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Letter of Transmittal

Treasury Department,
Office of the Commissioner of Internal Revenue,
Washington, D.C., September 5, 1973.

Dear Mr. Secretary:

I am transmitting the Supplemental Report, Statistics of Income—
1969, Personal Wealth Estimated from Estate Tax Returns, The statis-
tics in this volume are based on estate tax returns filed during calendar
year 1970 and generally related to 1969.

This is the second report to provide wealth estimates on the basis
of estate tax returns, with the first report providing similar estimates for
1962. Estimates are presented on the number and wealth of that portion
of the population with assets of more than $60,000. Classifications in-
clude age, sex, marital status and various measures of gross and net
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Commissioner of Internal Revenue.

wealth.

Hon. George P. Shultz,
Secretary of the Treasury.
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Introduction

This report provides estimates of the personal wealth of
one segment of the country’s population living in 1969. The
estate tax returns filed during 1970 provided the sample from
which these wealth estimates for the living were made. Esti-
mates are provided for the portion of the living population in
19691 with gross estates .of more than $60,000, since the
sample data were limited to decedents with that wealth level.
The underlying assumption is that death draws a random
sample from the living population. A technically more precise
way of looking at the estimates is that they represent all those
for whom a Federal estate tax return would have been re-
quired had they died in 1969. The technique used to make
these estimates, called the “estate multiplier technique”, relies
on the fact that for the general population the mortality rate
is known for each age and sex group. Therefore, if the num-
ber that died in each age/sex group were known, and the
mortality rate were known, the population is simply the in-
verse of the mortality rate for each group.

The estate data which formed the basis for this report were
published in Statistics of Income—1969, Estate Tax Returns,
to which this volume is a supplement. This is the second per-
sonal wealth report to be published. The first, Supplemental
Report, Statistics of Income—1962, Personal Wealth,? was
based on Federal estate tax returns filed in 1963, and was
published in 1967.

This report contains two sets of estimates of personal
wealth. One set was computed using the mortality rates of
those with $25,000 or more in life insurance with one com-
pany. The other set of estimates was computed for the mor-
tality experience of those with $5,000 or more in life insur-
ance with one company and is comparable to data published
in the 1962 report.

At the time the 1962 report was published mortality rates
for those with $25,000 or more in life insurance were not
available. Publishing both sets of estimates now was consid-
ered desirable for two reasons: (1) the difficult decision of
determining which estimates approximate the true values can
be deferred since convincing arguments can still be made for
using either set; and (2) researchers interested in trends over

*The time period for these estimates would center around the end
of 1969 to the beginning of 1970 because 66 percent of the estate
returns were for individuals who died in 1969; 19 percent for 1968
decedents, and 13 percent for 1970 decedents. In addition, the
estimate period is pushed forward in time owing to the alternative
valuation which permitted valuation of estates as of one year after
death. About 30 percent of 1969 decedents’ returns used alternative
valuation. . )

*Internal Revenue Service Publication No. 482 (7-67), available
from the U. S. Government Printing Office, Washington, D. C.
20402, price 65 cents.

Introduction and
Summary

time can use the lower estimates which are comparable to
previously published data. The tables which are directly com-
parable with the 1962 data are in the “Trends in Wealth-
holding” section of this report.

The estate multiplier technique is discussed further in the
Appendix, but some problems associated with the technique
are discussed here to provide an indication of some of the
limitations inherent in the wealth estimates for the “top
wealthholder” population provided in this report. The term
“top wealthholder” is used throughout this report to refer to
those in the living population with a gross estate of more
than $60,000 in 1969.

Perhaps the chief problem that confronts all applications
of the estate multiplier technique is the lack of exact mortal-

.ity rates appropriate to the top wealthholder population. This

deficiency 1s very important for there is much evidence to
support the view that the mortality rates of those with eco-
nomic well-being are more favorable than for the general
population. On the basis of this evidence, which is discussed
in detail in the Appendix, it is reasonable to assume that the
mortality rates of top wealthholders are more favorable than
the average mortality rates. The etsimates based on the two
different sets of mortality rates used in this report may repre-
sent a likely range of mortality for the top wealthholder
group.

Other lirnitations associated with the estate multiplier tech-
nique that deserve early consideration relate to estate tax re-
turn reporting requirements and the wealth concepts for
which measures are available.:

Though the estate tax return is a rich source of economic
information, generally prepared from records by highly
skilled people and under exacting requirements of law, the
wealth reported on the return is not identical with what is or-
dinarily considered a man’s personal wealth. The financial
value of life insurance to a living person, for example, is its
cash surrender value; the estate of a deceased person includes
the insurance at its full face value. In the estimates presented
in this report, insurance proceeds were adjusted so both eg-
uity and face values of insurance could be included in differ-
ent concepts of wealth.

Gifts and other transfers of wealth which were made by
the decedent within three years of his death are included as
part of his wealth in this report. Such wealth must be re-
ported on the estate tax return on the theory that the transfer
was made in contemplation of death.

Some duplication in wealth is included in these estimates
to the extent that the estate returns of both benefactors and
beneficiaries were filed in 1969. This is also true with respect
to jointly held property which is included as wealth of one
person.



2. Personal Wealth, 1969

Some types of wealth such as pensions, arnunities, and
trust interests, represented only by an income right of the
decedent, and certain community property interests, are
excluded from the estimates. Wealth is also affected by ex-
penditures related to long-term illnesses.

The valuation of estate tax return assets may be under-
stated for other reasons. The estimates are based on returns
as filed for decedents, before audit, and assets for which no
ready market exists could be undervalued by the executor in
the interest of minimizing the estate tax. In addition, the op-
tion to use the alternative valuation had the effect of reduc-
ing reported wealth. For returns used in this report, those
filed in 1970, the alternative method permitted valuation one
year after death, or on date of disposal.

The estimates in this report should be relatively accurate
with regard to showing the patterns of asset holdings among
different age, sex, and marital status groups of top wealth-
holders. The estimates are less precise in terms of the absolute
value of these asset holdings.

In summary, the estate multiplier technique is a potentially
powerful tool, but further research in mortality rates appro-
priate to the subject population is needed. Future uses of the
technique should also provide better measures of the personal
wealth of the living which would include a more accurate de-
termination of life insurance equity value, and allocate the
lifetime transfers if they are included at all, to the appropri-
ate asset item.

Summary of Findings

There were an estimated 9.0 million individuals in the hiv-
ing population in 1969 with gross assets of more than
$60,000. These 9.0 million top wealthholders represented
about 7.4 percent of the mid-year U.S. adult population.
More than 5.6 million of this group were men, while 3.4 mil-
lion were women, representing 10 percent and 5 percent
respectively, of the adult populations. Based on the “$5,000
or more” mortality rates (life insurance policies of $5,000 or
more with one company), there were 8.2 million individuals
in the top wealthholder group, which accounted for 6.7 per-
cent of the adult U.S. population. The proportions of men

Table A.~NUMBER OF TOP WEALTHHOLDERS AND ASSET COMPOSITION,
BY SIZE OF NET WORTH, 1969

[A11 figures are estimates based on estate tax return samples)

Size of net worth

Item . Total Under $50,000 §$100,000 | $300,000

$1,000, 000
under under under ’ >
$50,000 1 5140,000 | $300,000 | $1,000,000| °F mOFe
(1) (2) o) ()] (5) (6)
Number of top wealthe
holders,...thousands.. 9,013 1,815 3,497 2,937 642 121

(Billion dollars)

Total assets........... 1,580.6 94.5 301.8 516.0 345.3 323.0
Real estate.......... 428.3 51,1 118.9 160.1 70.0 27.9
Corporate stock...... 551.4 9.7 55.7 153.8 151.4 180.8
BondS.....cocivunviun . 85.3 0.8 10.9 21.7 22,1 29.9
Cash...ovvrvannnnnnns 189.7 8.4 55.4 79.3 33.7 12.9
Notes and mortgages.. 59.4 2.2 11.8 24.2 15.1 6.0
Insurance equity..... 31.0 7.8 8.7 9.4 3.6 1.3
Other assets......... 235.8 14.4 40,3 67.4 49,5 64,2

DebtS.eeriuicascavannnn 203.7 49.9 42.7 52.4 31.6 26.9

Net WOTth.s.scevrsaonsn 1,377.0 44.6 259.1 463.6 313.7 296.1

NOTE: Detail way not add to totals because of rounding.

and women are about the same regardless of which mortality
rates are used. A brief summary of the estimates, and the
basic tables derived from the “$5,000 or more” mortality
rates are provided in the “Trends in Wealthholding” section
of this report. Unless otherwise indicated, estimates in the
text, tables, and charts are based on the more favorable
“$25,000 or more” mortality rates.

The top wealthholders had total assets valued at $1.6 tril-
lion and debts of $0.2 trillion for a net worth of $1.4 trillion.
As indicated in table A, nearly three-fifths of the top wealth-
holders had a net worth of less than $100,000. About 8 per-
cent had a net worth in excess of $300,000. Overall, corpo-
rate stock at $551 billion was the largest single asset item in
the top wealthholders’ balance sheet. This was followed by
real estate valued at $428 billion. Two-fifths of the total
value of real estate was held by those with net worth of less
than $100,000, three-fifths of the corporate stock was held by

Chart 1

Number of top wealthholders,
net worth, average net worth
for men and women, 1969
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Personal Wealth, 1969

those with net worth of $300,000 or more. Together these
two asset items accounted for 60 percent of the total assets
held by all top wealthholders.

Men comprised 63 percent of the top wealthholders and
controlled 56 percent of the net worth. Women made up only
37 percent of the number but controlled about 44 percent of
the net worth. As indicated by these figures, the net worth of
women was higher than that for men, averaging $179,000
compared to $137,000 for men.

The pattern of wealth among men was closely correlated
with age. As age increased the average net worth steadily in-
creased, from $63,000 for men under 40 to $218,000 for men
age 70 or more. The pattern for women is not as closely cor-
related to age, probably owing to the way wealth is obtained.

624-714 O - 73 - 2

For the first three age groups shown in chart 1, the average
net worth for women was virtually the same, $171,000; with
a gradual increase to $195,000 for those over age 70.

On the average the women were older than the men.
About one-fifth of the men and one-tenth of the women were
under 40 years old. In the “70 or more” age group were only
about 12 percent of the men compared to 22 percent of the
women.

The vast majority of the male top wealthholders were mar-
ried, over 83 percent, while less than 6 percent were wid-
owed.. This compares with 47 percent of the females who
were married and 34 percent who were widowed. Single indi-
viduals accounted for about 8 percent and 11 percent of the
male and female top wealthholders, respectively.



Concepts of Wealth

As indicated in the Introduction, this report provides esti-
mates of the number and wealth of individuals with a “gross
estate” of more than $60,000 during 1969. The gross estate
criterion is a Federal estate tax concept of wealth that does
not conform to more usual definitions of wealth mainly be-
cause life insurance at face value is included as wealth of the
decedent. Therefore, three measures of wealth are used
throughout this report; gross estate, total assets, and net
worth. Since net worth is the more usual concept of wealth, it
is used as the maJor classifier.

Gross estate is the gross value of all assets including the full
face value of life insurance reduced by policy loans and be-
fore the reduction by the amount of debts. This measure de-
fines those included in the top wealthholder group.

- Total assets, a lower wealth value, is still essentially a gross
mecasure. This is obtained by using the cash value of the life
insurance asset; that is, the value the insurance had immedi-
ately prior to death.

- Net worth, of course, is the level after all debts have been
removed, and includes the cash value of life insurance. Table
B indicates the number of top wealthholders at four wealth
levels, using the three definitions of wealth. Whereas nearly
148, OOO individuals were millioniaires in 1969 accordmg to

the value of their gross estate, only about 121,000 were in the -

millionaire category in terms of net worth.

The relationships between the three levels of wealth are
shown in more detail in the basic tables. Table 19 provides-a
profile of the relationship between total assets and net worth;
table 32 provides a profile of the relationship between gross
estate and net worth. : -

Tables 30 and 31 provide a comparison of all top wealth-
holders to those with net worth of less than $60,000. Of the
9.0 million top wealthholders, 2.4 million had a net worth of
less than $60,000. They accounted for only 8 percent of the
total assets. Many of the individuals with net worth of less
than $60,000 are: top wealthholders by virtue of the fact that
they had large life insurance policies; others in the group,
nearly one million of them, had total assets averaging more

Table B.—NUMBER OF TOP WEALTHHOLDERS UNDER THREE ME ASURES
OF WEALTH, BY SIZE OF WEALTH, 1969

[A11 figures are estimates based onestate tax return sampl x s are in ]
Number as measured by--

Size class Net Total Gross

worth assets estate

(1) 2) [€))
TOtALleuseeunerrnucsasrsssocasaaseensacns P 9,013 9,013 9,013
Under $100,000 5,312 4,620 3,341
$100,000 under $300,000. 2,937 3,504 4,624
$300, 000 under $1,000,000,. 643 749 900
$1,000,000 or more 121 140 148

Top Wealthholders
in Perspective

than $60,000, but debts brought net worth below the $60,000
level. About 94 percent of those with net worth of less than
$60,000 had life insurance compared to 66 percent of the
wealthholders with net worth of $50,000 or more. Those in
the under $60,000 net worth category also had a significantly
higher level of debts than other top wealthholders. The ratio
of their debts to total assets was 44 percent compared to 10
percent for other top wealthholders.

Chart 2
Top wealthholders as a percent
of adult population for men
and women, by age and
marital status, 1969
=
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Top Wealthholders in
the Total Population

The number of top wealthholders in the United States in
1969 was estimated to be 9,013,000, or 7.4 percent of the
total adult population. More than 3,370,000 top wealthhold-
ers were women, accounting for about 5 percent of the adult
female population, while the remainder were men accounting
for 10 percent of the adult male population.

As expected, the proportion of the population in the top
wealthholder group increased with age, from about 5 percent
of those “under age 50”; 11 percent of those “age 50 under
65”; and nearly 12 percent of those age 65 or older.

Chart 2 provides the proportion of men and women that
were top wealthholders by age and marital status.

Wealth Profile

The composition of wealth is related to age, sex, marital
status, and the total amount of wealth held. For a number of
reasons the present report can only provide partial answers
to the question of the direction and magnitude in which these
influences interact. One limitation is that the asset categor-
ies are quite broad and not always very homogeneous.

Individual movements within an asset category may be ob-
scured or confounded by other, perhaps opposite, tendencies.
Even within such a relatively homogeneous category as pub-
licly traded stock, important but unobserved changes in port-
folio composition may occur. Because of the graduated
income taxes, there may be a shift toward growth stocks with
lower yields as wealth increases.

Types of weaith heid by men and women

More men were in the top wealthholder group, but, on the
average women held more wealth and of different composi-
tion. Men averaged about $163,000 in total assets, compared
to about $195,000 for women. Women held an average of
8102,000 in corporate stock and $27,000 in cash, compared to
$72,000 and $19,000 respectively for men. Men had noncor-

Table C.—ASSETS, DEBTS, AND NET WORTH FOR MALE AND FEMALE
TOP WEALTHHOLDERS, 1969

[A11 figures are estimates based on estate tax return samples--numbers are in
thousands, money amounts are in billions of dollars]

Total Men Women
Item Number Number Number
of top of top of top
wealth- Amount wealth- Amount wealth- Amount
holders holders holders
1) 2) 3) (4) (5) (6)
Total 858€L6..ccveeaescens 9,013 1,580.6 5,643 921.9 3,370 658.7
Corporate stock.. 6,600 551.4 4,051 291.4 2,549 260.1
Bonds, totel....... & 85.4 %) 42.0 ) 43.2
Corporate and for 1,312 15.5 756 8.6 558 6.8
State and local.. 399 23.2 177 10.8 222 12.4
Federal savings.. 2,422 20.0 1,474 10.7 948 9.3
Other federal.... 647 26.6 308 11.9 338 14.7
Real estate........ 7,400 428.3 4,810 274.9 2,590 153.0
Cash,.ceeevrnreoerenonens 8,591 189.8 5,398 102.4 3,193 87.2
Noncorporate business .

BSBEEB. . cerrrranronoonn 2,429 88.8 1,909 74.7 519 14.1
Notes and mortgages 2,597 59.4 1,588 36.6 1,009 22.8
Life insurance equi 6,559 31.0 5,006 28.1 1,552 2.8
Other assets. 8,161 147.0 5,215 71.6 2,945 75.4

DebtB.eeevcccsasenannanns 7,996 203.7 5,063 147.1 2,932 56.6
Net WOrth..ee-seeuseoonnns 9,013| 1,377.0 5,643 774.8 3,370 602.2

iNot available.
NOTE: Detail may not add totals because of rounding.

porate business assets averaging $39,000 and life insurance
equity averaging less than $6,000 compared to $27,000 and

- $2,000 respectively for the same items for women.

As a percent of total assets, the debts and mortgages of
men were twice those of women, 16 percent compared to 8
percent. The reason for the large difference in the debt re-
lates to the fact that proportionally more men hold the assets
which are typically mortgaged, such as real estate and busi-
ness assets.

Table C indicates some of the differences between the
holdings of men and women. Proportionally more men than
women own real estate, noncorporate business assets and life
insurance; more women owned corporate stock, bonds of all
types, and notes and mortgages. The overall differences are
large for only a few items. About 34 percent of the men had
noncorporate business assets, and 89 percent had life insur-
ance, compared to 15 percent and 46 percent respectively, for
women who held these assets. On the other hand, 6 percent
of the women held State and local bonds, and 10 percent
held other Federal bonds, compared to 3 percent and 5 per-
cent of the men respectively.

Age and marital status

Men between the ages of 40 and 50 years controlled about
one-quarter of the total assets, while men between the ages of
40 and 60 controlled about one-half the total assets held by
men. As indicated in chart 3 men under age 40 accounted
for nearly 12 percent of the male-held assets, and the re-
maining 40 percent was distributed among men 60 years or
older in decreasing proportions as age increased.

For women the pattern was different. About 18 percent of
female-held assets were controlled by women between the
ages of 40 and 50, while more than 40 percent were con-

Chart 3
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by age group, 1969
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Chart 4

by age group, 1969

Percent of total assets controlled by each marital group of men and women,

Marital status groups = 100% [ Men Il Women
40
Marital group
Other 20 ;
status : s . K
40
Single 20 S — — '
100 - - G - — - - - -
80
60 -
Widowed .
40 - —
y — E.
100
sobr1— 1 11 ] —
60 — ]
Married : -
[}
40
1 r r
\ " 0
Under 40 50 55 60 65 70 75 80 85 or Age
Age p 40 under under under under under under under under more un-
50 55 60 65 70 75 80 85 known

trolled by those of ages 40 to 60 years. Chart 3 shows that
about one-fifth of the assets were held by women between 65
and 75 years old.

The vast majority of the males were married, while less
than one-half of the female top wealthholders were married.
Only 5 percent of the men were widowers, while more than
one-third of the women were widows. When the top wealth-
holders’ age is taken into account the marital status pattern
in wealthholding is that shown in chart 4, in terms of the
proportion of total assets controlled by each age group for
mernt and women.

For married top wealthholders corporate stock and real es-
tate accounted for 34 -percent and 30 percent of total assets,
respectively. For those not married, corporate stock was a sig-
nificantly greater proportion of total assets than real estate, as
indicated in chart 5. Cash, which includes bank deposits and
savings accounts, was the third most important asset item,
and ranged from about 18 percent for “singles” to about 10
percent for “marrieds” and “others”.

Although it is not shown in chart 5, a comparison with
data for 1962 (see “Trends in Wealthholding” Section) indi-
cates that cash in 1969 made up a significantly higher pro-
portion of total assets for all groups of top wealthholders.

The charts on the following pages give some idea of the
direction and importance of the interaction of age, sex, and
marital status and size of wealth. Data for a more extensive
analysis of asset composition will be found in tables 24-29.

Size of Wealth

Chart 6 shows the variation in the composition of assets as
related to amount of wealth. Those top wealthholders with a
net worth of less than $50,000 had an average of 55 percent
of their assets in real estate, and every other asset item aver-
aged 10 percent or less of the total. There were significant
differences between men and women in the extent to which
certain assets were held. The two dominant asset items, real
estate and corporate stock, ranged from about 58 to 72 per-
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Chart b

Percent of each asset
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composition
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Cash Bonds
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cent of the assets of women. For men, these two asset items
accounted for about 57 to 63 percent of total assets. For both
men and women the relative importance of real estate stead-
ily decreased as wealth increased, whereas the proportion of
corporate stock held increased as wealth increased. Corporate
stock, about one-tenth of total assets for both men and
women with net worth of $50,000 or less, accounted for over
one-half of the assets of men who were millionaires, and
three-fifths of the assets of women with net worth of $1 mil-
lion or more. Certain types of bonds were favored by the
wealthy. Of the categories shown in chart 6, women with net
worth of $50,000 under $100,000 had the highest holdings of
Federal savings bonds at 2.7 percent, and no correlation to
amount of wealth is apparent. The bonds favored by million-
aires were State and local bonds and other Federal bonds,
which included Treasury notes and bills as well as special is-
sues that could be used to pay estate taxes at death. Holdings
of both these types of bonds increased steadily as wealth in-
creased, from a fractional percentage of total assets for the
loweést wealth category to a total of 6.7 percent for million-
aire women. For millionaires, while the proportion of total
assets was small, on the average they held $256,000 in these
two types of bonds.

Three asset items, corporate stock, real estate, and cash ac-
counted for 72 percent of the assets of all top wealthholders.
As indicated in chart 7, the average holdings of these items
vary with size of wealth. As would be expected, for those in
the lower net worth categories, real estate holdings domi-
nated total assets. Those top wealthholders with real estate
and net worth between zero and $30,000, had real estate that
averaged between $25,000 and $30,000 in value, probably a
personal residence in most cases. The average value of real
estate increased gradually as net worth increased, and re-

mained the most important asset item to a level in wealth of
about $150,000, when corporate stock became more impor-
tant. Chart 7 provides a clear indication of the relationship
between these asset items. Although they are not included in
the chart, over 71,000 top wealthholders had negative net
worth and over one-half of them had corporate stock and
real estate which averaged $20,000 and $60,000 respectively;
cash was held by 86 percent of them, and averaged $56,000.
Obviously many of these top wealthholders had both high as-
sets and high debts.

For the wealthiest group, corporate stock is the most im-
portant asset item, and is held to some extent by virtually all
of them. Top wealthholders worth $1 million or more have,
on the average, $1.5 million in corporate stock and those
worth $10 million or more hold, on the average, more than
$10 million in corporate stock.

In general, the size of a top wealthholder’s net worth bears
the most persistent and dominant relation to asset composi-
tion, particularly in the holding of insurance, stock, and real
estate. Sex and age play less important roles but are useful
classifiers of such assets as insurance which is considerably
more common among men and the holding of bonds which is
closely related to age and wealth. Single people also seem to
differ in asset preference from the married and widowed.
However, sometimes differences between groups are so small
that it is impossible to determine whether the differences are
due to anything more than sampling variability. A summary
of these relationships and description of major shifts is pre-
sented with the charts which follow. -

The charts on the following pages present three profiles of
the holdings of assets and debts. The proportion of the asset
type to total assets is shown for each wealth group by age, sex,
and marital status. For example, single men under 50 years
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Chart 6
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Chart 7
Average value of corporate stock, real estate,

and cash, by size of net worth, 1969
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Chart 8

Marital status and age

Composition of Assets and Debts as a Percent

of Total Assets for Men and Women, 1969

Total Assets = 100%

Single
[ warried
Bl widowed .

Assets

Real
Estate

Corporate
Stock

Bonds

Cash

Noncorporate
Assets

Notes &
Mortgages

16.4

11.0

9.1

1.8 122 121

Other
Assets

20.8

10.1

39.4

Debts

26.7

22.3

16.1

106

4.2

58 50 5.1

Age > Under 50 years

Men Women
50 to 64 vyears

3.4 “ 21 28

Men Women
65 years or more

524-714 O - 73 -




12

Personal Wealth, 1969

Chart 9

Net worth and marital status

Composition of Assets and Debts as a Percent
of Total Assets for Men and Women, 1969
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Chart 10

Net worth and age

Composition of Assets and Debts as a Percent

of Total Assets for Men and Women, 1969
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Chart 11

Number of top wealthholders, total assets, and proportion of aduit
population in top wealthholder group in each state, 1969
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old have two-fifths of their assets in corporate stock, one-fifth
in real estate, and debts of only 13 percent of total assets; sin-
gle men with net worth under $60,000 had 30 percent of
their assets in corporate stock, 23 percent in real estate and
their debts were nearly one-third of their assets. The charts
can also be used to compare the variation in the holdings of a
particular asset for groups of different characteristics. For ex-
ample, the holdings of corporate stock as a percent of total
assets show a very consistent pattern of growth as wealth in-
creases for both men and women and regarding less of mari-
tal status.

Geographic Area

Though the distribution of top wealthholders generally re-
flected the population density in 1969, the proportion of top
wealthholders for each State differed significantly by region
of the country. Chart 11 indicates that the region with the
highest relative concentration of top wealthholders was the
block of States in the north-central part of the country,
where predominantly large farms require high investments in

land and equipment. This is substantiated by the composition
of assets in those States compared to others that had above-
average concentrations of top wealthholders. Real estate and
noncorporate business assets accounted for 40 to 60 percent
of the total assets of top wealthholders in most of those States
(Table 33). By contrast, in Florida and in the New England
States that had over 8 percent of the adult population in the
top wealthholder group, these two asset items accounted for
between 20 and 30 percent of total assets.

The North-Atlantic section! of the country had one-third

“of the total number of top wealthholders, with New York

having more than any other State, 1.2 million. The Midwest
had 21 percent and the South had 12 percent (one-third of
whom were in Florida). The Central States had 18 percent
and the remaining 15 percent were in the West, most of
whom were in California.

! Geographic areas are Office of Management and Budget Statistical
Areas or combinations thereof. North-Atlantic section includes
OMB Regions I, II, and III; ‘South is Region IV; Midwest is
Region V; Central is Regions VI, VII, and VIII; and West is
Regions IX and X. '



Classifications

Age, sex, and marital status

Age was determined as year of death minus year of birth.
This concept of age is closer to “insurance age” or age at
nearest birthday than to actual age. Computing age as year
of death less year of birth produces some inaccuracies in the
weighting procedure but these are small and tend to be
offsetting. The age could not be determined, by the proce-
dures employed, for less than 2 percent of the sample. This
group is discussed in the Appendix.

Sex was determined from the name, information on next of
kin, and any other relevant data. For a very few returns for
which the name and other information did not identify the
decedent as maleror female, sex was assigned randomly.

Marital status was specified as married, single, widowed, or
other. The “other” category included divorced and legally
separated individuals and those whose marital status could
not be identified from the information shown on the return.

Size classifications

Three sizes of total wealth are used in this report: gross es-
tate, total assets, net worth. The first two are measures of
total wealth and differ only in the way insurance is valued.
Gross estate includes insurance at its full face value; total as-
sets at its cash surrender value. Net worth, the major classi-
fier in this report, is total assets less debts.

Since the adjustment of insurance is based on average ra-
tios of cash surrender value to face value—appropriate only
on an aggregate and not an individual return basis—the use
of net worth and total assets as size classifiers introduces small
inaccuracies probably not of particular importance due to the
broadness of most classes.

The gross estate measure is used in tables 30, 31, and 32.
The distribution in table 32 differs slightly from that in tables
30 and 31, as well as in table 7 of Statistics of Income—1969.
Estate Tax Returns. The estate tax returns were edited in
thousands of dollars, but were converted to whole dollars
during computer processing for this report. Every data item
that was edited as “less than $500” was arbitrarily assigned a
value of $200. This had the effect of increasing the size of
gross estate for a few records resulting in a slightly different
classification than occurred in tables 30 and 31. Data in these
two tables were classified by size of gross estate as edited form
the tax returns.

In addition, the amounts of corporate stock and real estate
holdings are used as classifiers in some tables. Tables 20 and
21 provide a distribution of assets for men and women
respectively by size of corporate stock holdings. Table 22 pro-

‘Explanation of
Classifications and Terms

vides a distribution of assets for all top wealthholders by size
of corporate stock for several net worth categories. Table 23
provides a distribution by size of real estate holdings, for all
top wealthholders.

State or place of residence

Table 39 shows the number and assets of top wealthholders
residing in the 50 States with the District of Columbia in-
cluded with Maryland. U.S. citizens domiciled abroad are
shown in the category “Other areas”.

This geographic distribution is based on the place in which
the decedent was domiciled. It represents the place of resi-
dence of top wealthholders but is not necessarily indicative of
the location of their wealth. :

Explanation of Terms

Top wealthholders '

The estimated number of residents of the United States or
U.S. citizens domiciled abroad with a gross estate of more
than $60,000 are defined as top wealthholders. Technically,
these are people for whom a Federal estate tax return would
have been required had they died.

Total assets

Included was the gross value, not reduced by debts, of in-
terests in real estate, bonds, corporate stock, noncorporate
business assets, notes and mortgages, cash and oth