
 
  

  

 
  
  

 

  
  

 

 

 
 

 

 

    
   

 

 

 
   

Tax Year 2024 
1041 MeF ATS Scenario 3 

Magenta Trust 
00-4012343 

Forms Included in Scenario 3 
Form 1041 
Schedule C (Form 1040) - $65,000 
Schedule D (Form 1041) 
Schedule I (Form 1041) 
Schedule K-1 (4) 
Form 3800 
Form 4797 
Form 6765 
Form 8453-FE 
Form 8960 

Taxpayer Name, Address, and TIN 
Magenta Trust 
1st Test Street 
Lanham, MD 20706 
00-4012343 
Responsible Party Contact: Yes 
Prior Year Income Amt: $271,500 

Schedule K-1 Beneficiaries 
Ruby Red Grape 
Fuschia Red Lime 
Blue Red Coconut 
Green Red Kiwi 

Form 1041 Page 3, Other Information 
Tax Exempt Interest income of $500 

Form 8995 
Not required 

Form 8960 
Line 18B amount will be $112,500 
Signature information – Practitioner Signature PIN method 

Schedule K1 Data 
Interest income must be distributed equally to the beneficiaries 



   
   

   

  
 

 
 

 
 

 

 
 

  
 

  
 

Ordinary Dividends must be distributed equally to the beneficiaries 
Schedule C income must be distributed equally to the beneficiaries 
Credits must be distributed equally to the beneficiaries 

Tax Exempt Expense Allocation Statement 
Total Tax-Exempt income $1,000 

Expense Total Expenses 
Amount 

Allocated to Tax 
Exempt Income 

Amount 
Allocated to 

Taxable Income 
Explanation 

Expense 2 
$1,150 $400 $750 

Test scenario data 
only 

Expense 3 
$1,030 $100 $930 

Test scenario data 
only 
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SCHEDULE C 
(Form 1040) 

Department of the Treasury 
Internal Revenue Service 

Profit or Loss From Business 
(Sole Proprietorship) 

Attach to Form 1040, 1040-SR, 1040-SS, 1040-NR, or 1041; partnerships must generally file Form 1065. 

Go to www.irs.gov/ScheduleC for instructions and the latest information. 

OMB No. 1545-0074 

2024 
Attachment 
Sequence No. 09 

Name of proprietor Social security number (SSN) 

A Principal business or profession, including product or service (see instructions) B Enter code from instructions 

C Business name. If no separate business name, leave blank. D Employer ID number (EIN) (see instr.) 

Magenta Trust 

0 0 4 0 1 2 3 4 3 

E Business address (including suite or room no.) 1st Test Street 
City, town or post office, state, and ZIP code Lanham, MD 20706 

F Accounting method: (1) Cash (2) Accrual (3) Other (specify) 

G Did you “materially participate” in the operation of this business during 2024? If “No,” see instructions for limit on losses . Yes No 

H If you started or acquired this business during 2024, check here . . . . . . . . . . . . . . . . . . 

I Did you make any payments in 2024 that would require you to file Form(s) 1099? See instructions . . . . . . . . Yes No 

J If “Yes,” did you or will you file required Form(s) 1099? . . . . . . . . . . . . . . . . . . . . . Yes No 

Part I Income 

1 Gross receipts or sales. See instructions for line 1 and check the box if this income was reported to you on 
Form W-2 and the “Statutory employee” box on that form was checked .  .  .  .  .  .  .  .  .  

2 Returns and allowances . . . . . . . . . . . . . . . . . . . . . . . . . 

3 Subtract line 2 from line 1 . . . . . . . . . . . . . . . . . . . . . . . . 

4 Cost of goods sold (from line 42) . . . . . . . . . . . . . . . . . . . . . . 

5 Gross profit. Subtract line 4 from line 3 . . . . . . . . . . . . . . . . . . . . 

6 Other income, including federal and state gasoline or fuel tax credit or refund (see instructions) . . . . 

7 Gross income. Add lines 5 and 6 . . . . . . . . . . . . . . . . . . . . . . 

1 185,000 

2 10,000 

3 175,000 

4 48,500 

5 126,500 

6 

7 126,500 

Part II Expenses. Enter expenses for business use of your home only on line 30. 
8 Advertising . . . . . 

9 Car and truck expenses 
(see instructions) . . . 

10 Commissions and fees . 

11 Contract labor (see instructions) 

12 Depletion . . . . . 
13 Depreciation and section 179 

expense deduction (not 
included in Part III) (see 
instructions) . . . . 

14 Employee benefit programs 
(other than on line 19) . 

15 Insurance (other than health) 

16 Interest (see instructions): 

a Mortgage (paid to banks, etc.) 

b Other . . . . . . 

17 Legal and professional services 

8 5,000 18 Office expense (see instructions) . 

19 Pension and profit-sharing plans . 

20 Rent or lease (see instructions): 

a Vehicles, machinery, and equipment 

b Other business property . . . 

21 Repairs and maintenance . . . 

22 Supplies (not included in Part III) . 

23 Taxes and licenses . . . . . 

24 Travel and meals: 

a Travel . . . . . . . . . 

b Deductible meals (see instructions) 

25 Utilities . . . . . . . . 

26 Wages (less employment credits) 

27 a Other expenses (from line 48) . . 

b Energy efficient commercial bldgs 
deduction (attach Form 7205) . . 

18 

19 

20a 

20b 

21 

22 

23 

24a 

24b 

25 

26 

27a 

27b 

500 

20,000 

5,000 

6,000 

9 7,000 

10 

11 

12 

13 

14 

15 8,000 

16a 

16b 

17 10,000 

28 Total expenses before expenses for business use of home. Add lines 8 through 27b . . . . . . . 

29 Tentative profit or (loss). Subtract line 28 from line 7 . . . . . . . . . . . . . . . . . 

30 Expenses for business use of your home. Do not report these expenses elsewhere. Attach Form 8829 
unless using the simplified method. See instructions. 
Simplified method filers only: Enter the total square footage of (a) your home: 

and (b) the part of your home used for business: . Use the Simplified 

Method Worksheet in the instructions to figure the amount to enter on line 30 . . . . . . . . . 

31 Net profit or (loss). Subtract line 30 from line 29. 

• If a profit, enter on both Schedule 1 (Form 1040), line 3, and on Schedule SE, line 2. (If you 
checked the box on line 1, see instructions.) Estates and trusts, enter on Form 1041, line 3. 

28 

29 

30 

31 

61,500 

65,000 

65,000}• If a loss, you must go to line 32. 

32 If you have a loss, check the box that describes your investment in this activity. See instructions. 

• If you checked 32a, enter the loss on both Schedule 1 (Form 1040), line 3, and on Schedule 

SE, line 2. (If you checked the box on line 1, see the line 31 instructions.) Estates and trusts, enter on 32a All investment is at risk.}Form 1041, line 3. 32b Some investment is not 
at risk.• If you checked 32b, you must attach Form 6198. Your loss may be limited. 

For Paperwork Reduction Act Notice, see the separate instructions. Cat. No. 11334P Schedule C (Form 1040) 2024 



 

--------------------

□ □ □ 

□ 

□ 

□ 

□ 

□ 

□ 

□ 

□ 

□ 

□ 

Schedule C (Form 1040) 2024 Page 2 

Part III Cost of Goods Sold (see instructions) 

33 Method(s) used to 
value closing inventory: a Cost b Lower of cost or market c Other (attach explanation) 

34 Was there any change in determining quantities, costs, or valuations between opening and closing inventory? 
If “Yes,” attach explanation . . . . . . . . . . . . . . . . . . . . . . . . . 

35 Inventory at beginning of year. If different from last year’s closing inventory, attach explanation . . . 

36 Purchases less cost of items withdrawn for personal use . . . . . . . . . . . . . . 

37 Cost of labor. Do not include any amounts paid to yourself . . . . . . . . . . . . . . 

38 Materials and supplies . . . . . . . . . . . . . . . . . . . . . . . . 

39 Other costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

40 Add lines 35 through 39 . . . . . . . . . . . . . . . . . . . . . . . . 

41 Inventory at end of year . . . . . . . . . . . . . . . . . . . . . . . . 

42 Cost of goods sold. Subtract line 41 from line 40. Enter the result here and on line 4 . . . . . . 

35 

36 

37 

38 

39 

40 

41 

42 

Yes No. 

55,000 

30,000 

85,000 

36,500 

48,500 

Part IV Information on Your Vehicle. Complete this part only if you are claiming car or truck expenses on line 9 and 
are not required to file Form 4562 for this business. See the instructions for line 13 to find out if you must file 
Form 4562. 

43 When did you place your vehicle in service for business purposes? (month/day/year) 1 / 1 / 2023 

44 Of the total number of miles you drove your vehicle during 2024, enter the number of miles you used your vehicle for: 

a Business b Commuting (see instructions) c Other 

45 Was your vehicle available for personal use during off-duty hours? . . . . . . . . . . . . . . . Yes No 

46 Do you (or your spouse) have another vehicle available for personal use?.  . . . . . . . . . . . . . Yes No 

47a Do you have evidence to support your deduction? . . . . . . . . . . . . . . . . . . . . Yes No 

b If “Yes,” is the evidence written? . . . . . . . . . . . . . . . . . . . . . . . . . Yes No 

Part V Other Expenses. List below business expenses not included on lines 8–26, line 27b, or line 30. 

48 Total other expenses. Enter here and on line 27a . . . . . . . . . . . . . . . . 48 

Schedule C (Form 1040) 2024 
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SCHEDULE D 
(Form 1041) 

Department of the Treasury 
Internal Revenue Service 

Capital Gains and Losses 
Attach to Form 1041, Form 5227, or Form 990-T. 

Use Form 8949 to list your transactions for lines 1b, 2, 3, 8b, 9, and 10. 

Go to www.irs.gov/Form1041 for instructions and the latest information. 

OMB No. 1545-0092 

2024 
Name of estate or trust 

Magenta Trust 

Employer identification number 

00-4012343 
Did you dispose of any investment(s) in a qualified opportunity fund during the tax year? . . . . . . .  Yes No 
If “Yes,” attach Form 8949 and see its instructions for additional requirements for reporting your gain or loss. 

Note: Form 5227 filers need to complete only Parts I and II. 
Part I Short-Term Capital Gains and Losses—Generally Assets Held 1 Year or Less (see instructions) 

See instructions for how to figure the amounts to enter on the 
lines below. 
This form may be easier to complete if you round off cents to 
whole dollars. 

(d) 

Proceeds 
(sales price) 

(e) 

Cost 
(or other basis) 

(g) 

Adjustments 
to gain or loss from 

Form(s) 8949, Part I, 
line 2, column (g) 

(h) Gain or (loss) 

Subtract column (e) 
from column (d) and 

combine the result with 
column (g) 

1a Totals for all short-term transactions reported on Form 
1099-B for which basis was reported to the IRS and for 
which you have no adjustments (see instructions). 
However, if you choose to report all these transactions 
on Form 8949, leave this line blank and go to line 1b . 

1b Totals for all transactions reported on Form(s) 8949 with 
Box A checked . . . . . . . . . . . . .  

2 Totals for all transactions reported on Form(s) 8949 with 
Box B checked . . . . . . . . . . . . .  

3 Totals for all transactions reported on Form(s) 8949 with 
Box C checked . . . . . . . . . . . . .  

4 Short-term capital gain or (loss) from Forms 4684, 6252, 6781, and 8824 . . . . . . . . . .  

5 Net short-term gain or (loss) from partnerships, S corporations, and other estates or trusts . . . .  
6 Short-term capital loss carryover. Enter the amount, if any, from line 9 of the 2023 Capital Loss 

Carryover Worksheet . . . . . . . . . . . . . . . . . . . . . . . . . . .  
7 Net short-term capital gain or (loss). Combine lines 1a through 6 in column (h). Enter here and on 

Part III, line 17, column (3) . . . . . . . . . . . . . . . . . . . . . . . . .  

4 

5 

6 ( ) 

7 

Part II Long-Term Capital Gains and Losses—Generally Assets Held More Than 1 Year (see instructions) 
See instructions for how to figure the amounts to enter on the 
lines below. 
This form may be easier to complete if you round off cents to 
whole dollars. 

(d) 

Proceeds 
(sales price) 

(e) 

Cost 
(or other basis) 

(g) 

Adjustments 
to gain or loss from 

Form(s) 8949, Part II, 
line 2, column (g) 

(h) Gain or (loss) 

Subtract column (e) 
from column (d) and 

combine the result with 
column (g) 

8a Totals for all long-term transactions reported on Form 
1099-B for which basis was reported to the IRS and for 
which you have no adjustments (see instructions). 
However, if you choose to report all these transactions 
on Form 8949, leave this line blank and go to line 8b . 

8b Totals for all transactions reported on Form(s) 8949 with 
Box D checked . . . . . . . . . . . . .  

9 Totals for all transactions reported on Form(s) 8949 with 
Box E checked . . . . . . . . . . . . .  

10 Totals for all transactions reported on Form(s) 8949 with 
Box F checked. . . . . . . . . . . . . .  

11 Long-term capital gain or (loss) from Forms 2439, 4684, 6252, 6781, and 8824 . . . . . . . .  
12 Net long-term gain or (loss) from partnerships, S corporations, and other estates or trusts . . . .  
13 Capital gain distributions . . . . . . . . . . . . . . . . . . . . . . . . . .  
14 Gain from Form 4797, Part I . . . . . . . . . . . . . . . . . . . . . . . . .  
15 Long-term capital loss carryover. Enter the amount, if any, from line 14 of the 2023 Capital Loss 

Carryover Worksheet . . . . . . . . . . . . . . . . . . . . . . . . . . .  
16 Net long-term capital gain or (loss). Combine lines 8a through 15 in column (h). Enter here and on 

Part III, line 18a, column (3) . . . . . . . . . . . . . . . . . . . . . . . . .  

11 

12 

13 

14 

15 

16 

94,000 

( ) 

94,000 

For Paperwork Reduction Act Notice, see the Instructions for Form 1041. Cat. No. 11376V Schedule D (Form 1041) 2024 
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Schedule D (Form 1041) 2024 Page 2 

Summary of Parts I and II 
Caution: Read the instructions before completing this part. 

(1) Beneficiaries’ 
(see instr.) 

(2) Estate’s 
or trust’s 

(3) Total 

17 

18 

a 

b 

c 

19 

Net short-term gain or (loss) . . . . . . . . . . . .  
Net long-term gain or (loss): 

Total for year . . . . . . . . . . . . . . . . .  
Unrecaptured section 1250 gain (see line 18 of the worksheet) . . 
28% rate gain . . . . . . . . . . . . . . . . .  
Total net gain or (loss). Combine lines 17 and 18a . . . . .  

17 

18a 

18b 

18c 

19 

94,000 

94,000 

94,000 

94,000 

Part III 

Note: If line 19, column (3), is a net gain, enter the gain on Form 1041, line 4 (or Schedule A (Form 990-T), Part I, line 4a). If lines 18a and 19, column 
(2), are net gains, go to Part V, and don’t complete Part IV. If line 19, column (3), is a net loss, complete Part IV and the Capital Loss Carryover 

Worksheet, as necessary. 

Part IV Capital Loss Limitation 

20 Enter here and enter as a (loss) on Form 1041, line 4 (or Schedule A (Form 990-T), Part I, line 4c, if a 
trust), the smaller of: 

a The loss on line 19, column (3); or b $3,000 . . . . . . . . . . . . . . . . . . .  20 ( ) 
Note: If the loss on line 19, column (3), is more than $3,000, or if Form 1041, page 1, line 23 (or Form 990-T, Part I, line 11), is a loss, complete the 
Capital Loss Carryover Worksheet in the instructions to figure your capital loss carryover. 

Part V Tax Computation Using Maximum Capital Gains Rates 

Form 1041 filers. Complete this part only if both lines 18a and 19 in column (2) are gains, or an amount is entered in Part I or Part II and there is an 
entry on Form 1041, line 2b(2), and Form 1041, line 23, is more than zero. 

Caution: Skip this part and complete the Schedule D Tax Worksheet in the instructions if: 

• Either line 18b, column (2), or line 18c, column (2), is more than zero; 

• Both Form 1041, line 2b(1), and Form 4952, line 4g, are more than zero; or 

• There are amounts on lines 4e and 4g of Form 4952. 

Form 990-T trusts. Complete this part only if both lines 18a and 19 are gains, or qualified dividends are included in income in Part I of Form 990-T, 
and Form 990-T, Part I, line 11, is more than zero. Skip this part and complete the Schedule D Tax Worksheet in the instructions if either line 18b, 
column (2), or line 18c, column (2), is more than zero. 

21 Enter taxable income from Form 1041, line 23 (or Form 990-T, Part I, line 11) 21 

22 Enter the smaller of line 18a or 19 in column (2) but not 
less than zero . . . . . . . . . . . . .  22 

23 Enter the estate’s or trust’s qualified dividends from 
Form 1041, line 2b(2) (or enter the qualified dividends 
included in income in Part I of Form 990-T) . . . .  23 

24 Add lines 22 and 23 . . . . . . . . . . .  24 

25 If the estate or trust is filing Form 4952, enter the 
amount from line 4g; otherwise, enter -0- . . . .  25 

26 Subtract line 25 from line 24. If zero or less, enter -0- . . . . . . . .  26 

27 Subtract line 26 from line 21. If zero or less, enter -0- . . . . . . . .  27 

28 Enter the smaller of the amount on line 21 or $3,150 . . . . . . . .  28 

29 Enter the smaller of the amount on line 27 or line 28 . . . . . . . .  29 

30 Subtract line 29 from line 28. If zero or less, enter -0-. This amount is taxed at 0% . . . . . . .  30 

31 Enter the smaller of line 21 or line 26 . . . . . . . . . . . . .  31 

32 Subtract line 30 from line 26 . . . . . . . . . . . . . . . .  32 

33 Enter the smaller of line 21 or $15,450 . . . . . . . . . . . . .  33 

34 Add lines 27 and 30 . . . . . . . . . . . . . . . . . . .  34 

35 Subtract line 34 from line 33. If zero or less, enter -0- . . . . . . . .  35 

36 Enter the smaller of line 32 or line 35 . . . . . . . . . . . . .  36 

37 Multiply line 36 by 15% (0.15) . . . . . . . . . . . . . . . . . . . . . . . .  37 

38 Enter the amount from line 31 . . . . . . . . . . . . . . . .  38 

39 Add lines 30 and 36 . . . . . . . . . . . . . . . . . . .  39 

40 Subtract line 39 from line 38. If zero or less, enter -0- . . . . . . . .  40 

41 Multiply line 40 by 20% (0.20) . . . . . . . . . . . . . . . . . . . . . . . .  41 

42 Figure the tax on the amount on line 27. Use the 2024 Tax Rate Schedule for Estates 
and Trusts. See the Schedule G instructions in the Instructions for Form 1041 . . 42 

43 Add lines 37, 41, and 42 . . . . . . . . . . . . . . . . . .  43 

44 Figure the tax on the amount on line 21. Use the 2024 Tax Rate Schedule for Estates 
and Trusts. See the Schedule G instructions in the Instructions for Form 1041 . . 44 

45 Tax on all taxable income. Enter the smaller of line 43 or line 44 here and on Form 1041, Schedule G, 
Part I, line 1a (or Form 990-T, Part II, line 2) . . . . . . . . . . . . . . . . . . . .  45 

93,700 

94,000 

94,000 

94,000 

0 

3,150 

0 

3,150 

93,700 

90,850 

15,450 

3,150 

12,300 

12,300 

1,845 

93,700 

15,450 

78,250 

15,650 

0 

17,495 

32,705 

17,495 

Schedule D (Form 1041) 2024 



































Form4797 

Department of the Treasury 
Internal Revenue Service 

Name(s) shown on return 

Ma enta Trust 

Sales of Business Property 
(Also Involuntary Conversions and Recapture Amounts 

Under Sections 179 and 280F(b)(2)) 
Attach to your tax return. 

0MB No. 1545-0184 

Go to www.irs.gov/Form4797 for instructions and the latest information. 
Attachment 
Sequence No. 27 

Identifying number 

00-4012343 

1a Enter the gross proceeds from sales or exchanges reported to you for 2024 on Form(s) 1099-B or 1099-S (or 
substitute statement) that you are including on line 2, 10, or 20. See instructions 1--1_a-+--------'1-"-8"'"'1,'""00-"-0.C. 

b Enter the total amount of gain that you are including on lines 2, 10, and 24 due to the partial dispositions of 
MACRS assets 1b

1---1--------

c Enter the total amount of loss that you are including on lines 2 and 10 due to the partial dispositions of MACRS 
assets . 1c 

Sales or Exchanges of Property Used in a Trade or Business and Involuntary Conversions From Other 
Than Casualty or Theft-Most Property Held More Than 1 Year (see instructions) 

(e) Depreciation (f) Cost or other (g) Gain or (loss)
2 (a) Description (b) Date acquired (c) Date sold (d) Gross allowed or basis, plus Subtract (f) from the

of property (mo., day, yr.) (mo., day, yr.) sales price allowable since improvements and sum of (d) and (e)
acquisition expense of sale 

Buildina Created 092717 090723 181,000 87,000 94,000 

3 Gain, if any, from Form 4684, line 39 3 

4 Section 1231 gain from installment sales from Form 6252, line 26 or 37 4 

5 Section 1231 gain or (loss) from like-kind exchanges from Form 8824 5 

6 Gain, if any, from line 32, from other than casualty or theft . 6 

7 Combine lines 2 through 6. Enter the gain or (loss) here and on the appropriate line as follows 7 94,000 

Partnerships and S corporations. Report the gain or (loss) following the instructions for Form 1065, Schedule K, 
line 10, or Form 1120-S, Schedule K, line 9. Skip lines 8, 9, 11 , and 12 below. 

Individuals, partners, S corporation shareholders, and all others. If line 7 is zero or a loss, enter the amount 
from line 7 on line 11 below and skip lines 8 and 9. If line 7 is a gain and you didn't have any prior year section 
1231 losses, or they were recaptured in an earlier year, enter the gain from line 7 as a long-term capital gain on the 
Schedule D filed with your return and skip lines 8, 9, 11, and 12 below. 

8 Nonrecaptured net section 1231 losses from prior years. See instructions 8 

9 Subtract line 8 from line 7. If zero or less, enter -0-. If line 9 is zero, enter the gain from line 7 on line 12 below. If 
line 9 is more than zero, enter the amount from line 8 on line 12 below and enter the gain from line 9 as a long-term 
capital gain on the Schedule D filed with vour return. See instructions 9 94000 .. Ordinary Gains and Losses (see instructions) 

10 Ordinary gains and losses not included on lines 11 through 16 (include property held 1 year or less): 

11 Loss, if any, from line 7 11 ) 

12 Gain, if any, from line 7 or amount from line 8, if applicable . 12 

13 Gain, if any, from line 31 13 

14 Net gain or (loss) from Form 4684, lines 31 and 38a . 14 

15 Ordinary gain from installment sales from Form 6252, line 25 or 36 15 

16 Ordinary gain or (loss) from like-kind exchanges from Form 8824 16 

17 Combine lines 10 through 16 17 

18 For all except individual returns, enter the amount from line 17 on the appropriate line of your return and skip lines 
a and b below. For individual returns, complete lines a and b below. 

a If the loss on line 11 includes a loss from Form 4684, line 35, column (b)(ii), enter that part of the loss here. Enter the loss 
from income-producing property on Schedule A (Form 1040), line 16. (Do not include any loss on property used as an 
employee.) Identify as from "Form 4797, line 18a." See instructions 18a 

b Redetermine the gain or (loss) on line 17 excluding the loss, if any, on line 18a. Enter here and on Schedule 1 
(Form 1040), Part I, line 4 18b 

For Paperwork Reduction Act Notice, see separate instructions. Cat. No. 130861 Form 4797 (2024) 



Form 4797 (2024) 

1@1jj1 Gain From Disposition of Property Under Sections 1245, 1250, 1252, 1254, and 1255 
(see instructions) 

19 (a) Description of section 1245, 1250, 1252, 1254, or 1255 property: (b) Date acquired 
(mo., day, yr.) 

A 

B 

C 
D 

These columns relate to the properties on lines 19A through 19D. 
Property A Property B Property C 

20 Gross sales price (Note: See line 1a before completing.) 20 

21 Cost or other basis plus expense of sale . 21 

22 Depreciation (or depletion) allowed or allowable 22 

23 Adjusted basis. Subtract line 22 from line 21 . 23 

24 Total oain. Subtract line 23 from line 20 24 

25 If section 1245 property: 

a Depreciation allowed or allowable from line 22 25a 

b Enter the smaller of line 24 or 25a 25b 

26 If section 1250 property: If straight line depreciation was used, 
enter -0- on line 26g, except for acorporation subject to section 291. 

a Additional depreciation after 1975. See instructions 26a 

b Applicable percentage multiplied by the smaller of line 
24 or line 26a. See instructions 26b 

C Subtract line 26a from line 24. If residential rental property 
or line 24 isn't more than line 26a, skip lines 26d and 26e 26c 

d Additional depreciation after 1969 and before 1976 26d 

e Enter the smaller of line 26c or 26d 26e 

f Section 291 amount (corporations only) 26f 
g Add lines 26b, 26e, and 26f 26g 

27 If section 1252 property: Skip this section if you didn't 

dispose of farmland or if this form is being completed 

for a partnership. 

a Soil, water, and land clearing expenses 27a 

b Line 27a multiplied by applicable percentage. See instructions 27b 

C Enter the smaller of line 24 or 27b 27c 

28 If section 1254 property: 

a Intangible drilling and development costs, expenditures 
for development of mines and other natural deposits, 
mining exploration costs, and depletion. See instructions 28a 

b Enter the smaller of line 24 or 28a 28b 

29 If section 1255 property: 

a Applicable percentage of payments excluded from 
income under section 126. See instructions . 29a 

b Enter the smaller of line 24 or 29a. See instructions 29b 
Summary of Part Ill Gains. Complete property columns A through D through line 29b before going to line 30. 

30 Total gains for all properties. Add property columns A through D, line 24 30 

31 Add property columns A through D, lines 25b, 26g, 27c, 28b, and 29b. Enter here and on line 13 31 

32 Subtract line 31 from line 30. Enter the portion from casualty or theft on Form 4684, line 33. Enter the portion from 
other than casualty or theft on Form 4797, line 6 32 

Page2 

(c) Date sold 
(mo., day, yr.) 

Property D 

l:F.Ti ■ l•.a Rec~pture ~mounts Under Sections 179 and 280F(b)(2) When Business Use Drops to 50% or Less 
(see instructions) 

(a) Section (b) Section 
179 280F(b)(2) 

33 Section 179 expense deduction or depreciation allowable in prior years 33 

34 Recomputed depreciation. See instructions . 34 

35 Recapture amount. Subtract line 34 from line 33. See the instructions for where to report 35 
Form 4797 (2024) 



Form 6765 
(Rev. December 2024) 
Department of the Treasury 
Internal Revenue Service 

Credit for Increasing Research Activities 
Attach to your tax return. 

Go to www.irs.gov/Form6765 for instructions and the latest information. 

OMB No. 1545-0619 

Attachment 
Sequence No. 676 

Name(s) shown on return 

Magenta Trust 
Identifying number 

00-4012343 
A Are you electing the reduced credit under section 280C? See instructions . . . . . . . . . . . . . .  Yes No 
B Are you a member of a controlled group or business under common control? . . . . . . . . . . . . .  Yes No 
If “Yes,” complete and attach the required statement. See instructions for required attachment. 

✔ 

✔ 

Section A—Regular Credit. Skip this section and go to Section B if you are electing or previously elected (and are not revoking) the 
alternative simplified credit. 

1 Certain amounts paid or incurred to energy consortia (see instructions) . . . . . . . . . .  1 25,000 

2 Basic research payments to qualified organizations (see instructions) . . . 2 

3 Qualified organization base period amount . . . . . . . . . . . .  3 

4 Subtract line 3 from line 2. If zero or less, enter -0- . . . . . . . . . . . . . . . . .  0 

Note: Complete Section F before going to line 5. 
5 Total qualified research expenses (QRE). Enter amount from line 48 . . . 5 24,350 

6 Enter fixed-base percentage, but not more than 16% (0.16). See instructions 6 3 % 

7 Enter average annual gross receipts. See instructions . . . . . . . .  7 9,050 

8 Multiply line 7 by the percentage on line 6 . . . . . . . . . . . .  8 272 

9 Subtract line 8 from line 5. If zero or less, enter -0- . . . . . . . . .  9 24,078 

10 Multiply line 5 by 50% (0.50) . . . . . . . . . . . . . . . .  10 12,175 

11 Enter the smaller of line 9 or line 10 . . . . . . . . . . . . . . . . . . . . . .  11 12,175 

12 Add lines 1, 4, and 11 . . . . . . . . . . . . . . . . . . . . . . . . . . .  12 37,175 
13 If you elect to reduce the credit under section 280C, then multiply line 12 by 15.8% (0.158). If not, 

multiply line 12 by 20% (0.20) and see instructions for the statement that must be attached . . . .  13 5,874 

4 

Section B—Alternative Simplified Credit. Skip this section if you are completing Section A. 

14 Certain amounts paid or incurred to energy consortia (see the line 1 instructions) . . . . . . .  14 

15 Basic research payments to qualified organizations (see the line 2 instructions) 15 

16 Qualified organization base period amount (see the line 3 instructions) . . . 16 

17 Subtract line 16 from line 15. If zero or less, enter -0- . . . . . . . . . . . . . . . .  
18 Add lines 14 and 17 . . . . . . . . . . . . . . . . . . . . . . . . . . .  
19 Multiply line 18 by 20% (0.20) . . . . . . . . . . . . . . . . . . . . . . . .  

Note: Complete Section F before going to line 20. 
20 Total qualified research expenses (QRE). Enter amount from line 48 . . . 20 

21 Enter your total QRE for the prior 3 tax years. If you had no QRE in any 1 of 
those years, skip lines 22 and 23 . . . . . . . . . . . . . . .  21 

22 Divide line 21 by 6.0 . . . . . . . . . . . . . . . . . . .  22 

23 Subtract line 22 from line 20. If zero or less, enter -0- . . . . . . . .  23 

24 Multiply line 23 by 14% (0.14). If you skipped lines 22 and 23, multiply line 20 by 6% (0.06) . . . .  24 

25 Add lines 19 and 24 . . . . . . . . . . . . . . . . . . . . . . . . . . .  25 

26 If you elect to reduce the credit under section 280C, then multiply line 25 by 79% (0.79). If not, enter 
the amount from line 25 and see the line 13 instructions for the statement that must be attached . . 26 

17 

18 

19 

 

□ □ 
□ □ 

I I 

I I 

For Paperwork Reduction Act Notice, see separate instructions. Cat. No. 13700H Form 6765 (Rev. 12-2024) 
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Form 6765 (Rev. 12-2024) Page 2 

Section C—Current Year Credit 

27 

28 

29 

30 

31 

32 

Enter the portion of the credit from Form 8932, line 2, that is attributable to wages that were also 
used to figure the credit on line 13 or line 26 (whichever applies) . . . . . . . . . . . . .  
Subtract line 27 from line 13 or line 26 (whichever applies). If zero or less, enter -0- . . . . . .  
Credit for increasing research activities from partnerships, S corporations, estates, and trusts . . . 
Add lines 28 and 29 . . . . . . . . . . . . . . . . . . . . . . . . . . .  
• Estates and trusts, go to line 31. 
• Partnerships and S corporations not electing the payroll tax credit, stop here and report this amount on 
Schedule K. 

• Partnerships and S corporations electing the payroll tax credit, complete Section D and report on 
Schedule K the amount on this line reduced by the amount on line 36. 

• Eligible small businesses, stop here and report the credit on Form 3800, Part III, line 4i. See instructions 
for the definition of eligible small business. 
• Filers other than eligible small businesses, stop here and report the credit on Form 3800, Part III, line 1c. 

Note: Qualified small business filers, other than partnerships and S corporations, electing the payroll tax 
credit must complete Form 3800 before completing Section D. 
Amount allocated to beneficiaries of the estate or trust (see instructions) . . . . . . . . . .  
Estates and trusts, subtract line 31 from line 30. For eligible small businesses, report the credit on 
Form 3800, Part III, line 4i. See instructions. For filers other than eligible small businesses, report the 
credit on Form 3800, Part III, line 1c . . . . . . . . . . . . . . . . . . . . . .  

27 

28 5,874 

29 6,000 

30 11,874 

1,50031 

32 10,374 

Section D—Qualified Small Business Payroll Tax Election and Payroll Tax Credit. Skip this section if the payroll tax election does 
not apply. See instructions. 
33a Check this box if you are a qualified small business electing the payroll tax credit. See instructions 

b Check the box if payroll tax is reported on a different EIN . . . . . . . . . . . . . .  
34 Enter the portion of line 28 elected as a payroll tax credit (do not enter more than $500,000). See 

instructions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  34 

35 General business credit carryforward from the current year. See instructions. Partnerships and S 
corporations, skip this line and go to line 36 . . . . . . . . . . . . . . . . . . .  35 

36 Partnerships and S corporations, enter the smaller of line 28 or line 34. All others, enter the smallest of 
line 28, line 34, or line 35. Enter here and on the applicable line of Form 8974, Part 1, column (e). 
Members of controlled groups or businesses under common control, see instructions for the statement 
that must be attached . . . . . . . . . . . . . . . . . . . . . . . . . . .  36 

Section E—Other Information. See instructions. 

37 Enter the number of business components generating the QRE on line 5 or line 20 . . . . . .  37 6 

38 Enter the amount of officers’ wages included on line 42 . . . . . . . . . . . . . . .  38 

39 

40 

41 

Did you acquire or dispose of any major portion of a trade or business in the tax year? Yes ✔ No 
Did you include any new categories of expenditures as current year QRE? . . . Yes ✔ No 
Did you determine any of the QRE on line 5 or line 20 following the ASC 730 
Directive? . . . . . . . . . . . . . . . . . . . . . . . . .  Yes ✔ No 
If “Yes,” enter the amount from Appendix C Line 19 (you may attach your Appendices A, B, C, and D here) 41 

This ASC 730 Directive only applies to taxpayers with assets equal to or greater than $10,000,000 
who follow U.S. GAAP to prepare their Certified Audited Financial Statements showing the amount of 
currently expensed Financial Statement R&D. See instructions. 

Section F—Qualified Research Expenses Summary. See instructions. 

A Are you required to complete Section G? See instructions to determine if you are required to complete Section G, and how to 
complete Section F if you are not required to complete Section G . . . . . . . . . . . . . . . .  Yes ✔ No 

42 Total wages for qualified services for all business components (do not include any wages used in 
figuring the work opportunity credit) . . . . . . . . . . . . . . . . . . . . . .  42 17,850 

43 Total costs of supplies for all business components . . . . . . . . . . . . . . . . .  43 2,500 

44 Total rental or lease cost of computers for all business components . . . . . . . . . . .  44 4,000 

45 Total applicable amount of contract research for all business components (do 
not include basic research payments) . . . . . . . . . . . . . .  45 

46 Enter the applicable amount of all basic research payments. See instructions . 46 

47 Add line 45 and line 46 . . . . . . . . . . . . . . . . . . . . . . . . . .  47 

48 Add lines 42, 43, 44, and 47, then enter line 48 on either line 5 or line 20, whichever is appropriate . 48 24,350 

Form 6765 (Rev. 12-2024) 
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Section G—Business Component Information. Complete lines 49(a) through 49(f) for each business component you are required to 
report. See instructions. Attach additional sheets if necessary to capture all business components. 

BC 

49(a) 

EIN of the controlled 
group member 
conducting the 

research activities on 
this business 
component 

49(b) 

Controlled 
group member’s 

principal business 
activity code 

49(c) 

Business component’s name 
or unique alphanumeric identifier 

(see instructions) 

49(d) 

Business component type 
(select one from available options) 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

BC 

49(e) 

Software 
(if applicable, select from the available options) 

49(f) 

Describe the information sought to be discovered. Use the space provided. 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

Form 6765 (Rev. 12-2024) 
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Section G—Business Component Information (continued). Complete lines 50 through 56 for each business component. If you have 
more than fifteen business components, see instructions. 

BC 

50 

Direct research wages for 
qualified services 

51 

Direct supervision wages for 
qualified services 

52 

Direct support wages 
for qualified services 

53 

Total qualified wages 
(add line 50, line 51, and line 52) 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

Total from 

attachments 

Total 

BC 
54 

Cost of supplies 
55 

Rental or lease cost of computers 

56 

Applicable amount of contract 
research expenses (see instructions for 

reporting basic research payments) 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

Total from 

attachments 

Total 

Form 6765 (Rev. 12-2024) 
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OMB No. 1545-2227Net Investment Income Tax— 
Form 8960 Individuals, Estates, and Trusts 2024

Attach to your tax return.Department of the Treasury Attachment
Go to www.irs.gov/Form8960 for instructions and the latest information.Internal Revenue Service Sequence No. 72 

Name(s) shown on your tax return 

Magenta Trust 
Your social security number or EIN 

00-4012343 
Part I Investment Income Section 6013(g) election (see instructions) 

Section 6013(h) election (see instructions) 
Regulations section 1.1411-10(g) election (see instructions) 

1 Taxable interest (see instructions) . . . . . . . . . . . . . . . . . . . . . . .  1 

2 Ordinary dividends (see instructions) . . . . . . . . . . . . . . . . . . . . . .  2 

3 Annuities (see instructions) . . . . . . . . . . . . . . . . . . . . . . . . .  3 

4 a Rental real estate, royalties, partnerships, S corporations, trusts, trades or 
businesses, etc. (see instructions) . . . . . . . . . . . . . . .  4a 

b Adjustment for net income or loss derived in the ordinary course of a non-
section 1411 trade or business (see instructions) . . . . . . . . . .  4b 

c Combine lines 4a and 4b . . . . . . . . . . . . . . . . . . . . . . . . . .  4c 

5a Net gain or loss from disposition of property (see instructions) . . . . .  5a 

b Net gain or loss from disposition of property that is not subject to net 
investment income tax (see instructions) . . . . . . . . . . . .  5b 

c Adjustment from disposition of partnership interest or S corporation stock (see 
instructions) . . . . . . . . . . . . . . . . . . . . . .  5c 

d Combine lines 5a through 5c . . . . . . . . . . . . . . . . . . . . . . . .  5d 

6 Adjustments to investment income for certain CFCs and PFICs (see instructions) . . . . . . .  6 

7 Other modifications to investment income (see instructions) . . . . . . . . . . . . . .  7 

8 Total investment income. Combine lines 1, 2, 3, 4c, 5d, 6, and 7 . . . . . . . . . . . . .  8 

Part II Investment Expenses Allocable to Investment Income and Modifications 

9a Investment interest expenses (see instructions) . . . . . . . . . .  9a 

b State, local, and foreign income tax (see instructions) . . . . . . . .  9b 

c Miscellaneous investment expenses (see instructions) . . . . . . . .  9c 

d Add lines 9a, 9b, and 9c . . . . . . . . . . . . . . . . . . . . . . . . . .  9d 

10 Additional modifications (see instructions) . . . . . . . . . . . . . . . . . . . .  10 

11 Total deductions and modifications. Add lines 9d and 10 . . . . . . . . . . . . . . .  11 

Part III Tax Computation 

12 Net investment income. Subtract Part II, line 11, from Part I, line 8. Individuals, complete lines 13–17. 
Estates and trusts, complete lines 18a–21. If zero or less, enter -0- . . . . . . . . . . . .  12 

Individuals: 

13 Modified adjusted gross income (see instructions) . . . . . . . . .  13 

14 Threshold based on filing status (see instructions) . . . . . . . . .  14 

15 Subtract line 14 from line 13. If zero or less, enter -0- . . . . . . . .  15 

16 Enter the smaller of line 12 or line 15 . . . . . . . . . . . . . . . . . . . . . .  16 

17 Net investment income tax for individuals. Multiply line 16 by 3.8% (0.038). Enter here and include 

on your tax return (see instructions) . . . . . . . . . . . . . . . . . . . . . .  17 

Estates and Trusts: 

18a Net investment income (line 12 above) . . . . . . . . . . . . .  18a 

b Deductions for distributions of net investment income and charitable 
deductions (see instructions) . . . . . . . . . . . . . . . .  18b 

c Undistributed net investment income. Subtract line 18b from line 18a (see 
instructions). If zero or less, enter -0- . . . . . . . . . . . . .  18c 

19a Adjusted gross income (see instructions) . . . . . . . . . . . .  19a 

b Highest tax bracket for estates and trusts for the year (see instructions) . . 19b 

c Subtract line 19b from line 19a. If zero or less, enter -0- . . . . . . .  19c 

20 Enter the smaller of line 18c or line 19c . . . . . . . . . . . . . . . . . . . . .  20 

21 Net investment income tax for estates and trusts. Multiply line 20 by 3.8% (0.038). Enter here and 

include on your tax return (see instructions) . . . . . . . . . . . . . . . . . . .  21 

72,500 

40,000 

94,000 

-94,000 

0 

112,500 

112,500 

112,500 

112,500 

0 

93,700 

15,200 

78,500 

0 

0 

For Paperwork Reduction Act Notice, see your tax return instructions. Cat. No. 59474M Form 8960 (2024) 
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