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Caution: DRAFT—NOT FOR FILING

This is an early release draft of an IRS tax form, instructions, or publication,
which the IRS is providing for your information. Do not file draft forms. We
incorporate all significant changes to forms posted with this coversheet.
However, unexpected issues occasionally arise, or legislation is passed—in this
case, we will post a new draft of the form to alert users that changes were made
to the previously posted draft. Thus, there are never any changes to the last
posted draft of a form and the final revision of the form. Forms and instructions
are subject to OMB approval before they can be officially released, so we post
drafts of them until they are approved. Drafts of instructions and pubs usually
have some additional changes before their final release. Early release drafts are
at IRS.gov/DraftForms and remain there after the final release is posted at
IRS.gov/LatestForms. Also see IRS.gov/Forms.

Most forms and publications have a page on IRS.gov: IRS.gov/Form1040 for
Form 1040; IRS.gov/Pub501 for Pub. 501; IRS.gov/W4 for Form W-4; and
IRS.gov/ScheduleA for Schedule A (Form 1040), for example, and similarly for
other forms, pubs, and schedules for Form 1040. When typing in a link, type it
into the address bar of your browser, not a Search box on IRS.gov.

If you wish, you can submit comments to the IRS about draft or final forms,
instructions, or pubs at IRS.gov/FormsComments. Include “NTF” followed by the
form or pub number (for example, “NTF1040”, “NTFW4”, “NTF501”, etc.) in the
body of the message to route your message properly. We cannot respond to all
comments due to the high volume we receive and may not be able to consider
many suggestions until the subsequent revision of the product, but we will
review each “NTF” message. If you have comments on reducing paperwork and
respondent (filer) burden, with respect to draft or final forms, please respond to
the relevant information collection through the Federal Register process; for
more info, click here.
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SCHEDULE U

(Form 706) Qualified Conservation Easement Exclusion

OMB No. 1545-0015
I()Augu:t 20t25)f the T Attach to Form 706. °
m‘fg’ﬁw{"ﬁgve",]ue%;ﬁ?w Go to www.irs.gov/Form706 for instructions and the latest information.

Decedent’s name as it appears on Form 706 Decedent’s social security number

Election

The executor is deemed to have made the election under section 2031(c)(6) if the executor files Schedule U (Form 706) and excludes any
qualifying conservation easements from the gross estate.

Part i General Qualifications

1 Describe the land subject to the qualified conservation easement. See instructions.

2 Did the decedent or a member of the decedent’s family own the land described above during the 3-year period
ending on the date of the decedent’s death? . . . ) . . . . . OYes [INo

3  Describe the conservation easement with regard to WhICh the exclu3|on is belng clalmed See instructions.

[EH Computation of Exclusion

4  Estate tax value of the land subject to the qualified conservation easement. See instructions . 4
5 Date of death value of any easements granted prior to decedent’s death
and included on line 10 below. See instructions . . . . . . . 5
6 Addlines4and5 . 6
7  Value of retained development rlghts on the Iand See instructions . 7
8 Subtractline7 fromline6 . . . . . . . . . . . . . . 8
9 Multiplyline8by30% (0.30) . . . . . . . . . . . . . 9
10 Value of qualified conservation easement for which the exclusion is
being claimed. See instructions . . . . . . . . . . . . 10

Note: If line 10 is less than line 9, continue with line 11. If line 10 is
equal to or more than line 9, skip lines 11 through 13, enter “0.40” on
line 14, and complete the schedule.

11 Divide line 10 by line 8. Figure to 3 decimal places (for example,
“0.123") . . . . . 11
Note: If line 11 is equal to or Iess than 0 100 stop here The estate
does not qualify for the conservation easement exclusion.

12  Subtract line 11 from 0.300. Enter the answer in hundredths by
rounding any thousandths up to the next higher hundredth (that is,

0.030=0.03,but0.031=0.04) . . . . . . . . . . . . 12
13  Multiply line12by2.0 . . . . . . . . . . . . . . . 13
14  Subtract line 13 from040 . . . . . . . . . . . . . . 14
15  Deduction under section 2055(f) for the conservation easement. See

instructions . . . . T 15
16  Amount of |ndebtedness on the Iand See instructions . . . . . 16
17 Total reductions in value. Add lines 7, 15, and 16 e e e e e 17
18 Net value of land. Subtract line 17 fromline4 . . . . . . . . . . . . . . . . . . 18
19  Multiply line 18 by line 14 . . . . Lo Lo e e 19
20 Enter the smaller of line 19 or the exclusion limitation. See instructions. Also enter this amount on

Form 706, Part V,item12 . . . . . . . . . . . . . . . ... 20

For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 706. Cat. No. 94779E Schedule U (Form 706) (8-2025) Created 4/17/25
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