Dividend Income (see page 24 of the instructions)
Complete this part and attach Schedule 1 to Form 1040A if you received over $400 in dividends.

1 List name of payer Amount

firm, enter the
firm’s name and
the total
dividend

shown on that
form.

2 Add amounts on line 1. Enter the total here and on Form 10404, line9. 2

*U.S. GOVERNMENT PRINTING OFFICE: 1989 245-151

(441
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Department of the Treasury - internal Revenue Service
Form Income Tax Return for
1040EZ Single Fliers With No Dependents , 1989

1989

Instructions for Form 1040EZ

Name & Use the IRS mailing label. If you don’t have one, please print. Please print your numbers like this:

address

Print your aame abxwe {first, initial, last)

9876543210

Your social security number

Horae address (number and street). (I you have a P.0. box, see back.) Ant. no.

City, trwm ar post affice. state, and ZIP code

Instructions are on the back. Also, see the Form 1040A/
1040EZ booklet, especially the checklist on page 14.

tial Etection C ign Fund Note: Checking “Yes* will

Pr
Do you want $1 to go to this fund? ey >
Report
your 1 Total wages, salaries, and tips. This should be shown in Box 10
income of your W-2 form(s). (Attach your W-2 form(s).)
Attach 2 Tazxable interest income of $400 or less. If the total is more
Copy B of than $400, you cannot use Form 1040EZ. 2
Form(s)
W-2 here,
3 Addline 1 and line 2. This is your adj d gross i 3
Note: Y 4 Can your parents (or someone else) claim you on their return?
mﬂaﬁl chgr;a Yes. Do worksheet on back; enter amount from line E here.
Yes or No D No. Enter 5,100. This is the total of your standard
. deduction and p | exemption. 4
5 Subtract line 4 from line 3. If line 4 is larger than line 3,
enter 0. This is your taxable income. 5
Figure
your 6 Enter your Federal income tax withheld from Box 9 of your
tax W-2 form(s).
7 Tax. Use the amount on line 5 to look up your tax in the tax
table on pages 41-46 of the Form 1040A/1040EZ booklet. Use
the single column in the table. Enter the tax from the table on
this line. 7
Refund
or 8 Ifline 6 is larger than line 7, subtract line 7 from line 6.
amount This is your refund. 8
you owe )
If line 7 is larger than line 6, subtract line 6 from line 7. This
Attach tax is the amount you owe. Attach check or money order for
payment here. the full amount, payable to “Internal Revenue Service.” 9
Si gn I have read this return. Under penalties of perjury, I declare
your that to the best of my knowledge and belief, the return is true,
return correct, and complete.
(Keep a copy Your signature Date
of this form
for your X
records.)

I__

For Privacy Act and Paperwork Reduction Act Notice, see page 3 in the booklet.

Form 1040EZ (1989)

Use this
form if:

« Your filing status is single. » You were under 65 and not blind at the end of 1989,
« You do not claim any dependents. » Your taxable income (line 5) is less than $50,000).

« You had only wages, salaries, tips, and taxable scholarships or fellowships, and your taxable interest
income was $400 or less. Caution: If you earned tips (including allocated tips) that are not included in
Box 14 of your W-2, you may not be able to use Form 1040EZ. See page 23 in the booklet.

If you are not sure about your filing status or dependents, see pages 15 through 20 in the booklet.
If you can’t use this form, see pages 11 through 13 in the booklet for which form to use.

Completing
your return

Please print your numbers inside the boxes. Do not type your numbers. Do not use dollar signs. You
may round off cents to whole dollars. ‘To do so, drop amounts under 50 cents and increase amounts that
are 50 cents or more. For example, $129.49 becomes $129 and $129.50 becomes $130. If you round off,
do so for all amounts. But if you have to add two or more amounts to figure the amount to enter on a
line, include cents when adding and round off only the total.

Name &
address

Please use the mailing labe! we sent you. It can help speed your refund. After you complete your return,
put the label in the name and address area. Cross out any errors. Print the right information on the
label (including apartment number). If you don’t have a label, print your name, address, and social
security number, If your post office does not deliver mail to your home and you have a P.Q. box, show
your P.0. box number instead of your home address.

Presidentiat
campalgn
fund

Congress set up this fund to help pay for Presidential election costs. If you want $1 of your tax to go to
this fund, check the “Yes" box. If you check “Yes,” your tax or refund will not change.

Report
your
income

Line 1. If youdon't get your W-2 by February 15, contact your local IRS office. You must still report
your wages, salaries, and tips even if you don’t get a W-2 from your employer. Students, if you received
a scholarship or fellowship, see page 23 in the booklet.

Line 2. Banks, savings and loans, credit unions, etc., should send you a Form 1099-INT showing the
amount of taxable interest paid to you. You must report all your taxable interest even if you don’t get a
Form 1099-INT. If you had tax-exempt interest, such as on municipal bonds, write “TEI" in the space
to the left of line 2. After “TEL” show the t of your tax pt int . Do not add tax-exempt
interest in the total on line 2.

Line 4. If you checked “Yes” because someone can claim you as a dependent, fill in this worksheet to
figure the amount to enter on line 4.
. Enter the amount from line 1 on front. A,
. Minimum amount. B.
. Compare the amounts on lines A and B above.

Enter the LARGER of the two amounts here. C.
for dependents who . Maximum amount. D.
checked “Yes” on . Compare the amounts on lines C and D

line 4 above. Enter the SMALLER of the two
amounts here and on line 4 on front. E.

500.00

Standard deduction

ksheet _—
workshee! 310000

mo oOx»

If you checked “No” because no one can claim you as a dependent, enter 5,100 on line 4. This is the
total of your standard deduction (3,100) and personal exemption (2,000).

Figure
your tax

Line 6. If you received a Form 1099-INT showing income tax withheld (backup withholding), include
the amount in the total on line 6. To the left of line 6, write “Form 1099.” If you had two or more
employers and had total wages of over $48,000, see page 35 in the booklet.

1f you want IRS to figure your tax, skip lines 7 through 9. Then sign and date your return. If you paid
too much tax, we will send'you a refund. If you didn’t pay enough tax, we will send you a bill. We won't
charge you interest or a late payment penalty if you pay within 30 days of the notice date or by April 16,
1990, whichever is later. If you want to figure your own tax; complete the rest of your return.

Amount
you owe

Line 9. If you owe tax, attach your check or money order for the futl amount. Write vour social security
number, daytime phone number, and 1989 Form 1040EZ” on your payment.

Sign your
return

You must sign and date your return. If you pay someone to prepare your return, that. person must sign it
and show other information. See page 40 in the booklet.

Mailing
your return

Mail your return by April 16, 1990. Use the envelope that came with your booklet. If you don’t have
that envelope, see page 49 in the booklet for the address.

94,5 Lovivuaenr briatiap Offieer TARAE08T
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SCHEDULES A&B
(Form 1040)

Department of the Treasury
Internal Revenue Service  (0)

(Schedule B is on back)

.Schedule A—Itemized Deductions

P Attach to Form 1040. P See instructions for Schedutes A and B (Form 1040).

QOMB No. 1545-0074

Attachment
Sequence No. 07

Name(s) shown on Farm 1040

Your socia! security number

.

.

T

I

. /

/

4

, A

=

9
.

/

///”/

Medical and 1a Prescription medicines and drugs, insulin, doctors, dentists,
Dental Expenses nurses, hospitals, medical insurance premiums you paid, etc . la
(Do not include b Other. (List—include hearing~ aids, dentures, eyeglasses,
expenses transportation and lodging, etc.) » ...
reimbursed or _
paid by others.) 1b
(See 2 Add the amounts on lines 1a and 1b. Enter the total here . 2
tructions) 3 Multiply the amount on Form 1040, line 32, by 7.5% (.075) . . [ 3
) 4 Subtract line 3 from line 2. if zero or less, enter -O-. Total medical and dental . >
Taxes You § State and local income taxes . 5
Paid 6 Real estate taxes . 6
(See 7 Other taxes. (List—include personal property taxes. ) >
Instructions 7
onpage 24.) 8 _Add the amounts on lines 5 through 7. Enter the total here. Total taxes
Interest You 9a Deductible home mortgage interest (from Form 1098) that you
Paid paid to financial institutions. Report deductible points on line 10. | 92
(See b Other deductible home mortgage interest. (if paid to an
i idual, show that person‘s name and address.) » .
O Page 24,
10 Deductible points. (See Instructions for special rules.) . 10
11 Deductible investment interest. (See page 25.) 11 N
12a Personal interest you paid. (See page 25.) . [12a 7
b Muttiply the amount on fine 12a by 20% (.20). Enter the result . {12b
13 Add the amounts on lines 9a through 11, and 12b. Enter the total here. Total interest B
Gifts to 14 Contributions by cash or check. (If you gave $3,000 or more to |
Charity any one organization, show to whom you gave and how much
(See yougave.) » 14
Instructions 15 Other than cash or check. (You must attach Form 8283 .if over 5500 ) 15
on page 25.) 16 Carryover from prioryear . . 16
17 Add the amounts on lines 14 thrnu h 16 Enter the total here Total contributions . »
Casualty and 18 Casualty or theft Ioss(es) (attach Form 4684) (See page 26 of
Theft Losses the instructions.) . . - > 118
Moving 19 Moving expenses (anach Farm 3903 or 3903F) (See page 26
Expenses of the Instructions.) . . . . >
Job Expenses 20 Unrei d employee exper job travel, union dues, job
:‘"_d "I'I’:;Som" education, etc. (You MUST attach Form 2106 in some cases.
isce us i 20
Deductions ) See |nS!fUCtI0nS.)~ P
21 Other exp ( . tax prep:
etc.). List type and amount »
(See page 26
for expenses to o 21
deduct here.)
22 Add the amaunts on lines 20 and 21, Enter the total. 22
23 Multiply the amount on Form 1040, line 32, by 2% (.02). Enter
the result here . 23
24 Subtract line 23 from fine 22, Enter the result it zero ov |ess enter -0-. >
Ot.her 25 Other (from list on page 26 of Instructions). List type and amount »
Miscellaneous
Deductions

Total ltemized 26 Add the amaunts on lines 4, 8, 13, 17, 18, 19, 24, and 25. Enter the total here. Then

Deductions
- from page 17 of the Instructions .

enter on Form 1040, line 34, the LARGER of this total or your standard deduction
- »

T

For Paperwork Reduction Act Notice, see Form 1040 Instructions.

Schedule A (Form 1040) 1989

Schedules ALB (Form 1040) 1989

OMB No. 1545.0074 Pages 2

Name(s) shown on Form 1040. (Do not enter name and social secusity number if shown an other side.)
i

Your socal securlty number

Attachment

Schedule B—Interest and Dividend Income Sequence No. 08

Part|
Interest
Income

(See
Instructions on
pages 10and 27.)

Note: If you
received a Form
1099-INT or
Form 1099-010
froma
brokerage firm,
list the firm's
name as the
payer and enter
the total interest
shown on that
form,

If you recelved more than $400 in taxable Interest Income, you must complate Parts | and IIl. List ALL Interest
received in Part I. If you r , as a that to another person, or you received

or pald accrued interest on itl ferred b Interut pay date:. see page 27.
Interest Income -
. " . " Amount
1 Interest income from seller-financed mortgages. (See Instructions and list name of
B 1

payer.) »
2 Other interest income. (List name of payer.) »

i 2

3 Addthe amounts on lines 1 and 2. Enter the total here and on Form 1040 iine8a. » | 3

Part Il It you recelved more than $400 In gross dividends and/or other distributions on stock, you must complete Parts (I
Dividend and L. If you received, as a tha belong to another person, see page 27.

Income Dividend Income

(See Amount

Instructions on
pages 10 and
273

Note: If you
received a Form
1099-DiV froma
brokerage firm,
list the firm's
name as the
payer and enter
the total
dividends shown

4 Dividend income. (List name of payer—inctude on this line capital gain distributions,
. nontaxable distributions, etc.) »

on that form,
“5  Add the amounts on line 4. Enter the total here . e
16 Capntal gain distributions. Enter here and on Schedule D*. . . 1.6
7 distributions. (See the for Form 1040, line 9.) {_7__1
8 Add the amounts on lines 6 and 7. Enter the total here . .
'9  Subtract line 8 from fine 5. Enter the result here and on Form 1040, hne 9
*If you ived capital gain distributions but do not need Schedule D to report any other gains or losses, see the
Instructions for Form 1040, lines 13 and 14.
Past (1} - If you received more than $400 of interest or dividends, OR If you had a foreign account or were a
Foreign - grantor of, or a transferor to, a foreign trust, you must answer both questions in Part 1I).
Accounts .
and 10a Atany time during 1989, did you have an interest in or a signature or ather authority over 2 financial account
Foreign in a foreign country (such as a bank account, secumxes account, or other financial accaunt)7 (See pags 27 of
Trusts the instructions for ions and filing req for FormTDF90-22.1.) . . . .

e
Instructions
on page 27.)

b If “Yes,” enter the name of the foreign country P ... .. . ... . iianann

11 Were you the grantor of, or transferor to, a foreign trust that existed during 1989, whether or nol you have
any beneficial interest in it? If ““Yes," you may have to file Form 3520, 3520-A,0r926. . .

For Paperwork Reduction Act Notice, see Form 1040 Instructions.

Schedule B (Fnrm 1040) 1989

#0.3, Government Printing Offlcer 1949-245+163
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SCHEDULE C Profit or Loss From Business | oue o 145007
(Form 1040) (Sole Proprietorship) ﬂ @ 89
Department of the Treasury Partnerships, Joint Ventures, Etc., Must File Form 1965. Attachment
Internal Revenue Service (O} P Attach to Form 1040 or Form 1041. B See Instructions for Schedule C (Form 1040). Sequence No. 09
Name of proprietor Social security number (SSN)

A Principal business or profession, including product or service (see Instructions) B Principal‘ businesé code

(from page 2) >| I | | J
€ Business name and address P> 4 T'""m' ‘m "'I"“hl' ("r SS|N) IJ
E  Method(s) used to ) D Cost (2 D Lower of cost  (3) D Other (attach (D)) D Does not apply (if
value closing inventory: or market explanation) checked, skip line G)

F Accountingmethod: (1) [J cash (2 (J Acerual 3) [ Other(specity)P ..o Yes | No
G Was there any change in ini between opening and closing inventory? (If “Yes,” attach ion.)

H  Are you deducting expenses for business use of your home" (1f “Yes," see Instructions for limitations.) . .

1__Did you “materially participate” in the operation of this business during 198972 (If “No,” see Instructions for llmltahons on Iosses )

1f this schedule includes a loss, credit, deduction, income, or other tax benefit relating to a tax shefter required to be registered, check here,
$f you checked this box, you MUST attach Form 8271,

O

iCIg4} Income
1 Gross receipts or sates . I I | /
2 Returns and aliowances . rz ! | i
3 Subtract line 2 from fine 1. Enter the result here . 3
4 Cost of goods sold and/or operations (from line 39 on page 2) 4
§ Subtract line 4 trom line 3 and enter the gross profit here 5
6 Other income, including Federal and state gasoline or fuel tax credit or refund (see Instructlons) 6
7 Addlines 5and 6. This is your gross income . |7
Expenses
8 Advertising . 8 22 Repairs 22
9 Bad debts from sales or services 23 Supplies (not mcluded in Paﬂ |") 23
(see Instructions) . 9 24 Taxes . 24
10 Carand truck 10 25 Travel, meals, and enlenamment b
11 Commissions i a Travel - 252
12 Depletion 12 b Meals and
13 Depreciation and section 179 entertainment
deduction from Form 4562 (not ¢ Enter 20% of tine
included in Part Itf) 13 25b subject to
18 Em ) limitations (.see' %
ployee benefit programs (other
than on tine 20) . 14 d Subtract line 25¢ from line 25b 25d
15 Freight (not included in Part m) 15 26 Utilities (see 26
16 Insurance (other than health) . 16 27 Wages (tess jobs credit) . 27 L
17 Interest: 28 Other expenses (list type and amount):
a Mortgage (paid to banks, etc.) 17a
b Other. 176
18 Legaland services 18
19 Office expense. 19
20 Pension and profit-sharing plans
21 Rent or lease:
a y and .121a
b Other busmess property . {216 28
29 _Add amounts in columns for lines 8 through 28, These are your total expenses . > 29
30 Net profit or (loss). Subtract line 29 from line 7. If a profit, enter here and on Form 1040, line 12, and on
___Schedule SE, line 2, I 3 loss, you MUST go on to fine 31. (Fiduciaries, see Instructions.) . . 130

31 If you have a loss, you MUST check the box that describes your investment in this activity (see Instructions) .
1# you checked 312, enter the loss on Form 1040, line 12, and Schedule SE, line 2.

1f you checked 31b, you MUST attach Form 6198,

} 31a ] Altinvestment s at risk.
JlbD Soma investmant is not at risk,

For Paperwork Reduction Act Notice,

see Form 1040 Instructions.

Schedule C (Form 1040) 1889

Schedule C (Form 1040) 1989
Cost of Goods Sold and/or Operations (See iInstructions.)

3
33
34
35
36
3
38

N

~

Page 2

Inventory at beginning of year. (If different from last year's closing inventory, attach ion.,) . 32
Purchases less cost of items withdrawn for personal use 33
Cost of labor. (Do not include salary paid to yourself.) |34
Materials and supplies .|.3%
Othercosts . . . L3
Add lines 32 through 36 37
Inventory at end of year . 38
Cost of goods sold and/or opanﬂom Sublvact Ime 38 from Ime 37 Enter the resu!t here and on page 1 hne 4 39

s o
(2T Frinclpat Business or Pr

fessional Activity Codes (Caution: Codes have been revised. Check your code carefully.)

Locate the major business category that best describes your activity (for example, Retail Trade, Services, etc.). Within the major category, select the activity
code that most closely identifies the business or profession that is the principal source of your sales or receipts. Enter this 4-digit code on page 1, line B.
(Note: If your principal source of income is from farming activities, you should file Schedule F (Form 1 040), Farm income and Expenses )

Construction

Operative builders (for awn account)
General contractors.
Residential building
Nonresidential building
Highway and street construction

er heavy construction (pipe
laying, bﬂdge construction, etc.)

Bullding trade contractors,
Including repairs

Plumbing, heating, air conditioning
Painting and paper hanging
Electrical work

Masonry, dry wall, stone, tile
Carpentering and flcoring
Roofing, siding, and sheet metat
Concrete work

Other building trade contractors
(excavation, glazing, etc.)

Manutacturing, including
Printing and Publishing

Food products and beverages
Textile mill products

Apparel and other textile products
Leather, footware, handbags, etc.
Furniture and fixtures

Lumber and other wood products
Printing and publishing

Paper and altied products

2675

Agent or broker for other firms—
more than 50% of gross sales on
commission

Retall Trado—Selllng Goods to
and H hald

finance, [nsurance, Real
Estate, and Related Services

5520
5579
5710

Real estate agents or bwkm
Real estate property ma
Subdividers and dev:lopevs. excevl

3012

303
3053

Selllng dom to-door, by telephone
iy plan, or from mobite unit

orpa
8 Catalog or mail order

Vending machine selling

Seliing From Showroom,
Store, or Other Fixed Location

3079
3085
309

32 l 0
3236

3251
3277

&

3319
3335
3517

Food, beverages, and drugs

Eating places (meals or snacks)
teri)

Drinking places (alcohohc

beverages)

Grocery stores (general line)

Bakeries setling at retail

Other food stores {meat, produce,

candy, etc.)

Liquor stores

Drug stores.

Automotive and service stations.

New car dealers (franchised)

Used car dealers

Other automotive dealers

{motorcycles, recreational

vehicles, etc.)

Tires, accessories, and parts

Gasoline service stations

. General morchandise, appare!,
1057 Bromary metar et and furniture
1073 Fabricated metal produrcts 3715 Variety stores
1099 Machinery and machine shops. 3731 Other general merchandise stores
1115 Electric and electronic equipment 3756 Shoe stores
883 Other manufacturing industries ggg \h'nlen s and boys* clothing stores
fomen’s seady-t
3921 Women's accessory and specialt
Mining and Mineral Extraction tores and forriets Y
1511 Metal mining 3939 Family clothing stores
1537 Coal mining 3954 Other apparel and accessory stores
1552 Qiland gas 3970 Fumiture stores
1719 Quarrying and nonmetallic mining | 3996 TV, audio, and electronics
3??8 Compl:'te'; and software stores
Household appliance stores
Agricultural Services, Forestry, | 43,7 Otner home furnishing stores
Fishing (china, floor covenngs ete)
1333 Crop ses 4333 Music and record store
1951 V:(ennary servl:es. including pets
1974 tock breedi ‘B:pllpd'lyn‘, hardware, nnd garden
Qther arimal services 4416 Building materials dealers
2113 ::nﬂ labor and management ﬁg; :airs(,g “d wallpaper stores
ardward
ggéé ?::‘U:‘r‘;'.ul’:c:’:t’ l:;:f;m“‘ 4473 Nurseries nnd yrdon supply stores.
i Other retal stores
2246 Commercial fishing 4614 Usad merchandise and antique
2469 Hunting and trapping 0 at::u {excapt motor vehicle h?m)
novalty, and souvenir shops.
Wholesale Trade—Saliing :23? ﬁmw stores
Goods to Other Bummm. Ete. poning goods and bicycle shops
Durable goods, tnciudl 4812 deales
muhllmy. lqulmm, wood, 4838 Hobby, toy, and game shops
matals, stc. :g;g N ;av;r.\-r'- .m photo supply stores
2618 Salling for your own accou ical stores
2634 Agant n‘or ‘broker for other 1lrmp— 489! nd (esther goods stores
mare than 50% of gross sales on 5857 , excluding newsstands
cemmission
Nondurable goods, Including ome
food, fider, Famicaty, etc. Fuel deslers (exce;
2659 Selling for your own account 5884 Other retalt stores.

5538
5553

5702
5744

6064 Seci

6080

Operators and lessors of buildings,
including residential
Operators and tessors of other real

lnsumnce agents or brokers.
Other insurance services

urity brokers and dealers
Commodity contracts brokers and
dealers, and security and
commodity exchanges

30 investment advisors and services

61

6148
6155
5777

Credit institutions and mortgage
bankers

Title abstract offices

Other finance and real estate

Transportation,
Communications, Public
Utilitles, and Related Services

Taxicabs

Bus and limousine transportation

Other highway passenger

transportation

Trucking (except trash coflection)

Courier or package delivery services|

Trash collection without own dump

Public warehousing

Water transportation

Air transportation

Travel agents and tour operators

Other transportation services
mmunication services

Utilities, including dumps,

snowplowing, road cleaning, etc.

Services (Personal, Professlonal,
and Business Services)

7096
7211
7237
7419
7435

7450
7476

Hote!s and other lodging places
Hotels, motels, and tourist homes.
Rooming and boarding houses
Camps and camping parks
Laundry and cleaning services
Com operaxed taundries and dry

ing
omv Iaundry, ry cleaning, and
rment services
arpet and upholstery cleaning
Jonitorial and related services
(buliding, house, and window
:lllnin‘g)

Business and/or personal
services

Legal services (ov l-ww)
Income tax preparation
Accounting lnd bookknplng
Enginesring sarvices

Arel Imtuul urvicu

Management services
Publlc refations
Consulting urvlm

7856

Ma\llng reproduction, commercia
photography, and

7872 Computs

7922
777
7914
7880

<

8110
8318
8334
8532
8714

8730
8755

8771
6882

7 Motion picture

puter programming,
processing, data preparation,
and related services

Computer repair, maintenance,
and leasing

Equipment rental and leasing
(except computer or automotive)
Investigative and protective
services

Other business services
Parsonal services

Beauty shaps (or beautician}
Barber shop (or barber)
Photographic portrait studios
Funeral services and crematories
Child day care

Teaching or tutoring
Counseling (except health
practitioners)

Ministers and chaplains.

Other personal services
Automotive services
Automotive rental or leasing,
without driver

9 Parking, except valet

Aulomome repalrs general

and s|

Qther uutomoﬂva services (wash,
towing,

Mlmn-n ous rapair, excapt
computers

TV and audio equipment repair
Other electrical equipment repair
Reupholstery and furniture repair
Other equipment repair

Medical and heaith services
Offices and clinics of medical
doctors (MDs}

Offices and clinics of dentists

58 Osteopathic physicians snd

urgeons

iateists
Chiropractors
Optometrists
Registered and practical nurses
Qther health practitioners
Medical and dental laboratones
Nursing and personal care facilities
Other health services

Amusement snd recrestions!
services

Physical mnm 1lcilmn

ling con:
Protessional sports and racing,
Includln; rmma!m and managers
ical performers, musiclans,
ulrm producers, and related

sarvices
Othar amussmant snd recreations!
services

Advartising, except direct msll
Employment sgencies and

3 rionnel susply
onsumer ¢redit reporting snd

collection services

Unabls to classity

*U. 5, CPOI10NY- 208107
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- SCHEDULE D Capital Gains and Losses
(Form 1040) - (And Reconclilation of Forms 1099-B)-
L .- » Attach to Form 1040. » See Instructions for Schedule D (Form 1040).
Department of the Treasury

Internal Revenue Service ()

OMB No, 1545.0074

1989

chi
oo, 124

Name(s) shown on Form 1040 -

» For more space to list transactions for lines 2a and 9a, get Schedule -1 (Form 1040).

Your soclal security number

1 Report here the total sales of stocks, bonds, etc., reported for 1989 to you on Form(s) 1099-B or on an

If this amount differs from the total of lines 2¢ and 9¢, column (d),

anach a the . See the Instructions for line 1 for 1
Short-Term Capital Gains and Losses—Asuh Held One Year or Less
(a) Description of proj Dat red| (c)Datessld. (#) Cost or other (1) LOSS (D GAIN.
ample. 100 shares 7% | ) Oate acaui (@) Sales price (see basi H(e)ismorethancd), | 1) than (e),
¢ pr:‘!g‘r!red o2 Coy | (Mo. day.yr) | (Mo. day;yr) |. . nstructions) |nsxrs|'fc§|s:rfs) ss:)l;:c’;‘?t'l; from ée; iy o3 from 5;;

2a Stocks, Bonds, and Other Securlties (lncludo all Form 1099-B See | )

2b_Amounts from Schedule D-1, fine 2b (attach Schedule D-1) .

2¢ Total (add column (d) of lines 2a and 2b). . » 2¢

2d Other Transactions (Include Real Estate
Transactions From Forms 1099-S.)

Short-term gain from sale or exchange of your home from Form 2119, line 8a or 14 .
Short-term gain from installment sales from Form 6252, line 22 or 30 .
Net short-term gain or (loss) from partnerships, $ corporations, and fiduciaries.

Short-term capital loss carryover

™[ | D (W

Add all of the transactions on lines 2a, 2b, and 2d and hnes 3 throuzh 6 in columns (f) and (g) .

N Y LW

Net short-term gain or (loss), bi (f) and (g) of line 7

8 [ ]

Long-Term Capital Galns and Losses—Assets Held More Thaﬁ dne Year

9a Stocks, Bonds, and Other Securitles (Include all Form 1099-B See Instr )

Sb Amounts from Schedule D-1, line 9b (attach Schedule -1) .
9c Total (add column (d) of lines 9a and 9b). .» 9c

9d Other Transactions (Include Real Estate
Transactions From Forms 1099-S.)

10  Long-term gain from sale or exchange of your home from Form 2119, line 8a, 10, or 14. | 10
11  Long-term gain from installment sales from Form 6252, line 22 or 30
. 12 Net long-term gain or (Ioss) from partnerships, S covporatlons and fiduciaries . . [ 12
13 Capital gain distributions . . . PR 1 K |
14  Enter gain from Form 4797, line 7 or9 FE N T )
15 tong-term capital loss carryover. . .- .. |18

T

)

16  Add all of the transactions on lines Sa, 9b and 9 and lmu 10 thmuzh 15 in wlumus (4] :nd (g) . _&l(
17  Net long-term gain or (loss), {f)and (g) of line 16 . . L.

17 |

For Paperwork Reduction Act Notice, see Form 1040 Instructions. .

Schedule D (Form 1040) 1989

Schedule D (Form 1040) 1989
Name(s) shown on Form 1040. (Do not enter name and social security number if sown on other side.)

Sequence No. 12A PLZ
I Your soclal securtty number

Summary of Parts | and 1

18" Combinellines 8 and 17, and enter the net gain or (loss) here. If result is a gain, mp here and also

enter the gain on Form 1040, line 13, If the result is" (loss), goontdline 19 . {18 o "y
19 Ifline 18is a (Joss), enter hereand as a (Ioss) on Form 1040, line'13, the smaller of: %%%///////////////Z
| @ B

a The (loss) on line 18; or
b ($3,000) o, if married filing a separate return, ($1,500) . '
Note: When figuring whether 193 or 195 is smaller, treat both numbers as :I they are posmve
20 ~ Enter taxable income or loss from Form 1040, line 37 (l' Form 1040, iine 37, is zero, see the
tnstructions for the amount to enter.) . . . . e <)
Note: For lines 21 through 36, treat all amounts as posmve

Go on to Part IV if the loss on line 18 is more than $3,000 ($1,500, if married filing a separate return),
OR if taxable income on Form 1040, line 37, is zero.

Flgure Your Capital Loss Carryovers From 1989 to 1930

Section A.—Figure Your Carryover Umlt

21 - Enter the loss shown on line 19 . Y O 2 | 1
22  Enter the amount shown on Form 1040 Ime 36 e e 22

23  Combine lines 20, 21,and 22, i zero or less, enterzero . . . ." . . . . . . . . . . . .|.23

24 Enter the smaller of Ilne 2lorline23. . . . . o 124

Section B.—Figure Vour Shon Tarm Capltal I.m Canyover 0
(Complete this section only if there is a loss shown on line 8 and fine 19. Otherwise, go on to Section C.)

25 - Enterthelossshownonline8 . . . . . . ... . . . . . . ... ... .. ..|28
26 Enterthegain, ifany, shownonlinel7 . . ., . . . . . . . . | 26
27 Entertheamountshownonlne24. . . .°. . . . . . . ., |27
28 Addlines26and27. . . . . . 28
29  Subtract line 28 from line 25. If zero or less enter zer0. Thls is your lhort torm capl(al Iou urryovar

from 198910 1990. . . 129

L Sectlon c —Flgure Vour Long Term Capk-l Lou Cnrryover
(Complete this section only if there is a foss shown on line 17 and fine 19.)

30, Enter the loss shownonline 17 .

31  Enter the gain, if any, shown online 8 .

32  Enter the amount shown on line 24 .

33  Enter the amount, if any, shown on line 25

34 Subtract line 33 from line 32. If zero or less, enter zero
35  Add lines 31 and 34.

36 Subtract line 35 from line 30. If zero or Iess enter zero. Thls is your Iong tarm capltal Iou urryover
from 1989101990 . . . . .1 36
Complete This Part Only If You Elect Out of the Installment Method nnd
Report a Note or Other Obligation at Less Than Full Face Value

37 Check here if you elect out of the instaliment method .

38 Enterthe face amount of the note orotherobligation . . . . . . . . . . ., . . ... . »
39  Enter the percentage of valuation of the note or other obligati T
Reconcile Forms 1099-B for Bartering Transactions "Amount of bartering income
(Complete this part if you received one or more Form(s) 1099-B or an } from Form 1099-8 or
substitute statement(s) repomng bartering income.) reported on form or schedule
40 Form1040,line22. . ', . ... L L L L0 L ILO
. 41 Schedule C (Form 1040) . P X ) §
42 ScheduleD(Form1040) .. . . . . . . . . . . .. ... a2
43 "ScheduleE(Form1040) . . . . . . . . . . . . . . . . . . .. .. ... .|Le
“44  ScheduleF (Form1040) . . . . . L. |44
45 .Other form (|dent|fy) (if not taxable, mdncate reason—attach addltlonal sheets |1 necvssary) > _________ .
........ ‘ 45
.46 Tota!(add Imes40through45) A 46 .

Note: The amount on line 46 should be the same as the rotal banenng mcome an all Farms 1099~B nnd agm valent received.

V.5, COVERNRINT PAINTING OFF 1CE:1989-245-171

6861/SUIN}Y [enpiarpuy
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SCHEDULE E

(Form 1040)

Department of the Treasury
Internal Revenue Service €

Supplemental Income and Loss

(From rents, royaltles, partnerships, estates, trusts, REMICs, etc.)
» Attach to Form 1040 or Form 1041.
» See

| omBNo. 15450078

1989

Attachment
vence No. 13

for le € (Form 1040).

Name(s) shown on return

m Income or Loss From Rentals and Royalties Caution: Your rental loss may be limited.

Your social security number

See Instructions.

1 Show the kind and location of rental property: 2 For each rental property listed on line 1, did you or | Yes | No
A ) your family use it for personal purposes for more than [ A
the greater of 14 days or 10% of the total days rented |B
B oo at fair rental value during the tax year? C
3 For each rental real estate property listed on line 1, A
€ e e e did you actively participate in its during the | B
tax year? (See Instructions.) C
Properties D Totals
Rental and Royalty Income: A B T (Add columns A, B, and ©)
4 Rents received 4 4]
5 Royalties received .. 5
Rental and Royalty Expenses. /
6 Advertising 6
7 Autoand travel 7
8 Cleaning and 8
9 Commissions . 9
10 Insurance . RN 10 %
11 Legaland other p ional fees 11 4
12 Mortgage interest paid to banks,
etc. (see Instructions) . R 12 12
13 Otherinterest. 13
14 Repairs . 14
15 Supplies 15
16 Taxes 16
17 Utilities (see lnstruct:ons) 17
18 Wages and salaries . 18
19 Other (list} »
""" 19
|
20 Add lines 6 through 19 . ] 20
21 Depreciation expense or depletion
(see Instructions) S 21 _ 21
22 Total expenses. Add lines 20 and 21 22
23 Income or (loss) from rental or
royally properties. Subtract line 22
from line 4 (rents) or line 5
(royalties). If the result is a (loss),
see Instructions to find out if you
must file Form 6198 .. 23
24 Deductible rental loss. Caution: Your
rental loss on line 23 may be fimited.
See Instructions to find out if yau must /
file Form 8582 . . 24 |( i i ) b
25 Income. Add renfaland royaltymcome from line 23. Enter the totatincome here. . . . .. . 125
26 Losses. Add royalty losses from line 23 and rental losses from line 24. Enter the total losses here ... Les i )
27 Combine on fines 25 and 26. Enter the netincome or(loss)here . . . . . . . . . . . |27
28 Net farm rental income or (loss) from Form 4835, (Also complete line 43 onpage2) . . . . . . 28
29 Total rental and royalty income or (loss). Combine amounts on lines 27 and 28. Enter the result here. If
Parts I}, I1i, and IV on page 2 do not apply to you, enter the amount from line 29 on Form 1040, line 18.
Otherwise, include the amount from line 29 in the totalon ine 42 onpage2 . . . .. l29
For Paperwork Reduction Act Notice, see Form 1040 Instructions. Schedute E (Form 1040) 1989

Schedule E (Form 1040) 1989
Name(s) shown on return. (Do not enter name and social security number if shown on other side.)

Attachment Sequence No. 13 Page 2

Your social security number

Note: If you report ts from farming or fishing on £, you must include your grass income from those activities on line 43 below.

Income or Loss From Partnerships and S Corporations

If you report 2 loss from an at-risk activity, you MUST check either column (e) or (f) to describe your investment in the activity. See tnstructions.
If you check column (f), you must attach Form 6198.

(b) Enter P for Investment At Risk?

30 (@) Name Jammecsip;$ e @Emplover o)Al [ () Same 15
atrisk | not at risk
A
]
[+
D
E
Passive Income and Loss N Ive Income and "oss
(g) Passive loss allowed (h) Passive income (i) Nonpassive loss. (§) Section 179 deduction {k) Nonpassive income
from Form 8582 from Schedule K- 1 from Schedule K- 1 (see Instructions for limits) trom Schedule K-1
A
B
c
D
El -
31a Totals
b Totals
32 Addamountsin columns (h)and (k)of line 31a, Enter the totalincome here . . . . . . . . . .[32
33 Add amounts in columns (g), (i), and (j) of line 31b. Enter the total here . . 133 ¢ )
34 Tota! partnership and S corporation income or (loss). Combine amounts on lmes 32 and 33 Enter the
result here and include in the totalon tine42 below . . . .. AP . .. -134
Income or Loss From Estates and Trusts
35 (a) Name merf:l)x:.a’r:‘:f\z'mber
A
[
Passive income and Loss Nonpassive tncome and Loss
(c) Passive deduction or loss (d) Passive income (e) Deduction of loss (1) Other ncome from
aliowed from Form 8582 from Schedule K-1 from Scheduie K-1 Schedule K~1
A
B
cl -
36a Totals
b Totals
37 Add amounts in columns (d) and (f) of line 36a. Enter the total income here . . . . . . . . . .32
38 Add amounts in columns (c) and (e) of line 36b. Enter the total here . . | 38.4¢ )
39 Total estate and trust income or (loss). Combine amounts on lines 37 and 38 Entet (he result here and %
jnclude in the total on line 42 below . . L. . .. . 139
Ialu Income or Loss From Real Estate Mortg-age  Condui (REM|Cs)— idual Hotder
0 @ e "%‘E‘:B‘m,‘" (O Tomliccoms(omien) | (2 eome fom Sheaues 0.
]
41 Combine amounts in columns (d) and (e) only Enter the result here and include in the total on line 42 I
below. . . . . 1

v of Parts I Through IV
42 TOTALI |ncome or (loss). Combine amounts on lines 29, 34, 39, and 41, Enter the result here and on I l
42

' L

Part VI i clliatlon of Farrnlng and Flshlng
#U.S. Government Prioting Offices 1949-243-175

43 Farmers and fishermen: Enter your gross farming and fishing income
reported in Parts |, II, and It {(see Instructions)

6861/Suanioy [enplaipug
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SCHEDULE F
(Form 1040)

Department of the Treasury
Internal Revenue Service  (0)

Farm Income and Expenses
» Attach to Form 1040, Form 1041, or Form 1065.
» See Instructions for Schedule F (Form 1040).

OM8 No. 1545-0074

1989

Attachment
- Sequence No. 14

Name of proprietor

Social !ecurlly ‘number (SSN)

A Principal product. (Describe in one or two words your principal crop or activity for the current tax year.)

B Agricuitural actvity code

(from Part Iv)

€ Accounting method:

D Cash D Accrual

D Employer 1D number (Not SSN)

I Y W I !

£ Did you make an election in a prior year to include Ci

dity Credit Corporation toan p

ds as income in that year? .

Llves [no

F Did you "materially participate” in the operation of this business during 19892 (If “No," see Instructions for limitations on Iosses ) Oves Ono

G Do you elect, or did you previously elect, to currentty deduct cenam prod

D app,y o DYes CIne

tive period exp ?(See
If you choose to revoke a prior election for animals, see the instructions.

Farmi Cash Method—Compl

Parts | and 11 (Accrual method taxpayers complete Parts Il and ill, and line 11 of Part |.)

Do not Include sales of livestock held for draft, breeding, sport, or dairy purposes; report these sales on Form 4797.

1 Sales of livestock and other items you bought for resale
2 Cost or other basis of livestock and other items you bought for resale
3 Subtract line 2 from line 1 PN
4 Sales of livestock, produce, grains, and other product you raised
5a Total cooperative distributions (Form(s) 1099-| PATR) Sa
6a Agricultural program payments (see | 6a
7 Commodity Credit Corporation (CCC) loans:
a CCC loans reported under election (see Instructions)
b CCC loans forfeited or repaid with certificates . L7b
8 Cropinsurance proceeds and certain disaster payments (see Instructions):
a Amount receivedin1989 . . . . . . .|8a
< Helection to defer to 1990 is attached, check here » [
9 Custom hire (machine work) income .
10 Other income, including Federal and state gasolme or 1uel tax credlt or refund (see Instructlons)
11 Add amounts in the right column for lines 3 through 10. If accrual method taxpayer enter the
amount from page 2, line 51. This is your gross income N

5b Taxable amount
6b Taxable amount

7¢ Taxable amount
8b Taxable amount
8d Amount deferred from 1988 .

11

Farm Expenses—Cash and Accrual Method (Do not mc!ude personal or Irvmg expenses such as taxes, insurance,

repairs, etc., on your home.)

12 Breedingfees . . . . . .[12 24 Labor hired (less jobs credit) . 24
13 Chemicals . . . . . . . 13 25 Pension and profit-sharing plans [ 25
14 Conservation expenses {you 26 Rentor lease: h
must attach Form 8645) .. .{ 14 inery and equipment .|26a
15 Custom hire (machine work) .| 15 b Other (land, animals, etc.) .126b
16 Depreciation and section 179 -Repairs and maintenance . 27
deduction not claimed Seeds and plants purchased . .| 28
elsewhere (from Form 4562) . Storage and warehousing . .29
17  Employee benefit programs Supplies purchased . 30
other than on line 25 . Taxes 31
18 Feed purchased Utilities (see |nstruct|ons) 32|

19 Fertilizers and lime Veterinary fees and medicine

133
Y
34a

20 Freightand trucking . Other expenses (specify):

21 Gasoline, fuef, and oil . a

22 Insurance (other than heaith) . b 34b

23 ‘Interest: c 34c
a Mortgage (paid to banks, etc.) . d _ 34d
b Other . P e 34e

35 _Add amounts on lines 12 through 34e. These are your total expenses L . . .»[35

36 Netfarm prnﬂt or (loss). Subtract lire 35 from line 11. If a profit, enter on Form 1040, line 19, and on

Schedule SE, line 1. 1 aloss, you MUST go on to line 37. (Fiduciaries and partnerships, see Instructions.) [ 36

37 Ifyou have aloss, you MUST check the box that describes your investment in this activity (see Instructlons)
If you checked 37a, enter the loss on Form 1040, line 19, and Schedule SE, tine 1.
If you checked 37b, you MUST attach Form 6198.

37a [ Allinvestment is at risk,
37b [J Some investment is not at risk.

For Paperwork Reduction Act Notice, see Form 1040 Instructions. _

Schedule F (Form 1040) 1989

Schedue F (Form1040) 1989

Pags 2

Farm Income—Accrual Method

Do not include sales of livestock held for draft, breeding, sport, or dairy purposes; report these sales on Form 4797 and

do not include this livestock on line 46 below.

38

39a

40;

41

o

42

43

43

45
46

a7

48

49

50

51

Sales of livestack, produce, grains, and other products during year
Total cooperative distributions (Formi(s) 1099-PATR){39a] | |
Agricultural program payments (see Instructions) L“_OiL__J_J

Commodity Credit Corporation (CCC) loans:

CCCloans reporled under election (see Instructions) .

CCC loans forfeited or repaid with certificates [:‘M_____[_l

Crop insurance proceeds . 42
Custom hire (machine work) income 43
Other incorrre, including Federél and state gasoline or fuel tax credit or refund (see Instructions) . . . |44
Add amounts in the right column for lines 38 through 44 . .o 45
;r;vae:ntory of hvestock produce grams and other products at begmnmg of 6

Cost of livestock, produce grains, and other products purchased dunng

year . . . S 47

Add lines 46 and 47 |48

Inventory of livestock, produce, grains, and other products at end of year . 49

Cost of |ivest“ock, produce, grains, and other products sold. Subtract line 49 from line 4g* . . . . . 50

Subtract line 50 from line 45. Enter the result here and on page 1, line 1 1. This is your gross income » | 51

38

39b Taxable amount [39b

400 Tasableamount f%/’WWWW

4]a

41c Taxable amount {41¢

*If you use the unit:| Iwesruck -price method or the farm-price method of valuing inventory and the amount on line 49 is farger than the amount on line 48,

subtract tine 48 trom line 29, Enter the result on fine 50. Add lines 45 and 50. Enter the total on line 51.

AN Principal Agricultural Activity Codes

6861/SuInoy [enpiAlpuf

Select one of the followmg codes and write the 3-digit number on
page 1, line B. (Note: If your principal source of income is from
providing agricultural services such as soil preparation, veterinary,
farm labor, horticultural, or management for a fee or on a contract
basis, you should file Schedule C (Form 1040), Profit or Loss

From Business.)

120

160

170
180

185

Field crop, including grains and nongrains such as cotton,

peanuts, feed corn, wheat, tobacco, Irish potatoes, etc.

Vegetables and melons, garden-type vegetables and
melans, such as sweet corn, tomatoes, squash, etc,

Fruit and tree nuts, including grapes, berries, olives, etc.
Ornamental floriculture and nursery products

Food crops grown under cover, including hydroponic
crops

211
212
215
240
250

260

270

290

300

Beefcattle feedlots
Beefcattle, except feedlots
Hogs, sheap, and goats
Dalry

Poultry and eggs, including chickens, ducks, pigeons,
quail, etc.

G | livestock, not
category

Animal spucialty, including fur-bearing animals, pets,
horses, etc,

Animal aquaculture, including fish, shelifish, mollusks, .
frogs, etc., produced within confined space

Forest products, mc|udmg forest nurseries and seed
gathering, extraction of pine gum, and gatherrng ol
forest prodiicts

ing in any one li

Agricultural production, not specified

«U.S. Government Frinting Office: 1989-245.17%
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Schedule R Credit for the Elderly or the Disabled OMB No. 15450074
(Form 1040)

Department of the Treasury P For Paperwork Reduction Act Notice, see Form 1040 Instructions. ﬂ @89
Internat Revenue Service (0) » Attach to Form 1040, > See separat for Schedule R. Sequeneetio_17

Name(s) shown on Form 1040 Your soclal security number

You may be able to use Schedule R to reduce your tax if by the end of 1989:

# You were 65 or older, OR

« You were under 65, you retired on permanent and total disability, and you received taxable disability income.

Even if one of the sguatnons descr'lg:egeabﬁ:e applies to you, you must meet other tests to be able to take the credit on Schedule R. See the
Note: In most cases IRS can figure this credit for you. See page 16 of the Form 1040 instructions.

m:k the Box That Applies to Your Filing Status and Age (Check only one box)

If your
fiting :
status is: And by the end of 1989: Check box:
Single® 1 Youwere65orolder. . . . . . . . . . . . . . . .. .. ........10O
2 Youwere under 65 and you retired on permanent and total disability . . . . . . . . . . - . . 2 D
* Includes Head of household and Qualifying widow(er) with dependent child
3 Bothspouseswere65orolder . . . . . . . . . . . . . . . . . . . . . .. .3 D
Marcied 4 Both spouses were under 65, but only one spouse retired on permanent and total disability . . . . . . 4 D
iar
filing a
joimg 5 Both spouses were under 65, and both retired on permanent and total disabitity . . . . . . . . . 5 D
return
6 One spouse was 65 or older, and the other spouse was under 65 and retired on permanent and total disability 6 D
7 One spouse was 65 or older, and the other spouse was under 65 and NOT retired on permanent and total
disability . . . NN A
M?:‘"i!%d 8 You were 65 or older, and you did not live with your spouse at any time in 1989 P ... .8
ling a
sepagrate 9 You were under 65, you retired on permanent and tota! dlsablhty and you did not live with your spouse at any
return timein 1989 . . . 9 E]

Note: If you checked the box on line 1, 3, 7, or 8, skip Part Il and complete Part Il on the back. All others, complete Parts il and lil.

W t of Per and Total Disability (Compiete only if you checked the box on line 2, 4, 5, 6, or 9 above)

IF: 1 You filed a physician’s statement for this disability for 1983 or an earlier year, or you filed a statement for tax years after
1983 and your physician checked Box B on the statement, AND
2 Due to your continued disabled condition you were unable to engage in any substantial gainful activity in 1989, check this box. » E]
1f you checked this box, you do not have to file another statement for 1989. If you did not check this box, have your physician complete the

Physician's $
| certify that
Name of disabled person
was p y and totally di on January 1, 1976, or January 1, 1977, OR was per ly and totally disabled aon the date he or
she vetlred If retlred after December 31, 1976, enter the date retired. »
Physician: Sign your name on either line A or B below and check the box to the right of your signature.
A The disability has fasted, or can be expec’(ed to last,
continuously for at least ayear . . A D
Physician's signature Date.
B There is no reasonable pmbablhty that the disabled
condition will ever improve . . 8 D
Physicans signature Daie

Physician’s name lPhysician‘s address

Instructions for Statement

Taxpayer Physiclan @ Aphysician determines that the

If you retired after December 31, 1976, A person is per ly and totally disabl disability:

enter the date you retired in the space when-— 1. has lasted, or can be expected to last,
provided. ® He or she cannot engage in any continuously for at least a year; or

substantiat gainful activity because of a

physical or mentat condition; and 2. can be expected to lead to death.

Schedule R (Form 1040) 1989

(Continued on back)

Schedule R (Form 1040) 1989 Page 2
m Figure the Amount of Your Credit
10 Enter: $5,000if you checked the box online 1,2, 4, or 7 in Part |, OR 10
$7.500 if you checked the box on line 3, 5, or & in Part |, OR —
$3.750 if you checked the box on line 8 or 9 in Part I.
Cautlon: if you checked the box on line 2, 4, 5, 6, or 9 in Part I, you MUST complete line 11 below.
Otherwise, skip line 11 and enter the amount from line 10 on line 12.
11 Enter on line 11 your taxable disability income (and also your spouse’s if you checked the box on line 5
in Part 1) that you reported on Form 1040. However, if you checked the box on line 6 in Part §, enter on
line 11 the taxable disability income of the spouse who was under age 65 PLUS $5,000. (For more
details on what to include, see the Instructions.) 11 L
12 !f you completed line 11 above, compare the amounts on lines 10 and 11 and enter lhe smaller of the
two amounts here. Otherwise, enter the amount from fine 10 . Lo, 12
13 Enter the following pensions, annuities, or disability income that you (and
your spouse If you file a joint return) received in 1989 (see Instructions):
a Nontaxable part of social security benefits; and
Nontaxable part of railroad retirement benefits treated as
social security.
b Nontaxable veterans’ pensions; and
Any other pension, annuity, or disability benefit that is .
excluded from income under any other provision of law. /
© Add lines 13a and 13b. (Even though these income items are not
taxable, they must be included to figure your credit.) if you did not ’
receive any of the types of nontaxable income listed on fine 13a or
13b, enter -0- on line 13¢ . . .
14  Enter the amount from Form 1040, line 32.
15 Enter: $7,500 if you checked the box on
line lor2inPart], OR
$10,000 if you checked the box on
line3.4,5,6,0r7inPartl, OR
$5,000 if you checked the box
online 8 or 9in Part L.
16 Subtract line 15 from line 14. Enter the
result. If line 15 is more than line 14,
enter -0- .
17 Dwide the amount on line 16 by 2. Enter the result
18 Addlines 13cand 17. Enter the total . 18
19 Subtract line 18 from line 12. Enter the result. If the result is zero or less, stop here; you cannot take
the credit. Otherwise, go onto line 21. . . .19
20  Decimal amount used to figure the credit. 20 x.15
21  Multiply the amount on line 19 by the decimal amount ( 15) on line 20 Enter the result here and on
Form 1040, line 42. Caution: If you file Schedule C, D, E, or £ (Form 1040), your credit may be
limited. See the instructions for line 21 for the amount of credit you can claim . . 21

#U.S. Government Printing Office: 1989-205-18)
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SCHEDULE SE Social Security Self-Employment Tax | OMB No 15450074
(Form 1040) ﬂ@sg
Department of the Treasury P> See Instructions for Schedule SE (Form 1040). Attachment

Internat Revenue Service (0) » Attach to Form 1040. Sequence No.18

Name of person with self-employment income (as shown on social security card) Social security number of person
with setf-employment income

Who Must File Schedule SE
You must file Schedule SE if:

® Your net earnings from seff-employment were $400 or more (or you had wages of $100 or more from an electing church or
church-controiled organization); AND

® Your wages (subject to social security or railroad retirement tax) were less than $48,000.
Exceptlon i your only self-employment income was from earnings as a minister, member of a religious order, or Christian

Science practitioner, AND you filed Form 4361 and received IRS approval not to be taxer on those earnings, DO

NOT file Schedule SE. Instead, write “Exempt—-Form 4361” on Form 1040, line 48.
For more information about Schedule SE, see the Instructions.

Note: Most people can use the short Schedule SE on this page. But, you may have tousethe /onger Schedule SE
that is on the back.

Who MUST Use the Long Schedule SE (Section B)
You must use Section B if ANY of the following applies:
® You choose the optlonal methad” to figure your self-employment tax (see Section B Part H);

® Youarea of a religious order, or Christian Science Fracmloner and you received IRS approval (from
Form 4361) not to be taxed on your earnings from these sources, but you owe self- -employment tax on other earnings;

. tYou were an employee of a church or church-controlled organization that chose by law not to pay employer social security
axes;

® You had tip income that is subject to social security tax, but you did not report those tips to your employer; OR
® You were a government employee with wages subject ONLY to the 1.45% Medicare part of the social security tax.

Section A—Short Schedule SE
{Read above to see if you must use the long Schedule SE on the back (Sectlon B).)

-

Net tarm profit or (loss) from Schedule F (Form 1040), line 36, and farm partnerships, Schedule K-1
(Form 1065), tine 143 . . . AR e |

2 Net pmflt or (loss) from Scheduie C (Form 1040) line 30; and Schedule K-1 (Form 1065) line 14a
(other than 1armmg) See the Instructions for other income to report . . 2

©3 Add lines 1 and 2. Enter the total. If the total is less than $400, do not file this schedule; you do not
owe self-employmenttax . . . . . - . >3

4 The largest amount of combined wages and self- employment eammgs sub|ect to socia! secunty or
railroad retirement tax (tier 1) for 1989is . . , . R .. L. L4 $48,000 | 00

K

Total social security wages and tips (from Form(s) W-2) and railroad retirement compensation (tier ) . . .[.5

6 Subtract line 5 from line 4. Enter the result. if the result is zero or less, stop here, you do not owe

self- employment tax e . ... .»| 6
7 Enterthe smallerofline3orlines . . . . . . . . . . . . . . . .. .. ... L7
8 Rateoftax . .~ . . . . .1 ... ... .8 x.1302

9 Self-employment tax. If line 7 is $48,000, enter $6,249.60. Otherwise, multiply the amount on line 7
by the decimat amount on line 8 and enter the result. Alsc enter this amount on Form 1040, line48 . .| 9 -

For Paperwork Reduction Act Notice, see Form 1040 Instructlons. Schedule SE (Form 1040) 1989

by the decimal amount on line 8 and enter the result. Also enter this amount on Form 1040 1ined48 . .| 9
' lmiil * Optional Method To Figure Net Earnings (See “Who Can File Schedule SE in the Instructions.)

Schedute SE (Form 1040) 1989 Attachment Sequence No. 18 : Page 2
Name of person with self-employment income (as shown on social security card) Social security number of person
with self-employment income >

Section B—Long Schedule SE
(Before ing, see if you can use the short Schedule SE on the other side (Section A).)
A I you are a'minister, member of a religious order, or Christian Science practitioner, AND you filed Form 4361, but you had $400 or
more of other earnings subject to self-employment tax, continue with Part | and check here . >
B If your only earnings subject to self-empioyment tax were wages from an electing church or church- controlled orgamzatoon that is
exempt from employer social security taxes and you are not a minister or a member of a refigious order, skip lines 1-3b. Enter zero on

line 3c and go to line 5a.
Inll FiEure Social Security Self-Employment Tax

1 Net farm profit or (loss) from Schedule F (Form 1040) line 36, and farm partnevsh[ps. Schedule K-1
(Form 1065), line 14a . . . N}

2 Net profit or (loss) from Schedule C (Form 1040), line 30, and Schedule K-1 (Form 1065) line 14a
(other than farming). See Instructions for other income to report. (Employees of an electing church or
church-controlled organization do not enter your Form W-2 wages on this line. See the | y. .12

3a Enter the amount from line 1 (or, if you elected the farm optional method, from line 11 below) . . . .| 3a

b Enter the amount from line 2 ( or, if you elected the nonfarm optionat method, from line 13 below) . . b
€ Add lines 3a and 3b. Enter the total. If the total is less than $400, do not file this schedule; you do not
owe self- /| tax. (E { If you were an employee of an electing church or church-
controlled argamzar/an and the total of lines 3a and 3b is less than $400, enter zero and complete the
rest of this schedule.) . . . . . RN 3¢

4 The largest amount of combined wages and seH employment earnings sub;ec( to social secunty or
railroad retirement tax {tier 1) for 1989is . . . . .. R .14 48,000 |00

Sa Total social security wages and tips (from Form(s) W-2) and raxlroad retlrement
compensation (tier 1). Note: Government employees whose wages were
subject only to the 1.45% Medicare tax and emplayees of certain church or
church-controlled orgamzattons shauld not mclude those wages on this llne
See Instructions . . Sa

b Umeponed tips subject to socnal secunty tax (from Form 4137 hne 9) or (o
railroad retirement tax (tier 1) .

© Add lines 5a and 5b. Enter the total . . . R
6a Subtract line 5¢ from line 4. Enter the result. I1 the resuli is zero or less entev zero and stop heve you
do not owe self-employmenttax . . . . ... .| G

b Enter your Medicare qualified government wages. See the Instructlcns tosee lf you must use the worksheet in
those instructions to figure your self-employment tax .

¢ Enter your‘ Form W-2 wages of $100 or more from an electing church or church-controlied
organization Coe e

4 Add lines 3cand b Enterthetotal . . - . . . . w :d

8

7 Enter the smalller of line 6a or line 6d
8 Rateoftax .
9 Seif-employment hx I! Ime 7 is $48 000 enter SG 249 60 Otherwnse multlply the amount on Ilne 7

x.1302

See Instructions for fimitations. Generally, you may use this part only if:

A Your gross farm income® was not more than $2,400; or

B_ Your gross farm income! was mare than $2,400 and your net farm profits? were less than $1,600; or

€ Your net nonfarm profits? were less than $1,600 and also less than two-thirds (%) of your gross nonfarm income.*
Note: /f line 2 above is two-thirds (%) or more of your gross nonfarm income*, or if line 2 is $1,600 or more, you may not use the optionsi method.
From Schedule F (Form 1040), line 11, and Schedule K-1 (Form 1065), line 14b. | 3From Schedule C (Form 1040), line 30, and Schedule K-1 {(Form 1065), line 14a,
2From Schedule F (Form 1040), line 36, and Schedule K-1 (Form 1065), line 14a. | *From Schedule C (Form 1040), line 7, and Schedule K-1 (Form 1065), line 14c.

10 Maximum income for optional methods | 00
11 Farm Optional Method—If you meet test A or B above, enter the smallar of: two-thirds (!/a) of gross
* ' farm income from Schedule F (Form 1040), line 11, and farm partnevshxps, Schedule K-1 (Form
1065), line 14b; or $1,600. Also enter this amount on line 3a above . . I
12 Subtract line 11 from line 10. Enter the result . . . L
13 Nontarm Optlonal Method—If you meet test C above, entev the smallest of two !h:rds (%) of gross
nonfarm income from Schedule C (Form 1040), line 7, and Schedule K-1 (Form 1065), line 14c; or
$1,600; or, if you elected the farm optional method, the amount on line 12. Also enter this amount on
line 3b above . . I ST
. For Paperwork Reduction Act Noﬁce. see Fovm 1040 Ins!vuctlcns. Schtdulo SE (Form 1040) 1989

#U.5. Govecasent Printing Office: 1989-743-18%
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OMSB No. 1545-0068

1989

Child and Dependent Care Expenses

- 2441

Department of the Treasury P Attach to Form 1040. Atacoems
Internal Revenue Service (0) P See separate Instructions. Sequence No.23
Name(s) shown on Form 1040 Your social security number

® If you are claiming the child and care credit, complete Parts | and Il below. But if you received employer-provided

dependent care benefits, first complete Part Ill on the back.
 if you are not claiming the credit but you received employer-provided dependent care benefits, only complete Part |, betow, and
Part Il on the back.

m Persons or Organizations Who Provided the Care—You must complete this part. (See the Instructions. If you
need more space, attach a statement.)

1 Name {b) Address (<) dentification numbe; (d) Amount paid
(a) Nam (number, street, city, state, and ZIP code) (SSNor EIN) (see Instructions)
2 Add the amounts in column (d) of line 1 and enter the total . . . | 2

Note: If you paid cash wages of $50 or more in a calendar quarter to an lndlwdual for senm:es performed in your home, you must file
an employment tax return. Get Form 942 for details.

Credit for Child and Dependent Care Exp

3 Enter the number of quahfymg persons who were cared for in 1989. (See the Instructions for the definition of quahfylng I
persons.) Caution: To qualify, the person(s) must have shared the same home with you in 1989 . 3

4 Enter the amount of quallﬂed expenses yuu incurred and actually paid in 1989. Also see the /
Instructions if you i care benefits. See What Are Qualified
Expenses? in the Instructions. Do not enter more than $2,400 ($4 800 if you pavd for the care of
two or more qualifying persons) . .

5 Enter the excluded benefits, if any, fram Ilne 21 on page 2

6 Subtract line 5 from line 4 and enter the result. If the result is zero or less. stop here; you cannot
claim the credit . .

7 You must enter your earned income (See the Instructxons for the deflmtlon of eamed income. )

8 if you are married filing a joint return, you must enter your spouse’s earned income. (lf your spouse
was a full-time student or disabled, see the Instructions for the amount to enter.) .
9 If you are married filing a |omt return, compare the amounts on lines 7 and 8. Enter the smaller of
the two amounts here . L
10 e If you are married filing a joint return, compare the amounts on
lines 6 and 9. Enter the smaller of the two amounts here.
o All others, compare the amounts on fines 6 and 7. Enter
the smaller of the two amounts here.

11  Enter the decimal amount from the table below that applles to the ad]usted gross income on Form

1040, line 32 . .
Itline 32 is: Decimal amountls: ~ ftine 32 is: Dacimal amount is:
Over— Butnot Over—  Butnot
over— over—

$0—10,000 30 $20,000—22,000 .24
10,000—12,000 29 22,000—24,000 .23
12,000—14,000 28 24,000— 26,000 22
14,000—16.000 27 26,000—28,000 21
16,000—18,000 .26 28,000 20
18,000—20,000 25

12 Multiply the amount on fine 10 by the decima!l amount on line 11, and enter the result

13 Multiply any child and dependent care expenses for 1988 that you paid in 1989 by the percentage
that applies to the adjusted gross income on your 1988 Form 1040, line 32, or Form 10404, line 14.
Enter the result. (You must complete Part | and attach a statement. See the Instructions.) .

14 Addthe
For Paperwork Reduction Act Notice, see separate Instructions.

on lines 12 and 13. See the Instructions for the amount of credit you can claim .

Form 2441 (1989)

Form 2441 (1989)

Page 2

Employer-Provided Dependent Care Benefits
Caution: Be sure to aiso complete Part | on page 1.

15

19

20

21

22

Enter the total amount of employer-provided dependent care benefits you received tor 1989. (This
amount should be separately shown on your W-2 forms and labeled as “DCB8.”) Do not include
amounts that were reported to you as wages in Box 10 of Form(s) W-2 .

Enter the total amount of quallfled expenses incurred in 1989 for the care of a quahfymg person

{see the Instructions)

Compare the amounts on lines 15 and 16. Enter the smalier of the two amounts here
You must enter your earned income. (See the Instructions for lines 7 and 8 for the definition of
earned income.) .
If you were married at the end of 1989, you must enter your spouse’s earned income, (if your spouse
was a full-time student or disabled, see the Instructions for lines 7 and 8 for the amount to enter.).
e If you were married at the end of 1989, compare the amounts on

lines 18 and 19 and enter the smaller of the two amounts here.
« If you were unmarried, enter the amount from line 18 here.
Excluded benefits. Enter here the smallest of the following:
o The amount from line 17, or
 The amount from line 20, or
* $5,000($2,500 if married filing a separate return).
Taxable benefits. Subtract line 21 from line 15. Enter the result, but not less than zero. Also mclude
this amount in the total on Form 1040, line 7. On the dotted line next to line 7, write *“DCB"

15

16

17

Note: If you are also claiming the child and dependent care credit, fill in Form 1040 through line 40. Then complete Part I of this form.

Be sure to include any amount shown on line 22 above when figuring your earned income in Part .

#L.3. woversmeut Pranting Offire: 1940-74%.20%
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General Business Credit

» Attach to your tax return.
> See separate Instructions.

..3800

Department of the Treasury
Internal Revenue Service

OMB No. 1545-0895

1989

Attachment
Sequence No, 24

Name(s} as shawn on return

l \dentifying number

m Tentative Credit -

OVONOGL D WN -

-
-

12

Current year investment credit (Form 3468, Part |, line 6)

- Current year jobs credit (Form 5884, line 4) .

Current year credit for alcohol used as fuel (Form 6478 Ime 11)

Current year credit for increasing research activities (Form 6765, line 25)

Current year low-income housing credit (Form 8586, line 6) .

Current year general business credit—Add lines 1 through 5 . .
Passive activity credits included on lines 1 lhrough 5 (see Instructions)
Subtract line 7 from line 6 - .

Passive activity credits allowed in 1989 (see Instrucuons)

Carryforward of general business credit, WIN credit or ESOP credit tu 1989 (see ions) .

Carryback of general business credit to 1989.

Tentative general business credit—Add lines 8 through 11

=S (o [N [ [ ko o e

—
~

[EO0 General Business Credit Limitation Based on Amount of Tax

13a Individuals—Enter amount from Form 1040, line 40 . -
b Corporations—Enter amount from Form 1120, Schedule J, line 3 (or Form 1120 A Panl hne 1) |
¢ Other filers—Enter regular tax before credits from your return . P Lo
14 Credits that reduce regutar tax before the general business credit—
a Credit for child and dependent care expense (Form 2441) |14a ]
b Credit for the elderly or the disabled (Schedule R, Form 1040) . |14b
¢ Foreign tax credit (Form 1116 or Form 1118) 14c
d Possessions tax credit (Form 5735) . |14d |
e Mortgage interest credit (Form 8396) . 14e
t Credit for fue! from a nonconventional source 14t
g Orphan drug credit (Form 6765). 14g
h Total credits that reduce regular tax before the general busmess credl'( Add lines 14a through 14g
and enter here e R PR B L1
15 Net regular tax—Subtract line 14h from line 13 . 15
16  Tentative minimum tax:
a Individuals—Enter amount from Form 6251, line 17 . .
b Corporations—&nter amount from Form 4626, line 13 . 16
c Estates and Trusts—Enter amount from Form 8656, Part I!l, line 10 .
17 Netincome tax:
- a Individuals—Add iine 15 above and iine 19 of Form 6251. Enter the total . . :
b Corporations—Add line 15 above and line 13 of Form 4626 less line 15 of Form 4626 Enterthe total 17
¢ Other filers—See instructions . . e e e e
18 ifiline 15 is more than $25,000, enter 25% of !he excess 18
19  Subtract iine 16 or line 18, whichever is greater, from line 17. Enter the result. If less than zero, enter
. zero . O §: ]
20 General business credit—Enter the smaller of line 12 or line 19. Also enter this amount on Form
1040, line 44; Form 1120, Schedule J, line 4e; Form 1120-A, Part |, line 2a; or on the appropriate
tine of your return. (Individuals, estates, and trusts see instructions .if the credit for increasing
research activities is claimed. C cor ions see instructions if the investment credit is claimed or if
you have undergone a post-1986 “ownership change.”) e ')

. For Paperwork Reduction Act Notice, see page 1 of the separate Instructions to this form.

Form 3800 (1989)

Form 3800 (1989)

Page 2

Computation of Additional General Busk
C Corporations

Credit Allowed By Section 38(c)(2)—Only Applicable to

1  Enter the portion of the credit shown® on line 12, pagel that is attributable to the regular investment
'crednundersectmn46 o e e e

L2

2 Enter the amount from line 13, Form 4626 .

6861/SUIN)Y [eNpIAIPUY

3 Multiply the amount on line 2 by 25% (.25) . 3
4  Enterthe amount from line 19, page1 .. . . 4
5 Enter the pomon of the credit shown on line 12 page l that is NOT
attributable to the regular investment credit under section46 . . . . . 5
6 Subtract liné 5 from line 4 (G less than zero, enter zeroy . . . . . . . . ... 6
7 Subtract line 6 from line 1 (if less than zero, enter zero) . . e e . 7
8 For purposes of this line only, recompute the amount on line 11, Form
4626, by using zero on line 7, Form 4626, and enter the result here . 8
9 Multiply the amountonline8by 10%(.10) . . . . . . . . . . . . . . . 9
10  Enter the amount (rom line-15, page 1 . . . |10
11 Subtract iine 15, Form 4626 from line 13, Form 4626 and enter the
result-here .. . 11
12 Addlines 10and 11 12
El
13 Enterthe émpunt from line 20, page 1 13
14 Subtract fine 13 from line 12 14
[
15  Subtract line'9 from line 14 . 15
16 Enter the smallest of line 3, line 7, or line 15 16
17 Subtract line 16 from line 2 . 17
18 Enterthe greater of line 17, above, orline 18,pagel. . . . . . . . . . . . 18
19 Subtract line 18, above, from line 17, page 1. DO NOT enter more than the amount on line 12, page 1 . | 19
20  Enter the lesser of line 19, above, or line 15, page 1. Enter this amount also on tine 20, page 1, instead
of the amount previously computed on.that line. Write “Sec. 38(c)(2)" in the margin next to your entry
on line 20, page 1. AN . .o .. 120
21 21

If line 19, above, is greater than line 20, above, enter the excess here and on line 14, Form 4626 . .

“U.S. GPOI 1989-245-304
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«n 6291

Department of the Treasury

Alternative Minimum Tax—Individuals

» See separate Instructions.

OMB No. 1545.0227

1989

Internal Revenue Sesvice » Attach to Form 1040 or Form 1040NR. Estates and trusts, use Form 8656. QLQ“.TI‘Q:".L 32

Name(s) shown on Form 1040 ‘ Your social security number

1 Taxable income from Form 1040, line 37 (can be less than zero) . . . [N 1
2 Netoperating loss deduction, if any, from Form 1040, line 22. (Enteras a posmve amount ) . 2
3 Addfinesland2. . . . P I |
4 Adjustments: (See lnstructlons be'ore completlng )
a if appli from Form 1040, line34 . . . . . . [4a
b Personal exemption amount from Form 1040, line36 . . . . . . . . |4b
¢ Medicaland dentalexpense . . . . . . . . . . . . . . . . LA4c
d¢ Mi itemized d from A(Form 1040), line24 . | 4d
e Taxes from Schedule A (Form 1040),line8 . . . . . . . . . . . |4e
f Refundoftaxes . . R Y | 5 )
& Personal interest from Schedule A (Form 1040), lme 12b e 48
h Otherinterestadjustments. . . . . . . . . . . . . . . . . 4h
i Combine tines 4athrough4h . . . . P ... -
| Depreciation of property placed in service after 1986 L K]
k Circulation and research and experimental expenditures paid or incurred after 1986 4k
} Mining exploration and development costs paid or incurred after 1986 . . . |4
m Long-term contracts entered into after2/28/86. . . . . . . . . . 4m
n Pollution control facilities placed in service after 1986 . . . . . . . . 4n
o Instaliment sales of certainproperty. . . . . . . . . . . . . . L40
p Adjustedgainorloss. . . . e e e e e e 4p
q Certainlosslimitations . . . . . . . . . . . . . . ... . |4
v Taxshelterfarmloss. . . . . . . . . . . . . . . . . . . |4
s Passiveactivityloss . . . e e e e e 4s
t Beneficiaries of estates and (rusts e e e e e e at
u Combine lines 4j through4t . . . . O I |
S Tax preterence items: (See Instructions before completlng )
a Appreciated property charitable deduction. . . . L. Sa
b Tax-exempt interest from private activity bonds issued after 8/7/86 PN Sb
¢ Depletion . . . P -1
d Add lines 5a through 5c PN R P . |5 L
e Accelerated depreciation of real propeny placed in service before 1987 .. Se
1 Accelerated depreciation of leased personal property placed in service before 1987 5f
g Amortization of certified pollution control facilities ptaced in service before 1987 5g
h intangibledrillingcosts . . . . . . . . . . . . .. ... . LSh
i Addlines 5ethroughSh. . . PR - |
6 Combine lines 3, 4i, 4u, 5d, and 5| R . 1.6
7 Alternative tax net operating loss deduction. (Do nut enter mare than 90% of Ime 6 ) See Instructlons . 7
8  Alternative minimum taxable income (subtract line 7 from line 6). if married filing a separate return, see 8
9  Enter: $40,000 ($20,000 if married filing separately; $30,000 if single or head of household) . . . . 9
10  Enter: $150,000 ($75,000 if marvied filing separately; $112,500 if single or head of household) . . . |10
11 Subtract line 10 from line 8. If the result is -O- or less, enter -0 here and online 12 and goto tine 13 . . |11
12 Multiplyline11by25%(.25) . . . . . 12
13  Subtract line 12 from tine 9. If the result is -(} or Iess enter -0 I( completmg thls form for a chxld under
age 14, see the Instructions for the amount to enter on thistine . . . . P I &
14  Subtract line 13 fram line 8. If the result is -O- or less, enter -0- here and on Ime 19 N I €
15 Multiply line 14 by 21% (.21} . . . . R I 1 1
16 Alternative minimum tax foreign tax credit. See Instructions O o (]
17 Tentative minimum tax (subtract line 16 from line 15) . . . . 17
18 Enter your tax from Form 1040, line 38, minus any foreign tax credn on Form 1040 Ime 43 If an
amount is entered on line 39 of Form 1040, see Instructions . . . . 118
19  Alternative minimum tax (subtract line 18 from line 17). Enter on Form 1040 Ilne 49 It the result is - (} or
less, enter -0-. I ing this form for a child under age 14, see the Instructions for the amounttoenter . | 19

For Paperwork Reduction Act Notice, see separate Instructions.

Form 6251 (1989

#U.5.GPO:1980-0-245-358

- .. 8582

Department of the Treasury
Internal Revenue Service

Passive Activity Loss Limitations | QMBNo 15451008
» See separate Instructions.
» Attach to Form 1040 or Form 1041. Attachment

Sequence No. 88

Name(s) shown on return Identitying number
Im Computation of 1989 Passive Activity Loss
Cautlon: See the Instructions for Worksheets 1 and 2 on pages 6 and 7 before ing Part |.

Rental Real Estate Activities With Active Par {For the of active participation see
Active Participation in a Rental Real Estate Activity in the Instructions.)

Actlvities acquired before 10-23-86 (Pre-enactment):
1a Activities with net income (from Worksheet 1, Part 1, column (a)) . . [ 12
1b  Activities with net loss (from Worksheet 1, Part 1, column(b)) - - - | 1b
1c Combinelines laand1b . . . . P [

Activities acquired after 10-22-86 (Post enactment)
1d Activities with net income (from Worksheet 1, Part 2, column(a)) . . | 1d.
le Activities with net loss (from Worksheet 1, Part 2, column (b)) - . - |le
1§ Combinelines ldandle . . . . s Lo L %
1g Netincome or (loss). Combine lines 1¢c and 11 N P 1 1
1h Prior year unallowed losses (from Worksheet 1, Parts 1 and 2 column(c)) J N I U
1i_Combinelineslgandlh . . . . . . . . . . . . . . .. . . .. ...l
All Other Passive Activities

Activities acquired before 10-23-86 (Pre-enactment):
2a Activities with net income (from Worksheet 2, Part 1, column (a)) . - [.2a
2b  Activities with net loss {from Worksheet 2, Part 1, column(b)) . . . | 2b
2c¢ Combinelines2aand2b . . P {1

Activities acquired after 10-22- 86 (Post enactment)
2d Activities with net income (from Worksheet 2, Part 2, column (a)) - . | .2d
2e Activities with net loss (from Worksheet 2, Part 2, column{b)) . . . | 2e
2f Combinetines2dand2e . . . . . . . . . . . ... . L2t b
2g Netincome or (loss). Combine lines 2cand2f . . . . T O
2h Prior year unallowed losses (from Worksheet 2, Parts 1 and 2 column (c)) . o . o . .. .1 2h
2i _Combinelines2gand2h . . . . .2
3 Combine lines li and 2i. if the result is net income or 0 see the Instructions for lme 3 |f this Ime

and line 1c or line 1i are losses, go to line 4. Otherwise, enter -0-onlines8and9andgotoline10 .| 3

m Computation of the Special Allowance for Rental Real Estate With Active Participation

Note: Treat all bers entered in Parts Il and lil as positive (See Instructic

4 Enter the smaller of the loss on line 1i or the loss on fine 3. if line 1iis -O- or net income, enter -0-
and complete lines 5 through 9 . RN e
5 Enter $150,000. if married filing separately see the Instruchons %//
6 Enter modified adjusted gross income, but not less than -0- (see Instructlons) / -
Note: If line 6 is equal to or greater than line 5, skip line 7, enter -O-on % / / W
lines 8 and 9, and then go to line 10. Otherwise, go to line 7. W
7  Subtractline 6 fromiine 5 . .
8  Multiply line 7 by 50% (5) Do not enter more than 525 000 1f married f|||ng separately. see
Instructions .
9 Enter the smaller o! lme 4o0r llne 8 . e e e
Iml"l Computation of Passive Activity Loss Allowed
10 Combine lines 1c and 2c. If the result is net income or -0-, skip to line 16. (See instructions.) {10
11  Hf line 1c shows income, has no entry, or shows -O-, enter -0-. Otherwise, enter the smaller of line 1c or line 8 11
12 Subtractline 11 from line 10. If line 11 is equal to or greater than line 10, enter-0-. . . . . . . [12
13 Subtractline9fromline3 . . . . . O 0 k)
14  Enterthesmallerofline 12orline3 . . . . . . . . . . . . . . . ... .. .[14
15  Multiply line 14 by 20% (.2) and enter theresutt . . . . . . . . . . . . . . . . .[15
16 Enterthe amount fromline9 . . N i [
17  Passive actlvity loss allowed for 1989 Add Ilnes 15 and 16 R A ¥ 4
18 Add theincome, if any, on lines 12, 1d, 2a, and 2d and enter the total . . 18
19 Total losses allowed from all passive activities for 1989. Add lines 17 and 18 See the Instructlons
to find out how to report the losses on your taxreturn . . . 19

on page 7 for examples.}
V

For Paperwork Reduction Act Notice, see separate Instructions.

Form 8582 (1989)

6861/suanjay renpiaipug
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. . Caution: The worksheets are not required to be filed with your tax return and be
Form 8582 (1989) - detached before filing Form

quired to
’8582. Keep a copy of the worksheets for your records.

:  Worksheet 1—For Form 8582, Lines ia, 1b, 1d, le, and 1h (See.Instructions on page

nnnnnnnnnnnnnnnnnnn
......................

Page 4
Wi atlol sses (See Inst on page 8.)
schedules Los: towed b
e of activ e reportcd on (s.-( See See by
........................ . 1.00
Worksheet 5—Allowed Losses {See Instructions on page8.) . .
lllllllllllll orms ;:ﬂh:ulu " Son (a) Y ow lowed
TJotal . - . . . . s
Worksheet 6—Activities With Losses Reported on 2 or More Different Forms or Schedules (See Instrisctions on page 8.)

Name of Activity:

to be Reported on:

c Subt}qét ine 1o -

o /////////////// '

b. Net':nc 3 -
formorschedule . . . .
¢ Subtractiine 1
o es.enter 0
. /// //
ol //
g / / //
formorschedute . . . . . »
® oo stneaute . - - . . .. / //// ////// /

6861/SWINIY [enpiAlpuy
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- 8615

Department of the Treasury
Intemat Revenue Service

Computation of Tax for Children Under Age 14 Who
Have Investment Income of More Than $1,000

» See [nstructions below and on back.

»_Attach ONLY to the Child's Form 1040, Form 1040A, or Form 1040NR.

OMB No. 15450998

Jo89

uen:e o, 33

General Instructions

Purpose of Form. For children under age
14, investment income (such as taxable
interest and dividends) over $1,000 is taxed
at the parent’s rate if the parent's rate is
higher than the child’s rate.

Do not use this form if the chitd's
investment income is $1,000 or less.
Instead, figure the tax in the normat manner
on the child’s income tax return, For
example, if the child had $900 of taxable
interest income and $200 of wages, Form
8615 is not required to be completed and
the child’s tax shoutd be figured on Form
1040A using the Tax Table.

If the child's investment income is more
than $1,000, use this form to see if any of
the child's investment income is taxed at
the parent’s rate and, if so, to figure the

child’s tax. For example, if the child had
$1,100 of taxable interest income and
$200 of wages, complete Form 8615 and
attachit to the chiki’s Form 1040A.
investment Income. As used on this form,
“investment income” includes all taxable
income other than earned income as
defined on page 2. It includes income such
as taxable interest, dividends, capital gains,
rents, royalties, etc. It atso includes pension
and annuity income and income (other than

1989, do not use Form 8615, Instead,
figure the child's tax based on his or her
own rate.

Note: Beginning in 1989, the parent may
be able to elect to report the child’s
investment income on his or her return. If
the parent makes this election, the child will
not have to file a retumn or Form 8615. For
more details, see the instructions for Form
1040 or Form 1 or get Form 8814,
Parent’s Elegtion To Report Child’s Interest

earned income) ived as the b iciary

and Dj

of a trust.

Who Must File. Generally, Form 8615 must
be filed for any child who was under age 14
on Januaty 1, 1990, and who had more
than $1,000 of investment income. If
neither parent was alive on December 31,

Additional Infozmation. For more
information about the tax en investment
income of children, please get Pub. 929,
Tax Rules for Children and Dependents.

(Instructions continue on back.)

Chitd's name shown on return

Child’s sociat security number

Parent’s name (first. initial, and last). (Caution: S«

back bef: ing.)

Parent’s social sacusity number

Parent's filing status (check one): [} Single, [ Married filing jointly, ] Married filing separately, [3 Head of household, or [ Qualitying widow(er)

Enter number of exemptions claimed on parent’s retum »

0

ICBY  Figure child's net i

1 Enter the child’s investment income, such as taxable interest and dividend income (see the lnstructlons)

(if this amount is $1,000 or less, stop here; do not file this form.)

2  If the child DID NOT itemize deductions on Schedule A (Form 1040 or Form 1040NR) enter $1 000 If

the child ITEMIZED deductions, see the instructions .

3 Subtract the amount on line 2 from the amount on line 1. Enter the result. (H zero or less, stop here; do

not complete the rest of this form but ATTACH it to the child’s return.) .

4  Enter the child's taxable income (from Form 1040, line 37; Form 10404, line 19; or Form 1040NR hne 35) 4
5 on lines 3and 4. Enter the smaller of the two ts here . >

Compare the

Figure tentative tax based on the tax rate of the parent listed above

6 Enter the parent’s taxable income (from Form 1040, line 37; Form 1040A, fine 19; Form 1040£Z, line 5;
or Form 1040NR, tine 35). But if the parent transferced property to a trust, see the instructions . . . | 6

7 Enter the total, if any, of the net investment income from Forms 8615, line 5, of ALL OTHER children of

the parent. (Do not include the amount on line 5 above.)
8 Add the amounts on lines 5, 6, and 7. Enter the totat
9 Taxon the amount on line 8 based on the parent’s filing status

10  Enter the parent’s tax (from Form 1040, line 38; Form 10404, line 20; Furm 1040EZ hne 7 or Form

1040NR, line 36)

11 Subtract the amount on line 10 from the amount on line 9 Enter the result. (If no amount is entered on
line 7, enter the amount from line 11 on line 13; skip lines 12aand 12b.) . e

12a Add the amounts on lines 5 and 7. Enter the total
b Divide the amount on line 5 by the amount on line 12a. Enter the result asa deumal (rounded to two places)
. >

13 Muttiply the amount on line 11 by the decimal amount on line 12b. Enter the result

Figure child's tax

Note: /f the amounts on lines 4 and 5 are the same, skip to line 16.
14 Subtract the amount on line 5 from the amount on line 4. Enter the result -

15 Tax on the amount on line 14 based on the child's filing status
16  Add the amounts on lines 13 and 15. Enter the total .
17  Taxon the amount on line 4 based on the child’s filing status

18 Compare the amounts on lines 16 and 17. Enter the larger of the two amounts here and on Form 1040
line 38; Form 1040A, line 20; or Form 1040NR, line 36. Be sure to check the box for “Form 8615”7 . » | 18

u o

15
16
17

For Paperwork Reduction Act Notice, see back of form.

Form 8615 (1989)

Form 8615 (1989)

Page 2

Paperwork Reduction Act Notice, We ask
for this information to carry out the Intemal
Revenue laws of the United States. We
need it to ensure that taxpayers are
complying with these laws and to allow us to
figure and collect the right amount of tax.
You are required to give us this in‘armation.
The time needed to complete and file this

Incomplete Information for Parent. If a
parent or guardian of a child cannot obtain
the necessary information to complete
Form 8615 betore the due date of the
child’s return, reasonable estimates of the
parent's taxable income or filing status and
the net investment income of the parent’s
other children may be made. The

form will vary d
circumstances. The esnmated average time
is:

Recordkeeping . 13 minutes

Learning about the law or
the form . .

Preparing the (orm

Copying, assembling, and
sending the formto IRS . . 17 minutes

If you have comments concerning the
accuracy of these time estimates or
suggestions for making this form more
simple, we would be happy to hear from you.
You can write to either IRS or the Office of
Management and Budget at the addresses
listed in the instructions of the tax return
withwhich this form is filed.

Line-by-Line Instructions

We have provided specific instructions for
most of the lines on the form. Those lines
that do not appear in these instructions are
self-explanatory.

Parent’s Name and Social Security
Number. If the child’s parents were
married to each other and filed a joint
return, enter the name and social security
number of the parent who is listed first on
the joint return. For example, if the father’s
name is listed first on the return and his
social security number is entered in the
block labeled “Your social security
number,” enter his name and social
security number in the spaces provided on
Form 8615.

If the parents were married but filed
separate returns, enter the name and social
security number of the parent who had the
higher taxable income. if you do not know
which parent had the higher taxable
income, see Pub. 929.

if the parents were unmarried, treated as
unmarried for Federal income tax purposes,
or separated either by a divorce or separate
maintenance decree, enter the name and
social security number of the parent who
had custody of the child for most of the year
(the custodial parent). Exception. if the
custodial parent remarried and filed a joint
return with his or her spouse, enter the
name and social security number of the
person who is listed first on the joint return,
even if that person is not the child’s parent.
If the custodial parent and his or her spouse
filed separate returns, enter the name and
social security number of the person with
the higher taxable income, even if that
person is not the child’s parent.

. 11 minutes
37 minutes

priate line of Form 8615 must be
marked “Estimated.” For more information,
see Pub. 929.
Line 1. If the child had no earned income
(defined below), enter the child's adjusted
gross income (from Form 1040, line 32;
Form 1040A, line 14; or Form 1040NR,
line 31).

If the child had earned income, use the
following worksheet to figure the amount to
enter on line 1. However, if any of the
following applies, use the worksheet in Pub.
929 instead of the one below to figure the
amount to enter on Form 8615, line 1:

o The child files Form 2555, Foreign Earned
income.

« The child had a net loss from self-
employment.

# The child claims 2 net operating loss
deduction,

Worksheet (keep for your records)

1. Enter the amount from
the child’s Form 1040,
line 23; Form 1040A,
line 11; or Form
1040NR, line 23,

whichever applies . . .

2. Enter the child’s earned
income (defined below)
plus any deduction the
child claims on Form
1040, line 28, or Form
1040NR, line 27,
whichever applies

3. Subtract the amount on
line 2 from the amount
on line 1. Enter the
result here and on Form
8615, line 1 .

Line 6. Enter the taxable income shown on
the tax return of the parentidentified at the
top of Form 8615. If the parent’s taxable
income is tess than zero, enter zero on fine 6.
If the parent filed a joint return, enter the
total taxable income shown on that return
even if the parent’s spouse is not the child’s

- parent.

Caution: If the parent transferred property
to a trust which sold or exchanged the
property during the year at a gain, include
any gain that was taxed to the trust under
Internal Revenue Code section 644 in the
amount entered on line 6. Write "Section
644" and the amount on the dotted line
next to line 6. Also, see the Caution below
line 10.

Line 7. If the individual identified as the
parent on this Form 8615 is also identified
as the parent on any other Form 8615, add
the amounts, if any, from line 5 on each of
the other Forms 8615 and enter the total
online 7.

Lines 9, 15, and 17. Figure the tax using
the Tax Table or Tax Rate Schedules,
whichever applies.

Line 10. Enter the tax shown on the tax
return of the parent identified at the top of
Form 8615. If the parent filed a joint return,
enter the tax shown on that return even if
the parent's spouse is not the child's
parent.

Caution: if fine 6 includes any gain taxed to
a trust under Internal Revenue Code
section 644, add the tax imposed under
section 644(a)(2)(A) to the tax shown on
the parent’s return. Enter the total on line
10 instead of entering the tax from the
parent’s return. Write “Section 644" on the
dotted line next to line 10.

Line 18. Compare the amounts on lines 16
and 17 and enter the larger of the two
amounts on line 18. Be sure to check the
box for “Form 8615 on the appropriate line
of the child's tax return even if tive amount
on line 17 is the larger of the two amounts.
Amended Return, If after the child's return
is filed, the parent’s taxable income is

Earned income includes wages, tips, and
other payments received for personal
services performed. Generally, earned
income is the total of the amounts reported
on Form 1040, lines 7, 12, and 19; Form
1040A, line 7; or Form 1040NR, lines 8,
13,and 20.

Line 2. If the child itemized deductions on

Schedule A (Form 1040 or Form 1040NR),

enter on line 2 the greater of:

e $500 plus the portion of the amount on
Schedule A (Form 1040), line 26 (or
Schedule A (Form 1040NR), line 10),
that is directly connected with the
production of the investment income on
Form 8615, line 1; OR

* $1,000.

#U.5.GPO:1989-0-245-380

ged or the net i income of
any of the parent’s other children is
changed, the child’s tax must be refigured
using the adjusted amounts. If the child's
tax is changed as a resuit of the
adjustment(s), file Form 1040X, Amended
U.S. Individual Income Tax Return, to
correct the child's tax.
Alternative Minimum Tax. Achild whose tax
is figured on Form 8615 may be subject to
the alternative minimum tax. Get Form
6251, Atternative Minimum Tax-Individuals,
to see if the child owes this tax,

6861/Su.Iniy [enpIalpu]
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" willvary

to allow us to figure and collect the right amount
of tax. You are required to give us this .
information.. | .

The time neéded to compiete and file this form

2, e

The estimated average ur‘ge is: * B

If you have comments coﬂoermru the accuracy

. of these time estimates or suggestions for maklru

this form more simple, we would be happy

hear from you. You can write to either the IRS or -
the Office of Management and Budget at the .,
addresses listed in the instructions of the tax

7 % return with which this form is filed, mea

"cofporations trusts, and
* o had adjustment and tax prelerence ltems

8 801 Credit For Prior Year Minimum Tax ’MM—
Form : Sra @ 8 9
. ) n ) N " > Attach to'your tax retur. h o ﬂ
Department of the T, - - Attachment
triternal R:;me Se:;my » See Instructions on back. . B s«n::m"ézﬂua 74
Name(s) shown on return . - Identt My number
W‘ ion of Net Minimum Tax on Exclusion Items . -
1 Enter taxable mcume (loss) from Ime 3 of your 1988 ‘Form 6251 or lire 1 of your 1988 Form 4626 . |
Form 1041 filers, see instructions . . LRt
2 Entér adjustments and tax preference items treated as excluswn |tems See mstructlons .2
3 ‘Minimum tax credit net operating Ion deduction. See instructions . . e L3¢ )
4 Combine lines 1 through 3. If the resutt is -0- or less, enter -O- here and on line 15, and see the
instructions. Otherwise, gotoline 5. . 4 :
5 Exemptmn amount. Enter amount from line 9 of your 1988 Form 6251 or Ilne 9a of your 1988 Fornr
4626. Form 8656 filers, enter $20,000 - 5
6 Phaseaut of exemption. Enter amount from line 10 oi your 1988 Forrn 6251 or ltne 9b of your 1988
Form 4626, Form 8656 filers, enter $75,000 ]
7 Subtract line 6 from line 4. If the result is -0 or. less, enter -0- here and on llne 8 and go to hne 9. -
Otherwise, gotoline 8 . e A 4
8 Muttiply tine 7 by 25% (.25) and emer the result . 8
9 Subtract line 8 from fine 5. If the result is -0 or less, enter 0- P 9
10 Subtract line 9 from line 4. If the result is -O- or less, enter -0- here and on |me 15 and see the
instructions for fine 10 . . . 10
11 Form 6251 and Form 8656 filers, mumply lme 10by21%( 21) Form 4626 flers multlply Ime 10by 2096( 20). Y Y
12 Minimum tax foreign tax credit on exctusion items. See instructions 12
13 T i taxon fon Items. Sub line 12 from line 11 . . |13
14 Enter the amount from line 18 of your 1988 Form 6251, Ilne 15 of yaur 1988 Form 4626 of line 11c, |
Part Ill, of your 1988 Form 8656 ~ . 14
15 _Net minimum tax on exciusion Itoms. Subtract Ilne 14 from Ime 13 lf the resu)t |s 0- or less enter 0- 15 ]
Computation of All Mini Tax Credit .
16 Enter amount from line 19 of your 1988 Form 6251; the sum of llnes 14 and 16 of your 1988 Form
. 4626; or line 12, Part W, of your 1988 Form 8656 . - 116
17 Enter amount from line 15 above .z
18 Subtractline.17 fromfine 16. If line 17 sgreaterthan Ime 16 enterthe result asa negatlve amoum .18 |-
19 Carryforward of minimum tax credit from 1988. Enter amount from line 26 of your 1988 Form .
8801. See the instructions . . 119
20 Enteryour 1988 credit for fuel froma source. Seethe d 20
21 Combme ines 18, 19, and 20. If the result is-0 or less, stop here and do not complete the rest of the
form.Otherwise, go to line 22 - BN . . L2t
22 Enter your 1989 regular.income tax Ilablmy minus anowable tax cred|ts See the lnstructmns L. L2
23 Enter the amount from line 17 of your 1989 Form 6251, Ima 13 of your 1989 Form 4626; or line 10,
Part IIt, of your 1989 Form 8656 . - . . .23
24 Subtract line 23 from line 22. If the resuttis -0- or Iess enter -0 . . 24
25 Allowable minimum tax credit. Enter the smaller of line 21 or line 24. Also enter thls amount on the -
appropriate line of our 1989 tax return (see instructions) 25
lmiifl Co of Mini Tax Credit Carryfomard to 1990 -
26 Enter amount from line 21 above .. e S 26
27 Enter amount from line 25 above . < .. L27
28 camm of minimum ux credlt tu 1990 Subtract Ilne 27 from lme 26 See the |nstructlons . . 128 _
General Instructlons < Recordkoeping . . .. . 1r.,33mn. Purpossof Form ., .
(5,._1,0,, Learning about tln : Form 8801 isused to compute the minimum tax
relerences arelo the Inf!mal Rmnue tawor % form .« . Jlhr,6min, credit, eg any, for t:l;emameﬁ mlr;lrgnsusm %:x ('AMT) .
‘. B . ICUITY n g rears after e form is
Papen Rudu‘:tlon mmﬂﬂo‘tl?.—wlekaskhr P"P‘"“l the '°"“ .o - 1hr, 3min. :;s: usedI !opirng'ura aly r:tsmtmum t:x credit
is information to carry out the Internal Revenue rward that may be used in fut
{aws of the United Stzrgs We need it to ensure m##mlln? .M Y ] min, carryfo 2y be used n future years.
that taxpayers are complying with these laws and Who sh°u|d F||e £ . c .

Form 8801 stiould be completed | by mdlvnduals

1988; or

® had a minimum | hx credrt carryfmward from
198810 1989 or:"

Form 8801 (1989)

sz

® had a 1987 urce

fuel credit (see mstructlons for line 19 of lhls
form); or

© had 2 1988 unallowed nonconventional source
fue! credit (see instructions for line 20 of this
form).

Recordkeeping.—Use Form 8801 each year to
see if you have a minimum tax credit and to keep
track of any credit camyforward you can use in
future years. (See line 26 of your 1988 Form
8801 and if you had a 1987 unallowed
nonconventional source fuel credit, see the
instructions for line 19 of this form.)

LlneLby-Llne instructions
The i imum tax s attribut to

items included in adjusted net book
income will not be taken into account for
purposes of the minimum tax credit.

Line 3.—Minimum tax net operating loss
deduction.—Your minimum tax credit net
operating loss deduction (MTCNOLD) is
operating loss deduction (NOLD) for 19:
determined under section 172, subject to the
following rules: .

® For loss years beginning after 1986, an NOL
that has exclusion items is reduced by the
amount of those exclusion items (see the
instructions for line 2 for a list of exclusion

items); and

« For loss years beginning before 1987, the
amount of NOL that may be carried forward to tax

ur net

two types of adjustments and tax preference
items—those called “exclusion items” and those
called “deferral items.® The minimum tax credit
is allowed only on the AMT you paid that is
attributable to deferral items.

Deterral items are generally adjustments and .

tax preference items that do not cause a
permanent difference in taxable income over a
number of years. An example is depreciation.
Exclusion items, on the other hand, cause a
permanent difference in taxable income. An

example of an item that will cause a permanent .

difference is a personal exemption.
Line 1—Form 1041 Filers.—Add any net
operating loss deduction on line 15 of the 1988
Form 1041 tothe taxable income online 22 of
the 1988 Form 1041 and enter the result on line
1 of this form. However, in figuring the taxable
income on line 22 of the 1988 Form 1041 for this
purpose, you must recompute the income
distribution deduction on line 18 of the 1988
Form 1041 on a minimum tax basis excludlng
deferral iters. To do so, complete Part I} of the
1988 Form 8656 without including deferral
items (generally lines 51 and 7f of 1988 Form
8656} in arriving at adjusted alternative
minimum taxable income.
Line 2.— Enter on this line the adjustments and”
tax preference items lreated as exclusions.
Exclusion items are your AMT adjustments and
tax preference items for: the standard deduction,
personal estateor trust
itemized
mterest expensb reported on gchedule E), the

appreuated propeny, certain tax- exempt
interest, depletlon and in the case of certain

under
section 833(b).

Individuals.—Combine lines 4i and 50 of you
1988 Form 6251 and enter the result on hne 2 of
this form.

Corpontlnnt.—Combme lines 2i and 3d of the
corporation’s' 1988 Form 4626 and enter the ~
result on line 2 of this form.

Estates and trusts.—Combine lines 4e and 6d
of the 1988 Form 8656 and line 20 of the 1988
Form 1041, and enter the result on line 2 of this
form. . - '
Note: /f you inciuded any of the exclusion items
on a line other than those listed above, add that ..
item to the amount to be entered on line 2. For
example, if depletion was included on Form 6251
as an adjustment on line 4s (passive activity loss)
instead of on line 5¢ (depletion), include it as an
;xc/usion item when figuring the amount for line

1U.8. GOVERNMENT PRINTING OFFICE: 1960- 246-304 ™

“ 12, Part Itf, of Form 1116 (line

years beginning after 1986, is equal to the
amount that may be carried from such loss years
to the first tax year beginning after 1986 for
regular tax purposes. .

Do not enter on iine 3 more than the total of
lines 1 and 2 The amount that exceeds the total
of lines 1 and 2 is carried forward to be used ina
later year. If the total of lines 1 and 2 is negative,
enter zero (-0-) on line 3 and carry forward all of
the MTCNOLD to the next year.

Lines 4 and 10.—If line 4 or line 10is -O-and .
you had an alternative minimum tax Iublllty in
1988 all of the AMT paid in 1988 is 3

Line 19.—if line 16 of youl 1988 Form 8801
exceeds line 15 of that form, and you aiso had &
1987 unallowed credit for producing fusl trom a
nonconventional source that was disallowad
solely because of the limitation under section
29(b)(5XB), make the foliowing computation:
Add line 15 of your 1988 Form 8801 to your
1987 unallowed nonconventional source fuel
credit. If the result exceeds line 16 of your 1988
Form 8801, enter the excess on line 19 of this
torm. if there is no excess, enter zero (-O-) on line
19 of this form,

- Line 20.—Enter the unused portion of your

1988 credit for producing fue! from a
nonconventional source that was not allowed
solely because of the limitation under section

+29(bX5XB,

Line 21.. —I' line 21 is zero or a negative amount,
you do not have a minimum tax credit or a
minimum tax credit carryforward. Do not
complete the rest of the form.
Line 22.—Follow the instructions below and
refer to your 1989 income tax return to figure the
smount to enter on line 22,
Form 1040 Fllers.—Subtract from the amount
an line 40 the total of 2ny credits shown on lines
41 through 44 and any write-in credits on line 46
:m the monga lnlerst credit or the credlt for
rce.

to the deferral items. Enter -0- on line 15 and
then complete Part il to see how much of the
credit is allowed in 1989.

Line 12—Minimum tax foreign tax credit.—
Refigure your 1988 minimum tax foreign tax
credit using only the exclusion items included on
line 2 of this form that were attributable to
sources outside the United States. To do this, use
21988 Form 1116 or Form 1118, whichever
applies, and follow the steps below. N
Step 1. Usea separate Form 11 16 (Form 1118)
for each type of income and specify the type of
income at the top of those forms.

Step 2. Fill in Part t of Form 1116 (Schedule A of
Form 1118) using that portion of your taxable
income and the exclusion items on line 2 of this
form that were attributabie to sources outside the
United States.

Step 3. Fill in Part ()l of Form 1116 (Schedule B,
Part 1) of Form 1118). However, instead of
entering the AMT foreign tax credit carryforward
on line 2, Part 1) of Form 1116 (line 4, Part Il,
Schedule B of Form 11 18), use the 1oveign tax
credit carryforward, if any, figured on exciusion -
items last year, Enter the amount from line 4 of

this form on line 9, Part II! of Form 1116 (line 7c,

Part ll, Schedule B of Form 1118) and the
amount from line 11 of this form reduced by the

“child care credit and the credit for the elderly or

disabled, if any, on line 11, Part Il of Form 1116
(line 9, Part Il, Schedule 8 of Form 11 18).
Step 4. Complete Part iV of Form 1116 -
{Schedule B, Part lll of Form 1118). Enter the
refigured credit from Form 1116 ( Form 1118)
on Ime 12 of this form.
if line 5, Part I, of Form 1116 (line 5, Part i, .
Schedule B of Form 1118) was fwﬂerﬁwn ine
0, Partll, .
Schedule B of Form 11 18), keep a record of the
difference between'lines 5 and 12 of Form 1116
(lines 5 and'10 of Form 1118). This amount is

carried forward and used to compute your foreign
. . tax credit on exclusion items next year. -

rom
Enter the resuit on lme 220t this Vcrm
Form 1040NR Fliers.—Subtract from the
amount an fine 38 the total of any credits shown
on lines 39 through 41 and any write-in credits on
line 43 for the mortgage interest credit or the.
credit for fuel produced from a nonconventional
source, Enter the result on line 22 of this form.
Form 1041 Fllers.—Subtract the total of any
credits shown on lines 2a through 2¢ of Schedule
G from the amount on line 1 of Schedule G. Enter
the result on line 22 of this form.

Form 1120 Fllers.—Subtract any credits shown
on lines 4a through 4e of Schedule J from the
smount on line 3 of Schedule J, Enter the result
on lina 22 of this form,

Form 1120-A Filers.—Subtract the amount
shawn on line 2a of Part | from the amount on
line 1 of Part |. Enter the result on line 22 of this
form.

Une 25—Form 1040 Fllers.—Enter the
minimum tax credit on line 45,

Form 1040NR Filers.—Enter the minimum tax
credit on line 42.

Form 1041 Filers.—Enter the minimum tax
credit on line 2d of Schedule G.

Form 1120 Fliers. —Enter the minimum tax
credit on line 4f of Schedule J,

Form 1120-A Filers.—Enter the minimum tax
credit onfine 2b of Part .

All Other Filers.—Enter the minimum tax credit
on the line provided on the tax return you file.
Note: Section 383 may limit the amount of tax of
& corporation for any tax year ending after 8

post-1986 ownership change that may be offset
* by pre-chai

nge minimum tax credits. if this
limitation applies, attach your computation of the
allowable minimum tax credit, enrer rhar amount
on line 25, and write “Sec. 383" on
line to the left of line 25.
Une 28—Ca
credit.—Keep a record 01 this amount bocauu it
can be carried forward and used in futura years.

971
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8814

Department of the Treasury
Internal Revenue Service

Parent’s Election To Report Child’s Interest and Dividends
» See instructions below and on back.
» Attach to Parent's Form 1040 or Form 1040NR.

OMB No. 1545-1128

1989

Attachment

Sequence No. 40

General instructions

Purpose of Form.—Use this form if you
are a parent and choose to report the
income of your child on your return. If you
do, the child will not have to file a return.
You can file this form only if your child:

® Was under age 14 on January 1, 1990;
o Had income only from interest and
dividends (including Alaska Permanent
Fund dividends);

e Had gross income for 1989 that was
more than $500 but less than $5,000;

o Had no estimated tax payments for 1989;
« Did not have any averpayment of tax
shown on his or her 1988 return applied to
the 1989 return; AND
# Had no Federal income tax withheld from
his or her income (backup withho!ding).
The parent(s) must also qualify as
explained on page 2 of these instructions.
Step 1 is used to figure the amount of the
chitd’s income to report on the parent's
return. Step 2 is used to figure an additional
tax that must be added to the parent’s tax.

A separate Form 8814 must be filed for
each child whose income the parent
chooses to report.

Caution: The Federal income tax on your
child's income may be less if you file a tax
return for the child instead of making this
election. This is because you cannot take
certain deductions that your child would be
entitled to on his or her own return. For
details, see Deductions You May Not Take
on page 2.

(Instructions continue on back.)

Name(s) shown on parent's retum

Your sockal security number

Child's name (first, initial, and last)

Child’s social sscurlty number

Cautlon: If more than one Form 8814 is attached, check here » .

]

Figure amount of child's Interest and dividend income to report on your return

la Enter your child’s taxable interest income. if this amount is different than the amounts shown on the

child’s Forms 1099-INT and 1099-01D, see the instructions .

o

ontine la .

Enter your child’s tax-exempt interest
income. Do NOT inctude this amount

.

-

2a Enter your child's gross dividends (including any Alaska Permanent
Fund dividends). If none, enter zero on line 2c and go to line 3. If your
child received any capital gain distributions or dividends as a
nominee, see the instructions , .
b Enter your chiid’s nontaxable distributions (from Form 1099 Div,
Box 1d) included on tine 2a .
¢ Subtract line 2b from line 2a. Enter the result 2¢
3 Add lines 1a and 2c. Enter the total. If the total is $1,000 or less, Sklp lines 4 and 5 and go to line 6.
If the total is $5,000 or more, do not file this form. Your child must file his or her own return to
report the income .. . .. . O A
4 Baseamount . . 4 1,000 100
5 Subtract line 4 from hne 3 Enter the resun (If fxlmg more than one Form 8814 see the
instructions.) Also inctude this amount in the total on Form 1040, line 22, or Form 1040NR, line 22,
In the space next to line 22, write “Form 8814” and show the amount. Go on to line 6. »!| 5
N4 Figure your tax on the first $1,000 of child's interest and dividend income
6 Amount not taxed 6 500 {00
7 Subtract line 6 from line 3. Enter the result. If the result is zero or less, enter zero . 7
8 Tax e Ifthe amount on line 7 is $500 or more, enter $75 here. (Also, see the Note below for
where to enter it on your tax return.)

» If the amount on line 7 is less than $500, multiply the amount on line 7 by 15% (.15).
Enter the result here. (Also, see the Note below for where ta enter it on your tax return.)

Note: include the amount from line 8 in the tax you enter on Form 1040, line 38, or Form 1040NR,
line 36. On Form 1040, also enter the amount from line 8 in the space provided next to line 38. On
Form 1040NR, write the amount from line 8 and "Form 8814" on the dotted line next to fine 36.

(! filing more than one Form 8814, see the instructions.)

For Paperwork Reduction Act Notice, see back of form.

Form 8814 (1989)

Form 8814 (1989)

Page 2

General Instructions
(continued)

Parents Who Qualify To Make the
Election.—You quatify to make this
election if you file Form 1040 or Form
1040NR and any of the following applies to
you:

® You and the child’s other parent were
married to each other and you are filing 2
joint return for 1989.

# You and the child’s other parent were
married to each other but you file separate
returns for 1989 AND you had the higher
taxable income. (If you do not know if you
had the higher taxable income, get Pub.
929, Tax Rules for Children and
Dependents.)

® You were unmarried, treated as
unmarried for Federal income tax purposes,
or separated from the child's other parent
by a divorce or separate maintenance
decree. You must have had custody of your
child for most of the year (you were the
custodial parent). If you were the custodia!
parent and you remarried, you may make
the election on a joint return with your new

. spouse. But if you and your new spouse
- (your child’s stepparent) do not file a joint

return, you qualify to make the election only
if you had higher taxable income than your
new spouse.

Deductions You May Not Take.—If you
elect to report your child's income on your
return, you may not reduce that income by
any of the following deductions that your
child would be entitled to on his or her own
return.

© Standard deduction of $1,250 for a blind
child.

® Penalty on early withdrawal of child’s
savings.

o Itemized deductions (such as child’s
investment expenses or charitable
contributions).

If any of the above applies to your child,
you should figure the tax on the child's
income as if he or she is filing a return and
as if you are electing to report the income
on your return to find out which results in
the lowest amount of tax.

How To Make the Election.—To make the
election, complete and attach Form 8814 to
your tax return and file your return by the
due date (including extensions).

Additional Information.—For more
information about the election, get Pub.

Line-by-Line Instructions

Parent’s Name and Social Security
Number.—Enter the name(s) shown on
your return. If filing a joint return, enter the
social security number of the person whose
name is shown first on the return,

Line 1a.—Enter ALL taxable interest
income received by your child in 1989. If
your child received a Form 1099-INT for
tax-exempt interest, such as from municipal
bonds, write the amount and "Tax-exempt
interest” on the dotted line next to line la.
Be sure to inciude this interest on line 1b
but do not include it in the total for line 1a.

If your child received, as a nominee,
interest that actually betongs to another
person, write the amount and "ND" (for
nominee distribution) on the dotted line next
to line 1a. Do not include amounts received
as a nominee in the total for line 1a.

If your chitd had accrued interest that
was paid to the seller of a bond, amortizable
bond premium (ABP) allowed as a

Be sure to write "Form 8814" and show
the total of the line 5 amounts in the space
next to line 22 on your return,

Line 8.—If you are filing more than one
Form 8814, add the amounts from line 8 of
ALL your Forms 8814 and include the total
on Form 1040, line 38 (or Form 1040NR,
line 36).

On Form 1040, be sure to enter the total
of the line 8 amounts in the space provided
next to line 38. On Form 1040NR, be sure
to write “Form 8814” and the total of the
{ine 8 amounts on the dotted line next to
line 36.

Alternative Minimum Tax.—If your child
recewed any tax exempt interest (or

to interest income, or if any original issue
discount (OID) included on line 1a is less
than the amount shown on your child’s
Form 1099-0ID, follow the instructions
above for nominee interest to see how to
report the nontaxable amounts. But, on the
dotted line next to line 1a, write the
nontaxable amount and “Accrued interest,”
“ABP adjustment,” or “OID adjustment,”
whichever applies. Do not include any
nontaxable amounts in the total for line 1a.
Line 1b.—If your child received any tax-
exempt interest income, such as interest on
certain state and municipal bonds, enter
the total tax-exempt interest on line 1b. Also
include any exempt-interest dividends your
child received as a shareholder in a mutua!
fund or other regulated investment
company. Do not include this interest on
lines laor 3.

Note: /f fine 1b includes tax-exempt interest
{or exempt-interest dividends paid by a
regulated investment company) from
private activity bonds, see Alternative
Minimum Tax, on this page.

Line 2a.—Enter gross dividends received
by your child in 1989, including capltal gain
distributions and distrib!

mpt paid by a
regulated mvestment company) from
certain private activity bonds, you must take
this into account in determining if you owe
the alternative minimum tax. Get Form
6251 Alternatwe Minimum

iduals, and its i ions for
mure information.
Foreign Accounts and Foreign Trusts.—If
your child had a foreign financial account or
was the grantor of, or transferor to, a
foreign trust, Part Il of Schedule B (Form
1040) would have to be completed and
attached to the child's return if he or she
was filing a return. If Part il of Schedule B
had been completed for your child, would
either the question on line 10a or line 11
have been answered “Yes"? if so, you must
file Schedule B with your return and answer
“Yes" to the question(s). Also complete line
10b if applicable. Write “Form 8814~ on the
dotted line next to line 10a or line 11,
whichever applies, on your Schedule B.

Paperwork Reduction Act Notice.——We
ask for this information to carry out the
Internal Revenue laws of the United States.
We need it to ensure that taxpayers are

Form 3099-DIV shows gross dividends in
Box 1a. Also include dividends your child
received through a partnership, an S
corporation, or an estate or trust.

If your child received, as a

ying with these taws and to figure and
collect the right amount of tax. You are
required to give us this information.

The time needed to complete and file this
form will vary dependmg on md:vldual

dividends that actually belong to another
person, write the amount and *ND” (for
nominee distribution) on the dotted line next
toline 2a. Do not include amounts received
as a nominee in the total for line 2a.

if line 2a includes any capital galn
distributions (from Form 1099-DIV, Box
1c), and you have gains or losses to report
on Schedule D, part or all of your child’s
capita! gain distributions should be reported
on your Schedule D instead of on Form
8814, line 5, Before you enter an amount
on line 5, see Pub. 929 for details on how to
figure the amount to report on your
Schedule D.
Line 5.—If you are filing more than one
Form 8814, add the amounts from line 5 of
ALL your Forms 8814 and include the total
on Form 1040, line 22 {or Form 1040NR,
line 22).

cir he d average time
is:
Recordkeeping . 20 minutes
Learning about the
law or the form 8 minutes
Preparing the form . 16 minutes
Copying, assembling, and
sending the form to

- . 35 minutes

if you have comments concerning the
accuracy of these time estimates or
suggestions for making this form more
simple, we would be happy to hear from
you. You can write to either the (RS or the
Office of Management and Budget at the
addresses listed in the instructions of the
tax return with which this form is filed.

U5, Governsent Printing Office)1989-261-151/00002

6861/SuIniy [enplaipuy
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Section 6

References in the index are either to table or page
numbers. Table references appear in the form "X.X"
(for example 1.1, 3.2, etc.) or a capital letter (for
example A, B, etc.), and page numbers are preceded
by the letters pg.

A

Additional standard deduction
(See also Basic and standard deductions)

Classified by:
Marital status . . . .. ....... .00, 1.3
Size of adjusted gross income ......... 1.4
Description . . ..........c 0. pg 74
Reported on Form 1040A returns . ... ... 1.6

Adjusted gross income less deficit

Classified by:
Marital status . . . .. .............. 1.3
Size of adjusted gross income ......... 1.4
Size of cumulated adjusted gross income .. 1.1
Type and number of exemptions ....... 2.3
Definition . ................... pg 59

Reported on:
Form 1040Areturns . . .. ........... 1.6
Form 1040EZ returns . . ... ......... 1.5
Returns with modified taxable income . ... 3.1
Classified by marginal tax rate . . ... .. 3.4
Returns with itemized deductions . ... ... 2.1
Classified by marital status . ........ 2.2
Returns with total income tax . ........ 3.2
Time series, 1975-1989 . ... .......... A

Adjustments

(See Statutory adjustments)
Advance earned income credit payments

Definition . . .................. pg 60
Alimony paid
Classified by:
Marital status . .. ................ 1.3
Size of adjusted gross income ......... 1.4
Definition . ................... pg 60

Reported on returns with itemized
deductions classified by marital status . . .. 2.2

Index
Alimony received
Classified by:
Marital status . .. ................ 1.3
Size of adjusted gross income . ........ 1.4
Definition . . .................. pg 60
Reported on:
Returns with itemized deductions . . ... .. 2.1
Classified by marital status . ........ 2.2
All other taxes
Classified by:
Size of adjusted gross income . ........ 3.3
Definition . ................... pg 60
All other tax payments
Classified by:
Size of adjusted gross income . ........ 1.4
Definition . . .................. pg 60
Alternative minimum tax
Classified by:
Marital status . .. ................ 1.3
Size of adjusted gross income . ... .. 1.4,3.3
Definition . . .................. pg 61
Reported on:
Returns with modified taxable income . ... 3.1
Returns with itemized deductions . ... ... 2.1
Classified by marital status .. ....... 2.2

Alternative minimum taxable income
(See Alternative minimum tax)

B

Basic standard deduction
(See also Additional and standard deductions)

Classified by:
Marital status . .. ................ 1.3
Size of adjusted gross income ......... 1.4
Description . .................. pg 74
Reported on Form 1040A returns. . . ... .. 1.6
Business or profession net income or loss
Classified by: ’
Marital status . ... ............... 1.3
Size of adjusted gross income ......... 1.4
1979 income concept . . ... ......... B
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Definition . ............. “..... pg6l
Reported on: 4
Returns with itemized deductions . . ... .. 2.1
Classified by marital status . . ....... 2.2
Time series, 1975-1989 . . . . ... ........ A
C
Capital assets
(See Sales of capital assets reported on
Schedule D) v

- Capital gains and losses -
(See also Sales of capital assets reported on .
. Schedule D) : ,
Capital gain distribution reported on

Form 1040
* Classified by: A
Size of adjusted gross income ......... 1.4

Definition . .........:.. e e e.. pgbl
Cash contributions deductron : IR
. (See Contributions deduction) - ,.
Casualty or theft loss deduction -
Classified by marital status . : . ... ¢ .. ... 1.3

Definition, . . . .. .............. + pg 62
Reported on: : T T
Returns with itemized deductlons e e 2.1
Classified by marital status . .-.. ... .. 2.2
Child care credit Co 4
Changeinlaw ................ .. pgé
Classified by:
Marital status . ........ T I
Size of adjusted gross income . . . ... 1.4,3.3
Definition ... .......... ... > ... pg 62
Reported on: - Co ’ :
Form 1040A returns . . .. ........... 1.6
Returns with itemized deductions
classified by marital status . . . .. ... ..... 2.2
Time series, 1975-1989 . . . . ... ... v.» .. A

Children at home exemption
(See Exemptions) SR
Children away from home exemptron
(See Exemptions)
Contributions carryover
. (See Contributions deduction)
Contributions deduction - .~ = . . =
Classified by marital status ... ... ...... 1.3

Definition . ............. ‘et . w. pg 62
Reported on: b Co
Returns with itemized’ deductlons . |
Classified by marital status . . ... ... ... 2.2
-Time series, 1975-1989 . . ... .. .. e A
Typeofcontnbutlon B . |
Credit for federal tax on gasoline and speclal
fuels , P
Classified by: R

Size of adjusted gross income . . .. . .. 33

Definition ... ... f e e e e .. pg 62
Credit for the elderly or disabled -.
Classified by: :
Marital status .. .., .. ...... pere e .. 1.3
Size of adjusted gross income . ..... 1.4,3.3
- Definition . ............... «... pgb62
Reported on returns with 1tem12ed ) o
deductions classified by marital status . . . . . 2.2
Time series, 1975-1989 . . .. ........... A

Credit from regulated investment compames
‘Classified by:

Size of adjusted gross income . ., e 3.3
. Definition ............. wewei.. Pg63
Credlt to 1990 estimated tax -
(See also Overpayment refunded) L
Definition . . ... ...... e e pg 63
Ly D AL
Deductlble Points

. (See also Interest paid deductlons)
Reported on returns with 1tem12ed 3 «
deductions . .............. e e e 2.1
‘Dependent exemptions - . . .
- (See Exemptions) -, . )
Description of the sample Lt

Method of estimation . . . . pg 14
. Processing and management . B
of the sample .. .. ...pg 14
~ Sample design a.nd selectron cnterra . pg 13
Sample redesign. . . . siv g s ie .. P86
- Sample selection . .. ... T - &
Table presentatron O .. pgl4a
Dividends K .
. Classified by: N ?
. Marital status . .. .... e ew s L3
Size of adjusted gross income . . . ... ... 14
1979 income concept . . ....... +....B
Definition . ................. .. pg63
Reported on: L
Form 1040A returns .. ... . . . ... . I X )
Returns with itemized deductrons N |
. Classified by marital status . ........ 2.2
Time series, 1975-1989 . ... ... ey e A
Earned income credit
Changeinlaw .................. pg 4
Definition . ................... pg 63
Refundable portion classiﬁed by size
of adjusted gross income - i o 1,45 3.3
Used to offset income tax before credlts
_ Classified by: R
Marital status-.:.. . ... . . b e .. 1.3
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Size of adjusted gross income . . . . . 1.4,3.3
Reported on:
Form 1040Areturns . ............ 1.6
Returns with itemized deductions
classified by marital status . ........ 2.2
Used to offset other taxes . ........... 3.3
Employee business expense
(See also Unreimbursed employee business
expenses)
Changeinlaw .................. pgS
Classified by: ‘
Marital status . . ... .............. 1.3
Size of adjusted gross income ......... 1.4
Definition . ................... pg 63
Reported on:
Returns with itemized deductions
classified by marital status . . . . .. ... .. 2.2
Estate or trust net income or loss
Classified by:
Marital status . . ................. 1.3
Size of adjusted gross income ......... 1.4
1979 income concept . . .. .......... B
Definition . ........... ... .. pg 64
Reported on:
Returns with itemized deductions . . ... .. 2.1
Classified by marital status . ........ 2.2
Estimated tax payments
Classified by:
Marital status . .. ................ 1.3
Size of adjusted gross income . ... .. 1.4,3.3
Definition . ................... pg 64
Reported on returns with itemized
deductions classified by marital status . ... 2.2
Excess social security taxes withheld
Classified by:
Size of adjusted gross income ......... 33
Definition . ................... pg 64
Exemptions
Changeinlaw .................. pgS
Classified by:
Marital status . . .. ............... 2.4
Size of adjusted gross income . ........ 1.4
Typeofexemption . . ... ........... 2.3
Definition . . .................. pg 64
Reported on:
Form 1040Areturns . . . ... ......... 1.6
Form 1040EZ returns . . . .. .. ....... 1.5
Returns with itemized deductions . . ... .. 2.1
Time series, 1975-1989 . . . .. ... ... .... A
F
Farm net income or loss
Classified by:
Marital status . . .. .......... ..., 1.3

Size of adjusted gross income ......... 1.4

Definition ... ................. pg 65
Reported on:
Returns with itemized deductions . . . . . .21
Classified by marital status . ........ 2.2
Time series, 1975-1989 . .. ............ A
Farm rental income or loss
Classified by:
Marital status . .. ................ 1.3
Size of adjusted gross income ......... 1.4
Definition . ................... pg 65
Reported on:
Returns with itemized deductions . . ... .. 2.1
Classified by marital status . ........ 2.2
Filing requirements :
For children and other dependents . ... .. pg 4
Formostpeople . ................ pg3
Description . ................. ~.pgl
Filing status

(See Marital filing status)
Foreign earned income exclusion

Classified by:

Size of adjusted gross income . ........ 1.4
Definition . .. ................. pg 65
Reported on returns with itemized

deductions .............. ... ... 2.1

Foreign tax credit
Classified by: »

Marital status . . . ................ 1.3

Size of adjusted gross income . ... .. 1.4,3.3
Definition . ................... pg 65
Reported on: :

Returns with itemized deductions

classified by marital status . . . . . ... ... 2.2
Time series, 1975-1989 . . . ... ... ...... A
Forfeited interest penalty adjustment
Classified by:

Size of adjusted gross income . ........ 1.4

Definition . . ................. . pg 65
Form 1040 returns
Classified by:

Size of adjusted gross income . ........ 1.4

Time series, 1975-1989 . . . ... ......... A
Form 1040A returns
Classified by:

Size of adjusted gross income . ........ 1.6

Time series, 1975-1989 . . ... ... ....... A
Form 1040EZ returns
Classified by:
Size of adjusted gross income . ........ 1.5
Time series, 1975-1989 . . . ... ... ... ... A
Forms and instructions
Form1040 ................... pg 80
Form 1040A .................. pg 111
Form 1040EZ ................ -.pg 113
Form2441 ................... pg 121
Form3800 ................... pg 122
Form6251 ................... pg 123
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Form 8582 ....... J . .pg 123
Form 8615 .......... e pg 125
Form8801 ................. .. .pg 126
Form8814 ........... ... .pg 127
Schedules A& B ....... PR pg 114
ScheduleC . ............ e pg 115
ScheduleD ............. ......pgll6
Schedule E ............... ....pg 117
Schedule F . .................. pg 118
ScheduleR .. .................pg119
Schedule SE ........ e .. .pg 120
G
General business credit
Classified by: '
Marital status . ........ e .. 1.3
Size of adjusted gross income .. . . ... 1.4, 3.3
Definition . ............ ... “..i. pg6s

- Reported on returns w1th 1tem1zed A )
deductions classified by marital status .. . .. 2.2

"

Heads of households, returns of
(See also Marital filing status) » :
Classified by size of adjusted gross income . . 1.2
Home mortgage interest deduct!on -
(See Interest paid deduction)

-Income subject to tax
(See Modified taxable income)
Income tax after credits

Classified by: T AT A
Marginal tax rate-. . . ... ... Vi el .34
Marital status . . ... S I |
Size of adjusted gross incomie ... ... 1.4,3.3
Size of cumulated ad_]usted gross mcome S Y |

Definition . . ........ ... ...... pg66

Reported on: crL e
Form 1040A returns . . .. ... ... . .... 1.6
Returns with modified taxable incomeé : . .-.- 3.1
Returns with itemized deductions . . . . .-, . 2.1

- Classified by marital status . .: . ... 2.2

Time series, 1975-1989% . ... ... ... ... .. A

Income tax before credits

Classified by:

Size of adjusted gross income . ........ 1.4
Definition .. .................. pg 66
Reported on:

Returns with modified taxable income . ... 3.1

Returns with itemized deductions . . .. ... 2.1
Time series, 1975-1989 . . . . .. ......... A

Income tax withheld .= '
Classified by: . C ‘

Marital status . . ................. 1.3

Size of adjusted, gross income . . . . .. 1.4,3.3
Definition .. .................. pg 66
Reported on:

Form 1040A returns e e et e e 1.6

Form 1040EZ returns . .. ........... 1.5

Returns with itemized deductions
 classified by marital status . . . .. ....... 2 2

Individual retirement arrangement (IRA) deductlble
payments, adjustment
(See also Primary and secondary . IRA payments)

Classified by: ‘
Size of adjusted gross income . ... .: ... 1.4
Definition . ................. - P8 66
" Time series, 1975-1989 . . ... ... . .0 AT T

Individual retirement arrangement (IRA) taxable
distributions

Classified by: ST 8
Marital status . . . ... ... PR P K |
Size of adjusted gross income . ........ 1.4

Definition ........... e e pg 67

Reported on: B
Returns with itemized deductlons e 2.1

Classified by marital status . .......:. 2.2

Time series, 1975-1989 . . . . . . e i A

Interest paid deduction : : : .

Change inlaw ........ S .. pgs

Classified by marital status . ...... ... L3

Definition ... ... el . PR 67

" Reported on: :
Returns with itemized deductions . ... .. . .- 2.1
Classified by marital status . ........ 2.2
Time series, 1975-1989.. . ... .. e L. A
Type of interest paid deduction ... ... ... 2.1

Interest received »

(See Taxable interest received)
Interest, tax-exempt

(See Tax-exempt interest)

Investment interest paid

(See Interest paid deduction)
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Itemized deductions Reported on:

(See Total itemized deductions and also specific type) Returns with itemized deductions . ... ... 2.1
Classified by marital status . ........ 2.2
Miscellaneous medical expenses
J (See Medical and dental expense deduction)
Modified taxable income
Joint returns of husbands and wives Classified by:
(See also Marital filing status) Marginal tax rate . . .. ............. 3.4
Classified by: Tax generated at specificrate .. ....... 35
Size of adjusted gross income . ........ 1.2 Definition . ................... pg 68
Sources of income . . .............. 1.3 Moving expense deduction
Reported on returns with total Classified by marital status .. ......... 1.3
incometax . .................... 3.2 Definition . ... ................ psg 68
Reported on returns with itemized '
deductions ..................... 2.1
M ’
Marginal tax rates N
(See also Tax generated)
Changeinlaw .................. pg6 Nondeductible passive losses '
Definition . .........c.o00uu.n. pg 67 (See also Rent and royalty net income or'loss)
Reported on returns with modified Cha.nge inlaw .............. ... Ps 5
taxable income . ................... 3.4 Classified by 1979 income concept . ... .. ... B
Marital filing status Nonjoint returns
Classified by: Reported on returns with total
Marginal tax rate . . . .............. 3.4 incometax ...........0.000000nn. 3.2
Size of adjusted gross income . ........ 1.2 Nonsampling errors
Sources of income . . .............. 1.3 (See Description of the sample)
Definition . ..........c00ovvu... pg 67 Nontaxable returns
Reported on returns with itemized (See also Taxable and nontaxable returns)
deductions . .................... 2.2 Definition . . .................. pg 76
Type of exemption . ............... 24 Reported on:

Medical and dental expense deduction Form 1040Areturns . .. ... ... ... ... 1.6
Classified by marital status . .......... 1.3 Form 1040EZ returns . ............. 1.5
Definition . . . . o o o o, pg 68 Returns with itemized deductions . . ... .. 2.1
Reported on:

Returns with itemized deductions . . ... .. 2.1
Classified by marital status . ........ 2.2 (0]
Time series, 1975-1989 . . .. ...... Y -1

Method of estimation _ Other adjustments
Description . .................. pg 14 (See also Statutory adjustments)

Minimum tax credit Classified by:

Classified by: Size of adjusted gross income . ........ 1.4
Marital status . . . .. .............. 1.3 Other contributions
Size of adjusted gross income . .. ... 1.4,3.3 (See Contributions deduction)

Definition . . .................. pg 68 Other dependents

Reported on returns with itemized (See Exemptions)
deductions . ............. ..., 2.2 Other income or loss

Miscellaneous itemized deductions Classified by:

Classified by marital status . .......... 1.3 Marital status . . ................. 1.3
Definition . . ........... ... ... .. pg68 Size of adjusted gross income . ........ 1.4
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Definition . ... .........:...... pg 69
Reported on:
Returns with itemized deductions . . . . . L. 21
Classified by marital status . ........ 2.2
Other tax credits
‘Classified by: o
Size of adjusted gross income ......... 3.3

Definition ............... ,« ... pg69
Other taxes deduction . .

(See Taxes paid deduction)

Other than cash contributions deduct!on

(See Contributions deduction)

Overpayment
Classified by:
Size of adjusted gross income ......... 1.4
"Credited to 1989 estimated tax:
Classified by: :

Size of adjusted gross incomeé . . ... 1.4,3.3
Definition . ........ e s... PE69
Refunded:

Classified .by: - :
Marital status . . . ... ....... ... 13
Size of adjusted gross income . . . . . 14,33
Reported on: S
- Form 1040A returns . ...... e e e 1.6

Form 1040EZ returns . . ... ....... 1.5

Returns with itemized deductions

classified by marital status ......... 2.2

Overpayment of windfall profit tax
Classified by: '
Size of adjusted gross mcome S K |
Definition . ............. ... pg 69

Parent exemptions

(See Exemptions)

Parent’s election to report chlld’s mterest
and dividends

Definition . ........ e L.... Pg69
Reported on returns with ' 4
modified taxable income ......... 34,35
Classified by: :
Marginal tax rate . . ............. 3.4
Size of adjusted gross income . . . ..... 3.5

Partnership and S Corporation net income or
loss

Classified by: oo .
Marital status . ... ............ .. 13
Size of adjusted gross income . ... ..... 1.4
1979 income concept . ... .. e B
. Definition . ........ e e pg 70

Reported on:
Returns with itemized deductions ... ... .. 2 1
Classified by marital status . ... .. e e 2.2
Time series, 1975-1989 . . . . ... ..... “.. A
Passive losses .
Changeinlaw .................. pgs

Payment with request for extension of’
filing time

Classified by:
Size of adjusted gross income . ........ 3.3
Definition . ................... pg 70
Payments to a Keogh plan
Classified by:
Marital status . . . . . e e e 1.3
Size of adjusted gross income ...... .. 14
Definition . ............... .... pg70
Reported on:
Returns with itemized deductions -
classified by marital status . . . . .. .. e 2.2
Time series, 1975-1989 . ... . ... ..... ... A

Penalty tax on qualified retirement plans
Classified by:

Size of adjusted gross income . . . ... 14,33
Definition . ................... pg 70
Pensions and annuities o - o
Changeinlaw .................. PeS.
Classified by: :
Marital status . . ... .....:....0... 1.3
Size of adjusted gross income . ........ 1.4
1979 income concept . ... ... ... .. ... B
Definition . ......... e e e e pg 70
Reported on: o
Returns with itemized deductlons ...... .21
Classified by marital status . ... .. ve 2.2
Time series, 1975-1989 . ... ...... CLel A
. Personal exemption o -
(See Exemptions)
Personal interest deduction -
(See Interest paid deduction)

Personal interest paid
(See Interest paid deduction)
Personal property taxes deduction
(See Taxes paid deduction)
Population and sample
Reported on Forms 1040, 1040A and |

1040EZ .. ..o oveee e ....C
Predetermined estimated tax penalty
Classified by: - . -
Size of adjusted gross income ... ... 1:4,3.3
Definition . ...........i...... pg 71

Prescription medicine and drug expense
- (See Medical and dental expense deduction)
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Primary IRA payments
(See also Individual retirement arrangement
adjustment, deductible payments)

Classified by marital status . .. ........ 1.3
Reported on:
Form 1040A returns . . . . . .......... 1.6
Returns with itemized deductions . . . .. .. 2.2
Processing and management of the sample
Description . .................. pg 14
R '

Real estate taxes
(See Taxes paid deduction)

Refund
(See also Overpayment refunded)
Definition . ................... pg71
Regular tax computation
Classified by: : :
Size of adjusted gross income ......... 3.1
Definition . ................... pg 71
Rent and royalty net income or loss
Classified by:
Marital status . . ................. 1.3
Size of adjusted gross income . .. ...... 1.4
Reported on: '
Returns with itemized deductions . . ... .. 2.1
Classified by marital status . .. ...... 2.2
Time series, 1975-1989 . . . ... ... ...... A
Rent net income or loss
Classified by:
Size of adjusted gross income . . . . . ... 1.4
Definition . ................... pg 71
Requirements for filing
Description . ................... pgl

Retrospective income concept
Classified by size of adjusted gross
income and 1979 income concept . . ... ... B
Description . .................. . pgé
Royalty net income or loss
Classified by:
Size of adjusted gross income . ........ 1.4
Definition . ............ e e pg 71

S Corporations - .
(See Partnership and S Corporation net income
_ or loss)
Salaries and wages
Classified by:
Marital status . ............... ... 1.3

Size of adjusted gross income ......... 1.4
1979 income concept . . . ... ........ B
Definition . . .................. pg 72
Reported on: y
Form 1040Areturns . . ... .......... 1.6
Form 1040EZ returns . .. ........... 1.5
Returns with itemized deductions . . ... .. 2.1
Classified by marital status .. ....... 2.2
Time series, 1975-1989 . . ............ A
Sales of capital assets reported on
Schedule D
Classified by:
Marital status . . . ........... (R 1.3
Size of adjusted gross income ......... 1.4
1979 income concept . . ... ... B
Definition . ................... pg 72
Reported on:
. Returns with itemized deductions . ... ... 2.1
Classified by marital status ... ... .. .. 2.2
Time series, 1975-1989 . . . . . .. ... .. ... A

Sales of property other than capital assets .
net gain or loss

Classified by:
Marital status . . ... .............. 1.3
Size of adjusted gross income ... ....... 1.4
Definition . ................... pg 73

Reported on:
Returns with 1tem1zed deductions . . ... .. 2.1
Classified by marital status . ........ 2.2

Sample design and selection criteria

Description . .................. pg 13

Secondary IRA payments A
(See also Individual retirement arrangement
adjustment deductible payments)

Classified by marital status . .......... 1.3
Reported on:
Form 1040A returns . . . ....... e e 1.6
Returns with itemized deductions . . ... .. 2.2

Self-employed health insurance adjustment
Classified by size of adjusted gross income . . 1.4

Definition . ................... pg 73
Self-employment tax
Changeinlaw .................. pgs
Classified by:
Size of adjusted gross income . ... .. 1.4,3.3
Definition . . ................ .. pgT3

Separate returns of husbands and wives
(See also Marital filing status)
Classified by sources of income ........ 1.3
Single persons, returns. of
(See also Marital filing status)
Classified by:
Sources of income ................ 1.3
Size of adjusted gross income ......... 1.2
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Size of adjusted gross income

Classified by: i
Marital status . . .. ............... 1.2
Selected income and tax items . . . ... ... 1.1
Sources ofincome ............... 1.4
Type of tax computation . ........... 3.1
Definition ... .................:. pg73
Reported on: :
Form 1040A returns . . ... ....... ... 1.6
Form 1040EZ returns . ... .......... 1.5
Returns with itemized deductions . ... ... 2.1
Returns with modified taxable income . ... 3.1
Tax generated by rate . ........... 3.5
Returns with total income tax ......... 3.2
Type of exemption . . . .. ........... 23

Size of income
Classified by size of adjusted gross
income and by 1979 income concept ce.o... B
Social security benefits '
Benefits in adjusted gross income::

Classified by: . :
Marital status . . . .. ... ... .. . 1.3
Size of adjusted gross income . ... ..... 1.4
Reported on:
" Returns w1th itemized deductions....". . . 2.1
Classified by:, '
Marital status . . ............... 2.2
Size of adjusted gross income . ....... 1.4
Definition . .. ................ pg 73
Social security taxes on tip income
Classified by: :
+ Size of adjusted gross income ... ... :... 3.3
Definition . ................... pg74

Sources of income
(See also specific type) - .
Classified by: T

Marital status . ... .. S S <
Size of adjusted gross'income ... :..... 1.4
Reported on: I
Form 1040A returns . .". .. ... ....... 1.6
Form 1040EZ returns . ............. 1.5
Returns with itemized deductions 4
classified by marital status . . . . . LU0 22

Sources of the data o

(See Description of the sample)
Standard deduction

(See also Basic and addxtlona.l sta.ndard -

deductions) :
Change inlaw ............... .. pgs
Classified by marital status .. ......... 1.2
Definition . .............. ..... pg74
.Reported on Form 1040EZ returhs . . . .".". . 1.5

State and local income taxes deduction -
(See Taxes paid deduction)

State income tax refunds

Classified by: o
Marital status .. ... ... ............. 1.3
Size of adjusted gross income ... ... ... 1.4
Definition . ................... pg 74
Reported on: L
Returns with itemized deductions . . . .. L. 21
Classified by marital status .. ....... 2.2

Statutory adjustments
(See also specific type)

Classified by: A -
Marital status . . .. ............ ... 13
Size of adjusted gross income . . ... e 1.4

1979 income concept . .......... .:. B

Definition . ................... pg4

Reported on: . ' L
Form 1040Areturns . . ... .......... 1.6
Returns with itemized deductions . ... ... 2.1

Classified by marital status .. ....... 2.2

Time series, 1975-1989 . . ...... we i A

Type of adjustment . ...... R

Surviving spouses, returns of
(See also Marital filing status)

Classified by sources of income ........ 1.3
T
Tax credits
(See also specific type)
. Classified by: : . :
Marital status . . ........ I
_ Size of adjusted. gross income . ...... 1.4,3.3
1979 income concept . . . . . . . e B
Definition . ............ R A
Reported on: _ o
Returns with modified taxable income . ... 31
Returns with itemized deductions . . ... .. 2.1
Classified by marital status . ........2.2
Time series, 1975-1989. . . . . . o i LA
Typeofcredit ................ .. 33
Tax due at time of filing h
Classified by: § . -
Magital status .. ... ..... .. ...13
‘ Size of adjusted gross income . . ... . 1.4,3.3
~ Definition . .............. a..o.. pgTs
Reported on:. - B
Form 1040A refurns . ... ... ... .... 1.6
Form 1040EZ refurns .. ... ........ 15
Returns with itemized deductions B '
classified by marital status . . . . ..... .. 2.2

Tax from recomputmg pnor-year mvwment
credit
Classified by size of adjusted gross income . . 3.3
Definition . ................... pg 75
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Tax generated
Classified by:
Marginal tax rate . . . ... ........... 3.4
Tax generated at specifiedrate ........ 3.5
Definition . ................... pg 75
Reported on returns with modified
taxable income .................. 3.1
Tax items
(See also specific type)
Classified by:
Marital status . . ... .............. 1.3
Size of adjusted gross income ... ... 1.4,3.3
Reported on:
Form 1040A returns . . . ... ......... 1.6
Form 1040EZ returns . . . ........... 1.5

Returns with modified taxable income . ... 3.1
Returns with itemized deductions

classified by marital status . . . ... ..... 2.2
Tax liability
Classified by:
Marital status . . . ... ............. 1.3
Size of adjusted gross income ... ... 1.4,3.3
Definition . ................... pg 78
Reported on:
Returns with itemized deductions
classified by marital status . . . ........ 2.2
Tax payments
(See also specific type)
Classified by:
Marital status . . .. ............... 1.3
Size of adjusted gross income ... ... 1.4,3.3
Definition .. .................. pe 75

Reported on returns with itemized
deductions classified by marital status . ... 2.2

Type of tax payment . .............. 1.4
Tax preparation fee
(See Miscellaneous itemized deductions)
Tax rates
(See Tax generated)
Changeinlaw .................. pg 6
Tax-exempt interest
Classified by:
Marital status . . .. ............... 1.3
Size of adjusted gross income ......... 1.4
Definition . ................... pg 76
Reported on:
Form 1040A returns . . . ... ......... 1.6
Returns with itemized deductions . . . . . .. 2.1
Classified by marital status ......... 2.2
Taxable income
Classified by:
Marital status . . ... .............. 1.3
Size of adjusted gross income ......... 1.4
1979 income concept . . .. .......... B
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Marital status . . . . .. ............ 1.2
Size of cumulated adjusted gross income .. 1.1
Tax generated at specified rate ........ 3.5
Definition . . . ............... pg 76
Reported on:
Form 1040Areturns . . .. ........... 1.6
Form 1040EZ returns . .. ........... 1.5
Returns with modified taxable income .. .. 3.1
Returns with itemized deductions . ... ... 2.1
Classified by marital status . ........ 2.2
Time series, 1975-1989 . . . .. .......... A
Taxable interest received
Classified by:
Marital status . . .. ............... 1.3
Size of adjusted gross income ......... 1.4
1979 income concept . . . ........... B
Definition . ................... pg 76
Reported on:
Form 1040Areturns . . . ... ......... 1.6
Form 1040EZ returns . . ............ 1.5
Returns with itemized deductions . . . .. .. 2.1
Classified by marital status . ........ 2.2
Time series, 1975-1989 . . . . ... ... ... .. A
Taxable returns
Classified by size of cumulated adjusted
GrOSSINCOME . . . . v v oo v v e e e en s 1.1
Definition . ................... pg 76
Reported on:
Form 1040Areturns . . . . ... ........ 1.6
Form 1040EZ returns . . ............ 1.5
Returns with itemized deductions . . . .. .. 2.1
Taxes paid deduction
Classified by marital status . .......... 1.3
Definition . .......... ..., pg 77
Reported on:
Returns with itemized deductions . . ... .. 2.1
Classified by marital status . ........ 2.2
Time series, 1975-1989 . ... ........... A
Type of taxes paid deduction .......... 2.1
Total deductions
Time series, 1975-1989 . . . . .. ... ... ... A
Total income
Classified by size of adjusted gross
income and by 1979 income concept . . . ... B
Description . ................... pg7
Time series, 1975-1989 . . . . ... ... ..... A
Total income tax
As percent of adjusted gross income . . . . .. 3.2
Type of tax computation ............ 3.1
Average . ......... .. 1.1
Type of tax computation ............ 3.1
Classified by:
Marital status . . .. ............... 1.3
Number of exemptions . . .......... 2.4
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Size of adjusted gross income ......... 1.4
1979 income concept . . . ... ........ B
Marital status . . . . .. ............ 2.1
Number of exemptions . ........... 2.3

Size of cumulated adjusted gross income .. 1.1

Definition . ................... pg 77
Reported on:

Form 1040EZ returns . .. ........... 1.5

Returns with modified taxable income . ... 3.1

Returns with itemized deductions . . . . . .. 2.1
Classified by marital status . ........ 2.2

Time series, 1975-1989 . . . . ........... A
Total itemized deductions
Classified by:

Marital status . . ... .............. ‘1.3

Size of adjusted gross income . ........ 1.4
Marital status . . . ... ........ e 12
1979 income concept . . ... ......... B

Definition . ................... pg 77
Reported on:

Returns with itemized deductions . . ... .. 2.1

Classified by marital status . ........ 2.2
-Time series, 1975-1989 . . . . ... ........ A
Type of deduction . . ...... e e e 2.1

Total personal credits
-~ Type of return =~ =
Classified by: .
Size of adjusted gross income . ........ 1.4

Type of tax computation

3.1

Classified by size of adjusted gross income .. .
Definition . ................... pg 78
U
Unemployment compensation
Classified by: 4
Marital status . . . .............. .. 13
Size of adjusted gross income ......... 1.4
Definition . ................... ps 78
Reported on: )
Form 1040Areturns . . . ... ......... 1.6
Returns with itemized deductions . ... ... 2.1
Classified by marital status . ........ 2.2
Unreimbursed employee business expense
(See also Miscellaneous itemized deductions
and employee business expense)
Reported on returns with itemized
deductions .............:.:..... 2.1

Windfall profit tax overpayment

(See Overpayment of windfall profit tax)
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